STATE FISCAL ACCOUNTABILITY AUTHORITY
Meeting of Tuesday, October 27,2015 -- 10:00 A. M.
Room 252, Edgar A. Brown Building

AGENDA INDEX
Item Apency Subiject

A. MEETING OF STATE FISCAL ACCOUNTABILITY AUTHORITY

B. ADOPTION OF PROPOSED AGENDA
C. MINUTES OF PREVIOUS MEETING
D. BLUE AGENDA
1. State Treasurer’s Office Bond Counsel Selection
2. Department of Administration Easements
Division of General Services
3. Department of Administration Real Property Conveyance
Division of General Services
4. Jobs-Economic Development QECB Bond Issuance Extension —
Authority $15M Qualified Energy Conservation Bond
Volume Cap Allocation Authority to Abundant
Power Group, LLC/SC SAVES with the SC Jobs-
Economic Development Authority (JEDA) as
Conduit Issuer for Use At Denmark-Olar School
District 2 of Bamberg County
5. Division of Procurement Services Procurement Audits and Certifications
6.  Executive Director Revenue Bonds
7. Executive Director Economic Development (2015 Ceiling Allocation)

E. REGULAR SESSION

1. Public Employee Benefit Authority Update
and SC Retirement System
Investment Commission

2. Department of Administration, Permanent Improvement Projects
., Executive Budget Office

3.  Department of Administration, South Carolina Retirement System Investment
Division of General Services Commission Lease Amendment 1201 Main Street,
Capitol Center, Columbia

4.  Department of Administration, Spartanburg Community College Cherokee Campus
Division of General Services Lease-Out to Cherokee County
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Meeting of Tuesday, October 27,2015 -- 10:00 A. M.
Room 252, Edgar A. Brown Building

REGULAR SESSION AGENDA INDEX -- Page 2

Item Agency Subject
5. Clemson University Not Exceeding $19,850,000 Athletic Facilities
Revenue Bonds, Series 2015B, of Clemson
University
6.  Coastal Carolina University Not Exceeding $13,000,000 General Obligation

State Institution Refunding Bonds, Series 2015, of
Coastal Carolina University

7. South Carolina State University Not Exceeding $23,500,000 General Obligation
State Institution Refunding Bonds (Issued on behalf
of South Carolina State University)

8.  State Fiscal Accountability Future Meeting
Authority

F. EXECUTIVE SESSION

1. South Carolina State University Personnel Matter (Approval of Settlement
Agreement and Mutual General Release)

2 State Fiscal Accountability Personnel Matters (Discuss and Consider
Authority Qualifications and Suitability of Various Individuals
for Potential Offer(s) of Employment for Position(s)
of Responsibility within the Authority); and Return
to Regular Session (For Offer(s) of Employment, if
Appropriate)



STATE FISCAL ACCOUNTABILITY AUTHORITY
MEETING OF October 27, 2015

BLUE AGENDA
ITEM NUMBER _ /

AGENCY:

State Treasurer’s Office

SUBJECT:

Bond Counsel Selection

The State Treasurer’s Office has provided the following notification of the assignment of bond
counsel for conduit issues and special assignment for bond counsel for which Board approval is

requested:

CONDUIT ISSUES: (For ratification of Issuer’s Counsel only)

Description Agency/Institution Borrower’s Issuer’s
of Issue (Borrower) Counsel Counsel
$6,500,000.00 SC JEDA | Spartanburg Preparatory Parker Poe Adams & Howell
School Bernstein Linkous &
Nettles
$19,000,000.00 SC Ashley Hall Foundation Howell Linkous & Haynsworth
JEDA Nettles Sinkler Boyd
$33,000,000.00 SC Tri-County Technical Parker Poe Adams & Nexsen Pruet
JEDA College Foundation Bernstein
$19,000,000.00 SC Royal Live Oaks Academy- | Howell Linkous & Haynsworth
JEDA Ridgeland Nettles Sinkler Boyd
$8,500,000.00 SC JEDA | Greenville Tech Charter Haynsworth Sinkler McNair
High School Boyd
SPECIAL ASSIGNMENT OF BOND COUNSEL:
Description of Issue Agency/Institution Approved Bond Counsel

$23,500,000.00 General | South Carolina State University | Pope Flynn Group
Obligation State
Institution Bond
$25,600,000.00 State Medical University of South 1. Bill Musser, McNair Law Firm
Institution Bonds Carolina 2. Alan Lipsitz, Nexsen Pruet

AUTHORITY ACTION REQUESTED:

Approve the referenced bond counsel assignment.

ATTACHMENTS:

Bond Counsel Selection Approved by the State Treasurer’s Office
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STATE FISCAL ACCOUNTABILITY AUTHORITY
MEETING OF October 27, 2015

BLUE AGENDA
ITEM NUMBER o

AGENCY:

Department of Administration, Division of General Services

SUBJECT:

Easements

The Department of Administration, Division of General Services requests approval of the
following easements in accordance with SC Code of Laws:

(a)

(b)

(©

County Location:
From:

To:
Consideration:

Description/Purpose:

County Location:
From:

To:
Consideration:

Description/Purpose:

County Location:
From:

To:
Consideration:

Description/Purpose:

York

Department of Administration

York County Natural Gas Authority

$700

To grant a 0.08 acre easement for the construction, installation,
operation and maintenance of a 6” natural gas pipeline beneath
a cove of Lake Wylie to provide gas service to prospective
customers located on the east side of the cove. Consideration
is $500 plus $200 per acre for easements across navigable
waterways and submerged lands.

York and Lancaster

Department of Administration

York County Natural Gas Authority

$700

To grant a 0.10 acre easement for the construction, installation,
operation and maintenance of a 12” natural gas pipeline
beneath Sugar Creek to provide gas service to citizens of York
and Lancaster Counties. Consideration is $500 plus $200 per
acre for easements across navigable waterways and submerged
lands.

Berkeley

Department of Administration

Charleston Water System

$700

To grant a 0.54 acre easement for the installation, operation
and maintenance of a force main and water main beneath
Ralston Creek to provide domestic water, fire protection and
sanitary sewer services to Rhoden Island. Consideration is
$500 plus $200 per acre for easements across navigable
waterways and submerged lands.



STATE FISCAL ACCOUNTABILITY AUTHORITY
MEETING OF October 27, 2015

BLUE AGENDA
ITEM NUMBER A , Page 2

AGENCY:  Department of Administration, Division of General Services
SUBJECT: Easements
(d) County Location: Dillon
From: Department of Administration
To: AT&T Southeast
Consideration: $700
Description/Purpose: ~ To grant a 0.17 acre easement for the installation, operation

®

County Location:
From:

To:
Consideration:

Description/Purpose:

County Location:
From:

To:
Consideration:

Description/Purpose:

and maintenance of telecommunication conduits beneath the
Little Pee Dee River to to accommodate SCDOT’s US 301
Bridge Replacement Project. Consideration is $500 plus
$200 per acre for easements across navigable waterways and
submerged lands.

Richland

Department of Administration

South Carolina Electric and Gas Company

$1

To grant a 0.03 acre easement for the relocation, installation,
operation and maintenance of electric lines and associated
facilities upon property controlled by the South Carolina
Educational Television Commission to accommodate
SCDOT’s Hard Scrabble Road Widening Project. The
easement will be of mutual benefit to SCE&G and SCETV.

Horry
Horry-Georgetown Technical College Commission

South Carolina Public Service Authority (Santee Cooper)
$5

To grant a 0.24 acre easement and a 0.32 acre easement for
the construction, installation, operation and maintenance
of electric lines and associated facilities upon property of
Horry-Georgetown Technical College. The easement is
being sought by the College for the benefit of the property.



STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA
MEETING OF October 27, 2015 ITEM NUMBER 01\" , Page 3

AGENCY:  Department of Administration, Division of General Services

SUBJECT: Easements

(g) County Location: Pickens and Transylvania (North Carolina)
From: Department of Natural Resources
To: Haywood Electric Membership Corporation
Consideration: Other good and valuable consideration

Description/Purpose:  To grant a 3.46 acre easement for the relocation, installation,
operation and maintenance of electric lines and associated
facilities upon lands of Sassafras Mountain to realign the
existing overhead powerline in order to enhance the view
from the summit as part of DNR’s Sassafras Mountain
Improvement Project. The easement is being sought by
the Department of Natural Resources for the benefit of the
property. Upon approval, the easement will be recorded in
the counties where the property lies.

AUTHORITY ACTION REQUESTED:

Approve granting the referenced easements as recommended by the Department of
Administration, Division of General Services.

ATTACHMENTS:

Agenda item worksheet and attachments



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET

Mecting Scheduled for: October 27, 2015 Blue Agenda

1. Submitted by:
(a) Agency: Department of Administration,
Division of General Services B
(b) Authorized Official Signature: Nolan L. Wiggins}Jr., Director

2, Subjeet: EASEMENTS

3. Summary Background Information:

The Division of General Services requests approval of the following easements in accordance
with SC Code of Laws:

(a) County Location: York
From: Department of Administration
To: York County Natural Gas Authority
Consideration: $700

Description/Purpose: ~ To grant a 0.08 acre easement for the construction, installation,
operation and maintenance of a 6” natural gas pipeline beneath
a cove of Lake Wylie to provide gas service to prospective
customers located on the east side of the cove. Consideration
is $500 plus $200 per acre for easements across navigable
waterways and submerged lands.

(b) County Location: York and Lancaster
From: Department of Administration
To: York County Natural Gas Authority
Consideration: $700

Description/Purpose:  To grant a 0.10 acre easement for the construction, installation,
operation and maintenance of a 12" natural gas pipeline
beneath Sugar Creek to provide gas service to citizens of York
and Lancaster Counties. Consideration is $500 plus $200 per
acre for easements across navigable waterways and submerged
lands.



©

(d)

()

®

County Location:
From:

To:
Consideration:

Description/Purpose:

County Location;
From:

To:
Consideration:

Description/Purpose:

County Location:
From:

To:
Consideration:

Description/Purpose:

County Location:
From:

To:
Consideration:

Description/Purpose:

Berkeley

Department of Administration

Charleston Water System

$700

To grant a 0.54 acre easement for the installation, operation
and maintenance of a force main and water main beneath
Ralston Creek to provide domestic water, fire protection and
sanitary sewer services to Rhoden Island. Consideration is
$500 plus $200 per acre for easements across navigable
waterways and submerged lands.

Dillon

Department of Administration

AT&T Southeast

$700

To grant a 0.17 acre easement for the installation, operation
and maintenance of telecommunication conduits beneath the
Little Pee Dee River to accommodate SCDOT’s US 301
Bridge Replacement Project. Consideration is $500 plus
$200 per acre for easements across navigable waterways and
submerged lands.

Richland

Department of Administration

South Carolina Electric and Gas Company

$1

To grant a 0.03 acre easement for the relocation, installation,
operation and maintenance of electric lines and associated
facilities upon property controlled by the South Carolina
Educational Television Commission to accommodate
SCDOT’s Hard Scrabble Road Widening Project. The
easement will be of mutual benefit to SCE&G and SCETV.

Horry

Horry-Georgetown Technical College Commission

South Carolina Public Service Authority (Santee Cooper)
$5

To grant a 0.24 acre easement and a 0.32 acre easement for
the construction, installation, operation and maintenance
of electric lines and associated facilities upon property of
Horry-Georgetown Technical College. The easement is
being sought by the College for the benefit of the property.



(g) County Location: Pickens and Transylvania (North Carolina)

From: Department of Natural Resources
To: Haywood Electric Membership Corporation
Consideration; Other good and valuable consideration

Description/Purpose:  To grant a 3.46 acre easement for the relocation, installation,
operation and maintenance of electric lines and associated
facilities upon lands of Sassafras Mountain to realign the
existing overhead powerline in order to enhance the view
from the summit as part of DNR’s Sassafras Mountain
Improvement Project. The easement is being sought by
the Department of Natural Resources for the benefit of the
property. Upon approval, the easement will be recorded in
the counties where the property lies.

What is the Authority asked to do? Approve the referenced easements.

What is reccommendation of the Division of General Services? Recommend approval of
the referenced easements.

List of Supporting Documents:
1.  SCCode of Laws Sections 1-11-80, 1-11-100 and 10-1-130
2. Exhibits (maps, plats, etc.)
(a) York County Natural Gas Authority
(b) York County Natural Gas Authority
(c) CharlestonWater System
(d) AT&T Southeast
(e) South Carolina Electric & Gas Company
(f)  South Carolina Public Service Authority (Santee Cooper)
(g} Haywood Electric Menbership Corporation



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-80. Board authorized to grant ecasements for public utilities
on vacant State lands.

The Department of Administration, upon approval of the State Fiscal
Accountability Authority, is authorized to grant easements and rights of way to
any person for construction and maintenance of power lines. pipe lines, water and
sewer lines and railroad facilities over, on or under such vacant lands or
marshland as are owned by the State, upon payment of the reasonable value
thereof’,

SECTION 1-11-100. Execution of instruments conveying rights of way or
eascments over marshlands or vacant lands.

Deeds or other instruments conveying such rights of way or easements over such
marshlands or vacant lands as are owned by the State shall be executed by the
Governor in the name of the State, when authorized by the Department of
Administration, upon approval of the State Fiscal Accountability Authority, and
when duly approved by the office of the Attorney General; deeds or other
instruments conveying such easements over property in the name of or under the
control of State agencies, institutions, commissions or other bodies shall be
executed by the majority of the governing body thereof, shall name both the State
of South Carolina and the institution, agency, commission or governing body as
grantors, and shall show the written approval of the Director of the Department of
Administration and the State Fiscal Accountability Authority.

SECTION 10-1-130. Grant of casements and rights of way.

The trustees or governing bodies of state institutions and agencies may grant
easements and rights of way over any property under their control, upon the
recommendation of the Department of Administration and approval of the State
Fiscal Accountability Authority, whenever it appears that such easements do not
materially impair the utility of the property or damage it and, when a
consideration is paid therefor, any amounts must be placed in the State Treasury
to the credit of the institution or agency having control of the property involved.
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STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA
MEETING OF October 27, 2015 ITEM NUMBER

AGENCY: Department of Administration, Division of General Services

SUBJECT: Real Property Conveyance

The Department of Administration, Division of General Services recommends approval of the
following real property conveyances:

Controlling Agency:  Winthrop University

Acreage: 1.2779<+ acres and two buildings consisting of 14,882 square
feet and 5,950 square feet

Location: 520 Cherry Road, Rock Hill

County: York

Purpose: To dispose of surplus real property.

Price/Transferred To:  Not less than appraised value/To be determined

Disposition of To be retained by Winthrop University.

Proceeds:

BOARD ACTION REQUESTED:

Approve the real property conveyance as requested by the Department of Administration,
Division of General Services.

