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STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

AGENCY: State Treasurer's Office 

SUBJECT: Bond Counsel Selection 

REGULAR SESSION 

ITEM NUMBER 1 

The State Treasurer's Office has provided the following notification, for informational purposes, 
of the firms selected and approved: 

CONDUIT ISSUES: 
Description Agency /Institution Bond Issuer's 

oflssue (Borrower) Counsel Counsel 

$100,000,000; Economic RecoverSC Local Parker Poe- Nexsen Pruet -
Development Revenue Bonds; Government Liquidity Ray Jones, Alan Lipsitz, 
RecoverSC Local Government Program Emily Luther Laurie Becker 
Liquidity Program; Series 2020 Conduit: SC JEDA 
(South Carolina Jobs-Economic 
Development Authority - "SC 
JEDA") 
$23,000,000; South Carolina Foundation for Affordable Parker Poe- Haynsworth Sinkler 
Jobs-Economic Development Housing - Tamarind at Ray Jones, Boyd-
Authority Revenue Bonds; Stoneridge Emily Luther Kathy McKinney, 
Foundation for Affordable Conduit: SC JEDA Kimberly 
Housing - Tamarind at Witherspoon 
Stonerid.e:e; Series 2020 
$15,000,000; Multifamily Standard Osprey Venture, Parker Poe- Tracey Easton, 
Housing Revenue Bonds; LP (Osprey Place Ray Jones, General Counsel 
Osprey Place Apartments Apartments Project) Emily Luther 
Project; Series 2020 (SC State Conduit: SCSHFDA 
Housing Finance and 
Development Authority -
"SCSHFDA") 
$25,000,000; Multifamily New Spartanburg Owner, Haynsworth Sinkler Tracey Easton, 
Housing Revenue Bonds; Robert LP (Robert Smalls Boyd- General Counsel 
Smalls Apartment Project; Series Apartment Project) John Van Duys 
2020 Conduit: SCSHFDA 

AUTHORITY ACT[ON REQUESTED: 

In accord with Authority policy, receive the State Treasurer's Office report of bond counsel as 
information. 

ATTACHMENTS: 
Bond Counsel Selection Approved by the State Treasurer's Office 



The State Treasurer advises the State Fiscal Accountability Authority, for informational purposes, of the firms selected and 
approved for its August 18, 2020 meeting: 

CONDUIT ISSUES: 
Description Agency /Institution Bond Issuer's Date STO 

of Issue (Borrower) Counsel Counsel Approved 
$100,000,000; Economic RecoverSC Local Government Parker Poe- Nexsen Pruet - 08/06/2020 
Development Revenue Bonds; Liquidity Program Ray Jones, Emily Luther Alan Lipsitz, Laurie 
RecoverSC Local Government Conduit: SC JEDA Becker 
Liquidity Program; Series 2020 
(South Carolina Jobs-Economic 
Development Authority - "SC 
JEDA") 
$23,000,000; South Carolina Jobs- Foundation for Affordable Housing Parker Poe- Haynsworth Sinkler 06/25/2020 
Economic Development Authority - Tamarind at Stoneridge Ray Jones, Emily Luther Boyd-
Revenue Bonds; Foundation for Conduit: SC JEDA Kathy McKinney, 
Affordable Housing - Tamarind at Kimberly Witherspoon 
Stoneridge; Series 2020 
$15,000,000; Multifamily Housing Standard Osprey Venture, LP Parker Poe- Tracey Easton, General 07/10/2020 
Revenue Bonds; Osprey Place (Osprey Place Apartments Project) Ray Jones, Emily Luther Counsel 
Apartments Project; Series 2020 (SC Conduit: SCSHFDA 
State Housing Finance and 
Development Authority -
"SCSHFDA") 
$25,000,000; Multifamily Housing New Spartanburg Owner, LP Haynsworth Sinkler Boyd - Tracey Easton, General 07/10/2020 
Revenue Bonds; Robert Smalls (Robert Smalls Apartment Project) John Van Duys Counsel 
Apartment Project; Series 2020 Conduit: SCSHFDA 

GENERAL OBLIGATION/ REVENUE ISSUES: 
I Description of Issue I Agency/Institution A_pp_roved Bond Counsel Date STO A_pp_roved 

SPECIAL ASSIGNMENT OF BOND COUNSEL: 
I Description of Issue I Agency/Institution A_pp_roved Bond Counsel Date STO A.PP.roved 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

AGENCY: Secretary of State 

SUBJECT: Notice of Expenditure of Funds 

REGULAR SESSION 

ITEM NUMBER 2 

Pursuant to S.C. Code Ann. Section 1-11-470, Secretary of State Mark Hammond has advised 
the Authority that he will be expending funds to purchase radio and television public service 
announcements. The radio and television announcements will be used for a public awareness 
campaign on charitable solicitations fraud. Secretary Hammond requests approval to spend 
$50,000 for radio and television public service announcements that will begin in the late Fall of 
2020. The funds are from administrative fees and fines issued by the Secretary of State pursuant 
to the Solicitation of Charitable Funds Act, Code Section 33-56-160. Approval of the request 
must be by unanimous vote of the Authority. 

Last year, the Authority approved Secretary Hammond's request for the expenditure of $55,000 
for public service announcements at its December 10, 2019, meeting. The exact amount spent 
for last year's campaign was $54,891.87. 

AUTHORITY ACTION REQUESTED : 

Approve a request from Secretary of State Mark Hammond to use funds to purchase radio and 
television public service announcements not to exceed $50,000 for a public awareness campaign 
on charitable solicitations fraud. The Authority must approve the request to use the funds for 
such purposes by unanimous vote. 

ATTACHMENTS: 

Dunlap 7/1/20 letter; Code Sections 1-11-470 and 33-56-160 



jtate of jout~ filarolintt 

®f fit£ of t~£ j£crrhtru nf jtatr 
oI~.e 1lononthl.e 1liarh llammonr:r 

1 205 PENDLETON STREET, SUITE 525 
COLUMBIA, SC 29201 

July 1, 2020 

Mr. Delbert H. Singleton, Authority Secretary 
State Fiscal Accountability Authority 
1201 Main Street, Suite 600 
Columbia, SC 29201 

RE: Secretary of State's Request for Wise Charitable Giving Public Service 
Announcement 

Dear Mr. Singleton: 

Secretary Hammond is requesting to appear before the State Fiscal Accountability 
Authority for approval to use funds for radio and television public service 
announcements. The public service announcement is designed to raise the awareness of 
the public to aid with wise charitable giving, and to prevent charitable solicitations fraud. 
I would appreciate it if you would place this item on the agenda for SF AA' s August 18, 
2020 meeting. 

Secretary Hammond is the administrator of the Solicitation of Charitable Funds Act, and 
therefore he is responsible for protecting charitable donors from unscrupulous charities 
and professional fundraisers. Pursuant to S.C. Code §1-11-470, a constitutional officer 
must receive approval of the Authority to expend appropriated funds to purchase radio or 
television space with unanimous approval of the Authority. While we are not seeking 
approval to spend state appropriated general funds, the Secretary requests to appear 
before the Authority for approval out of a desire for transparency. 

Pursuant to S.C. Code §33-56-160, all fees collected under the Solicitation of Charitable 
Funds Act, and all fine revenue up to $200,000.00 collected from enforcement of the Act 
must be transmitted to the State Treasurer. These funds must be deposited in a fund 
separate and distinct from the state general fund, and are to be used by the Secretary of 
State for the purpose of administering the Act. Secretary Hammond is requesting 
approval to spend $50,000 for the public service announcements that would begin in the 
late Fall 2020. Last year, $55,000 was requested and approved at the December 10, 2019, 
meeting of the Authority. The exact amount spent was $54,891.87. 

803-734-2170 
www.sos.sc.gov 

Corporations 
803-734-2158 

ucc 
803-734-2175 

Charities 
803-734-1790 

Boards & Commissions 
803-734-2512 

Notaries 
803-734-2512 

Trademarks 
803-734-0629 



,, 

Mr. Delbert Singleton - SF AA Authority Secretary - Page 2 
July 1, 2020 

Please contact me at (803) 734-2157 or mdunlap@sos.sc.gov if you have any questions 
about this request. 

Sincerely, 

~~1-.J(]JD 
Melissa Dunl;p ~ v--- ---0 
Deputy Secretary of State & Chief Legal Counsel 



SECTION 1-11-470. Limitations on use of funds appropriated by General Assembly. 

(A) No funds appropriated by the General Assembly may be used by a constitutional officer to 
purchase space including, but not limited to, notices or advertisements, in a print medium or time 
from a radio or television medium without unanimous prior written approval of the Budget and 
Control Board. 

(B) No funds appropriated by the General Assembly may be used by a constitutional officer to 
print on, or distribute with, official documents extraneous promotional material or to purchase 
plaques, awards, citations, or other recognitions without unanimous prior written approval of the 
Budget and Control Board. 

(C) If nonpublic funds are used for the purposes enumerated in subsection (A), the constitutional 
officer expending the funds must submit the source of the funds showing all contributors to the 
Budget and Control Board before the funds are expended. 

(D) The provisions of this section do not apply to the Governor or to the General Assembly. 

SECTION 33-56-160. Administrative fines and fees; disposition. 

(A) The first two hundred thousand dollars in administrative fine revenue received pursuant to 
this chapter in a fiscal year, not including fine revenues collected pursuant to Section 33-56-75, 
may be retained by the Secretary of State to offset the expenses of enforcing this chapter. All 
administrative fines collected pursuant to this chapter in excess of two hundred thousand dollars 
in a fiscal year, not including fine revenues collected pursuant to Section 33-56-75, must be 
transmitted to the State Treasurer and deposited in the state general fund. All fees collected 
pursuant to this chapter must be transmitted to the State Treasurer and deposited in a fund 
separate and distinct from the state general fund and used by the Secretary of State for the 
purpose of administering the provisions of this chapter. 

(B) All administrative fines collected pursuant to Section 33-56-75 in a fiscal year must be 
transmitted to the S~te Treasurer and deposited in a fund separate and distinct from the state 
general fund. The revenue collected from these fines must be directed to the Secretary of State 
for the purpose of administering the provisions of that section. 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 3 , Page 1 

AGENCY: Department of Administration, Executive Budget Office 

SUBJECT: Permanent Improvement Projects 

Phase II Increase 

a) Project: 

Request: 

Included in CPIP: 

Phase I Approval: 
Phase II Approval: 
CHE Approval: NIA 

Source of Funds 

Appropriated State 

Federal, National Guard 
Bureau 

All Sources 

Summary of Work: 

Rationale: 

IBRC Item 1. Office of the Adjutant General 
E24.9812: Statewide Readiness Center Female Latrines 

Increase the Phase II budget to continue with the design of the Kingstree and 
Newberry female latrines. 