ATTACHMENTS:

Agenda item worksheet and attachments



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET

Meeting Scheduled for: October 27, 2015 Blue Agenda
1. Submitted by:
(a) Agency: Department of Administration,
Division of General Services
(b) Authorized Official Signature: Nolan L. Wiggins, k., Director
2, Subject: REAL PROPERTY CONVEYANCE

3. Summary Background Information:

Controlling Agency:  Winthrop University

Acreage: 1.2779+ acres and two buildings consisting of 14,882 square
feet and 5,950 square feet

Location: 520 Cherry Road, Rock Hill

County: York

Purpose: To dispose of surplus real property.

Price/Transferred To:  Not less than appraised value/To be determined

Disposition of To be retained by Winthrop University.

Proceeds:

4. What is Authority asked to do? Approve the property conveyance as requested.

5. What is recommendation of Department of Administration Division involved?
Recommend approval of the property conveyance as requested.

6. List of Supporting Documents:
(a) Letter from Winthrop University dated September 1, 2015
(b) Map
{(c) SC Code of Laws Section 1-11-65



WINTHROP

UNIVERSIT Board of Trustees

September 1, 2015

Mr. Nolan Wiggins
Department of Administration
Division ot General Services
1200 Senate Street, Suite 460
Columbia. SC 29201

RE: Request to Declare as Surplus Property
Dear Director Wiggins:

Winthrop University owns a 1.29 acres parcel with improvements located at 520 Cherry Road,
Rock Hill, York County. South Carolina, and more specifically described as tax parcel number
6290107008 and by this reference the “Coke Building.” We have determined that the Coke
Building fails to meet its current and fulure academic, administrative, mission goals and
objectives,

Winthrop desires to sell the Coke Building at the amount of $1,500,000 and “AS-IS” in its
existing condition thercby advancing the capacity of its Institutional Capital Projects Fund from
the proceeds of this sale.

The Board of Trustees of Winthrop University has declared the Coke Building located at 520
Cherry Road. Rock Hill. York County, South Carolina as surplus to its needs and requests the
Department of Administration, at its meeting on October 20, 2013, give approval to dispose of
the Coke Building property. Upon approval. we request the Department of Administration
Division of General Services Real Property Services to administer the listing and sale of the Coke
Building.

Sincerely,

H&:U«L f%ﬁ%jwm)
Kathy b l igham

Chair, Wmlhrop Board of Trustees

¢c: Ms. Linda M. Gordon
Program Coordinator, Real Property Services
Division of General Services
The South Carolina Department of Administration
1200 Senate Street. Suite 460, Columbia, SC 29201

Dr. Daniel F. Mahony, President, Winthrop University

114 Tillman Halt ¢ Rock Hill, South Carolina 29733 o A0.1132:3-9295 « 803/323-3001 - FAX:
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SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-65. Approval and recordation of real property transactions
involving governmental bodies.

(A) All transactions involving real property, made for or by any governmental
bodies, excluding political subdivisions of the State, must be approved by and
recorded with the Department of Administration for transactions of one million
dollars or less. For transactions of more than one million dollars, approval of the
State Fiscal Accountability Authority is required in lieu of the department,
although the recording will be with the department. Upon approval of the
transaction, there must be recorded simultaneously with the deed, a certificate of
acceptance, which acknowledges the department's and authority's approval of the
transaction as required. The county recording authority cannot accept for
recording any deed not accompanied by a certificate of acceptance. The
department and authority may exempt a governmental body from the provisions
of this subsection.

(B) All state agencies, departments, and institutions authorized by law to accept
gifts of tangible personal property shall have executed by its governing body an
acknowledgment of acceptance prior to transfer of the tangible personal property
to the agency, department, or institution.



STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA
MEETING OF October 27, 2015 ITEM NUMBER L'L

AGENCY:  Jobs-Economic Development Authority

SUBJECT: QECB Bond Issuance Extension- $15M Qualified Energy Conservation Bond
Volume Cap Allocation Authority to Abundant Power Group, LLC/SC SAVES
with the SC Jobs-Economic Development Authority (JEDA) as Conduit Issuer for
Use at Denmark-Olar School District 2 of Bamberg County

At its October 2014 meeting, the Budget and Control Board (nka, the State Fiscal Accountability
Authority) approved $15M Qualified Energy Conservation Bond [QECB] volume cap allocation
in connection with the implementation of a qualifying green community program at the
Denmark-Olar School District 2 of Bamberg County for Abundant Power Group, LLC/SC
SAVES with the stipulation that if the bonds are not issued within six months of Board approval
for the designated purpose, the allocation would expire and revert to the pool.

Due to delays in arranging the financing for the Bamberg School, the allocation was not used
within this six month time frame and an application to extend the Bamberg Allocation was filed
and granted by the Board at its meeting on March 18, 2015, for use by October 14, 2015, with the
stipulation that if the bonds did not issue by October 14, 2015, for the designated purpose, the
allocation would expire and revert to the pool.

Representatives for Abundant Power Group, LLC/SC SAVES, have indicated (see the attached
project overview) that the financing structure proposed for the Bamberg School is complex and
has taken longer than expected. As a result, the bonds did not issue by October 14, 2015. Prior
to the expiration of the allocation Abundant Power Group, LLC/SC SAVES, requested that the
SC ARRA Volume CAP Advisory Committee recommend reinstatement and extension of the
volume cap allocation to the State Fiscal Accountability Authority.

At the request of Abundant Power Group, LLC/SC Saves, the SC ARRA Volume CAP Advisory
Committee on September 29, 2015, recommended approval to reinstate and extend through June
30, 2016, the $15MM Qualified Energy Conservation Bond (QECB) volume cap allocation
authority to Abundant Power Group, LLC/SC SAVES, for use at the Denmark-Olar School
District 2 of Bamberg County.

AUTHORITY ACTION REQUESTED:

Approve the proposed $15M Qualified Energy Conservation Bond volume cap allocation
authority reinstatement and extension request to Abundant Power Group, LLC/SC SAVES with
the SC Jobs-Economic Development Authority (JEDA) as conduit issuer for use at Denmark-
Olar School District 2 of Bamberg County with the stipulation that if the bonds are not issued by
June 30, 2016, for the designated purpose, this allocation expires and reverts to the pool.

ATTACHMENTS: Lamb 9/29 /15 letter; Project Overview




McGuireWoods LLP

One James Center

901 East Cary Street
Richmond, VA 23219-4030
Phone: 804.775.1000

Fax: 804.775.1061
www.mcguitewoods.com

dlamb@mcguirewoods.com

pieersearsni0r | McGUIREWOODS L e

VIA OVERNIGHT DELIVERY AND E-MAIL

September 29, 2015

Mr. Delbert H. Singleton
Assistant Executive Director

and Authority Secretary
State Fiscal Accountability Authority
1200 Senate Street, Suite 600
Wade Hampton Office Building
Columbia, SC 29201

Re: SFAA October 27, 2015 Meeting - Request to Reinstate and Extend QECB Allocation to June 30,
2016 for SC SAVES Green Community Program - SC-JEDA/Bamberg County (Denmark Olar School
District) Project

Dear Mr. Singleton:

With regard to the referenced item and in response to your request, please find enclosed an updated
and executed Transmittal Form and an updated Project Overview. At your suggestion, we have revised
each such document where appropriate to clarify and reaffirm that this is a reinstatement and extension
of a prior allocation.

If you need additional information or have any questions concerning this request, please let me know.
Thanking you for your consideration of this request.

Sincerely,

™~ O

Douglas E. Lamb

cc: Mr. Greg Montgomery, SC SAVES (via e-mail w/o encl.)
Mr. Harry Huntley, SC JEDA (via e-mail w/o encl.)
Kathleen McKinney, Esq., Haynesworth Sinkler Boyd (via e-mail w/o encl.)

71245672.1

Atlanta | Austin | Baltimore | Brussels | Charlotte | Charlottesville | Chicago | Dallas | Houston | Jacksonville | London
Los Angeles | New York | Norfolk | Pittsburgh | Raleigh | Richmond | Tysons Corner | Washington, D.C. | Wilmington



Project Overview: The South Carolina SAVES Green Community Program Funding of the
Denmark-Olar School Foundation

Abundant Power Group, LLC (“APG”) in conjunction with its affiliate, South Carolina SAVES, Inc.,
a South Carolina non-profit corporation (“SCS”)Y(APG and SCS collectively “Abundant™) propose to
issue the Qualified Energy Conservation Bond (the “Bond”) as a conduit issuance through the South
Carolina Jobs-Economic Development Authority (“JEDA”) for use in the South Carolina SAVES Green
Community Program (the “Project” or “SC SAVES Program” or “Program”). JEDA filed an application
to receive an allocation of $15,000,000 for use by the SC SAVES Program in providing funding to the
Denmark-Olar School Foundation for use in funding the qualified conservations measures being
incorporated into the construction of a net-zero K-12 school that will be leased to the Denmark-Olar
School District 2 of Bamberg County (the “Bamberg School”), which was granted by the South Carolina
Budget and Control Board (the “SCBCB”) at its meeting on October 14, 2014 (the “Bamberg
Allocation™) for a period of six months. Due to delays in arranging the financing for the Bamberg School,
the Bamberg Allocation was not used within this six month time frame and an application to extend the
Bamberg Allocation was filed and granted by the SCBCB at its meeting on March 18, 2015 for use by
October 14, 2015.

The financing structure proposed for the Bamberg School is complex and has taken longer than
expected. The total financing needed is approximately $46M, of which the USDA is providing a $31M
direct loan and guaranteeing a $15M loan from a third-party lender. A term sheet has been accepted for
this third-party loan and the Bamberg Allocation is instrumental to achieving the net interest rate required
through the credit payment subsidy afforded by the QECBs. The Bamberg School is also seeking New
Market Tax Credit allocations which will be used by the Bamberg School to further reduce the financing
costs, and it is expected that such allocations can be secured in time for a closing by year end. However,
in the event of further delays in arranging the financing, the application is requesting a reinstatement and
extension of the Bamberg Allocation through June 30, 2016 to allow for sufficient time to close on the
financing of the Bamberg School.

The Authority’s Findings Relating to the Project

In conjunction with the earlier authorization of the Bamberg Allocation, Abundant Power Group,
LLC (“Abundant”) entered into an Inducement Agreement with the South-Carolina Jobs-Economic
Development Authority (the “Authority”) for the Authority to issue not exceeding $15,000,000 aggregate
principal amount of its Qualified Energy Conservation Bonds (the “Bonds™) on a private placement basis
in one or more series to further fund a “green community program” - the South Carolina SAVES Green
Community Loan Program (the “Project” or “SC SAVES Program” or “Program™). The Project has been
established as a qualified conservation purpose pursuant to Sec 54D(f)(1)(A)(ii) of the Internal Revenue
Code to provide loans for acquiring, developing, constructing, installing and equipping energy efficiency,
energy conservation, renewable energy and environmental conservation improvements, and related
infrastructure, including any necessary rehabilitation, within the territory of any county or municipality
within the State.

The Authority has determined that (i) the Project constitutes a green community program because it
promotes Statewide policies regarding energy efficiency and conservation and environmental
conservation in furtherance of the policies set forth in the South Carolina Energy Efficiency Act, codified
at Title 48, Chapter 52 of the South Carolina Code; (ii) Abundant, as the borrower and administrator of
the Project,, is a responsible party engaged in the business of providing for the implementation of green
community programs by making energy efficiency, renewable energy and environmental conservation
loans for qualified conservation purposes such as those to be funded by the Project and therefore is an
“industry” as defined in Section 4-29-10(6) of the South Carolina Code; and (iii) it is anticipated that the



Project will benefit the economy of the State by inducing investment and the creation of jobs in the State.
Attached to this Project Overview as Appendix D is a one page summary of the SC SAVES Program.

Description of the Program

The SC SAVES Program uses proceeds from the Bonds to make low interest loans for the financing
of energy efficiency and conservation measures (the “Qualified Conservation Measures”) in projects
sponsored by governmental, institutional and select commercial/industrial entities in municipalities and
counties located within South Carolina. The SC SAVES Program is funded through the private placement
of the Bonds in one or more series of issuances, with each tranche to specifically fund identified
loans/leases and ultimate borrowers as they are originated and underwritten through the Program.

The Program generates loans of between $500,000 and $5 million in size (with larger amounts in the
Program administrator’s discretion) in the form of amortizing senior debt or capital leases with durations
of up to 10 years or longer in the case of energy performance contracting projects (“EPC Projects”). As
described in the Program schematic below, the loans/leases are between SC SAVES, as the conduit
borrower, and the ultimate borrowers. The loans/leases have effective interest rates to the borrow set to
cover the Bonds costs of capital and program administration costs, with such interest rates projected to be
0.0% to 2.0% for governmerital loans and 2.0% to 3.0% for non-governmental loans, depending upon the
credit quality of the ultimate borrower and the taxable interest rates in the capital markets at the time of
issuance. Accordingly, funding under the Program and its repayment are dependent on the credit
worthiness of the ultimate borrower and are not reliant on, or an encumbrance to, the credit of the State of
South Carolina or the Authority.

Eligible borrowers include governmental, institutional and commercial/industrial borrowers with
sufficient credit to support the bond underwriting.

Eligible improvements include projects satisfying applicable law, including energy efficiency
measures, with a payback of 10 years or longer in the case of EPC Projects (or at the Administrator’s
discretion), using proven commercial technologies with strong vendor warranties, such as: lighting and
control upgrades, HVAC maintenance/replacement, chiller/boiler upfits, insulation, retro-commissioning
and select distributed renewables generation, as well as alternative fuel conversions of facilities or fleets
from diesel or gasoline to propane or natural gas and associated refueling infrastructure.

The Program will work with contractors with demonstrated experience in energy efficiency and
conservation contracting.

The Program Structure
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Abundant serves in the role of administrator of the SC SAVES Program. As administrator, Abundant
assumes responsibility for the design and set up of the Program, establishment of origination channels and
eligible projects, project qualification, underwriting the energy savings for eligible improvements, the
credit underwriting of ultimate borrowers, and the documentation, closing and on-going servicing of
loans/leases issued by the Program. Abundant receives a program fee from the proceeds of the Bonds
issuance and an on-going servicing fee based on the amount of principal outstanding under the Program.
Abundant has sub-contracted this administrative role to its affiliate, CleanSource Capital, LLC.

About Abundant Power and Clean Source Capital

Abundant Power Group, LLC based in Charlotte, NC, is an energy management services company
providing financial and technology solutions for the built environment ecosystem. Abundant brings
expertise in finance, engineering, building science, technology and real estate to each of its programs. For
more information on Abundant, please visit www.abundantpower.com.

CleanSource Capital, LLC, also based in Charlotte, NC, is an affiliate formed by Abundant Power to
administer and grow its SAVES platform using QECBs as well as provide specialty finance solutions and
advisory services in the energy efficiency industry.