Yes - 2019 CPIP Priority 4 of 18 in FY20 
(this portion estimated at $600,000 & estimated at $2,650,000 for all 12 
facilities) 

August 2018 (estimated at $2,233,435 for all 12 facilities) (JBRC/SFAA) 
April 2019 (estimated at $2,450,000) (IBRC/SFAA) 

Cumulative 
Original Budget Changes Since Adjustment 

Amount Original Budget Current Budget Requested 

12,500 309,500 322,000 20,250 

37,500 328,500 366,000 60,750 

Total Budget 
After Current 
Adjustment 

342,250 

426,750 

The project was established to renovate and expand existing female latrines in 
various readiness centers across the state. The initial group of readiness centers 
include North Charleston, Walterboro, Edgefield, Mt. Pleasant, Marion, Saluda, 
Mullins, Batesburg, Dillon, Seneca, Conway and Rock Hill. The North 
Charleston facility was completed in this project in October 2019. The Saluda 
and Rock Hill facilities are under design and construction. The funds in this 
request will be used for Kingstree and Newberry. The scope of work includes 
renovating existing female latrine and constructing additional authorized space to 
include new utilities and fixtures, along with any required mechanical, electrical 
and plumbing work. 

Due to the rising number of female soldier's adequate latrine space is needed. Per 
NG Pam 415-12, the assigned unit(s) are authorized 2,000 square feet of latrine 
space. This project will allow the female soldiers to have the required number of 
facilities (toilets, showers, changing areas) they need to conduct training. 

Facility Characteristics: Each female latrine is 72 square feet to 339 square feet and were constructed 
from 1958 to 1989 (62 years to 31 years old). 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 3 , Page 2 

AGENCY: Department of Administration, Executive Budget Office 

SUBJECT: Permanent Improvement Projects 

Financial Impact: The project will be. funded with Appropriated State Funds (uncommitted balance 
$1.3 million at June 23, 2020) and Federal, National Guard Bureau Funds 
(uncommitted balance $12 million at June 23, 2020). Revenue to this fund is 
received from the Construction and Facilities Management Office's Master 
Cooperative Agreement funds. The project is expected to result in an increase of 
$3,000 (years 1 thru 3) in annual operating expenses. 

Full Project Estimate: $2,650,000 (internal) (for all 11 facilities) funded by Appropriated State and 
National Guard Bureau Funds. Contract execution is expected in August 2020 
for Easley with construction completion in August 2021. Constructed completion 
in expected in March 2021. 



STATE FISCAL ACCOUNT ABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 3 , Page 3 

AGENCY: Department of Administration, Executive Budget Office 

SUBJECT: Permanent Improvement Projects 

Establish Project for A&E Design 

b) Project: 

Request: 

Included in CPIP: 

CHE Approval: NIA 

JBRC Item 2. Department of Mental Health 
J12.9789: Columbia Area Retherm Installation 

Establish Phase I pre-design to replace the existing retherm equipment located at 
the Columbia area DMH facilities and Harris hospital in Anderson. 

No - The project was not considered a PIP at the time the 2019 CPIP was 
submitted. 

Source of Funds 
Original Budget 

Amount 

Cumulative 
Changes Since 

Original Budget Current Budget 
Adjustment 
Requested 

Total Budget 
After Current 
Adjustment 

Other, Capital Improvement 
& Maintenance 

All Sources 

Summary of Work: 

Rationale: 

52,500 

The project will remove the existing 50amp service and install a new 30amp 
service to each piece of equipment. All the existing equipment and wire will be 
removed back to the electrical panels for a clean demolition and installation per 
code. 

In 2022 Aladdin Food Service will discontinue supporting and making parts for 
the existing retherm equipment currently in use. This project will help feed the 
850+ individuals requiring service provided by DMH. 

Facility Characteristics: The facilities affected are Morris Village, Bryan/Hall Hospital, Harris Hospital, 
Stone VA Nursing Home, Roddey Nursing Home, and DDSN Midlands Center, 
which are a total of 332,348 square feet and were constructed between 1971 to 
1983 (49 years to 37 years old). The area affected by this project is 23,591 square 
feet. The programs that utilize the facilities affected are Psychiatric hospitals, 
Nursing homes and Drug Rehab facilities, and are occupied by a total of 850 
patients, residents, clients, plus 1,000+ staff. 

Financial Impact: The project will be funded from Capital Improvement & Maintenance Funds 
(uncommitted balance $4.3 million at June 30, 2020). Revenue to this fund is 
authorized by Proviso 35.7 (Act 97 of2017) permitting deposit of amounts 
appropriated for deferred maintenance and other one-time funds from any source 
into an interest-bearing fund held by the State Treasurer for, among other 
purposes and subject to required approvals, capital projects and ordinary repair 
and maintenance. The project is expected to result in a decrease of $5,000 (year 

52,500 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 3 , Page 4 

AGENCY: Department of Administration, Executive Budget Office 

SUBJECT: Permanent Improvement Projects 

1), and $10,000 (years 2 and 3) in annual operating expenses. 

Full Project Estimate: $3,500,000 (internal) funded by Capital Improvement & Maintenance funds. 

AUTHORITY ACTION REQUESTED: 

Approve permanent improvement project establishment requests and budget revisions as 
requested by the Department of Administration, Executive Budget Office. All items have been 
reviewed favorably by the Joint Bond Review Committee. 

ATTACHMENTS: 

Agenda item worksheet and attachments 



Project List: SFAA Items -August 18, 2020 

SFAA Items - August 18, 2020 

JBRC Agm,cy SFAA 
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STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 5 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: SC Commission on Higher Education Lease at 1122 Lady Street, Columbia, SC 

The SC Commission on Higher Education (CHE) requests approval to lease 12,906 square feet of 
office space at 1122 Lady Street in Columbia, SC from 1122 Lady Novel Coworking, LLC. CHE was 
previously leasing 23,461 square feet at 1122 Lady Street at a rate of$1 l.93/SF however, the current 
lease expired in June. CHE has since entered into a short-term lease with the proposed landlord at 
$18.00/SF while it awaits the review of this request by the State Fiscal Accountability Authority. 

After contacting state agencies to verify no adequate state space was available, the Department of 
Administration solicited for commercial space. Ten responses were received. CHE reviewed all ten 
proposals and based on a variety of factors, including price, location, safety considerations and access, 
CHE narrowed its selection to two locations. Of the remaining two proposals, CHE originally 
proposed selecting the alternative space, however, due to a myriad of factors, including uncertainty 
around COVID-19, the possibility of needing less space, and a revised offer from the proposed 
Landlord, it was determined that the selected location was overall the best option and the Agency 
requested to lease no more than 17, 528 square feet. This request was not approved at the June 30, 
2020 meeting of the State Fiscal Accountability Authority. Since that time, the Agency has completed 
re-evaluating their needs and determined they could reduce office square footage by allowing a 
number of staff to work from home creating an atmosphere of shared offices and workstations. 

The proposed lease term will be ten years and two months commencing on or about October 1, 2020. 
The monthly rental rate for the first year will be $17.50 per square foot, for a maximum annual 
aggregate amount of $225,855. Thereafter, the rate increases by $.50 per square foot annually. In 
addition to upfits and workstations, the landlord will provide one free month's rent in the first year 
of the lease term and one free month's rent in the second year of the lease term. Taking in to account 
the two free month's rent the maximum total rent to be paid over the 10-year two month term will be 
$2,559,153 as shown in the chart below. 

TERM PERIOD: FROM - TO ANNUAL RENT 
MONTHLY RENT PER SF 

RENT 

YEAR 1 10/1/2020 - 9/30/2021 $207,034* $18,821 $17.50 

YEAR2 10/1/2021 - 9/30/2022 $212,949* $19,359 $18.00 

YEAR3 10/1/2022 - 9/30/2023 $238,761 $19,897 $18.50 

YEAR4 10/1/2023 - 9/30/2024 $245,214 $20,435 $19.00 

YEARS 10/1/2024 - 9/30/2025 $251,667 $20,972 $19.50 

YEAR6 10/1/2025 - 9/30/2026 $258,120 $21,510 $20.00 

YEAR7 10/1/2026 - 9/30/2027 $264,573 $22,048 $20.50 

YEARS 10/1/2027 - 9/30/2028 $271,026 $22,586 $21.00 

YEAR9 10/1/2028 - 9/30/2029 $277,479 $23,123 $21.50 

YEAR 10 10/ l /2029 - 9/30/2030 $283,932 $23,661 $22.00 
YEAR 11 10/1/2030 - 11/30/2030 $48,398 $24,199 $22.50 

* Annual amount is calculated based on paying 11 months rental with one free month 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER _L Page 2 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: SC Commission on Higher Education Lease at 1122 Lady Street, Columbia, SC 

Tenant will be guaranteed seventeen (17) parking spaces in the Building's basement garage for the 
Tenn of the Lease ("Parking Allotment") at $45.00 per space per month, half the cost of the 
Landlord's current monthly rate. Additional parking spaces at market rates are also available in the 
basement garage and the City of Columbia parking garage located adjacent to the building. All 
parking costs are passed on to the employees. 

The following chart represents comparable lease rates of similar space in the Columbia area: 

Tenant Location Rate/SF 
SC Department of Natural Resources 2025 Barnwell Street $19.11 

Office of the Attorney General 1201 Main Street $19.06 

Vacant 500 Taylor Street $18.50 
*The above rates are subject to base rent and/or operating expense escalations. 

CHE has adequate funds for the lease according to a Budget Approval F onn submitted July 16, 2020. 
Lease payments will be made from a combination of state appropriations, Federal funds, and revenue 
generated from licensing functions and PASCAL subscription fees. 

No option to purchase the property is included in the lease. 

The Joint Bond Review Committee approved this lease at its June 23, 2020 meeting. 

AUTHORITY ACTION REQUESTED: 

As requested by the SC Commission on Higher Education through the Department of 
Administration, Facilities Management and Property Services, approve the proposed ten-year 
lease for the SC Commission on Higher Education at 1122 Lady Street, Columbia. 

ATTACHMENTS: 

Agenda item worksheet; Letter from CHE dated July 14, 2020; SC Code of Laws Sections 1-11-
55 and 1-11-56; 



STATE FISCAL ACCOUNTABILITY AUTHORITY 
AGENDA ITEM WORKSHEET 

Meeting Scheduled for: August 18, 2020 

1. Submitted by: 

Regular Agenda 

(a) Agency: Department of Administration 
(b) Authorized Official Signature: Ashlie Lancaster, Director 

2. Subject: SC Commission on Higher Education Lease at 1122 Lady Street, Columbia, SC 

3. Summary and Background Information: 

The SC Commission on Higher Education (CHE) requests approval to lease 12,906 square feet 
of office space at 1122 Lady Street in Columbia, SC from 1122 Lady Novel Coworking, LLC. 
CHE was previously leasing 23,461 square feet at 1122 Lady Street at a rate of $11.93/SF 
however, the current lease expired in June. CHE has since entered into a short-term lease with 
the proposed landlord at $18.00/SF while it awaits the review of this request by the State Fiscal 
Accountability Authority. 

After contacting state agencies to verify no adequate state space was available, the Department 
of Administration solicited for commercial space. Ten responses were received. CHE reviewed 
all ten proposals and based on a variety of factors, including price, location, safety considerations 
and access, CHE narrowed its selection to two locations. Of the remaining two proposals, CHE 
originally proposed selecting the alternative space, however, due to a myriad of factors, 
including uncertainty around COVID-19, the possibility of needing less space, and a revised 
offer from the proposed Landlord, it was determined that the selected location was overall the 
best option and the Agency requested to lease no more than 17, 528 square feet. This request 
was not approved at the June 30, 2020 meeting of the State Fiscal Accountability Authority. 
Since that time, the Agency has completed re-evaluating their needs and determined they could 
reduce office square footage by allowing a number of staff to work from home creating an 
atmosphere of shared offices and workstations. 

The proposed lease term will be ten years and two months commencing on or about October 1, 
2020. The monthly rental rate for the first year will be $17 .50 per square foot, for a maximum 
annual aggregate amount of $225,855. Thereafter, the rate increases by $.50 per square foot 
annually. In addition to upfits and workstations, the landlord will provide one free month's 
rent in the first year of the lease term and one free month's rent in the second year of the lease 
term. Taking in to account the two free month's rent the maximum total rent to be paid over 
the 10-year two month term will be $2,559,153 as shown in the chart below. 

YEARl 
YEAR2 

PERIOD: FROM - TO 

10/1/2020 - 9/30/2021 

10/1/2021 - 9/30/2022 

ANNUAL RENT 

$207,034* 

$212,949* 

MONTHLY 
REfil 

$18,821 

$19,359 

RENT PER SF 

$17.50 

$18.00 



YEAR3 10/1/2022 - 9/30/2023 $238,761 $19,897 $18.50 

YEAR4 10/1/2023 - 9/30/2024 $245,214 $20,435 $19.00 

YEARS 10/1/2024 - 9/30/2025 $251,667 $20,972 $19.50 

YEAR6 10/1/2025 - 9/30/2026 $258,120 $21,510 $20.00 

YEAR7 10/1/2026- 9/30/2027 $264,573 $22,048 $20.50 

YEARS 10/1/2027 - 9/30/2028 $271,026 $22,586 $21.00 

YEAR9 10/1/2028 - 9/30/2029 $277,479 $23,123 $21.50 

YEAR 10 10/1/2029 - 9/30/2030 $283,932 $23,661 $22.00 

YEAR 11 10/ l/2030 - 11/30/2030 $48,398 $24,199 $22.50 

* Annual amount is calculated based on paying 11 months rental with one free month 

Tenant will be guaranteed seventeen (17) parking spaces in the Building's basement garage 
for the Term of the Lease ("Parking Allotment") at $45.00 per space per month, half the cost 
of the Landlord's current monthly rate. Additional parking spaces at market rates are also 
available in the basement garage and the City of Columbia parking garage located adjacent to 
the building. All parking costs are passed on to the employees. 

The following chart represents comparable lease rates of similar space in the Columbia area: 

Tenant Location Rate/SF 
SC Department of Natural Resources 2025 Barnwell Street $19.11 

Office of the Attorney General 1201 Main Street $19.06 

Vacant 500 Taylor Street $18.50 
*The above rates are subject to base rent and/or operating expense escalations. 

CHE has adequate funds for the lease according to a ludget Approval Form submitted July 16, 
2020. Lease payments will be made from a combination of state appropriations, Federal funds, 
and revenue generated from licensing functions and PASCAL subscription fees. 

No option to purchase the property is included in the lease. 

The Joint Bond Review Committee approved this lease at its June 23, 2020 meeting) 

4. What is the Authority asked to do? Approve the proposed ten-year lease 

5. What is recommendation of the division of Facilities Management and Property 
Services? Consider approval of the proposed ten-year lease. 

6. Private Participant Disclosure - Check one: 
• No private participants will be known at the time the Authority considers this agenda item. 
l'8I A Private Participant Disclosure form has been attached for each private participant. 

As referenced on the Disclosure fonns, a private participant is a natural person or non-governmental 
legal entity which may directly benefit from, and is participating in or directly associated with, the 
requested approval. 



7. Recommendation of other office (as required)? 

(a) Authorized Signature: 
(b) Office Name: Click or tap here to enter text. 

8. List of Supporting Documents: 
(a) Letter from CHE dated July 14, 2020 
(b) SC Code of Laws Sections 1-11-55 and 1-11-56 



SOUTH CAROLINA 
COMMISSION ON HIGHER EDUCATION 

RUSTY MONHOLLON, Ph.D. 
PRESIDENT & EXECUTIVE DIRECTOR 

Ms. Ashlie Lancaster, Director 

July 14, 2020 

Division of Facilities Management and Property Services 
South Carolina Department of Administration 
1200 Senate Street, Suite 460 
Columbia, SC 29201 

RE; Lease for 1122 Lady Street, Columbia 

Dear Ms. Lancaster, 

The South Carolina Commission on Higher Education (CHE) respectfully requests that the 
Department of Administration present to the State Fiscal Accountability Authority for 
approval a proposed lease to rent 12,906 square feet of space at 1122 Lady Street in 
Columbia. The CHE brought a proposal seeking no more than 17,528 square feet of space to 
the State Fiscal Accountability Authority for review at its June 30, 2020 meeting, but did not 
have a favorable review. Over the past month, we realized there is an opportunity for the 
agency to become more agile in the way it provides services to the state. This includes 
allowing staff flexibility to spend more hours working from home while providing the same 
level of service. As a result, the CHE believes it can fit 50 staff in this requested space by 
having staff share offices and workstations and working from home more frequently if their 
duties allow. 

Both CHE and PASCAL, the Partnership Among South Carolina Academic Libraries, staff 
will use the space. Our previous lease at 1122 Lady Street expired on June 29, 2020, and, 
based on the state space standards, is larger than the agency needs to conduct its business. 
In the interim, CHE signed a month-to-month lease with the landlord at 1122 Lady Street to 
keep its current space while it awaits the review by the State Fiscal Accountability 
Authority. The agency is in the process of reducing its current footprint prior to moving 
into its new space to save state resources due to the increase in rent from $11.93 a square 
foot to $18.00 a square foot. 

Originally, the CHE negotiated with and sought space at 500 Taylor Street for review by 
JBRC at its March 18, 2020 meeting. However, due to myriad factors, including uncertainty 
around COVID-19, a follow-up offer from 1122 Lady Street, an unwillingness by the Taylor 
Street landlord to provide workstations, and the impending expiration of its lease at 

P: (803) 737-2260 F: (803) 737-2297 1122 Lady St, Suite 300 
Columbia, SC 29201 

www.che.sc.gov @SCCommHigherEd 



1122 Lady Street, the CHE broke off the negotiations and sought space at 1122 Lady Street. 

The CHE requests the maximum lease of 10 years and 2 months and intends to pay through 
a combination of state appropriations, federal funds, and revenue generating from its 
licensing functions and PASCAL subscription fees. Monthly rent in year one, not adjusted 
for any potential abated rent, is no more than $18,821, which will increase by no more than 
$538 each fiscal year. Including one abated month during the first year, the annual lease cost 
is a reduction of approximately $73,000 compared to the recently expired lease because the 
agency is reducing its footprint significantly. 

Thank you for your assistance throughout the process and for consideration of this request. 

Sincerely, 

;C-f7(~ 
Rusty Monhollon, Ph.D. 
President & Executive Director 



SECTION 1-11-55. Leasing of real property for governmental bodies. 

(1) "Governmental body" means a state government department, commission, council, board, bureau, 

committee, institution, college, university, technical school, agency, government corporation, or other 

establishment or official of the executive branch of this State. Governmental body excludes the General 

Assembly, Legislative Council, the Legislative Services Agency, the judicial department and all local 

political subdivisions such as counties, municipalities, school districts, or public service or special 

purpose districts. 

(2) The Division of General Services of the Department of Administration is hereby designated as the 

single central broker for the leasing of real property for governmental bodies. No governmental body 

shall enter into any lease agreement or renew any existing lease except in accordance with the 

provisions of this section. However, a technical college, with the approval by the State Board for 

Technical and Comprehensive Education, and a public institution of higher learning, may enter into any 

lease agreement or renew any lease agreement up to one hundred thousand dollars annually for each 

property or facility. 

(3) When any governmental body needs to acquire real property for its operations or any part thereof 

and state-owned property is not available, it shall notify the Division of General Services of its 

requirement on rental request forms prepared by the division. Such forms shall indicate the amount and 

location of space desired, the purpose for which it shall be used, the proposed date of occupancy and 

such other information as General Services may require. Upon receipt of any such request, General 

Services shall conduct an investigation of available rental space which would adequately meet the 

governmental body's requirements, including specific locations which may be suggested and preferred 

by the governmental body concerned. When suitable space has been located which the governmental 

body and the division agree meets necessary requirements and standards for state leasing as prescribed 

in procedures of the department as provided for in subsection (S) of this section, General Services shall 

give its written approval to the governmental body to enter into a lease agreement. All proposed lease 

renewals shall be submitted to General Services by the time specified by General Services. 

(4) The department shall adopt procedures to be used for governmental bodies to apply for rental 

space, for acquiring leased space, and for leasing state-owned space to nonstate lessees. 

(5) Any participant in a property transaction proposed to be entered who maintains that a procedure 

provided for in this section has not been properly followed, may request review of the transaction by 

the Director of the Division of General Services of the Department of Administration or his designee. 

HISTORY: 1997 Act No. 153, Section 2; 2002 Act No. 333, Section 1; 2002 Act No. 356, Section 1, Pt 

VI.P(l); 2011 Act No. 74, Pt VI, Section 13, eff August 1, 2011; 2013 Act No. 31, Section 1, eff May 21, 

2013; 2014 Act No. 121 (S.22), Pt V, Section 7.A, eff July 1, 2015. 

Code Commissioner's Note 



, 
The last sentence in subsection (2), which was added by 2011 Act No. 74, was inadvertently omitted 

from 2014 Act No. 121 due to a scrivener's error. At the direction of the Code Commissioner, this 

sentence has been retained in subsection (2). 

Effect of Amendment 

The 2011 amendment, in subsection (2), added the third sentence relating to technical colleges. 

The 2013 amendment, in subsection (1), substituted "Legislative Services Agency" for "Office of 

Legislative Printing, Information and Technology Systems". 

2014 Act No. 121, Section 7.A, in subsection (1), substituted "agency, government corporation, or other 

establishment or official of the executive branch" for "legislative body, agency, government corporation, 

or other establishment or official of the executive, judicial, or legislative branches"; in subsection (2), 

substituted "Division of General Services of the Department of Administration" for "Budget and Control 

Board"; in subsection (3) substituted "division" for "office" in three instances, and substituted 

"department" for "board"; in subsection (4), substituted "department" for "board"; and in subsection 

(5), substituted "Division of General Services of the Department of Administration" for "Office of 

General Services". 

SECTION 1-11-56. Program to manage leasing; procedures. 