SAVES (Sustainable and Verifiable Energy Savings) is Abundant’s proprietary, core energy
financing platform for designing and administering energy efficiency financing programs. Abundant can
leverage its existing SAVES credit and financial underwriting standards, origination and loan servicing
standards, energy underwriting protocols and energy measurement and verification processes, and
documentation in designing and establishing the SC SAVES Program and then providing the on-going
administration. Abundant and CleanSource manage the Alabama SAVES program
(www.AlabamaSaves.com) and the Virginia SAVES program (www.VASAVESGCP.com).




STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA
MEETING OF October 27, 2015 ITEM NUMBER 5

AGENCY: Division of Procurement Services

SUBJECT: Procurement Audits and Certifications

The Division of Procurement Services, in accord with Section 11-35-1210, has audited the
following agency and recommends certification within the parameters described in the audit
report for the following limits (total potential purchase commitment whether single-or multi-
year contracts are used):

a. Lander University (for a period of three years): supplies and services,
$200,000* per commitment; information technology, $150,000* per commitment;
consultant services, $200,000* per commitment; construction contract award,
$150,000 per commitment; construction contract change order, $50,000 per
change order; Architect/Engineer Contract Amendment, $25,000 per amendment.

*Total potential purchase commitment whether single or multi-term contracts are
used.

The University complies with the South Carolina Consolidated Procurement Code, State
regulations, and the University’s procurement policies and procedures in all material respects and
the internal procurement operating procedures are adequate to properly handle procurement
transactions. The Division recommends the State Fiscal Accountability Authority grant Lander
University the certification limited noted above.

b. South Carolina State Library — In accordance with Section 11-35-1230 of the
South Carolina Consolidated Procurement Code, the Division of Procurement
Services has reviewed the procurement system of the South Carolina State
Library. The Library has not requested procurement certification. Therefore, the
audit report is submitted as information only.

C. South Carolina State University - In accordance with Section 11-35-1230 of the
South Carolina Consolidated Procurement Code, the Division of Procurement
Services has reviewed the procurement system of South Carolina State University.
The University has not requested procurement certification. Therefore, the audit
report is submitted as information only.



STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA .
MEETING OF October 27, 2015 ITEM NUMBER ) , Page 2

AGENCY: Division of Procurement Services

SUBJECT: Procurement Audits and Certifications

AUTHORITY ACTION REQUESTED:

Grant procurement certifications, in accord with Section 11-35-1210, for the following agency
within the parameters described in the audit report for the following limits (total potential
purchase commitment whether single-or multi- year contracts are used):

a.

Lander University (for a period of three years): supplies and services,

$200,000* per commitment; information technology, $150,000* per commitment;
consultant services, $200,000* per commitment; construction contract award,
$150,000 per commitment; construction contract change order, $50,000 per
change order; Architect/Engineer Contract Amendment, $25,000 per amendment.

*Total potential purchase commitment whether single or multi-term contracts are
used.

Receive as information the audit reports of the South Carolina State Library and
South Carolina State University as information only.

ATTACHMENTS:

Agenda item worksheets and attachments



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET

Blue Agenda

LB /0

ohn St. C. White, Interim Materials Management Officer

Meeting scheduled for: October 27, 2015

1. Submitted by:
(a) Agency: Division of Procurement Services
(b) Authorized Official Signature:

2. Subject: Procurement Certification for Lander University

3. Summary Background Information:
In accordance with Section 11-35-1210 of the South Carolina Consolidated Procurement Code, the Division of
Procurement Services has reviewed the procurement system of Lander University and recommends its
certification within the parameters described in the audit report for the following limits for a period of three years.

L Supplies and Services

II. Information Technology

. Consultant Services

IV. Construction Contract Award

V.  Construction Contract Change Order

VI.  Architect/Engineer Contract Amendment

Current
Certification

*$ 200,000
Per Commitment

*$ 150,000
Per Commitment

*$ 200,000
Per Commitment

$ 150,000
Per Commitment

$ 50,000
Per Change Order

$ 25,000
Per Amendment

Certification
Recommended

*$ 200,000
Per Commitment

*$ 150,000
Per Commitment

*$ 200,000
Per Commitment

$ 150,000
Per Commitment

$ 50,000
Per Change Order

$ 25,000
Per Amendment

The University complies with the South Carolina Consolidated Procurement Code, State regulations, and the
University’s procurement policies and procedures in all material respects and the internal procurement operating
procedures are adequate to properly handle procurement transactions. We recommend the State Fiscal Accountability
Authority grant Lander University the certification limits noted above.

4. What is Authority asked to do?
Grant procurement certification for Lander University by approval of the Blue Agenda.

5. What is recommendation of Authority division involved? Approve.

6. Recommendation of other office (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:

7. List of supporting documents:
(a) Section 11-35-1210 of the Consolidated Procurement Code



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET

Meeting scheduled for: October 27,2015 Blue Agenda

sl Fal -

1.

Submitted by:
(a) Agency: Division of Procurement Services
(b) Authorized Official Signature:

John St. C. White, Interim Materials Management Officer

2. Subject: Procurement Audit of the South Carolina State Library
3. Summary Background Information:
In accordance with Section 11-35-1230 of the South Carolina Consolidated Procurement Code, the Division of
Procurement Services has reviewed the procurement system of the South Carolina State Library. The Library has
not requested procurement certification. Therefore, the audit report is submitted as information only.
4. What is Board asked to do?
Receive the audit report as information only.
5. What is recommendation of Authority division involved?
We recommend the report be received as information only.
6. Recommendation of other office (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:
7. List of supporting documents:

(a) Section 11-35-1230 of the Consolidated Procurement Code



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET

Meeting scheduled for: October 27, 2015 Blue Agenda

= /

1.

Submitted by:
(a) Agency: Division of Procurement Services
(b) Authorized Official Signature:

C

ohn St. C. White, Interim Materials Management Officer

2. Subject: Procurement Audit for South Carolina State University
3. Summary Background Information:
In accordance with Section 11-35-1230 of the South Carolina Consolidated Procurement Code, the Division of
Procurement Services has reviewed the procurement system of South Carolina State University. The University
has not requested procurement certification. Therefore, the audit report is submitted as information only.
4. What is Authority asked to do?
Receive as information.
S. What is recommendation of Authority division involved?
Receive as information.
6. Recommendation of other office (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:
7. List of supporting documents:

(a) Section 11-35-1230 of the Consolidated Procurement Code



South Carolina Consolidated Procurement Code
Auditing and Fiscal Reporting

§ 11-35-1210. Certification

(1) Authority. The board may assign differential dollar limits below which
individual governmental bodies may make direct procurements not under
term contracts. The designated board office shall review the respective
governmental body’s internal procurement operation, shall certify in
writing that it is consistent with the provisions of this code and the
ensuing regulations, and recommend to the board those dollar limits for
the respective governmental body’s procurement not under term contract.

(2) Policy. Authorizations granted by the board to a governmental body are
subject to the following:
(a) adherence to the provisions of this code and the ensuing regulations,

particularly concerning competitive procurement methods;

(b) responsiveness to user needs;
(c) obtaining of the best prices for value received.

(3) Adherence to Provisions of the Code. All procurements shall be subject
to all the appropriate provisions of this code, especially regarding
competitive procurement methods and nonrestrictive specifications.



§ 11-35-1230. Auditing & Fiscal Reporting

(1) Auditing. The Office of General Services through consultation with the chief procurement officers
shall develop written plans for the auditing of state procurements. In procurement audits of
governmental bodies thereafter, the auditors from the Office of General Services shall review the
adequacy of the system’s internal controls in order to ensure compliance with the requirement of this
code and the ensuing regulations. Any noncompliance discovered through audit must be transmitted in
management letters to the audited governmental body, the Budget and Control Board. The auditors
shall provide in writing proposed corrective action to governmental bodies. Based upon audit
recommendations of the Office of General Services, the board may revoke certification as provided for
in Section 11-35-1210 and require the governmental body to make all procurements through the office
of materials management above a dollar limit set by the board until such time as the board is assured of
compliance with this code and its regulations by that governmental body.



STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA é
MEETING OF October 27, 2015 ITEM NUMBER

AGENCY: Executive Director

SUBJECT: Revenue Bonds

The required reviews on the following proposal to issue revenue bonds have been completed
with satisfactory results. The project requires approval under State law.

a. Issuing Authority:  Abbeville County

Amount of Issue: Not Exceeding $6,000,000 Hospital Facilities Revenue Bonds

Allocation Needed: -0-

Name of Project: Abbeyville Area Medical Center

Employment Impact: creation of approximately 20 new jobs

Project Description: the designing, engineering, constructing, furnishing and equipping
of a new medical office building for use by the Abbeville Area
Medical Center

Bond Counsel: Josiah C. T. Lucas, Pope Flynn, LL.C

b. Issuing Authority: Edgefield County

Amount of Issue: Not Exceeding $2,000,000 Hospital Revenue Refunding Bonds
(52,000,000 refunding involved)

Allocation Needed:  -0-

Name of Project: Edgefield County Hospital

Employment Impact: n/a

Project Description: to refund its outstanding $763,000 original principal amount
Hospital Facilities Revenue Bond (Edgefield County Hospital
Project) Series 1996 and its outstanding $1,500,000 original
principal amount Hospital Revenue Bond (Edgefield County
Hospital Project) Series 2005

Bond Counsel: Francenia B. Heizer, McNair Law Firm, P. A.

c. Issuing Authority:  Jobs-Economic Development Authority

Amount of Issue: $18,800,000 Economic Development Revenue Refunding Bonds
($18,800,000 refunding involved)

Allocation Needed:  -0-

Name of Project: Ashley Hall

Employment Impact: maintain 137 jobs

Project Description: to provide financing to the borrower for the refunding of the
Authority’s outstanding Economic Develop Revenue Bonds
(Ashley Hall Project), Series 2007, which were issued for the
purpose of financing the costs of acquisition, construction,
furnishing, and equipping of classroom facilities and supporting
academic buildings for Ashley Hall School in Charleston

Note: negotiated private sale

Bond Counsel: Samuel W. Howell, IV, Howell Linkous & Nettles, LLC



STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA
MEETING OF October 27, 2015 ITEM NUMBER (0 . Page 2

AGENCY: Executive Director

SUBJECT: Revenue Bonds -- Continued

d. Issuing Authority:
Amount of Issue:

Allocation Needed:
Name of Project:
Employment Impact:

Project Description:

Note:
Bond Counsel:

e. Issuing Authority:
Amount of Issue:
Allocation Needed:
Name of Project:
Employment Impact:

Project Description:

Note:
Bond Counsel:

f. Issuing Authority:
Amount of Issue:

Allocation Needed;

Name of Project:
Employment Impact:

Project Description:

Jobs-Economic Development Authority

Not Exceeding $19,000,000 Economic Development Revenue
Bonds/Bond Anticipation Notes

-0-

Royal Live Oaks Academy

maintain 85 existing jobs, create 7-10 new jobs, and create an
estimated 375 indirect, construction-related jobs during
construction of the project

construction of campus facilities for Royal Live Oaks Academy-
Ridgeland for the operation of a K — 12 public charter school
known as Royal Live Oaks Academy of the Arts and Sciences,
located in Hardeeville, Jasper County

public offering

Alan B. Linkous, Howell Linkous & Nettles, LLC

Jobs-Economic Development Authority

Not Exceeding $6,500,000 Education Facilities Revenue Bonds
-0-

Spartanburg Preparatory School

currently employs 45 full-time equivalents and expects to create
approximately 6 additional, direct FTEs during the next 12/24
months in addition to the temporary construction employment
necessary to complete the project

add a 30,000 square foot addition that will include 9 classrooms, a
new cafeteria, a full gymnasium and a conference room

public sale

Michael E. Kozlarek, Parker Poe Adams & Bernstein LLP

Jobs-Economic Development Authority

Not Exceeding $33,000,000 Education Facilities Revenue Bonds
(85,000,000 refunding involved)

-0-

Tri-County Technical College Student Success Center

currently employs 335 full-time equivalents and expects to create
approximately 4 additional, direct FTEs during the next 12 months
and 6 additional, direct FTEs during the next 24 months, in
addition to the temporary construction employment necessary to
complete the project

1. Construction of a new Student Success Center to house a
Learning Commons and associated group study space and
computer labs, campus store, café, and a shopping and receiving
facility; 2. Refurbishment of Ruby Hicks Hall after 30 years in



STATE FISCAL ACCOUNTABILITY AUTHORITY BLUE AGENDA &

MEETING OF October 27, 2015 ITEM NUMBER

, Page 3

AGENCY: Executive Director

SUBJECT: Revenue Bonds -- Continued

Note:
Bond Counsel:

g. Issuing Authority:
Amount of Issue:
Allocation Needed:
Name of Project:
Employment Impact:
Project Description:

Note:
Bond Counsel:

h. Issuing Authority:
Amount of Issue:

Allocation Needed:
Name of Project:
Employment Impact:
Project Description:

service and a repurposing of this facility to become a student one-
stop service center; and 3. The construction of a new Central Plant
to provide cooling for campus buildings via an energy loop. The
Central Plant will reduce energy usage substantially versus a stand-
alone system for each building on campus and will reduce
maintenance costs, while improving system reliability.

public sale

Michael E. Kozlarek, Parker Poe Adams & Bernstein LLP

Jobs-Economic Development Authority

Not Exceeding $25,000,000 Health Facilities Revenue Bonds

-0-

Wesley Commons

maintain 272 jobs

demolishing and constructing buildings, improvements, fixtures,
furnishings and equipment to constitute the following expansions
and/or improvements to the borrower’s existing elder care facilities
located in Greenwood County which will include the demolition of
an existing building and addition of a new skilled nursing building,
enhancing and/or adding new public spaces on the campus and the
expansion of the Assisted Living and Special Care facility,
including new parking lots, landscaping, roads to connect the new
skilled nursing building to the existing campus, a retention wall,
signage and lighting

public or private sale

Kathleen Crum McKinney, Haynsworth Sinkler Boyd, P. A.