(A) The Division of General Services of the Department of Administration, in an effort to ensure that 

funds authorized and appropriated for rent are used in the most efficient manner, is directed to develop 

a program to manage the leasing of all public and private space of a governmental body. The 

department must submit regulations for the implementation of this section to the General Assembly as 

provided in the Administrative Procedures Act, Chapter 23, Title 1. The llepartment's regulations, upon 

General Assembly approval, shall include procedures for: 

(1) assessing and evaluating agency needs, including the authority to require agency justification for any 

request to lease public or private space; 

(2) establishing standards for the quality and quantity of space to be leased by a requesting agency; 

(3) devising and requiring the use of a standard lease form (approved by the Attorney General) with 

provisions which assert and protect the state's prerogatives including, but not limited to, a right of 

cancellation in the event of: 

(a) a nonappropriation for the renting agency; 

(b) a dissolution of the agency; and 



(c) the availability of public space in substitution for private space being leased by the agency; 

(4) rejecting an agency's request for additional space or space at a specific location, or both; 

(5) directing agencies to be located in public space, when available, before private space can be leased; 

(6) requiring the agency to submit a multiyear financial plan for review by the department with copies 

sent to Ways and Means Committee and Senate Finance Committee, before any new lease for space is 

entered into; and 

(7) requiring prior review by the Joint Bond Review Committee and the requirement of State Fiscal 

Accountability Authority approval before the adoption of any new or renewal lease that commits more 

than two hundred thousand dollars annually in rental or lease payments or more than one million 

dollars in such payments in a five-year period. 

(B) Leases or rental agreements involving amounts below the thresholds provided in subsection (A)(7) 

may be executed by the Department of Administration without this prior review by the Joint Bond 

Review Committee and approval by the State Fiscal Accountability Authority. 

(C) The threshold requirements requiring review by the Joint Bond Review Committee and approval by 

the State Fiscal Accountability Authority as contained in subsection (A)(7) also apply to leases or rental 

agreements with nonstate entities whether or not the state or its agencies or departments is the lessee 

or lessor. 

HISTORY: 1997 Act No. 153, Section 2; 2014 Act No. 121 (S.22), Pt V, Section 7.8, eff July 1, 2015. 

Effect of Amendment 

2014 Act No. 121, Section 7.B, added subsection designator (A); in subsection (A), substituted "Division 

of General Services of the Department of Administration" for "State Budget and Control Board", 

substituted "a governmental body" for "state agencies", and added the second sentence relating to 

regulations; in subsection (A)(G), substituted "department" for "board's budget office", and deleted text 

relating to prior review by the Joint Bond Review Committee; rewrote subsection (A)(7); and added 

subsections (B) and (C). 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 6 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: Clemson University Lease of 1 Research Drive, Greenville, SC 

Clemson University's College of Engineering, Computing and Applied Sciences (CECAS) currently 
leases approximately 11,300 square feet of space in Greenville on the CU-I CAR Campus. The CECAS 
has experienced dramatic, unanticipated growth and is need of additional space to support this growth. 
Therefore, Clemson University (Clemson) requests approval to extend the existing term by three years 
and add 12,700 square feetto their current lease for a total of24,000 square feet of space at 1 Research 
Drive in Greenville, SC from LICAR, LLC, a South Carolina limited liability company, whose sole 
member is Clemson University Land Stewardship Foundation, Inc. The new lease will provide for 
additional faculty offices, classrooms, and student and research spaces. 

After contacting state agencies to verify no adequate State space was available, the Department of 
Administration solicited for commercial space. Three proposals were received with the selected 
location submitting the lowest bid. Additionally, the other two proposals do not have space 
immediately available and include construction renovation fees. These proposals would entail 
extensive costs for relocation and construction, and since they are not located in close proximity to 
existing facilities at CU-ICAR, travel time and loss of synergy would reduce productivity. The 
proposal for 1 Research Drive is immediately adjacent to the current rented space and already upfitted, 
which saves moving and construction costs, and the space is accordingly selected as the optimum site. 

The lease term will be five years commencing on September 1, 2020. The basic rental rate for the 
first year of the term will be $16.00 per square foot (which is the same as their current lease rate), for 
an annual aggregate amount of $384,000.00. The basic rent will increase annually by two percent 
(2%) as shown in the chart below. The total basic rent to be paid over the 5-year term will be 
$1,998,480.00. 

RENT 

TERM ANNUAL PERSF 
RENT ROUNDED 

YEARl $384,000.00 $16.00 
YEAR2 $391,680.00 $16.32 
YEAR3 $399,600.00 $16.65 
YEAR4 $407,520.00 $16.98 
YEARS $415,680.00 $17.32 

Clemson will be responsible for all operating costs which are estimated at $6.50 per square foot. 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 6 , Page 2 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: Clemson University Lease of 1 Research Drive, Greenville, SC 

The following chart represents comparable lease rates of similar space: 

Tenant Location Rate/SF 
2000 Wade Hampton Blvd., $16.50 

Vacant Greenville 
200 Executive Center Drive, $21.00 

Vacant Greenville 
* Above rates subject to operating expenses and base rent escalations. 

Clemson has adequate funds for the lease according to a Budget Approval Form submitted April 8, 
2020, which also includes a multi-year plan. Lease payments will be funded through grant overhead 
recoveries. Clemson has indicated that no student fee increase will be associated with this lease. No 
option to purchase the property is included in the lease. The lease was approved by Clemson 
University Board of Trustees on February 7, 2020, by the Commission on Higher Education on June 
22, 2020, and by JBRC on June 23, 2020. 

AUTHORITY ACTION REQUESTED: 

As requested by Clemson University through the Department of Administration, Facilities 
Management and Property Services, approve Clemson University's request for a five-year lease 
at 1 Research Drive, Greenville, SC. 

ATTACHMENTS: 

Agenda item worksheet; Letter from Clemson University dated July 14, 2020; SC Code of Laws 
Sections 1-11-55 and 1-11-56 



STA TE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET 

Meeting Scheduled for: August 18, 2020 

1. Submitted by: 

(a) Agency: Department of Administration 
(b) Authorized Official Signature: 

Regular Agenda 

?:30L) ~-~ 
Ashlie Lancaster, Director 

2. Subject: Clemson University Lease of l Research Drive, Greenville, SC 

3. Summary Background Information: 

Clemson University's College of Engineering, Computing and Applied Sciences (CECAS) 
currently leases approximately 11,300 square feet of space in Greenville on the CU-ICAR 
Campus. The CECAS has experienced dramatic, unanticipated growth and is need of additional 
space to support this growth. Therefore, Clemson University (Clemson) requests approval to 
extend the existing term by three years and add 12,700 square feet to their current lease for a 
total of 24,000 square feet of space at I Research Drive in Greenville, SC from LICAR, LLC, a 
South Carolina limited liability company, whose sole member is Clemson University Land 
Stewardship Foundation, Inc. The new lease will provide for additional faculty offices, 
classrooms, and student and research spaces. 

After contacting state agencies to verify no adequate State space was available, the Department 
of Administration solicited for commercial space. Three proposals were received with the 
selected location submitting the lowest bid. Additionally, the other two proposals do not have 
space immediately available and include construction renovation fees. These proposals would 
entail extensive costs for relocation and construction, and since they are not located in close 
proximity to existing facilities at CU-ICAR, travel time and loss of synergy would reduce 
productivity. The proposal for l Research Drive is immediately adjacent to the current rented 
space and already upfitted, which saves moving and construction costs, and the space is 
accordingly selected as the optimum site. 

The lease term will be five years commencing on September 1, 2020. The basic rental rate for 
the first year of the term will be $16.00 per square foot (which is the same as their current 
lease rate), for an annual aggregate amount of $384,000.00. The basic rent will increase 
annually by two percent (2%) as shown in the chart below. The total basic rent to be paid over 
the 5-year term will be $1,998,480.00. 

RENT 

TERM ANNUAL PER SF 
RENT ROUNDED 

YEAR 1 $384,000.00 $16.00 
YEAR2 $391,680.00 $16.32 
YEAR3 $399,600.00 $16.65 
YEAR4 $407,520.00 $16.98 



YEAR 5 $415,680.00 $17.32 

Clemson will be responsible for all operating costs which are estimated at $6.50 per square foot. 

The following chart represents comparable lease rates of similar space: 

Tenant Location Rate/SF 
2000 Wade Hampton Blvd., $16.50 

Vacant GreenviJle 
200 Executive Center Drive, $21.00 

Vacant Greenville 
* Above rates subject to operating expenses and base rent escalations. 

Clemson has adequate funds for the lease according to a Budget Approval Form submitted April 
8, 2020, which also includes a multi-year plan. Lease payments will be funded through grant 
overhead recoveries. Clemson has indicated that no student fee increase will be associated with 
this lease. No option to purchase the property is included in the lease. The lease was approved 
by Clemson University Board of Trustees on February 7, 2020, by the Commission on Higher 
Education on June 22, 2020, and by JBRC on June 23, 2020. 

4. What is the Authority asked to do? Approve the proposed five-year lease. 

5. What is recommendation of the division of Facilities Management and Property 
Services? Consider approval of the proposed five-year lease. 

6. Private Participant Disclosure - Check one: 
D No private participants will be known at the time the Authority considers this agenda item . 

IZI A Private Participant Disclosure form has been attached for each private participant. 
As referenced on the Disclosure forms, a private participant is a natural person or non-governmental 
legal entity which may directly benefit from, and is participating in or directly associated with, the 

requested approval 

7. Recommendation of other office (as required)? 

(a) Authorized Signature: 
(b) Office Name: ,, :, 1 ' l I~ i 

8. List of Supporting Documents: 
(a) Letter from Clemson University dated July 14, 2020 
(b) SC Code of Laws Sections 1-11-55 and 1-11-56 



Finance and Operations 

Clemson University 

G06 Sikes Hall 

Box 345302 

Clemson, SC 

29634-5302 

P 864-656-2421 

F 864-656-2008 

CLEMSON. 
July 14, 2020 

Ms. Ashlie Lancaster 
Assistant Director 

U N 

Division of General Services 
Department of Administration 
1200 Senate Street, Suite 408 
Columbia, SC 2920 l 

V E R S T y 

SUBJECT: Clemson University Lease for Space in Greenville, SC 
One Research Drive 

Dear Ms. Lancaster, 

Clemson University requests approval by the State Fiscal 
Accountability Authority (SFAA) at their meeting on August 18, 2020, 
for the attached lease between LICAR, LLC and Clemson University 
for space located at l Research Drive on the CU-ICAR Campus in 
Greenville, South Carolina. The enclosed lease was approved by the 
Clemson University Board of Trustees on February 7, 2020. 

Clemson University's College of Engineering, Computing, and Applied 
Sciences (CECAS) currently leases approximately 11,300 square feet of 
space in Greenville on the CU-ICAR Campus. The space is utilized for 
programming and student enrichment opportunities which are 
interdisciplinary and include areas such as advanced manufacturing, 
computer science, mechanical engineering, and automotive 
engineering. The CECAS programs have grown more quickly than 
anticipated resulting in the need of additional space to support such 
growth. The new lease, for approximately 24,000 square feet, will 
provide for additional faculty offices, classrooms, and student and 
research spaces and will continue to promote synergistic programming 
with the programs already occurring in the Clemson University 
Campbell Graduate Education Center and Greenville Technical 
College's Center for Manufacturing Innovation. 

A solicitation was conducted by the Real Property Services Section of 
the Department of Administration, and three responses were received. 
The LICAR, LLC response was selected due to the immediately 
adjacent space which can accommodate CECAS expansion needs, 
resulting in lower costs to expand given the space is already upfitted, as 
well as cost savings related to moving to another location and savings 
associated with loss of productivity associated with drive time between 
a separate location and the CU-ICAR campus. In addition, the LICAR 
space provides synergy with other CU students and faculty already 
located at CU-ICAR, the student service programs located on the 
Campus, and access to the Clemson network and the bus route to 
Clemson's main campus. 



Finance and Operations 

aemson University 

G06 Sikes Hall 

Box 345302 

Clemson, SC 

29634-5302 

P 864-656-2421 

F 864-656-2008 
Initial 
Term 

Year 1 
Year2 
Year3 
Year4 
Years 

CLEMSON. 
U N V E R S T V 

The tenns of the lease are listed below: 

Location: 

Square footage: 

Lease term: 

Annual lease amounts: 

Annual rental rate escalation: 

Total lease cost for the term: 

Source of Funds: 

Renewal Options: 

Monthly Annual Base Rent 
Base Lease Lease Rate Per 

Rate Square 
Foot 

$32 000 $384,000 $16.00 
$32 640 $391 680 $16.32 
$33 300 $399 600 $16.65 
$33,960 $407,520 $16.98 
$34 640 $415 680 $17.32 

1 Research Drive 
Greenville, SC 

24,000 

September 1, 2020 - August 31, 202 

See chart below 

2% 

$2,778,480 

Grant overhead recoveries 

One (1), five (5) year term 

Annual Total Total 
Operating Monthly Annual 
Expenses* Lease Rate Lease Rate 

$156,000 $45 000 $540 000 
$156,000 $45 640 $547 680 
$156 000 $46 300 $555 600 
$156,000 $46 960 $563 520 
$156 000 $47 640 $571 680 

*Operating expenses will be paid by Clemson as a pass through and are estimated at $6. 50 
per rentable square foot. 

Once approved, please send two of the originals of the lease back to my office 
for distribution. If you should have any questions or need any further 
documentation, please do not hesitate to contact me or Laura Stoner at (864) 
283-7107. 

Kindest regards, 

An~:.~,Jr 
Executive Vice President, Finance & Operations 

Enclosure 

Cc: Carol Routh 
Laura Stoner 



SECTION 1-11-55. Leasing of real property for governmental bodies. 

(1) "Governmental body" means a state government department, commission, council, board, bureau, 

committee, institution, college, university, technical school, agency, government corporation, or other 

establishment or official of the executive branch of this State. Governmental body excludes the General 

Assembly, Legislative Council, the legislative Services Agency, the judicial department and all local 

political subdivisions such as counties, municipalities, school districts, or public service or special 

purpose districts. 

(2) The Division of General Services of the Department of Administration is hereby designated as the 

single central broker for the leasing of real property for governmental bodies. No governmental body 

shall enter into any lease agreement or renew any existing lease except in accordance with the 

provisions of this section. However, a technical college, with the approval by the State Board for 

Technical and Comprehensive Education, and a public institution of higher learning, may enter into any 

lease agreement or renew any lease agreement up to one hundred thousand dollars annually for each 

property or facility. 

(3) When any governmental body needs to acquire real property for its operations or any part thereof 

and state-owned property is not available, it shall notify the Division of General Services of its 

requirement on rental request forms prepared by the division. Such forms shall indicate the amount and 

location of space desired, the purpose for which it shall be used, the proposed date of occupancy and 

such other information as General Services may require. Upon receipt of any such request, General 

Services shall conduct an investigation of available rental space which would adequately meet the 

governmental body's requirements, including specific locations which may be suggested and preferred 

by the governmental body concerned. When suitable space has been located which the governmental 

body and the division agree meets necessary requirements and standards for state leasing as prescribed 

in procedures of the department as provided for in subsection (5) of this section, General Services shall 

give its written approval to the governmental body to enter into a lease agreement. All proposed lease 

renewals shall be submitted to General Services by the time specified by General Services. 

(4) The department shall adopt procedures to be used for governmental bodies to apply for rental 

space, for acquiring leased space, and for leasing state-owned space to nonstate lessees. 

(5) Any participant in a property transaction proposed to be entered who maintains that a procedure 

provided for in this section has not been properly followed, may request review of the transaction by 

the Director of the Division of General Services of the Department of Administration or his designee. 

HISTORY: 1997 Act No. 153, Section 2; 2002 Act No. 333, Section 1; 2002 Act No. 356, Section 1, Pt 

VI.P(l); 2011 Act No. 74, Pt VI, Section 13, eff August 1, 2011; 2013 Act No. 31, Section 1, eff May 21, 

2013; 2014 Act No. 121 (S.22), Pt V, Section 7.A, eff July 1, 2015. 

Code Commissioner's Note 



' 
The last sentence in subsection (2), which was added by 2011 Act No. 74, was inadvertently omitted 

from 2014 Act No. 121 due to a scrivener's error. At the direction of the Code Commissioner, this 

sentence has been retained in subsection (2). 

Effect of Amendment 

The 2011 amendment, in subsection (2), added the third sentence relating to technical colleges. 

The 2013 amendment, in subsection (1), substituted "Legislative Services Agency" for "Office of 

legislative Printing, Information and Technology Systems". 

2014 Act No. 121, Section 7.A, in subsection (1), substituted "agency, government corporation, or other 

establishment or official of the executive branch" for "legislative body, agency, government corporation, 

or other establishment or official of the executive, judicial, or legislative branches"; in subsection (2), 

substituted "Division of General Services of the Department of Administration" for "Budget and Control 

Board"; in subsection (3) substituted "division" for "office" in three instances, and substituted 

"department" for "board"; in subsection (4), substituted "department" for "board"; and in subsection 

(5), substituted "Division of General Services of the Department of Administration" for "Office of 

General Services". 

SECTION 1-11-56. Program to manage leasing; procedures. 

(A) The Division of General Services of the Department of Administration, in an effort to ensure that 

funds authorized and appropriated for rent are used in the most efficient manner, is directed to develop 

a program to manage the leasing of all public and private space of a governmental body. The 

department must submit regulations for the implementation of this section to the General Assembly as 

provided in the Administrative Procedures Act, Chapter 23, Title 1. The department's regulations, upon 

General Assembly approval, shall include procedures for: 

(1) assessing and evaluating agency needs, including the authority to require agency justification for any 

request to lease public or private space; 

(2) establishing standards for the quality and quantity of space to be leased by a requesting agency; 

(3) devising and requiring the use of a standard lease form (approved by the Attorney General) with 

provisions which assert and protect the state's prerogatives including, but not limited to, a right of 

cancellation in the event of: 

(a) a nonappropriation for the renting agency; 

(b) a dissolution of the agency; and 



(c) the availability of public space in substitution for private space being leased by the agency; 

(4) rejecting an agency's request for additional space or space at a specific location, or both; 

(5) directing agencies to be located in public space, when available, before private space can be leased; 

(6) requiring the agency to submit a multiyear financial plan for review by the department with copies 

sent to Ways and Means Committee and Senate Finance Committee, before any new lease for space is 

entered into; and 

(7) requiring prior review by the Joint Bond Review Committee and the requirement of State Fiscal 

Accountability Authority approval before the adoption of any new or renewal lease that commits more 

than two hundred thousand dollars annually in rental or lease payments or more than one million 

dollars in such payments in a five-year period . 

(B) Leases or rental agreements involving amounts below the thresholds provided in subsection (A)(7) 

may be executed by the Department of Administration without this prior review by the Joint Bond 

Review Committee and approval by the State Fiscal Accountability Authority. 

(C) The threshold requirements requiring review by the Joint Bond Review Committee and approval by 

the State Fiscal Accountability Authority as contained in subsection (A)(7) also apply to leases or rental 

agreements with nonstate entities whether or not the state or its agencies or departments is the lessee 

or lessor. 

HISTORY: 1997 Act No. 153, Section 2; 2014 Act No. 121 (S.22), Pt V, Section 7.B, eff July 1, 2015. 

Effect of Amendment 

2014 Act No. 121, Section 7.8, added subsection designator (A); in subsection (A), substituted "Division 

of General Services of the Department of Administration" for "State Budget and Control Board", 

substituted "a governmental body" for "state agencies", and added the second sentence relating to 

regulations; in subsection (A)(6), substituted "department" for "board's budget office", and deleted text 

relating to prior review by the Joint Bond Review Committee; rewrote subsection (A)(7); and added 

subsections (B) and (C) . 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 7 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: Department of Motor Vehicles Lease at 122 Edgeworth Street, Greenville, SC 

The South Carolina Department of Motor Vehicles requests approval to lease 7,917 square feet of 
office space at 122 Edgeworth Street, Greenville, SC from Blue Creative, LLC. This is a single tenant 
building. The Department of Motor Vehicles has been in holdover at 300 University Ridge, Suite 105 
(which is now owned by the County of Greenville) since July 1, 2018. The County of Greenville 
intends to redevelop the building and has requested the agency to vacate the space. 

After contacting state agencies to verify no adequate state space was available, the Department of 
Administration solicited for commercial space which resulted in four proposals. One proposal was 
eliminated because the offeror did not own the property and did not demonstrate that it had the ability 
to acquire the property, and one proposal was eliminated because it was on the 3rd floor of a building 
with only one elevator with a capacity of 6 persons at a time which would not accommodate the 
accessibility needs of the DMV for approximately 800 customers per day. Of the remaining two 
proposals, the selected location was the lowest bid, most accessible to the public, and had the best 
parking availability for staff, customers, and testing accommodations. 

By contract, the proposed landlord has the ability to purchase, but does not yet own 122 Edgeworth 
Street. Accordingly, the lease is contingent upon Blue Creative, LLC purchasing the property in fee 
simple and completing the tenant improvements. The landlord will upfit the building as agreeable to 
the agency with all IT /Cabling and furniture at tenant's expense. 