Jobs-Economic Development Authority

Not Exceeding $50,000,000 Economic Development Revenue
Bonds

-0-

Wofford College

maintain 459 jobs and add 8 jobs within 12 months

Constructing, equipping and furnishing the Rosalind S. Richardson
Center for the Arts, consisting of an approximately 65,000 square
foot facility which will house the College’s theatre and visual arts
program and include a 300 seat performance hall along with a
museum and a student gallery; and constructing, equipping and
furnishing the Jerry Richardson Indoor Stadium, a new athletic
facility, consisting of an approximately 123,000 square foot facility
to include a 3,400 seat basketball arena and 500 seat volleyball
competition venue, which will also accommodate College and
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AGENCY: Executive Director

SUBJECT: Revenue Bonds -- Continued

community events, including but not limited to the acquisition and
installation of certain furniture, fixtures and equipment

Note: private sale
Bond Counsel: Kathleen Crum McKinney, Haynsworth Sinkler Boyd, P. A.
i. Issuing Authority: State Housing Finance and Development Authority

Amount of Issue: $15,000,000 Multifamily Housing Revenue Bonds

Allocation Needed:  -0-

Name of Project: Columbia Gardens

Employment Impact: n/a

Project Description: To provide construction and permanent financing for the
acquisition and rehabilitation of a 188-unit affordable apartment
development located in Columbia

Bond Counsel: Samuel W. Howell, IV, Howell Linkous & Nettles, LLC

j. Issuing Authority: State Housing Finance and Development Authority

Amount of Issue: $15,000,000 Multifamily Housing Revenue Bonds

Allocation Needed:  -0-

Name of Project: Willow Run Apartments

Employment Impact: n/a

Project Description: To provide construction and permanent financing for the
acquisition and rehabilitation of a 200-unit affordable apartment
development located in Columbia

Bond Counsel: Samuel W. Howell, IV, Howell Linkous & Nettles, LLC

AUTHORITY ACTION REQUESTED:

Adopt the resolutions approving the referenced proposals to issue revenue bonds.

ATTACHMENTS:

Resolutions



Summary of Financing Proposal for

ABBEVILLE COUNTY — ABBEVILLE AREA MEDICAL CENTER
MEDICAL OFFICE BLDG. PROJECT

United States Department of Agriculture, Rural Development

PRELIMINARY - SUBJECT TO CHANGE
September 29, 2015

Bonds proposed to be issued $6,000,000 Hospital Facilities Revenue Bonds
(Abbeville Area Medical Center), Series 2015 of
Abbeville County, South Carolina

Average interest rate of refunded bonds N/A %
Projected average interest rate of bonds 3.625%
True interest cost of bonds 3.625%

Estimated costs (costs as a percentage of bonds)

Underwriting NAY% (¢ - )

Legal fees — bond, disclosure and general 1.4%  (Bond Counsel - $60,000)

counsel (Underwriter’s Counsel - N/A)
(General Counsel - $25.000)

Rating agency fees NA% (5 - )

Advisory fees 1.0%  ($57.857)

Bond trustee/registrar NA% (5 - )

Accounting and verification NA% ($__ - )

Credit enhancement/bond insurance NA% ($_ - )

Publication, printing, contingencies and all N/AY% ($_ - )

other expenses

Total 24%  ($142.857)

Prepared by  Josiah C. T. Lucas

Date September 29, 2015




SOUTH CAROLINA STATE FISCAL
ACCOUNTABILITY AUTHORITY RESOLUTION
ABBEVILLE COUNTY, SOUTH CAROLINA
HOSPITAL FACILITIES REVENUE BONDS

RESOLUTION APPROVING THE ISSUANCE BY ABBEVILLE COUNTY,
SOUTH CAROLINA, OF ITS HOSPITAL FACILITIES REVENUE BONDS IN
THE PRINCIPAL AMOUNT OF NOT EXCEEDING $6,000,000, PURSUANT
TO THE PROVISIONS OF TITLE 44, CHAPTER 7, ARTICLE 11 OF THE
CODE OF LAWS OF SOUTH CAROLINA, 1976, AS AMENDED.

WHEREAS, the County Council of Abbeville County, the governing body of Abbeville
County, South Carolina (the “County”), has, by submitting a petition (the “Petition”) under and
pursuant to the provisions of Title 44, Chapter 7, Article 11 of the Code of Laws of South
Carolina, 1976, as amended (the “Acr”), requested the approval by the South Carolina State
Fiscal Accountability Authority (the “Authority”) of the issuance by the County of its Hospital
Facilities Revenue Bonds in an aggregate principal amount of not exceeding $6,000,000 (the
“Bonds”); and

WHEREAS, the County desires to assist in a financing for the Abbeville Area Medical
Center to provide for the designing, engineering, constructing, furnishing and equipping of a new
medical office building (the “Project”) pursuant to the authorizations of the Act; and

WHEREAS, the County proposes to issue the Bonds to provide permanent financing to
defray a portion of the costs of the Project, and to pay the costs of issuance associated with the
Bonds, and it is presently contemplated that the Bonds shall be purchased by the United States
Department of Agriculture — Rural Development; and

WHEREAS, the Hospital will agree in one or more Loan Agreements (collectively, the
“Loan Agreement”) between the County and the Hospital to pay the County amounts sufficient
to provide for the payment of the Bonds and the costs and expenses resulting from the issuance
thereof; and

WHEREAS, pursuant to one or more Assignments, the County will assign certain of its
rights under the Loan Agreement to the purchaser of the Bonds; and

WHEREAS, the obligations of the Hospital under the Loan Agreement will be secured by
a first lien position on all real and personal assets of the Hospital and a debt service reserve fund.

NOW, THEREFORE, BE IT RESOLVED by the South Carolina State Fiscal
Accountability Authority, in meeting duly assembled:



1. Acceptance of Petition. The Authority has made such review of the matters set
forth in the Petition as it deems appropriate, and on the basis of such review, it is hereby found,
determined and declared:

a. The Petition contains all matters required by law and the rules of the
Authority to be set forth therein, and that in consequence thereof, the jurisdiction of the
Authority has been properly invoked under and pursuant to the Act; and

b. The financing of the Project is intended to promote the purposes of the Act
and is reasonably anticipated to affect such result.

2 Approval of Petition and Issuance of Bonds. In light of the foregoing, the
Authority accepts the provisions of the Petition and hereby authorizes and approves the
execution and delivery of the Bonds. This approval shall not be affected by any changes in the
details of the proposal of the County so long as such changes do not impose a pecuniary liability
upon the County or its general credit or taxing power.

8 Notice of Authority’s Action. Notice of the action taken by the Authority in
approving the above-described undertaking of the County shall be published in The Press and
Banner, a newspaper of general circulation in the County (the “Notice”).

4. Form of Notice. The Notice shall be in substantially the form set forth in Exhibit
A of this Resolution.

Adopted: October 27, 2015



Summary of Refinancing Proposal for

$2,000,000
Hospital Revenue Refunding Bond, Series 2015
(Edgefield County Hospital Project)

PRELIMINARY - SUBJECT TO CHANGE

October 14,2015

Outstanding bonds proposed to be refinanced

Average interest rate of bonds refinanced

Projected average interest rate of refinancing bonds

True interest cost of refinancing bonds
Projected net present value savings (net of costs)

Projected net present value savings as a percentage
of the bonds refinanced

Estimated costs (costs as a percentage of
refinancing bonds, costs as a percentage of
refinancing savings)

Underwriting

Legal fees — bond, disclosure and general
counsel

Rating agency fees

Advisory fees

Bond trustee/registrar

Accounting and verification

Credit enhancement/bond insurance

Publication, printing, contingencies and all
other expenses

Total
Prepared by  Francenia B. Heizer, Esquire
Date October 14, 2015

Bond Refunding Analysis Form 2/12

$763,000 original principal amount Hospital
Facilities Revenue Bond (Edgefield County Hospital
Project) Series 1996 and $1,500,000 original
principal amount Hospital Revenue Bond (Edgefield
County Hospital Project) Series 2005

1996 — 4.875%; 2005 —4.25%

We do not have a purchaser for the bond so we do
not have this information yet

Same as above
Same as above

Same as above; however, we do know there will be
a savings because in addition to a lower interest
rate the term is going be 10 to 12 years. The 2005
bond does not mature until 2045

Unknown at this time

Not Applicable
$15,000 — Bond Counsel only

Not Applicable
Not Applicable
Unknown at this time
Not Applicable
Not Applicable

Unknown at this time

Unknown at this time



A RESOLUTION APPROVING THE ISSUANCE BY EDGEFIELD
COUNTY, SOUTH CAROLINA, OF A HOSPITAL REVENUE
REFUNDING BOND (EDGEFIELD COUNTY HOSPITAL PROJECT)
IN THE PRINCIPAL AMOUNT OF NOT TO EXCEED $2,000,000,
PURSUANT TO THE PROVISIONS OF SOUTH CAROLINA CODE
ANNOTATED, TITLE 44, CHAPTER 7, ARTICLE 11 (1976), AS
AMENDED.

WHEREAS, the County Council of Edgefield County, South Carolina (the “Governing
Board”) has heretofore, by submitting a petition (the “Petition”), under and pursuant to the provisions of
Sections 44-7-1440 and 44-7-1590 of South Carolina Code Annotated, Title 44, Chapter 7, Article 11
(1976), as amended (the “Act”) requested the approval by the State Fiscal Accountability Authority of the
issuance by Edgefield County, South Carolina (the “County”) pursuant to the Act of its Hospital Revenue
Refunding Bond (Edgefield County Hospital Project) in the aggregate principal amount of not exceeding
$2,000,000 (the “Bond”); and

WHEREAS, by Resolution adopted June 2, 2015, the County agreed to assist Edgefield
County Hospital (the “Borrower”), by issuing its hospital revenue refunding bond (the Edgefield County
Hospital Project) pursuant to Section 44-7-1440 of the Act to:

WHEREAS, the Bond will be payable from and secured by an assignment of the
obligations of the Hospital under a Loan Agreement; and

WHEREAS, the County has submitted with the Petition a copy of the Resolution adopted
by the County on June 2, 2015, and this Board has reviewed and considered said document in its
consideration of said Petition by the County.

NOW, THEREFORE, BE IT RESOLVED, by the State Fiscal Accountability Authority as
follows:

Section 1. The Board has made such review of the matters set forth in the Petition as it
deems advisable, and on that basis it is hereby found, determined and declared:

(a) The Petition filed by the Governing Board contains all matters required by law and
the rules of this Board to be set forth therein, and that in consequence thereof the jurisdiction of this Board
has been properly invoked under and pursuant to Sections 44-7-1440 and 44-7-1590 of the Act;

b The Project as described in the Petition of the Governing Board is intended to
promote the purposes of the Act and is reasonably anticipated to effect such result; and

Section 2. In consequence of the foregoing, the proposal of the County to defray the cost of
refunding the Bonds to be Refunded, to make the Bond proceeds available to the Hospital, to finance the
cost thereof and expenses incidental thereto by the execution and delivery of the Bond, secured by an
assignment of the revenues to be derived from a loan agreement, be and the same is hereby and in all
respects approved. This approval shall not be affected by any changes in the details of the proposal of the
County as long as such changes do not impose a pecuniary liability upon the County or its general credit or
taxing power, are approved by the County Council and the Hospital, and do not make inaccurate, except as
to dates and amounts, the summaries of the loan agreement and/or trust indenture to be entered into by the
County and the Hospital and the description of the Project.

COLUMBIA 1226547v1 B
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Section 3. Notice of the action taken by this Board in approving the above described
undertaking of the County shall be published in Advertiser which is a newspaper having general circulation
in Edgefield County.

Section 4. The notice, required in Section 3 above to be published, shall be in substantially
the form set forth in Exhibit “A” of this Resolution.

Section 5. This Resolution shall take effect immediately.

COLUMBIA 1226547v1



EXHIBIT A

NOTICE PURSUANT TO THE PROVISIONS
OF SOUTH CAROLINA CODE ANNOTATED,
TITLE 44, CHAPTER 7, ARTICLE 11
(1976), AS AMENDED

Notice is hereby given pursuant to the provisions and requirements of Sections 44-7-1560
and 44-7-1590 of South Carolina Code Annotated, Title 44, Chapter 7, Article 11 (1976), as amended (the
“Act”), that the State Fiscal Accountability Authority, pursuant to a Petition filed by the County Council of
Edgefield County, South Carolina, has given its approval to the following undertaking by Edgefield County,
South Carolina.

The issuance by Edgefield County of its Hospital Revenue Refunding Bond (Edgefield
County Hospital Project), in the original principal amount of not to exceed $2,000,000 (the “Bond”), to be
used on behalf of the Edgefield County Hospital, a South Carolina not-for-profit corporation (the
“Hospital”). The proceeds of the Bond will be used by the Hospital to refund the County’s outstanding
$763,000 original principal amount Hospital Facilities Revenue Bond (Edgefield County Hospital Project)
Series 1996 and the County’s outstanding $1,500,000 original principal amount Hospital Revenue Bond
(Edgefield County Hospital Project) Series 2005, and to pay costs of issuance of the Bond. The Bond
proceeds will be made available to the Hospital pursuant to a loan agreement between the County and the
Hospital (the “Loan Agreement”), under which the Hospital will unconditionally covenant to make
payments sufficient to pay the principal and interest on the Bond. The Bond will be payable solely and
exclusively from the revenues of the Hospital.

Notice is further given that any interested party may, within twenty (20) days after the date
of the publication of this notice, but not afterwards, challenge the validity of the State Fiscal Accountability
Authority's approval of the Project and the issuance of the Bond by Edgefield County to finance the same,
by action de novo instituted in the Circuit Court for Edgefield County, South Carolina.

STATE FISCAL ACCOUNTABILITY AUTHORITY
BY: Delbert H. Singleton, Jr.