The lease term will be twelve years and is expected to commence on or about December 12, 2020. 
The base rental rate for the first year of the term is $27.82 per square foot with a 2.5% annual 
escalation rate for an annual aggregate amount of$220,251. The total base rent to be paid over the 12-
year term will be $3,038,483.49. The base rent over the term is as follows: 

Term Base Annual Rent Monthly 
Rent/sq.ft. Rent 

Year 1 $ 27.82 $ 220,250.94 $ 18,354.25 
Year2 $ 28.52 $225,757.21 $ 18,813.10 
Year 3 $ 29.23 $231,401.14 $ 19,283.43 
Year4 $ 29.96 $ 237,186.17 $ 19,765.51 
Year 5 $ 30.71 $243,115.83 $20,259.65 
Year6 $ 31.48 $249,193.72 $20,766.14 
Year7 $ 32.26 $ 255,423.57" $21,285.30 
Year 8 $ 33.07 $261,809.15 $ 21 ,817.43 
Year9 $ 33.90 $ 268,354.38 $22,362.87 
YearlO $ 34.74 $ 275,063.24 $22,921.94 
Year 11 $ 35.61 $281,939.82 $23,494.99 
Year 12 $ 36.50 $ 288,988.32 $24,082.36 

Operating expenses, other than electricity, which accrue during the period from the lease 
commencement date through December 31, 2021 will be included in the base rental rate. Thereafter, 
increases in these building operating costs are the responsibility of the tenant. 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER _7~ Page 2 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: Department of Motor Vehicles Lease at 122 Edgeworth Street, Greenville, SC 

The following chart represents comparable lease rates of similar space in the Greenville area: 

Tenant Location Rate/SF 
Vacant 200 E. Broad Street $26.00 

Vacant 104 S. Main Street $25.00 

Vacant (Proposed) 2422 Wade Hampton $30.00 
* The above rates are subject to base rent and/or operating expense escalations. 

The South Carolina Department of Motor Vehicles has adequate funds for the lease according to a 
Budget Approval Form submitted June 26, 2020, which also includes a multi-year plan. Lease 
payments will be funded through state appropriations. The lease meets the state space standards with a 
density of approximately 74 usable square foot/employee. 

The Joint Bond Review Committee approved this lease at its August 11, 2020 meeting. 

AUTHORITY ACTION REQUESTED: 

As recommended by the Department of Administration, Facilities Management and Property 
Services, approve the proposed twelve-year lease for the Department of Motor Vehicles at 122 
Edgeworth Street, Greenville. 

ATTACHMENTS: 

Agenda item worksheet; Letter from South Carolina Department of Motor Vehicles dated June 26, 
2020; SC Code of Laws Sections 1-11-55 and 1-11-56; 



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET 

Meeting Scheduled for: August 18, 2020 

1. Submitted by: 

(a) Agency: Department of Administration 
(b) Authorized Official Signature: 

Regular Agenda 

~C)-'t'O--.i.--.-----
Ashlie Lancaster, Director 

2. Subject: Department of Motor Vehicles Lease at 122 Edgeworth Street, Greenville, SC 

3. Summary and Background Information: 

The South Carolina Department of Motor Vehicles requests approval to lease 7,917 square feet of 
office space at 122 Edgeworth Street, Greenville, SC from Blue Creative, LLC. This is a single 
tenant building. The Department of Motor Vehicles has been in holdover at 300 University Ridge, 
Suite 105 (which is now owned by the County of Greenville) since July 1, 2018. The County of 
Greenville intends to redevelop the building and has requested the agency to vacate the space. 

After contacting state agencies to verify no adequate state space was available, the Department of 
Administration solicited for commercial space which resulted in four proposals. One proposal was 
eliminated because the offeror did not own the property and did not demonstrate that it had the ability 
to acquire the property, and one proposal was eliminated because it was on the 3rd floor of a building 
with only one elevator with a capacity of 6 persons at a time which would not accommodate the 
accessibility needs of the DMV for approximately 800 customers per day. Of the remaining two 
proposals, the selected location was the lowest bid, most accessible to the public, and had the best 
parking availability for staff, customers, and testing accommodations. 

By contract, the proposed landlord has the ability to purchase, but does not yet own 122 Edgeworth 
Street. Accordingly, the lease is contingent upon Blue Creative, LLC purchasing the property in fee 
simple and completing the tenant improvements. The landlord will upfit the building as agreeable to 
the agency with all IT/Cabling and furniture at tenant's expense. 

The lease term will be twelve years and is expected to commence on or about December 12, 2020. 
The base rental rate for the first year of the term is $27.82 per square foot with a 2.5% annual 
escalation rate for an annual aggregate amount of $220,251. The total base rent to be paid over 
the 12-year term will be $3,038,483.49. The base rent over the term is as follows: 



Term Base 
Annual Rent 

Monthly 
Rent/so.ft. Rent 

Year 1 $ 27.82 $ 220,250.94 $18,354.25 
Year2 $ 28.52 $225,757.21 $18,813.10 
Year3 $ 29.23 $231,401.14 $19,283.43 
Year4 $ 29.96 $237,186.17 $19,765.51 
Year5 $ 30.71 $ 243,115.83 $20,259.65 
Year6 $ 31.48 $ 249,193.72 $20,766.14 
Year7 $ 32.26 $ 255,423.57 $21,285.30 
Year8 $ 33.07 $261,809.15 $21,817.43 
Year9 $ 33.90 $ 268,354.38 $22,362.87 
Year 10 $ 34.74 $ 275,063.24 $22,921.94 
Yearll $ 35.61 $ 281,939.82 $23,494.99 
Year 12 $ 36.50 $ 288,988.32 $24,082.36 

Operating expenses, other than electricity, which accrue during the period from the lease 
commencement date through •ecember 31, 2021 will be included in the base rental rate. 
Thereafter, increases in these building operating costs are the responsibility of the tenant. 

The following chart represents comparable lease rates of similar space in the Greenville area: 

Tenant Location Rate/SF 
Vacant 200 E. Broad Street $26.00 

Vacant 104 S. Main Street $25.00 
Vacant (Proposed) 2422 Wade Hampton $30.00 
* The above rates are subject to base rent and/or operating expense escalations. 

The South Carolina Department of Motor Vehicles has adequate funds for the lease according 
to a Budget Approval Form su•mitted June 26, 2020, which also includes a multi-year plan. 
Lease payments will be funded through state appropriations. The lease meets the state space 
standards with a density of approximately 74 usable square foot/employee. 

The Joint Bond Review Committee approved this lease at its August 11, 2020 meeting. 

4. What is the Authority asked to do? Approve the proposed twelve-year lease. 

5. What is recommendation of the division of Facilities Management and Property 
Services? Approve the proposed twelve-year lease. 

6. Private Participant Disclosure - Check one: 
• No private participants will be known at the time the Authority considers this agenda item. 
181 A Private Participant Disclosure form has been attached for each private participant. 

As referenced on the Disclosure forms, a private participant is a natural person or non-governmental 
legal entity which may directly benefit from, and is participating in or directly associated with, the 
requested approval. 



7. Recommendation of other office (as required)? 

(a) Authorized Signature: 
(b) Office Name: Click or tap here to enter text. 

8. List of Supporting Documents: 
(a) Letter from the South Carolina Department of Motor Vehicles dated June 26, 2020. 
(b) SC Code of Laws Sections 1-11-55 and 1-11-56 



:Jknry 'Mc!Mastu 
(jovt.rnor 

.. ·U 
State of Soutli CaroOna 

'Department of !Motor 'lleliicfes 

June 26, 2020 

Ms. Ashlie Lancaster 
South Carolina Department of Administration 
Real Property Services 
1200 Senate Street, Suite 460 
Columbia, SC 29201 

RE: Lease for 122 Edgeworth Street, Greenville, SC 29601 

Dear Ms. Lancaster: 

'l(t.Vin JI. Sfiwetfo 

'Izycutivt. 'Director 

The South Carolina Department of Motor Vehicles (OMV) requests approval by the Joint Bond 
Review Committee to enter into a 144-month (12-year) lease with Blue Creative, LLC for 7,917 
square feet of space at 122 Edgeworth Street, Greenville, SC 29601. DMV requires new space as 
our current property owner did not renew DMV's lease located at 300 University Ridge, Suite 
105, Greenville, South Carolina 29601. 

OMV, in conjunction with the SC Department of Administration, reviewed many locations, over 
the past five solicitations, and conducted site visits to each location. After evaluations, OMV 
concluded that the 122 Edgeworth Street property best meets the Agency's requirements. We 
considered building accessibility for our citizens, security, office design, parking, and cost in our 
decision-making process. 

OMV requests the maximum lease period of 12 years to maintain a secure site to protect citizens, 
employees, and sensitive customer data. A longer lease period will provide a consistent location 
for constituents and minimized office relocation costs in the future, especially given that 
locations are becoming much more difficult to procure in the Greenville area. The total cost of 
this lease for its entirety is $3,038,483.49. 

Thank you for your assistance and for your consideration of SCDMV's request. 

Sincerely, 

Kevin A. Shwedo 
Executive Director 

Post offia 'lJ<nc.1498, 'lJ(ytftewootf, Soutli. Carouna 29016 



SECTION 1-11-55. Leasing of real property for governmental bodies. 

(1) "Governmental body" means a state government department, commission, council, board, bureau, 

committee, institution, college, university, technical school, agency, government corporation, or other 

establishment or official of the executive branch of this State. Governmental body excludes the General 

Assembly, Legislative Council, the Legislative Services Agency, the judicial department and all local 

political subdivisions such as counties, municipalities, school districts, or public service or special 

purpose districts. 

(2) The Division of General Services of the Department of Administration is hereby designated as the 

single central broker for the leasing of real property for governmental bodies. No governmental body 

shall enter into any lease agreement or renew any existing lease except in accordance with the 

provisions of this section. However, a technical college, with the approval by the State Board for 

Technical and Comprehensive Education, and a public institution of higher learning, may enter into any 

lease agreement or renew any lease agreement up to one hundred thousand dollars annually for each 

property or facility. 

(3) When any governmental body needs to acquire real property for its operations or any part thereof 

and state-owned property is not available, it shall notify the Division of General Services of its 

requirement on rental request forms prepared by the division. Such forms shall indicate the amount and 

location of space desired, the purpose for which it shall be used, the proposed date of occupancy and 

such other information as General Services may require. Upon receipt of any such request, General 

Services shall conduct an investigation of available rental space which would adequately meet the 

governmental body's requirements, including specific locations which may be suggested and preferred 

by the governmental body concerned. When suitable space has been located which the governmental 

body and the division agree meets necessary requirements and standards for state leasing as prescribed 

in procedures of the department as provided for in subsection (5) of this section, General Services shall 

give its written approval to the governmental body to enter into a lease agreement. All proposed lease 

renewals shall be submitted to General Services by the time specified by General Services. 

(4) The department shall adopt procedures to be used for governmental bodies to apply for rental 

space, for acquiring leased space, and for leasing state-owned space to nonstate lessees. 

(5) Any participant in a property transaction proposed to be entered who maintains that a procedure 

provided for in this section has not been properly followed, may request review of the transaction by 

the Director of the Division of General Services of the Department of Administration or his designee. 

HISTORY: 1997 Act No. 153, Section 2; 2002 Act No. 333, Section 1; 2002 Act No. 356, Section 1, Pt 

VI.P(l); 2011 Act No. 74, Pt VI, Section 13, eff August 1, 2011; 2013 Act No. 31, Section 1, eff May 21, 

2013; 2014 Act No. 121 (S.22), Pt V, Section 7.A, eff July l, 2015. 

Code Commissioner's Note 



, 

The last sentence in subsection (2), which was added by 2011 Act No. 74, was inadvertently omitted 

from 2014 Act No. 121 due to a scrivener's error. At the direction of the Code Commissioner, this 

sentence has been retained in subsection (2). 

Effect of Amendment 

The 2011 amendment, in subsection (2), added the third sentence relating to technical colleges. 

The 2013 amendment, in subsection (1), substituted "Legislative Services Agency" for "Office of 

Legislative Printing, Information and Technology Systems". 

2014 Act No. 121, Section 7.A, in subsection (1), substituted "agency, government corporation, or other 

establishment or official of the executive branch" for "legislative body, agency, government corporation, 

or other establishment or official of the executive, judicial, or legislative branches"; in subsection (2), 

substituted "Division of General Services of the Department of Administration" for "Budget and Control 

Board"; in subsection (3) substituted "division" for "office" in three instances, and substituted 

"department" for "board"; in subsection (4), substituted "department" for "board"; and in subsection 

(5), substituted "Division of General Services of the Department of Administration" for "Office of 

General Services". 

SECTION 1-11-56. Program to manage leasing; procedures. 

(A) The Division of General Services of the Department of Administration, in an effort to ensure that 

funds authorized and appropriated for rent are used in the most efficient manner, is directed to develop 

a program to manage the leasing of all public and private space of a governmental body. The 

department must submit regulations for the implementation of this section to the General Assembly as 

provided in the Administrative Procedures Act, Chapter 23, Title 1. The department's regulations, upon 

General Assembly approval, shall include procedures for: 

(1) assessing and evaluating agency needs, including the authority to require agency justification for any 

request to lease public or private space; 

(2) establishing standards for the quality and quantity of space to be leased by a requesting agency; 

(3) devising and requiring the use of a standard lease form (approved by the Attorney General) with 

provisions which assert and protect the state's prerogatives including, but not limited to, a right of 

cancellation in the event of: 

(a) a nonappropriation for the renting agency; 

(b) a dissolution of the agency; and 



(c) the availability of public space in substitution for private space being leased by the agency; 

(4) rejecting an agency's request for additional space or space at a specific location, or both; 

(5) directing agencies to be located in public space, when available, before private space can be leasedl 

(6) requiring the agency to submit a multiyear financial plan for review by the department with copies 

sent to Ways and Means Committee and Senate Finance Committee, before any new lease for space is 

entered into; and 

(7) requiring prior review by the Joint Bond Review Committee and the requirement of State Fiscal 

Accountability Authority approval before the adoption of any new or renewal lease that commits more 

than two hundred thousand dollars annually in rental or lease payments or more than one million 

dollars in such payments in a five-year period. 

(B) Leases or rental agreements involving amounts below the thresholds provided in subsection (A)(7) 

may be executed by the Department of Administration without this prior review by the Joint Bond 

Review Committee and approval by the State Fiscal Accountability Authority. 

(C) The threshold requirements requiring review by the Joint Bond Review Committee and approval by 

the State Fiscal Accountability Authority as contained in subsection (A)(7) also apply to leases or rental 

agreements with nonstate entities whether or not the state or its agencies or departments is the lessee 

or lessor. 

HISTORY: 1997 Act No. 153, Section 2; 2014 Act No. 121 (S.22), Pt V, Section 7.8, eff July 1, 2015. 

Effect of Amendment 

2014 Act No. 121, Section 7.8, added subsection designator (A); in subsection (A), substituted "Division 

of General Services of the Department of Administration" for "State Budget and Control Board", 

substituted "a governmental body" for "state agencies", and added the second sentence relating to 

regulations; in subsection (A)(6), substituted "department" for "board's budget office", and deleted text 

relating to prior review by the Joint Bond Review Committee; rewrote subsection (A)(7); and added 

subsections (B) and (C) . 



ST ATE FISCAL ACCOUNT ABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 8 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: Vocational Rehabilitation Department Lease of2070 Northbrook Blvd, North 
Charleston, SC 

The South Carolina Vocational Rehabilitation Department requests approval to lease 22,931 square 
feet of space at its current location at 2070 Northbrook Boulevard in North Charleston from 
Northbrook, Ltd, a Florida limited partnership made up of SLR Associates of Charleston, L.P as a 
limited partner and Charleston-Northbrook, Inc. as general partner. 

The Disability Determination Services (DDS) Charleston Regional Office of the Vocational 
Rehabilitation Department currently leases 22,931 square feet at the selected location at a rate of 
$18.57 per square foot under a lease that expired June 30, 2020. 

After contacting state agencies to verify no adequate state space was available, the Department of 
Administration solicited for commercial space. Five responses were received with the selected 
location, at 2070 Northbrook Boulevard, being the least expensive option. 

The new lease term will be seven years commencing July 1, 2020. Rent will be $36,556.00 per month 
or $438,670.00 per year ($19.13 per square foot) for the first year of the lease. The base rent portion 
of the total annual rent begins at $12.47 per square foot and increases three percent annually and the 
operating expense portion of the rent is $6.66 per square foot. Beginning with the second year of the 
lease, Vocational Rehabilitation Department will be responsible for increases in annual operating 
expenses over the previous year up to a three percent cap. Assuming operating expenses increase at 
three percent per year, the maximum total rent to be over the seven year term is $3,361,704.00 as 
follows: 

Year Date 
Rate/SF w I Max Operating Annual Rent w/ Max Operating 

Increases Increases 

1 7/1/2020 $19.13 $438,670.00 

2 7/1/2021 $19.71 $452,064.00 

3 7/1/2022 $20.30 $465,486.00 

4 7/1/2023 $20.91 $479,402.00 

5 7/1/2024 $21.54 $493,821.00 

6 7/1/2025 $22.18 $508,521.00 

7 7/1/2026 $22.84 $523,740.00 

Landlord will provide adequate surface parking adjacent to the building for all employees and 
visitors. The Landlord has allowed an upfit allowance of $140,000. 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER L Page 2 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: Vocational Rehabilitation Department Lease of2070 Northbrook Blvd, North 
Charleston, SC 

The following chart represents comparable lease rates of similar space in the Charleston area: 

TENANT LOCATION RATE* 
Dept. of Revenue 2070 Northbrook $20.36** 
Vacant (Proposed) 8085 River A venue $23.42 

Vacant (Proposed) Aviation Business Park $28.46 

Vacant (Proposed) 4390 Belle Oakes $28.46 
*Rentable SF average over term 
**Subject to operating expense escalations. 

Vocational Rehabilitation has adequate funds for the lease according the Budget Approval Form 
submitted July 17, 2020 which also includes a multi-year plan. The lease meets the state space 
standards with a density of 151 usable square foot/employee. 

No option to purchase the property is included in the lease. 

The Joint Bond Review Committee approved this lease at its August 11, 2020 meeting. 

AUTHORITY ACTION REQUESTED: 

As recommended by the Department of Administration, Facilities Management and Property 
Services, approve the proposed seven-year lease for the South Carolina Vocational 
Rehabilitation Department located at 2070 Northbrook Boulevard, North Charleston. 

ATTACHMENTS: 

Agenda item worksheet; Letter from Vocational Rehabilitation dated July 1, 2020; SC Code of 
Laws Sections 1-11-55 and 1-11-56; 



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET 

Meeting Scheduled for: August 18, 2020 

1. Submitted by: 

(a) Agency: Department of Administration 
(b) Authorized Official Signature: 

Regular Agenda 

Ashlie Lancaster, Director 

2. Subject: Vocational Rehabilitation Department Lease of 2070 Northbrook Blvd, North 
Charleston, SC 

3. Summary and Background Information: 

The South Carolina Vocational Rehabilitation Department requests approval to lease 22,931 
square feet of space at its current location at 2070 Northbrook Boulevard in North Charleston 
from Northbrook, Ltd, a Florida limited partnership made up of SLR Associates of Charleston, 
L.P as a limited partner and Charleston-Northbrook, Inc. as general partner. 

The Disability Determination Services (DDS) Charleston Regional Office of the Vocational 
Rehabilitation Department currently leases 22,931 square feet at the selected location at a rate 
of $18.57 per square foot under a lease that expired June 30, 2020. 

After contacting state agencies to verify no adequate state space was available, the Department 
of Administration solicited for commercial space. Five responses were received with the selected 
location, at 2070 Northbrook Boulevard, being the least expensive option. 

The new lease term will be seven years commencing July 1, 2020. Rent will be $36,556.00 per 
month or $438,670.00 per year ($19.13 per square foot) for the first year of the lease. The base 
rent portion of the total annual rent begins at $12.47 per square foot and increases three percent 
annually and the operating expense portion of the rent is $6.66 per square foot. Beginning 
with the second year of the lease, Vocational Rehabilitation Department will be responsible 
for increases in annual operating expenses over the previous year up to a three percent cap. 
Assuming operating expenses increase at three percent per year, the maximum total rent to be 
over the seven year term is $3,361,704.00 as follows: 

Year Date 
Rate/SF w/ Max Operating Annual Rent w/ Max Operating 

Increases Increases 

1 7/1/2020 $19.13 $438,670.00 

2 7/1/2021 $19.71 $452,064.00 

3 7/1/2022 $20.30 $465,486.00 

4 7/1/2023 $20.91 $479,402.00 

-



5 7/1/2024 $21.54 $493,821.00 

6 7/1/2025 $22.18 $508,521.00 

7 7/1/2026 $22.84 $523,740.00 

Landlord will provide adequate surface parking adjacent to the building for all employees and 
visitors. The Landlord has allowed an upfit allowance of $140,000. 

The following chart represents comparable lease rates of similar space in the Charleston area: 

TENANT LOCATION RATE* 
Dept. of Revenue 2070 Northbrook $20.36** 

Vacant (Proposed) 8085 River A venue $23.42 

Vacant (Proposed) Aviation Business Park $28.46 

Vacant (Proposed) 4390 Belle Oakes $28.46 
*Rentable SF average over term 
**Subject to operating expense escalations. 

Vocational Rehabilitation has adequate funds for the lease according the Budget Approval Form 
su~mitted July 17, 2020 which also includes a multi-year plan. The lease meets the state space 
standards with a density of 151 usable square foot/employee. 

No option to purchase the property is included in the lease. 

The Joint lond Review Committee approved this lease at its August 11, 2020 meeting. 

4. What is the Authority asked to do? Approve the proposed seven-year lease for the South 
Carolina Vocational Rehabilitation Department located at 2070 Northbrook •oulevard, North 
Charleston. 

5. What is recommendation of the division of Facilities Management and Property 
Services? Approval of the proposed seven-year lease for the Vocational Rehabilitation 
Department located at 2070 Northbrook Boulevard, North Charleston. 

6. Private Participant Disclosure - Check one: 
• No private participants will be known at the time the Authority considers this agenda item. 
181 A Private Participant Disclosure form has been attached for each private participant. 

As referenced on the Disclosure forms, a private participant is a natural person or non-governmental 
legal entity which may directly benefit from, and is participating in or directly associated with, the 
requested approval 

7. Recommendation of other office (as required)? 

(a) Authorized Signature: 
(b) Office Name: Click or tap here to enter text. 