Dated: October 27, 2015
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Summary of Refinancing Proposal for

ASHLEY HALL FOUNDATION

South Carolina Jobs-Economic Development Authority

PRELIMINARY - SUBJECT TO CHANGE

October 19, 2015

Bonds proposed to be refinanced

Average interest rate of bonds refinanced

Projected average interest rate of refinancing bonds

True interest cost of refinancing bonds

Projected net present value savings (net of costs)
Projected net present value savings as a percentage
of the bonds refinanced

Estimated costs (costs as a percentage of refinancing
bonds, costs as percentage of refinancing

$18,415,000 South Carolina Jobs-Economic
Development Authority Economic Development
Revenue Bonds, Series 2007 (Ashley Hall Project),
maturing December 1, 2036

NA (bonds refinanced are rate variable)

variable rate @ ave. 75.25% of 1M LIBOR + ave.
84bps)

variable rate @ ave. 75.25% of 1M LIBOR + ave.
84bps)

NA (bond refinanced and refinancing bonds are
variable rate)
NA (bond refinanced and refinancing bonds are
variable rate)

NA (bond refinanced and refinancing bonds as
variable rate)

savings)
Underwriting 0.00% (30)
Legal fees — bond, disclosure and general counsel 0.55% (N/A Variable rate)
Rating agency fees 0.00% (30)
Advisory fees 0.83% (N/A Variable rate)
Bond trustee/registrar 0.00% (N/A Variable rate) including trustee
counsel fees
Accounting and verification 0.00% (50)
Credit enhancement/bond insurance 0.00% (%0)
All Other — Publication, printing, contingencies, elc. ((;;?200(,)/000 0 (N/A Variable rate) nclid g koriopes
Total 1.54% (N/A Variable rate)
Prepared by =~ Samuel W. Howell, [V
Date October 19, 2015

{10173-07 / 00058948 / V}



A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH
CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY THROUGH
A NEGOTIATED PRIVATE SALE OF NOT EXCEEDING $18,800,000
AGGREGATE PRINCIPAL AMOUNT ECONOMIC DEVELOPMENT
REVENUE REFUNDING BONDS (ASHLEY HALL PROJECT) PURSUANT
TO THE PROVISIONS OF SECTION 41-43-110 OF THE CODE OF LAWS OF
SOUTH CAROLINA 1976, AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the
“Authority”) has heretofore under and pursuant to the provisions of Section 41-43-110 of the
Code of Laws of South Carolina 1976, as amended (the “Act”), requested approval by the State
Fiscal Accountability Authority (the “SFAA”) of the issuance by the Authority pursuant to the
Act of its Economic Development Revenue Refunding Bonds (Ashley Hall Project), in the
aggregate principal amount of not exceeding $18,800,000 (the “Bonds”), through a negotiated
private sale with an institutional lender, which the Authority has determined to be most
advantageous; and

WHEREAS, the Authority represents to the SFAA that the Bonds will be sold in a
negotiated private sale to a bank or other institutional lender and not sold or distributed in a
securities offering, which arrangement is acceptable to the Authority;

NOW, THEREFORE, BE IT RESOLVED, by the State Fiscal Accountability Authority,
as follows:

Section 1. It is hereby found, determined, and declared by the SFAA that the Petition
filed by the Authority contains all matters required by law and the rules of the SFAA to be set
forth therein, and that in consequence thereof the jurisdiction of the SFAA has been properly
invoked under and pursuant to Section 41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the
Bonds through a negotiated private sale with a bank or other institutional lender, be and the same

is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately.
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Summary of Financing Proposal for

ROYAL LIVE OAKS ACADEMY PROJECT
South Carolina Jobs-Economic Development Authority

PRELIMINARY - SUBJECT TO CHANGE

September 29, 2015

Bonds proposed to be issued $19,000,000 South Carolina Jobs-Economic
Development Authority Economic Development
Revenue Bond Anticipation Notes, Series 2015
(Royal Live Oaks Academy Project), maturing on or
about December 1, 2017.

Projected average interest rate of bonds 3.00%

True interest cost of bonds 3.87%

Estimated costs (costs as a percentage of bonds)

Underwriting 1.5%  ($273,300)

Legal fees — bond, disclosure, underwriter’s 0.8%  ($145,000)

and general counsel

Rating agency fees 0.08% ($15,000)

Advisory fees 0% (3-0-)

Bond trustee/registrar 0.05% (510,000, including trustee counsel
fees)

Accounting and verification 0% (3-0-)

Credit enhancement/bond insurance 0% (3-0-)

Publication, printing, contingencies and all

other expenses 0.5% ($96,700, including S.C. Jobs-
Economic Development Authority
fee)

Total 2.96% ($540,000)

Prepared by  Alan B. Linkous

Date September 28, 2015
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A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH
CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY THROUGH
A PUBLIC OFFERING OF NOT EXCEEDING $19,000,000 AGGREGATE
PRINCIPAL AMOUNT ECONOMIC DEVELOPMENT REVENUE BONDS
(ROYAL LIVE OAKS ACADEMY PROJECT), AND, PENDING ISSUANCE
THEREOF, NOT EXCEEDING $19,000,000 AGGREGATE PRINCIPAL
AMOUNT ECONOMIC DEVELOPMENT REVENUE BOND ANTICIPATION
NOTES (ROYAL LIVE OAKS ACADEMY PROJECT), PURSUANT TO THE
PROVISIONS OF SECTION 41-43-110 OF THE CODE OF LAWS OF SOUTH
CAROLINA 1976, AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the
“Authority”) has heretofore under and pursuant to the provisions of Section 41-43-110 of the
Code of Laws of South Carolina 1976, as amended (the “Act”), requested approval by the State
Fiscal Accountability Authority (the “SFAA”) of the issuance by the Authority pursuant to the
Act of its Economic Development Revenue Bonds (Royal Live Oaks Academy Project), and,
pending the issuance thereof, its Economic Development Revenue Bond Anticipation Notes
(Royal Live Oaks Academy Project) (collectively, the “Bonds™) in the principal amount of not
exceeding $19,000,000, in minimum denominations of $100,000 through a negotiated private
sale to an investment bank for public offering to institutional investors, which the Authority has
determined to be most advantageous and is acceptable to the Authority;

NOW, THEREFORE, BE IT RESOLVED, by the State Fiscal Accountability Authority
of the State of South Carolina, as follows:

Section 1. It is hereby found, determined, and declared by the SFAA that the Petition
filed by the Authority contains all matters required by law and the rules of the SFAA to be set
forth therein, and that in consequence thereof the jurisdiction of the SFAA has been properly
invoked under and pursuant to Section 41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the
Bonds through a public offering to institutional investors for investment purposes, be and the

same is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately.

{10256-03 / 00058355 / V2} D
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Summary of Financing Proposal for

$6,500,000
South Carolina Jobs-Economic Development Authority
Educational Facilities Revenue Bonds
(Spartanburg Preparatory School)
Series 2015A & B (taxable)

ESTIMATED — PRELIMINARY — SUBJECT TO CHANGE*

Bonds proposed to be financed

Projected average interest rate (coupon) of bonds

Projected true interest cost of bonds

Estimated costs (costs as a percentage of bonds)
Underwriting

Legal fees — bond, disclosure, underwriter, real
estate, and general counsel

Rating agency fees

Advisory fees

Bond trustee/registrar

Accounting and verification

Credit enhancement/bond insurance

Publication, printing, contingencies, title
insurance, and all other expenses

Total

Submitted by: Michael E. Kozlarek
Date September 27, 2015

See caption

6.718
6.666

5.384%
$§ 15,000
197,500

n/a
90,000
7,500
n/a

n/a

40000

*Estimates, based on current information and known costs as provided by Hamlin Capital Advisors.



A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH
CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY OF
NOT EXCEEDING $6,500,000 AGGREGATE PRINCIPAL. AMOUNT
EDUCATION FACILITIES REVENUE BONDS (SPARTANBURG
PREPARATORY SCHOOL PROJECT) IN ONE OR MORE SERIES,
TAXABLE OR TAX-EXEMPT, PURSUANT TO THE PROVISIONS OF
SECTION 41-43-110 OF SOUTH CAROLINA CODE ANNOTATED,
TITLE 41, CHAPTER 43 (1976), AS AMENDED

WHEREAS, the South Carolina Jobs-Economic Development Authority (“Authority”) has
heretofore under and pursuant to the provisions of Section 41-43-110 of South Carolina Code Annotated,
Title 41, Chapter 43 (1976), as amended (“4ct”), requested approval by the State Fiscal Accountability
Authority of the State of South Carolina of the issuance by the Authority pursuant to the Act of its
Education Facilities Revenue Bonds in the aggregate principal amount of not exceeding $6,500,000
(together, the “Bonds”) through public sale, as the Authority may determine to be most advantageous;
and

WHEREAS, the Authority represents to the State Fiscal Accountability Authority of the State of
South Carolina that the Bonds will be sold in a manner acceptable to the Authority.

NOW, THEREFORE, BE IT RESOLVED, by the State Fiscal Accountability Authority of the
State of South Carolina (“Board”), as follows:

Section 1. It is hereby found, determined and declared by the Board that: the Petition filed by the
Authority contains all matters required by law and the rules of the Board to be set forth therein, and that
in consequence thereof the jurisdiction of the Board has been properly invoked under and pursuant to
Section 41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the Bonds through
public sale be and the same is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately.



Summary of Financing Proposal for

n/t/e $33,000,000
South Carolina Jobs-Economic Development Authority
Education Facilities Revenue Bonds
(Tri-County Technical College)
Series 2015

PRELIMINARY - SUBJECT TO CHANGE*

Outstanding bonds proposed to be refinanced $8,000,000 SC JEDA Economic Development
Revenue Bond TCTC Foundation, LLC Project),
Series 2005

Average interest rate of bonds refinanced 4.080%’

Projected average interest rate of refinancing
bonds®

True interest cost of refinancing bonds
Projected net present value savings (net of costs)

Projected net present value savings as a percentage
of the bonds refinanced

Estimated costs (costs as a percentage of N/A’
refinancing bonds, costs as a percentage of
refinancing savings)

Underwriting

Legal fees — bond, disclosure and general
counsel

Rating agency fees

Advisory fees

Bond trustee/registrar

Accounting and verification

Credit enhancement/bond insurance

Publication, printing, contingencies and all
other expenses

Total N/A

! Prior to the rate reset. The new rate is 1.770%. See additional information on the following page.
* See additional information on the following page.
3 See additional information on the following page.
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n/t/e $33,000,000
South Carolina Jobs-Economic Development Authority
Education Facilities Revenue Bonds
(Tri-County Technical College)
Series 2015

The refunding is extremely unlikely to occur. As part of the 2005 borrowing, the bank agreed to a rate
reset at the 10-year mark. The rate reset had not yet occurred prior the time the initial submission
(including the refunding) was made to JEDA or to the SFAA.

That reset has now occurred. The new interest rate is 1.77%, which remains fixed for the remaining life of
the outstanding bond (10 years).

Given current market conditions, it seems unlikely any other lender will be able provide a lower interest
rate. As a result, the most likely additional reason to refund the outstanding 2005 would be to revise the
deal structure to release the mortgage on the Anderson County campus (funded with the 2005 bond
proceeds). Again, it seems unlikely another lender would be able to provide a competitive rate and release
the mortgage as security for a refunding bond.

As a result, although JEDA and SFAA are being asked to approve a not to exceed bond amount that
includes the possibility of refunding the outstanding 2005 bonds ($4,975,000), the financing team does
not reasonably anticipate the refunding will take place.

To the extent the refunding occurs and can be accomplished as part of the issuance of the “new money”
bonds to fund the Student Success Center Project, the financing team does not anticipate charging any
additional fees. Some additional incidental expenses could be associated with the potential refunding, if
accomplished, but those would not be expected to be more than nominal.

Prepared by:  Michael E. Kozlarek
Date: October 15, 2015

*Based on current information and known costs as provided by First Tryon Securities, LLC.

PPAB 2961571v1



A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH
CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY OF
NOT EXCEEDING $33,000,000 AGGREGATE PRINCIPAL AMOUNT
EDUCATION FACILITIES REVENUE BONDS (TCTC FOUNDATION,
LLC PROJECT) IN ONE OR MORE SERIES, TAXABLE OR TAX-
EXEMPT, PURSUANT TO THE PROVISIONS OF SECTION 41-43-110
OF SOUTH CAROLINA CODE ANNOTATED, TITLE 41, CHAPTER
43 (1976), AS AMENDED

WHEREAS, the South Carolina Jobs-Economic Development Authority (“Authority”) has
heretofore under and pursuant to the provisions of Section 41-43-110 of South Carolina Code Annotated,
Title 41, Chapter 43 (1976), as amended (“4ct”), requested approval by the State Fiscal Accountability
Authority of the State of South Carolina of the issuance by the Authority pursuant to the Act of its
Education Facilities Revenue Bonds in the aggregate principal amount of not exceeding $33,000,000
(together, the “Bonds”) through public sale, as the Authority may determine to be most advantageous;
and

WHEREAS, the Authority represents to the State Fiscal Accountability Authority of the State of
South Carolina that the Bonds will be sold in a manner acceptable to the Authority.

NOW, THEREFORE, BE IT RESOLVED, by the State Fiscal Accountability Authority of the
State of South Carolina (“Board”), as follows:

Section 1. It is hereby found, determined and declared by the Board that: the Petition filed by the
Authority contains all matters required by law and the rules of the Board to be set forth therein, and that
in consequence thereof the jurisdiction of the Board has been properly invoked under and pursuant to
Section 41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the Bonds through
public sale be and the same is hereby in all respects approved.

Section 3, This Resolution shall take effect immediately.



Summary of Financing Proposal for

Wesley Commons

PRELIMINARY - SUBJECT TO CHANGE

September 28, 2015

Bonds proposed to be financed Par Amount: $25,000,000
Series A: $7,400,000 Fixed Rate Bonds due 2045

Series B: $17,600,000 Adjustable Rate due 2045

Average interest rate of bonds 5.39%
Projected average interest rate of bonds 5.39%
True interest cost of bonds 5.58%

Estimated costs (costs as a percentage of bonds)

Underwriting 2.15%
Legal fees — bond, disclosure and general 0.62%
counsel

Rating agency fees 0.00%
Advisory fees 0.06%
Bond trustee/registrar 0.04%
Accounting and verification 0.12%
Credit enhancement/bond insurance 0.00%
Publication, printing, contingencies and all 0.16%
other expenses

Total 3.15%

Prepared by =~ BB&T Capital Markets
Submitted by James Cooper
Date September 28,2015

Summary Bond Financing Analysis Form 1/15
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A RESOLUTION APPROVING THE ISSUANCE BY THE
SOUTH CAROLINA JOBS-ECONOMIC DEVELOPMENT
AUTHORITY THROUGH PRIVATE SALE OF NOT
EXCEEDING  $25,000,000 AGGREGATE PRINCIPAL
AMOUNT HEALTH FACILITIES REVENUE BONDS
(WESLEY COMMONS PROJECT) SERIES 2015, IN ONE OR
MORE SERIES, PURSUANT TO THE PROVISIONS OF
SECTION 41-43-110 OF SOUTH CAROLINA CODE
ANNOTATED, TITLE 11, CHAPTER 43 (1976), AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the “Authority”) has
heretofore under and pursuant to the provisions of Section 41-43-110 of South Carolina Code Annotated,
Title 41, Chapter 43 (1976), as amended (the “Act”), requested approval by the State Fiscal Accountability
Authority of the issuance by the Authority pursuant to the Act of its Health Facilities Revenue Bonds
(Wesley Commons Project) Series 2015, in the aggregate principal amount of not exceeding $25,000,000, in

one or more series (the “Bonds”), through public or private sale which the Authority has determined to be
most advantageous; and

WHEREAS, the Authority represents to the State Fiscal Accountability Authority that the Bonds
will be sold by the Authority through private sale acceptable to the Authority;

NOW, THEREFORE, BE IT RESOLVED, by the State Fiscal Accountability Authority of the
State of South Carolina, as follows:

Section 1. It is hereby found, determined and declared by the Board that the Petition filed by the
Authority contains all matters required by law and the rules of this Board to be set forth therein, and that in

consequence thereof the jurisdiction of this Board has been properly invoked under and pursuant to Section
41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the Bonds
through public or private sale be and the same is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately.



Summary of Financing Proposal for

Wofford College

PRELIMINARY - SUBJECT TO CHANGE

November 1, 2015

Bonds proposed to be financed The Series 2015 Bonds are to be issued for the
purposes of construction of a new art building at
the College and construction of a new athletic

facility.
Average interest rate of bonds (68%*1 month LIBOR (Assumed to be
2.00%)+0.455%
Projected average interest rate of bonds 1.815%
True interest cost of bonds
Estimated costs (costs as a percentage of bonds)
Underwriting 0.00%
Legal fees — bond, disclosure and general 0.261%
counsel
Rating agency fees 0.00%
Advisory fees 0.11%
Bond trustee/registrar 0.00%
Accounting and verification 0.00%
Credit enhancement/bond insurance 0.00%
Publication, printing, contingencies and all 0.09% (JEDA)
other expenses
Total 0.461%

Prepared by =~ Emily Abrantes, Public Financial Management
Submitted by Kathleen McKinney, Haynsworth Sinkler Boyd

Date September 28, 2015

Summary Bond Financing Analysis Form 1/15



A RESOLUTION APPROVING THE ISSUANCE BY THE
SOUTH CAROLINA JOBS-ECONOMIC DEVELOPMENT
AUTHORITY THROUGH PRIVATE SALE OF NOT
EXCEEDING $50,000,000 PRINCIPAL AMOUNT ECONOMIC
DEVELOPMENT REVENUE BONDS (WOFFORD COLLEGE)
SERIES 2015, PURSUANT TO THE PROVISIONS OF SECTION
41-43-110 OF SOUTH CAROLINA CODE ANNOTATED, TITLE
41, CHAPTER 43 (1976), AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the “Issuer”) has
heretofore under and pursuant to the provisions of Section 41-43-110 of South Carolina Code Annotated,
Title 41, Chapter 43 (1976), as amended (the “Act”), requested approval by the State Fiscal Accountability
Authority ( the “Authority”) of the issuance by the Issuer pursuant to the Act of its Economic Development
Revenue Bonds (Wofford College) Series 2015, in the principal amount of not exceeding $50,000,000 (the
“Bond”), which may be issued in one or more series through private sale which the Issuer has determined to
be most advantageous; and

WHEREAS, the Issuer represents to the Authority that the Bonds will be sold by the Issuer through
private sale acceptable to the Issuer;

NOW, THEREFORE, BE IT RESOLVED, by the State Fiscal Accountability Authority of the
State of South Carolina, as follows:

Section 1. It is hereby found, determined and declared by the Authority that the Petition filed by the
Issuer contains all matters required by law and the rules of this Authority to be set forth therein, and that in

consequence thereof the jurisdiction of this Authority has been properly invoked under and pursuant to
Section 41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Issuer to issue the Bonds through
private sale to a financial institution be and the same is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately.



Summary of Financing Proposal for

COLUMBIA GARDENS
South Carolina State Housing Finance and Development Authority

PRELIMINARY — SUBJECT TO CHANGE

September 28, 2015

Not exceeding $15,000,000 South Carolina State
Housing Finance and Development Authority
Multifamily Housing Revenue Bonds (Columbia
Gardens) Series 2015, maturing 11/1/2015 to

Bonds proposed to be issued

11/1/2050
Projected average interest rate of bonds 5.25%
True interest cost of bonds 5.25%

Estimated costs (costs as a percentage of bonds)

Underwriting

Legal fees — bond, disclosure and general
counsel

Rating agency fees
Advisory fees

Bond trustee/registrar

Accounting and verification
Credit enhancement/bond insurance
Publication, printing, contingencies and all

other expenses

Total

0.00% ($0.00)
0.73% ($110,000)

0.00% ($0.00)
0.00% ($0.00)

0.10% ($15,000, including trustee counsel
fees)
0.23% ($35,000)

1.50% ($225,000)
0.78% ($117,380, including State Housing
Authority fee of $112,500)

3.35% ($502,380)

Prepared by ~ Samuel W. Howell, IV —e

Date September 28, 2015
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A RESOLUTION

GRANTING APPROVAL TO THE ISSUANCE BY THE SOUTH CAROLINA STATE
HOUSING FINANCE AND DEVELOPMENT AUTHORITY OF ITS MULTIFAMILY
HOUSING REVENUE BONDS (COLUMBIA GARDENS)

WHEREAS, the South Carolina State Housing Finance and Development Authority Act of
1977 (Title 31, Chapter 13 of the Code of Laws of South Carolina 1976, as amended) (the “Act”)
provides that, upon the approval of the State Fiscal Accountability Authority (the “SFAA”), the
South Carolina State Housing Finance and Development Authority (the “Authority”) may issue
from time to time bonds for the purpose of obtaining funds with which to make construction and
permanent mortgage loans to housing sponsors who agree to and shall be required to provide for
construction and/or rehabilitation of residential housing for rental by persons or families of either
beneficiary class (as defined in the Act) (the ‘“Beneficiary Class™); provided, however, that with
respect to any particular issue of bonds, one of the following conditions must be met: (a) if there is
a public distribution of the bonds, the issue must be rated by one or more of the national rating
agencies, and one or more of the following conditions must be met: (i) there must be in effect a
federal program providing assistance in repayment of such loans; or (ii) the proceeds must be used
to acquire either federally insured mortgage loans or mortgage loans insured by a private mortgage
insurer authorised to do business in the State of South Carolina; or (iii) the payment of the bonds to
the purchasers and holders of them must be assured by the maintenance of adequate reserves or
insurance or a guaranty from a responsible entity which has been determined to be sufficient by the
Authority and the SFAA; or (b) if the bonds are secured by a mortgage or other security agreement
and are offered and sold as a unit with such mortgage or other security agreement in transactions
with banks, institutional buyers, or other nonregistered persons as provided in Section 35-1-
202(11)(A) of the Code of Laws of South Carolina 1976, as amended, the documents pursuant to
which the bonds are issued must permit the Authority to avoid any default by it by completing an
assignment of, or foregoing its rights with respect to, any collateral or security pledged to secure
the bonds; and

WHEREAS, the Authority has presented to the Board its Petition dated September 24,
2015 (the “Petition”), which, together with the exhibits thereto attached, sets forth certain
information with respect to the Bonds.

NOVW, THEREFORE, BE IT RESOLVED BY THE STATE FISCAL
ACCOUNTABILITY AUTHORITY IN MEETING DULY ASSEMBLED:

Section 1. Approval is granted to the undertaking of the Authority as outlined in the
Petition, including the exhibits attached thereto.

Section 2. Subject to the conditions set forth in Section 3, approval is hereby granted
by the SFAA to the execution and delivery by the Authority of its South Carolina State Housing
Finance and Development Authority Multifamily Housing Revenue Bonds (Columbia Gardens) in
the principal amount not to exceed $15,000,000.

{10187-11 /00058354 / V}
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Section 3. The approval of the SFAA is hereby conditioned on the following:

(a) The approval of the State Treasurer of the interest rate on the Bonds and of
the form and substance of such documents as he deems necessary therefor;

(b) Prior to the issuance of the Bonds the Authority shall have provided to the
State Treasurer, to the extent not previously provided, the information required to be submitted to
the SFAA by the provisions of Section 31-13-220, to wit:

1) the principal amount of the Bonds to be issued,

(i) the maturity schedule of the Bonds to be issued;

(1ii)  a schedule showing the annual debt service requirements of all
outstanding notes and bonds of the Authority;

(iv)  a schedule showing the amount and source of revenues available for
the payments of debt service on said bonds;

) the method to be employed in selling the Bonds.

(©) The State Treasurer shall find and determine that the funds estimated to be
available for the repayment of the Authority’s notes and bonds, including the Bonds, will be
sufficient to provide for the payment of the principal and interest thereon;

(@) The documents pursuant to which the Bonds are being issued shall provide
that all expenses, costs, and fees of the Authority in connection with the issuance of the Bonds,

including legal fees, printing, and all disbursements shall be paid by the Housing Sponsor (as
defined in the Petition); and

(e) The final approval by the Governor as the elected official of the State of
South Carolina for purposes of Section 142(f) of the Internal Revenue Code of 1986, as amended.

Section 4. This Resolution shall take effect immediately upon its adoption.

{10187-11 /00058354 / V} 2



Summary of Financing Proposal for

WILLOW RUN APARTMENTS

South Carolina State Housing Finance and Development Authority

PRELIMINARY - SUBJECT TO CHANGE

September 28, 2015

Bonds proposed to be issued

Projected average interest rate of bonds

True interest cost of bonds

Estimated costs (costs as a percentage of bonds)

Underwriting

Legal fees — bond, disclosure and general
counsel

Rating agency fees
Advisory fees

Bond trustee/registrar

Accounting and verification
Credit enhancement/bond insurance
Publication, printing, contingencies and all

other expenses

Total

Not exceeding $15,000,000 South Carolina State
Housing Finance and Development Authority
Multifamily Housing Revenue Bonds (Willow Run
Apartments) Series 2015, maturing 11/1/2015 to
11/1/2055

5.25%
5.25%

0.00% ($0.00)
0.73% ($110,000)

0.00% ($0.00)
0.00% ($0.00)

0.10% ($15,000, including trustee counsel
fees)
0.23% ($35,000)

1.50% ($225,000)
0.78% ($117,560, including State Housing
Authority fee of $112,500)

3.35% ($502,560)

Prepared by =~ Samuel W. Howell, IV

Date September 28, 2015
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A RESOLUTION

GRANTING APPROVAL TO THE ISSUANCE BY THE SOUTH CAROLINA STATE
HOUSING FINANCE AND DEVELOPMENT AUTHORITY OF ITS MULTIFAMILY
HOUSING REVENUE BONDS (WILLOW RUN APARTMENTS)

WHEREAS, the South Carolina State Housing Finance and Development Authority Act of
1977 (Title 31, Chapter 13 of the Code of Laws of South Carolina 1976, as amended) (the “Act”)
provides that, upon the approval of the State Fiscal Accountability Authority (the “SFAA”), the
South Carolina State Housing Finance and Development Authority (the “Authority”’) may issue
from time to time bonds for the purpose of obtaining funds with which to make construction and
permanent mortgage loans to housing sponsors who agree to and shall be required to provide for
construction and/or rehabilitation of residential housing for rental by persons or families of either
beneficiary class (as defined in the Act) (the “Beneficiary Class”); provided, however, that with
respect to any particular issue of bonds, one of the following conditions must be met: (a) if there is
a public distribution of the bonds, the issue must be rated by one or more of the national rating
agencies, and one or more of the following conditions must be met: (i) there must be in effect a
federal program providing assistance in repayment of such loans; or (ii) the proceeds must be used
to acquire either federally insured mortgage loans or mortgage loans insured by a private mortgage
insurer authorised to do business in the State of South Carolina; or (iii) the payment of the bonds to
the purchasers and holders of them must be assured by the maintenance of adequate reserves or
insurance or a guaranty from a responsible entity which has been determined to be sufficient by the
Authority and the SFAA; or (b) if the bonds are secured by a mortgage or other security agreement
and are offered and sold as a unit with such mortgage or other security agreement in transactions
with banks, institutional buyers, or other nonregistered persons as provided in Section 35-1-
202(11)(A) of the Code of Laws of South Carolina 1976, as amended, the documents pursuant to
which the bonds are issued must permit the Authority to avoid any default by it by completing an
assignment of, or foregoing its rights with respect to, any collateral or security pledged to secure
the bonds; and

WHEREAS, the Authority has presented to the Board its Petition dated September 24,
2015 (the “Petition”), which, together with the exhibits thereto attached, sets forth certain
information with respect to the Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE STATE FISCAL
ACCOUNTABILITY AUTHORITY IN MEETING DULY ASSEMBLED:

Section 1. Approval is granted to the undertaking of the Authority as outlined in the
Petition, including the exhibits attached thereto.

Section 2. Subject to the conditions set forth in Section 3, approval is hereby granted
by the SFAA to the execution and delivery by the Authority of its South Carolina State Housing
Finance and Development Authority Multifamily Housing Revenue Bonds (Willow Run
Apartments) in the principal amount not to exceed $15,000,000.

{10187-12 /00058358 / V} J_'



Section 3. The approval of the SFAA is hereby conditioned on the following:

(a) The approval of the State Treasurer of the interest rate on the Bonds and of
the form and substance of such documents as he deems necessary therefor;

(b) Prior to the issuance of the Bonds the Authority shall have provided to the
State Treasurer, to the extent not previously provided, the information required to be submitted to
the SFAA by the provisions of Section 31-13-220, to wit:

1) the principal amount of the Bonds to be issued,;

(i1) the maturity schedule of the Bonds to be issued,

(ili))  a schedule showing the annual debt service requirements of all
outstanding notes and bonds of the Authority;

(iv)  aschedule showing the amount and source of revenues available for
the payments of debt service on said bonds;

(v) the method to be employed in selling the Bonds.

©) The State Treasurer shall find and determine that the funds estimated to be
available for the repayment of the Authority’s notes and bonds, including the Bonds, will be
sufficient to provide for the payment of the principal and interest thereon;

(d) The documents pursuant to which the Bonds are being issued shall provide
that all expenses, costs, and fees of the Authority in connection with the issuance of the Bonds,
including legal fees, printing, and all disbursements shall be paid by the Housing Sponsor (as
defined in the Petition); and

(e) The final approval by the Governor as the elected official of the State of
South Carolina for purposes of Section 142(f) of the Internal Revenue Code of 1986, as amended.

Section 4. This Resolution shall take effect immediately upon its adoption.

{10187-12 /00058358 / V} 2



STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER /

AGENCY:  Public Employee Benefit Authority and SC Retirement System Investment
Commission

SUBJECT: Update

The Authority will receive an update from the Public Employee Benefit Authority and the SC
Retirement System Investment Commission.

AUTHORITY ACTION REQUESTED:

Receive as information.

ATTACHMENTS:




STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER _ L

AGENCY: Department of Administration, Executive Budget Office

SUBJECT: Permanent Improvement Projects

State Fiscal Accountability Authority approval is requested for the following permanent
improvement project establishment requests and budget revisions which have been reviewed
favorably by the Joint Bond Review Committee:

(@)

(b)

Establish Project for A&E Design

Summary 2-2016: JBRC Item 2. Coastal Carolina University

Project: 9609, Soccer Complex

Funding Source: $75,000 Other, Institutional Capital Project Funds, which are funds
generated from excess debt service generated by a $475 per student per
semester fee.

Request: Establish project and budget for $75,000 (Other, Institutional Capital Project
Funds) to begin design work to construct a soccer complex at Coastal Carolina
University. This soccer complex will include features for fans, media, and
players. The approximately 14,760 square foot facility will be located in the
east campus area and will house a playing field for athletes as well as seating
and associated spaces for fans and the media. The design will include support
facilities, including men’s and women’s locker rooms, official’s locker rooms,
meeting rooms, public restrooms and concessions. In addition, proper lighting
will be installed for night events as well as a parking lot for team buses and
spectators. The current facility provides seating for 500 spectators, and that
capacity has proved challenging as the University hosted NCAA playoff events.