8. List of Supporting Documents: 
(a) Letter from Vocational Rehabilitation dated July 1, 2020 
(b) SC Code of Laws Sections 1-11-55 and 1-11-56 



Jfenry Mc!Master 
(jovtrrwr 

State of Soutli Carouna 
'Department of Motor 'Vefiicfes 

June 26, 2020 

Ms. Ashlie Lancaster 
South Carolina Department of Administration 
Real Property Services 
1200 Senate Street, Suite 460 
Columbia, SC 29201 

RE: Lease for 122 Edgeworth Street, Greenville, SC 29601 

Dear Ms. Lancaster: 

9(.tllin JiL Sfiweao 
'E.;(_ecutive 'Director 

The South Carolina Department of Motor Vehicles (OMV) requests approval by the Joint Bond 
Review Committee to enter into a 144-month (12-year) lease with Blue Creative, LLC for 7,917 
square feet of space at 122 Edgeworth Street, Greenville, SC 29601. OMV requires new space as 
our current property owner did not renew DMV's lease located at 300 University Ridge, Suite 
105, Greenville, South Carolina 29601. 

OMV, in conjunction with the SC Department of Administration, reviewed many locations, over 
the past five solicitations, and conducted site visits to each location. After evaluations, OMV 
concluded that the 122 Edgeworth Street property best meets the Agency's requirements. We 
considered building accessibility for our citizens, security, office design, parking, and cost in our 
decision-making process. 

DMV requests the maximum lease period of 12 years to maintain a secure site to protect citizens, 
employees, and sensitive customer data. A longer lease period will provide a consistent location 
for constituents and minimized office relocation costs in the future, especially given that 
locations are becoming much more difficult to procure in the Greenville area. The total cost of 
this lease for its entirety is $3,038,483.49. 

Thank you for your assistance and for your consideration of SCDMV's request. 

Sincerely, 

Kevin A. Shwedo 
Executive Director 

Post Office '1Jo;c_1498, 'lJ[gtfiewooa, Soutft Carolina 29016 



SECTION 1-11-55. Leasing of real property for governmental bodies. 

(1) "Governmental body" means a state government department, commission, council, board, bureau, 

committee, institution, college, university, technical school, agency, government corporation, or other 

establishment or official of the executive branch of this State. Governmental body excludes the General 

Assembly, Legislative Council, the Legislative Services Agency, the judicial department and all local 

political subdivisions such as counties, municipalities, school districts, or public service or special 

purpose districts. 

(2) The Division of General Services of the Department of Administration is hereby designated as the 

single central broker for the leasing of real property for governmental bodies. No governmental body 

shall enter into any lease agreement or renew any existing lease except in accordance with the 

provisions of this section. However, a technical college, with the approval by the State Board for 

Technical and Comprehensive Education, and a public institution of higher learning, may enter into any 

lease agreement or renew any lease agreement up to one hundred thousand dollars annually for each 

property or facility. 

(3) When any governmental body needs to acquire real property for its operations or any part thereof 

and state-owned property is not available, it shall notify the Division of General Services of its 

requirement on rental request forms prepared by the division. Such forms shall indicate the amount and 

location of space desired, the purpose for which it shall be used, the proposed date of occupancy and 

such other information as General Services may require. Upon receipt of any such request, General 

Services shall conduct an investigation of available rental space which would adequately meet the 

governmental body's requirements, including specific locations which may be suggested and preferred 

by the governmental body concerned. When suitable space has been located which the governmental 

body and the division agree meets necessary requirements and standards for state leasing as prescribed 

in procedures of the department as provided for in subsection (5) of this section, General Services shall 

give its written approval to the governmental body to enter into a lease agreement. All proposed lease 

renewals shall be submitted to General Services by the time specified by General Services. 

(4) The department shall adopt procedures to be used for governmental bodies to apply for rental 

space, for acquiring leased space, and for leasing state-owned space to nonstate lessees. 

(S) Any participant in a property transaction proposed to be entered who maintains that a procedure 

provided for in this section has not been properly followed, may request review of the transaction by 

the Director of the Division of General Services of the Department of Administration or his designee. 

HISTORY: 1997 Act No. 153, Section 2; 2002 Act No. 333, Section 1; 2002 Act No. 356, Section 1, Pt 

VI.P(l); 2011 Act No. 74, Pt VI, Section 13, eff August 1, 2011; 2013 Act No. 31, Section 1, eff May 21, 

2013; 2014 Act No. 121 (S.22), Pt V, Section 7.A, eff July 1, 2015. 

Code Commissioner's Note 



/ 

The last sentence in subsection (2), which was added by 2011 Act No. 74, was inadvertently omitted 

from 2014 Act No. 121 due to a scrivener's error. At the direction of the Code Commissioner, this 

sentence has been retained in subsection (2). 

Effect of Amendment 

The 2011 amendment, in subsection (2), added the third sentence relating to technical colleges. 

The 2013 amendment, in subsection (1), substituted "Legislative Services Agency" for "Office of 

Legislative Printing, Information and Technology Systems". 

2014 Act No. 121, Section 7 .A, in subsection (1), substituted "agency, government corporation, or other 

establishment or official of the executive branch" for "legislative body, agency, government corporation, 

or other establishment or official of the executive, judicial, or legislative branches"; in subsection (2), 

substituted "Division of General Services of the Department of Administration" for "Budget and Control 

Board"; in subsection (3) substituted "division" for "office" in three instances, and substituted 

"department" for "board"; in subsection (4), substituted "department" for "board"; and in subsection 

(5), substituted "Division of General Services of the Department of Administration" for "Office of 

General Services". 

SECTION 1-11-56. Program to manage leasing; procedures. 

(A) The Division of General Services of the Department of Administration, in an effort to ensure that 

funds authorized and appropriated for rent are used in the most efficient manner, is directed to develop 

a program to manage the leasing of all public and private space of a governmental body. The 

department must submit regulations for the implementation of this section to the General Assembly as 

provided in the Administrative Procedures Act, Chapter 23, Title 1. The department's regulations, upon 

General Assembly approval, shall include procedures for: 

(1) assessing and evaluating agency needs, including the authority to require agency justification for any 

request to lease public or private space; 

(2) establishing standards for the quality and quantity of space to be leased by a requesting agency; 

(3) devising and requiring the use of a standard lease form (approved by the Attorney General) with 

provisions which assert and protect the state's prerogatives including, but not limited to, a right of 

cancellation in the event of: 

(a) a nonappropriation for the renting agency; 

(b) a dissolution of the agency; and 



(c) the availability of public space in substitution for private space being leased by the agency; 

(4) rejecting an agency's request for additional space or space at a specific location, or both; 

(S) directing agencies to be located in public space, when available, before private space can be leased; 

(6) requiring the agency to submit a multiyear financial plan for review by the department with copies 

sent to Ways and Means Committee and Senate Finance Committee, before any new lease for space is 

entered into; and 

(7) requiring prior review by the Joint Bond Review Committee and the requirement of State Fiscal 

Accountability Authority approval before the adoption of any new or renewal lease that commits more 

than two hundred thousand dollars annually in rental or lease payments or more than one million 

dollars in such payments in a five-year period. 

(B) Leases or rental agreements involving amounts below the thresholds provided in subsection (A}(7) 

may be executed by the Department of Administration without this prior review by the Joint Bond 

Review Committee and approval by the State Fiscal Accountability Authority. 

(C) The threshold requirements requiring review by the Joint Bond Review Committee and approval by 

the State Fiscal Accountability Authority as contained in subsection (A)(7) also apply to leases or rental 

agreements with nonstate entities whether or not the state or its agencies or departments is the lessee 

or lessor. 

HISTORY: 1997 Act No. 153, Section 2; 2014 Act No. 121 (S.22), Pt V, Section 7.B, eff July 1, 2015. 

Effect of Amendment 

2014 Act No. 121, Section 7.B, added subsection designator (A); in subsection (A), substituted "Division 

of General Services of the Department of Administration" for "State Budget and Control Board", 

substituted "a governmental body" for "state agencies", and added the second sentence relating to 

regulations; in subsection (A)(6), substituted "department" for "board's budget office", and deleted text 

relating to prior review by the Joint Bond Review Committee; rewrote subsection (A)(7); and added 

subsections (B) and (C}. 



ST ATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF August 18, 2020 

REGULAR SESSION 

ITEM NUMBER 9 

AGENCY: Department of Administration, Facilities Management and Property Services 

SUBJECT: Department of Revenue Lease at 201 Arbor Lake Dr., Columbia, SC 

The South Carolina Department of Revenue requests approval to lease 21,107 square feet of office and 
warehouse ( 40% warehouse and 60% office) space at 201 Arbor Lake Drive in Columbia, SC from 
DRV Fontaine Sub, LLC. This space is required to move the agency's warehouse office and 
designated disaster recovery site currently located at 1942 Laurel Street, which does not meet the needs 
of their Business Continuity Plan, as it does not, among other things, allow for a public taxpayer 
assistance area and support technology and security needs. 

After contacting state agencies to verify no adequate state space was available, the Department of 
Administration solicited for commercial space. Three responses were received with the selected 
proposal being the least expensive option. 

The lease term will be ten years commencing on September 1, 2020. The rental rate, blended for 
warehouse and office space, for the term will be $11.08 square foot for an annual aggregate amount 
of$233,866.00. Thereafter, the rate increases by 2.5% annually. The total rent to be paid over the 
10-year term will be $2,620,225.00. 

Landlord will provide adequate surface parking adjacent to the building for all employees and visitors. 
The maximum rent over the term is as follows: 

MONTHY 
RENT 

TERM PERIOD: FROM - TO ANNUAL RENT RENT 
(ROUNDED) 

PER SF 

YEARl 09/01/2020 - 08/31/2021 $233,866.00 $19,489.00 $11.08 

YEAR2 09/01/2021 - 08/31/2022 $239,776.00 $19,981.00 $11.36 

YEAR3 09/01/2022 - 08/31/2023 $245,685.00 $20,474.00 $11.64 

YEAR4 09/01/2023 - 08/31/2024 $251,807.00 $20,984.00 $11.93 

YEAR5 09/01/2024 - 08/31/2025 $258,139.00 $21,512.00 $12.23 

YEAR6 09/0 I /2025 - 08/31/2026 $264,682.00 $22,057.00 $12.54 

YEAR7 09/0 l/2026 - 08/31/2027 $271,225.00 $22,602.00 $12.85 

YEARS 09/01/2027 - 08/31/2028 $277,979.00 $23,165.00 $13.17 

YEAR9 09/01/2028 - 08/31/2029 $284,945.00 $23,745.00 $13.50 

YEARlO 09/01/2029 - 08/31/2030 $292,121.00 $24,343.00 $13.84 

Total for 10 years $2,620,225.00 
Average for 10 years $262,022.50 $21,835.20 $12.41 

The following chart represents comparable lease rates of similar space in the midlands area: 

Tenant Location Rate /SF 
Vacant(Proposed) 1628 Browning Road $12.59* 

Vacant 3827 Broad River Road $14.00 

Vacant 5017 Two Notch Road $14.00 

Vacant(Proposed) 120 Research Drive $14.63* 
*Rentable SF average over term 
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