This new complex will improve the current conditions for the varsity men’s
and women’s soccer teams that are currently lacking support facilities. It will
also provide seating for up to 1,000 spectators. A total of 63 players and
coaches will use the facility, in addition to over 1,000 students, faculty,
spectators and families. These amenities will facilitate Coastal Carolina’s
ability to serve as a host site for future conference championships.

Summary 2-2016: JBRC Item 3. Coastal Carolina University

Project: 9610, Brooks Stadium Addition

Funding Source: $285,000 Other, Renovation Reserve/Plant Expansion Funds, which are
funds generated from a $150 per student per semester fee that is dedicated to
renovations, repairs, additions to existing facilities and plant expansion.

Request: Establish project and budget for $285,000 (Other, Renovation Reserve/Plant
Expansion funds) to begin design work for additions to Brooks Stadium at
Coastal Carolina University. The majority of the additions will take place on
the football stadium’s west stands as the university plans to increase seating
capacity for spectators from 10,000 seats to between 15,000 and 20,000 seats.
The approximately 25,000 square foot renovation and addition will include a
suite level for the west side of the stadium as well other additional seating on
the west side. To meet the overall increase of spectators, there will be an
addition to fan related amenities throughout the stadium, including restrooms,
concessions and ADA improvements to ensure compliance standards. These
additions are needed since the university recently accepted an offer to



STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER L , Page 2

AGENCY:  Department of Administration, Executive Budget Office

SUBJECT:  Permanent Improvement Projects

participate as an active member in the Sun Belt Conference. For football, an
increase to seating capacity is needed to meet NCAA Football Bowl
Subdivision requirements.

Establish Construction Budget

() Summary 2-2016: JBRC Item 7. Clemson University

Project: 9922, Football Operations Facility Construction

Funding Source: $19,500,000 Revenue Bonds, which are long term debt instruments
issued by the State Treasurer’s Office in the name of the University and are
pledged to be repaid with a combination of Athletic net revenues, ticket
surcharges, private gifts and contributions from the Clemson Athletics
Facilities Trust Endowment invested with the Clemson University Foundation
and $35,500,000 Other, Private Gift funds, which are amounts received from
private individuals, corporations and other entities that are to be expended for
their restricted purpose. For this project, the private gifts are previously
received IPTAY gifts on hand that IPTAY has committed to the Athletic
Department for funding of this project.

Request: Increase budget to $55,000,000 (add $53,500,000 - $19,500,000 Revenue
Bonds and $34,000,000 Other, Athletic Private Gift funds) to construct a
football operations facility at Clemson University. This project was established
for pre-design in April 2015, which is now complete. The construction of the
approximately 142,050 square foot facility will house all football operational
functions. The facility will include coaches’ offices, team meeting rooms,
student-athlete and coach locker rooms, a weight room, training room,
equipment room, and related spaces. The facility will be constructed near the
Indoor Football Practice Facility and the outdoor practice fields and will bring
all football activity into close proximity. Football operations facilities are a
major component of competitiveness in the conferences in which Clemson
competes for student athletes. Major reasons for Clemson’s lack of
competitiveness in these areas are attributable to the lack of a non-contiguous
football building, exclusive training and rehab space for football, food service,
and condensed weight room space. Current facilities are not sufficient in
square footage and an additional 45% in square footage would place the
university more in line with comparable football facilities across the nation. It
is equally important that the location of the building be adjacent to the current
indoor and outdoor football practice facilities. Further, NCAA governance
changes have been and will continue to affect both staff sizes and additional
programming that the university can provide to its student athletes. This new
building will allow the Athletic Department to better serve the needs of its
student athletes now and will provide needed space in the future as additional
governance changes take place. The agency reports total projected cost of this
project is $55 million, and additional annual operating costs of between
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$933,000 and $989,820 are anticipated in association with this project. The
agency also reports the projected date for execution of the construction contract
is January 2016 and the projected date for completion of construction is
February 2017. (See attachment 1 for additional annual operating costs.)

(d) Summary 2-2016: JBRC Item 7. Clemson University

(©

Project:

9926, East Campus Water Tower Construction

Funding Source: $3,500,000 Other, Maintenance and Stewardship Funds, which are

Request:

tuition, matriculation and other debt retirement and plant transfer revenues that
are not formally obligated to fund debt service in the current period and that
are responsibly transferred to and managed by the State Treasurer until the time
of their State Treasurer approved use.

Increase budget to $3,500,000 (add $3,430,000 Other, Maintenance and
Stewardship Funds) to construct the East Campus Water Tower at Clemson
University. This project was established for design work in August 2015,
which is now complete. The new water tower will be a one million gallon
elevated storage tank that will replace the existing Kite Hill water tank and
provide for the growth needs of the University’s water distribution system. The
new water tower will be constructed on the site of the Kite Hill tank on the east
campus, which will be demolished when the new tower is completed. The
University’s water distribution system is a state licensed water system serving
the entire campus population with drinking water and fire protection. The Kite
Hill water tank is more than 56 years old and does not meet the needs of the
east campus. Campus population and facility growth on this system will
require water storage capacity improvements by 2018 to meet state regulations
for storage reserve required for peak hour water usage and fire protection.
Replacing this aging tank will increase the overall usable water storage needed
to satisfy the University’s water storage requirements beyond 2030. It will also
provide a long-term solution to back-up pressurization and capacity
requirements for the licensed water distribution system and meet current and
future needs. The agency reports total projected cost of this project is $3.5
million, and no additional annual operating costs are anticipated in association
with this project. The agency also reports the projected date for execution of
the construction contract is January 2016 and the projected date for completion
of construction is June 2017.

Summary 2-2016: JBRC Item 8. South Carolina State University Public Service

Project:

Activities
9651, Charleston 1890 Extension Center Construction - Phase II

Funding Source: $3,600,274 Federal funds, which are a USDA grant through the 1890

Request:

Facility Grants program and can only be used for facility construction
associated with the 1890 extension program.

Increase budget to $3,600,274 (add $3,562,684 Federal funds) to construct a
Public Service Activity Center in Charleston County. This project was
established for design work in October 2013, which is now complete. The new
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two story 12,500 square foot facility will provide safe and functional space for
staff, participants and volunteers, who will assist the university in fulfilling its
land grant mission of providing research, teaching and extension services to the
residents of the state of South Carolina. The facility will house 4 faculty, 6
staff, and 18 students and will serve an estimated 6,628 clients annually. The
building will provide state-of-the-art multipurpose rooms, offices, community
space, and technological facilities. These facilities are designed to provide life-
long learning opportunities while enhancing the economic vitality and well-
being of the community. The agency reports total projected cost of this project
is $3,600,274 and additional annual operating costs of $49,350 are anticipated
in association with this project. The facility will be constructed to LEED Silver
certification with an estimated cost savings due to LEED of $122,124 over 30
years. The agency also reports the projected date for execution of the
construction contract is February 2016 and the projected date for completion of
construction is October 2017, (See attachment 2 for additional annual
operating costs.)

Summary 2-2016: JBRC Item 9. State Board for Technical and Comprehensive

Project:

Education
6093, Tri-County — Pendleton Campus Student Success Center/Central Plant

Funding Source: $20,250,000 Other, Foundation Supported Revenue Bonds, which are

Request:

revenue bonds that will be issued by the Foundation for this project and will be
supported by commitments from the counties, $17,324,000 Other, Capital
Projects Cumulative Maintenance Reserve Funds, which are excess
maintenance funds that the institution has accumulated over time in
anticipation of this project and $7,050,000 Other, County funds, which are
grants from that the counties which support Tri-County Technical College.
Increase budget to $44,624,000 (add $44,000,000 - $20,250,000 Other,
Foundation Supported Revenue Bonds, $17,000,000 Other, Capital Project
Cumulative Maintenance and $6,750,000 Other, Counties funds) to construct a
new Student Success Center, repurpose and refurbish Ruby Hicks Hall, and to
construct an associated energy plant on the Pendleton Campus of Tri-County
Technical College. This project was established for pre-design in June 2014,
which is now complete. New Student Success Center will house a learning
commons and associated group study space, computer labs, campus store, café
and shipping and receiving area. The construction of the Student Success
Center will allow for swing space to accommodate the renovation of Ruby
Hicks Hall, which is currently houses the library and administrative office
spaces. Upon renovation, Ruby Hicks will become a One-Stop/Student
Services center. Ruby Hicks is 27 years old, and most of the systems are
original to the building. A new Central Plant, located in the basement of the
Student Services Center, will provide cooling for campus buildings via an
energy loop system. Several campus HVAC systems are approaching the end
of life and the installation of a new, integrated system will result in energy
savings and reduced maintenance costs. Enrollment at Tri-County Technical
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College has doubled since 2001, and in order to meet student demand for
increased instructional space the amount of space dedicated to student support
services has steadily declined to the point it is no longer adequate to meet the
needs of the student population. The agency reports the total projected cost of
this project is $44,624,000 and additional operating costs ranging from $60,122
to $136,302 annually will result from this project. The facility will be
constructed to Green Globes Two Globe certification, with an estimated cost
savings due to Green Globes of $2,852,645 over 30 years. The agency also
reports the projected date for execution of the construction contract is
November 2015 with completion of construction by February 2019. (See
attachment 3 for additional annual operating costs.)

Increase Budget

Summary 2-2016: JBRC Item 12. University of South Carolina - Aiken Campus

Project:

9545, Pedestrian Bridge Construction

Funding Source: $800,000 Other, Institutional Funds, which are funds available to the

Request:

university from a variety of sources including tuition and fees, sales and
services activities and other miscellaneous sources, $200,000 Department of
Transportation Funds, which are funds DOT has committed to the project due
to its location across a major highway, $300,000 Institutional Capital Project
Funds, which are excess revenues from a variety of source set aside for capital
improvements, and $500,000 Aiken County Transportation Committee funds,
which are a grant from the Aiken County Transportation Committee for this
project.

Increase budget to $1,800,000 (add $500,000 Other, Institutional Funds) to
construct an elevated pedestrian bridge to span the Robert Bell Highway. This
project was established for pre-design in December 2009, which is now
complete. The bridge will be high enough to permit unrestricted traffic flow
below it, as well as long enough to permit expansion of the highway in years to
come. This project will include ADA compliant access ramps, stairs at each
end of the bridge, sidewalks, and lighting. At USC Aiken, the Roberto
Hernandez Baseball Field and the Convocation Center are located on property
west of the main campus. The Robert Bell Highway, which separates these
facilities from the main campus, is a 55 mile per hour roadway. Crossing this
roadway creates safety issues for students attending athletic events, concerts,
and community activities at these facilities. Currently approved funds have
proven to be insufficient for construction of the bridge based on the results of a
2015 competitive construction bid. Subsequent cost estimation by third party
estimators and cost reduction efforts confirm that the bridge cannot be
constructed with the available funding. The requested increase in funding is
$260,000. The agency reports total projected cost of this project is $1.56
million, and additional annual operating costs of $500 are anticipated in
association with this project. The agency also reports the projected date for
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execution of the construction contract is October 2015 and the projected date
for completion of construction is August 2017. (See attachment 4 for
additional annual operating costs.)

(h) Summary 2-2016: JBRC Item 13. State Board for Technical and Comprehensive

Education

Project: 6096, Trident - SC Aeronautical Training Center

Funding Source: $10,855,000 Capital Reserve Funds appropriated specifically for this
project and $2,000,000 Federal Funds derived from a U.S. Department of
Commerce grant specifically for this project.

Request: Increase budget to $12,855,000 (add $2,855,000 - $855,000 Capital Reserve
and $2,000,000 Federal funds) to construct the S.C. Aeronautical Training
Center. The project was established with legislatively authorized funding in
October 2014. The pre-design for the site work is complete. Trident Technical
College would like to proceed with design work for the building in the amount
of $855,000. Previous approval was given for design services for site work
based on $10,000,000 in state Capital Reserve Funds allocated in FY 14-15.
The scope of work includes earthwork, filling wetlands, clearing the site, roads,
utilities (water, sewer, electricity, and data), central energy plant feasibility
study, and facilities master planning. Since initial project approval, a
$2,000,000 grant from the U.S. Department of Commerce Economic
Development Administration (EDA) has been received for the project. The
agency is requesting to add these funds to the project at this time for purposes
of grant accounting but will not proceed with construction or the site work at
this time. The agency reports total projected cost of this project is
$68,952,000, and additional annual operating costs of between $1,520,000 and
$1,613,000 are anticipated in association with this project.

@) Summary 2-2016: JBRC Item 14. Department of Natural Resources

Project: 9907, Lexington - Cohen Campbell Hatchery Renovation

Funding Source: $976,101.02 Appropriated State Funds, from a FY 06-07 Supplemental
Appropriation and $200,000 Other, Fish and Wildlife Protection Funds — Grass
Carp/Hatcheries, which are derived from a portion of the freshwater fishing
license fee that is set aside for the operation, management and improvement of
freshwater fish hatcheries.

Request: Increase budget to $1,176,101 (add $200,000 Other, Fish and Wildlife
Protection Funds) to increase the construction budget a project to renovate
Cohen Campbell Fisheries Center in West Columbia. The project was
established for construction in 2008 with state appropriated funds. The
previous project budget of $976,101 resulted in the renovation of five
production ponds. Three ponds remain to be renovated. With the completion
of the water control structures in the final three ponds, the hatchery will be able
to operate at full capacity. Each water control structure includes concrete
access stairs, a concrete kettle, risers, water supply and drains is estimated to
cost approximately $66,500. The agency is requesting an additional $200,000
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to renovate the final three production ponds. The project is funded from sales
of nonresident freshwater fishing licenses. Fish produced at Campbell are
stocked statewide into public waters including Lake Murray, Lake Greenwood,
Lake Marion, Lake Moultrie, Lake Wateree, and other state lakes. Fish are
stocked to maintain fisheries and to support the recreational fishing industry.
The agency reports an estimated start date of January 2, 2016 and an estimated
completion date of June 30, 2016.

Establish Project for Preliminary Land Studies

G) Summary 2-2016: JBRC Item 16. Department of Natural Resources

Project: 9948, Laurens - Cliff Pitts WMA Land Acquisition

Funding Source: $100,000 Other, Fish and Wildlife Protection Funds — Deer Revenues,
which are derived from license, permit, stamp and tag revenues and are set
aside for deer management activities.

Request: Establish project and budget for $100,000 (Other, Fish and Wildlife Protection
Fund) to procure the investigative studies required to adequately evaluate
property prior to purchase. The SC Department of Natural Resources is
considering the acquisition of approximately +/-589 acres of land in Laurens
County that adjoins the Agency's Cliff Pitts Wildlife Management Area
(WMA). 71 acres of the property is being sold by the Clemson University
Land Stewardship Foundation and the remaining 518 acres are being sold by
Clemson University. The property provides habitat for deer, quail, turkey and
small game. After the land is acquired, the property will be managed as part of
the Cliff Pitts WMA and will be open to the public for hunting, fishing, hiking,
viewing wildlife and enjoying nature.

AUTHORITY ACTION REQUESTED:

Approve permanent improvement project establishment requests and budget revisions as
requested by the Department of Administration, Executive Budget Office. All items have been
reviewed favorably by the Joint Bond Review Committee,

ATTACHMENTS:

Attachments
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Additional Information on Funding Sources for
Higher Education Permanent Improvement Projects

Item (a) — Coastal Carolina University — Soccer Complex

The source of funds for pre-design is Other, Institutional Capital Project Funds, which are funds
generated from excess debt service generated by a $475 per student per semester fee that has been in
place at the same level since the 2013 academic year.

The sources of funds for construction are anticipated to be athletic foundation gifts, student housing
foundation gifts, and institutional capital project funds.

The University reports that no increase in any student fee or tuition will be required for this project.
Item (b) — Coastal Carolina University — Brooks Stadium Additions

The source of funds for pre-design is Other, Renovation Reserve/Plant Expansion Funds, which are funds
generated from a $150 per student per semester fee that is dedicated to renovations, repairs, additions to
existing facilities and plant expansion that has been at the same level since the 2007 academic year.

The source of funds for construction is anticipated to be revenue bonds.
The University reports that no increase in any student fee or tuition will be required for this project.
Item (c) — Clemson University — Football Operations Facility Construction

The source of funds for pre-design was $1,500,000 Other, Private Athletic Gifts, which are amounts
received from private individuals, corporations and other entities that are to be expended for their
restricted purpose. For this project, the private gifts are previously received IPTAY gifts on hand that
IPTAY has committed to the Athletic Department for funding of this project.

The proposed sources of funds for construction total $55,000,000 and include:

$19,500,000 Revenue Bonds, which are long term debt instruments issued by the State
Treasurer’s Office in the name of the University and are pledged to be repaid with a combination
of Athletic net revenues, ticket surcharges, private gifts and contributions from the Clemson
Athletics Facilities Trust Endowment invested with the Clemson University Foundation, and

$35,500,000 Other, Private Gift funds, which are amounts received from private individuals,
corporations and other entities that are to be expended for their restricted purpose. For this
project, the private gifts are previously received IPTAY gifts on hand that IPTAY has committed
to the Athletic Department for funding of this project.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (d) — Clemson University — East Campus Water Tower.

The source of funds for pre-design was $70,000 Other, Maintenance and Stewardship Funds, which are
tuition, matriculation and other debt retirement and plant transfer revenues that are not formally obligated

to fund debt service in the current period and that are responsibly transferred to and managed by the State
Treasurer until the time of their State Treasurer approved use.



The proposed source of funds for construction is $3,500,000 Other, Maintenance and Stewardship Funds,
which are tuition, matriculation and other debt retirement and plant transfer revenues that are not formally
obligated to fund debt service in the current period and that are responsibly transferred to and managed by
the State Treasurer until the time of their State Treasurer approved use.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (e) — South Carolina State University Public Service Activities — Charleston 1890 Extension
Center Construction

The source of funds for pre-design was $37,590 Federal funds, which were from a USDA grant through
the 1890 Facility Grants program and can only be used for facility construction associated with the 1890
extension program.

The proposed source of funds for the construction is $3,600,274 Federal funds, which originate from the
same grant program,

The University reports that no increase in any student fee or tuition will be required for this project.

Item (f) — Tri-County Technical College — Pendleton Student Success Center

The sources of funds for pre-design totaled $624,000 and were made up of:
$324,000 Other, Capital Projects Cumulative Maintenance Reserve Funds, which are excess
maintenance funds that the institution has accumulated over time in anticipation of this project,
and
$300,000 Other, County Funds, which are grants from that the counties that support the college.

The proposed sources of funds for construction total $44,624,000 and include:

$20,250,000 Other, Foundation Supported Revenue Bonds, which are revenue bonds that will be
issued by the Foundation in support of this project,

$7,050,000 Other, County Funds, which are grants from the counties that support the college, and

$17,324,000 Other, Capital Projects Cumulative Maintenance Reserve Funds, which are excess
maintenance funds that the institution has accumulated over time in anticipation of this project.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (g) — University of South Carolina — Aiken — Pedestrian Bridge

The approved sources of funds for construction include:
$300,000 Other, Institutional funds which are funds available to the university from a variety of
sources including tuition and fees, sales and services activities and other miscellaneous sources,

$200,000 Department of Transportation Funds, which are funds DOT has committed to the
project due to its location across a major highway

$300,000 Institutional Capital Project Funds, which are excess revenues from a variety of sources
set aside for capital improvements.



$500,000 Aiken County Transportation Committee funds, which are a grant from the Aiken
County Transportation Committee for this project.

The agency is adding $500,000 Other, Institutional funds to the existing construction budget, which are
funds available to the university from a variety of sources including tuition and fees, sales and services

activities and other miscellaneous sources

The University reports that no increase in any student fee or tuition will be required for this project.

Item (h) — Trident — SC Aeronautical Training Center

The approved source of funds is $10,000,000 Capital Reserve Funds, which were appropriated from the
FY 2013-14 Capital Reserve Fund specifically for Site Work on this project.

The agency is requesting to add $2,000,000 Federal grant funds for site work and $855,000 in Capital
Reserve funds appropriated from the FY 2014-15 Capital Reserve Fund specifically for this project to be
used for building design.

The University reports that no increase in any student fee or tuition will be required for this project.



ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT

L AGENEY
Code H12 Namie __Clemson University

2. PROIECT
Project# 9922 Name ___Foothall Operations Facility Construction

3. AD'PITI'ONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting: gosts or savings.)

xx|_| costs [ ]savmas [ ~o cuanes
4,
TQTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
€5) @ €) # ®
Fiscdl Year General Funds Fedemml Other Total
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2) 2018-19 ] $ : $ $960,990.00 $260,590,00
3y 201520 . $ $ $989_,8-20.U.0 $989,820.00
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Athletic Operating Revenues
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If no, how will sdditional finds be provided?
7 Ttemize belowe the cost factors that contribute to the total costs ar savings reparted abiove, in Celumn 5 for the first
fitcal year.
€OST FACTORS AMOUNT
1. _ Udliffes $408.200.00
2. _ Maintensnce $524.800.00
3,
4.
5.
6.
7.
8.
TOTAL $933.000,00

3. If parspnal services cests.or sqvings are feported in 7 above, please indicate the nnmber of additional positions
Tequired ar positions saved.

9 Submitied By:/_% y /A %—, é_ 24345 AG}

7 Signatote of Authorized Official and Title ‘ Date

g
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ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT

AGENCY
Code H24 Name  SC State University
PROJECT
Project#___9651 Name : Charleston 1890 Extension Center Construction
ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting costs or savings.)
X COSTS [ ] savins NO CHANGE
TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
) @ ©) @ ©)
Fiscal Year General Funds Federal Other Total
1) 2015 $0 $49,350.00 0
2) 2016 $0 $49,350-00 0
3) 2017 $0 $49,350.00 0

If “Other” sources are reported in Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.).

N/A

Will the additional costs be absorbed into your existing budget
If no, how will additional fimds be provided?

[ ]~o

X YES

We cannot use earmark funding for operating costs.

Itemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year. '

COST FACTORS AMOUNT
1. Building Maintenance, Labor & Materials _$23.125.00
2. Custodial Labor $11,375.00
3. Custodial Materials $5.000.00
4. Building Operations:
5. Electricity $7.800.00
6. Water $1.200.00
7. Sewer _ $850.00
8.

TOTAL _$49.350.00

If personal services costs or savings are reported in 7 above, please indicate the number of additional positions
required or positions saved. N/A

/ Vi’ Brance

Signature of Authorized/Official and Title

G-8-2015
Date

i




ADDITIONAL ANNUAL OPERATING COSTS / SAVINGS

RESULTING FROM PERMANENT IMPROVEMENT PROJECT

AGENCY - . .

Code H59 Name Tri-County Technica] College

PROJECT . . , .
Pioject # Nane Pendleton Campus Student Sucaeds Center/Central Plant

ADDITIONAL ANNUAL OPERATING COSTS / SAVINGS. (Check whether reporting costs or savings.)

[x] costs

[] savinos

o crance

TOTAL ADDITIONAL OPERATING COSTS / SAVINGS
Projected Financing Sources
(1) 2) 3 “ (5)
Fiscal Year General Funds Federal Other Total
1} 2017-18 136,302.00 $  136,302.00
2)  7018-19 61,751.00 61,751.00
3) 201920 60,122.00 $ 6012200

[f “Other” sources are reported In Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.).

Will the additional costs be absorbed into your existing budget? Ix] ves [ Ino
1f no, how will additfonal finds be provided?

Ttemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year.

COSTFACTORS AMOUNT

(. Utilities $28884.00
2. Maintenance 5,628.00
3. _Custodial 88,960.00
4, Insurance 12,830.00
5.
6.
7.
8.‘ ——

TQOTAL $136,302.00

If personal services costs or savings are reported in 7 above, please indicate the number of additional potitions

Submitted By: Interim V® for Business Affuirs

required or positions saved. |
s s—
Date

Signature of Authorized Qfficial and Title

FORM A49:. Revised 11/20/37

ADDENDUM TO FORM A-1, Af2, 042



ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT

AGENCY

Code H29 Name __ USC Aiken

PROJECT

Project#___9545 Name _ Pedestrian Bridge Construction

ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting costs or savings.)

X cosrs [ ]savines [ ] No cranGE
TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
¢)) ) (3) C)) )
Fiscal Yoar General Fands Federal Other Toral
1) 2017/18 (partial year) | $250.00 $ $ $ 250.00
2) 2018719 §500.00 $ $ $ 50000
3) 2019720 $500.00 $ 5 $ 500.00

If “Other” sources are reported in Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.),

Will the additional costs be absorbed into your existing budget? YES [Jwo
If no, how will additional fimds be provided?

Itemize below the cost factors that contribute to the total costs or savings reported above in Columm 5 for the first
fiscal year.

COST FACTORS AMOUNT

Utilities 250.00

PN D LN~

TOTAL 250.00

If personal services costs or savings are reported in 7 above, please indicate the number of additional positions
0

required or positions saved. /\
Submitted By: o Director, Planning and Programming to/7 / 15
Signature of Authorized Official snd Title Date

gl

SN A0 B dpod A4S ADDENDINMETOEQRIAAA _AA2 044



STATE FISCAL ACCOUNTABILITY AUTHORITY
MEETING OF October 27, 2015

REGULAR SESSION
ITEM NUMBER ,3

AGENCY: Department of General Services, Division of General Services

SUBJECT:  South Carolina Retirement System Investment Commission Lease Amendment

1201 Main Street, Capitol Center, Columbia

The Investment Commission requests approval to amend an existing lease to lease an additional
8,715 rentable square feet (RSF) at Capitol Center, located at 1201 Main Street, Columbia from
REIF/MJW Capitol Center Fee, LLC. The Investment Commission currently leases 10,985 RSF
for office space and was subleasing nonexclusive use of the additional square feet from the
Department of Commerce. The Department of Commerce will terminate its lease of this space
effective March 31, 2016 and the Investment Commission desires to continue utilization of this
space. With the additional space, the Investment Commission will be renting a total of 19,700
RSF.

The original lease granted Tenant an option to lease this space in the event that the Department of
Commerce relinquished the space on the same terms as the Investment Commission’s Lease. The
Lease will be amended effective April 1, 2016. The termination date of the Lease, as amended
will remain the same with the initial term ending on August 31, 2017. Although the Lease
allowed one renewal period of five additional years, the Investment Commission will solicit for
new space prior to the end of this term. The rental rate for the additional space which will now
be exclusively leased to the Investment Commission is $14.65 per RSF, the same rate as the rate
for the space on their existing lease, however, since they will now lease the additional space
exclusively, this is an increase over the rate paid to the Department of Commerce for non-
exclusive use of the space. The annual base rental for all of the space leased under the lease as
amended will be $288,605.00 with a total amount of $408,856.80 for the entire remaining term.
As with the Investment Commission’s existing space, they will pay operating expense increases
over the base year capped at 3% annually, resulting in the highest possible operating expense at
$38,152.33 for the entire remaining term for all the space.

The following table represents comparable lease rates of similar business space in the Columbia
area.

Max Potential

[nitial Final Excess Operating
Agency Address Lease Term Rate/SF  [Rate/SF  [Costs
Department of |1201 Main
[nsurance Street 3/1/14 —2/28/21  [$15.50 $17.46  |0.00
Health and 1801 Main $306,037.27 over
Human Services [Street 7/1/13 - 6/30/23 $14.15 $16.18 10 years
Office of 1401 Main :
Regulatory Staff [Street 9/1/15 —8/31/20  |$14.70 $15.60  [$122,820




STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER 53 , Page 2

AGENCY: Department of General Services, Division of General Services

SUBJECT:  South Carolina Retirement System Investment Commission Lease Amendment
1201 Main Street, Capitol Center, Columbia

The Investment Commission has adequate funds for the lease, as amended, according to a Budget
Approval Form.

The lease amendment was approved by JBRC on October 13, 2015.

AUTHORITY ACTION REQUESTED:

Approve the proposed amendment to lease additional space for South Carolina Retirement
System Investment Commission at Capitol Center, 1201 Main Street in Columbia.

ATTACHMENTS:

Agenda item worksheet; Retirement System Investment Commission Explanation; Budget
Approval Form; SC Code of Laws Section 1-11-55 and 1-11-56



SFAA AGENDA ITEM

WORKSHEET
Meeting Scheduled for: October 27,2015 REGULAR AGENDA
1. Submitted by:
(a) Agency: Departinent of Administration,
Division of General Services “
(b) Authorized Official Signature: Nolan L. Wiggins' Jr., Director

2, Subhject: South Carolina Retirement System Investment Commission Lease Amendment 1201 Main
Street, Capitol Center, Columbia

3. Summary Background Information:

The Investment Commission requests approval to amend an existing lease to lease an additional
8,715 rentable square feet (RSF) at Capitol Center, located at 1201 Main Street, Columbia from
REIF/MJW Capitol Center Fee, LLC. The Investment Commission currently leases 10,985 RSF for
office space and was subleasing nonexclusive use of the additional square feet from the Department of
Commerce. The Department of Cominerce will terminate its lease ol this spuce effective March 31,
2016 and the Investment Commission desires to continue utilization of this space. With the additional
space, the Investment Commission will be renting a total of 19,700 RSF.

The oniginal lease granted Tenant an option to lease this space in the event that the Departiment of
Commerce relinquished the space on the sume terms as the Investment Commission’s Lease. The
Lease will be amended effective April 1, 2016. The termination date of the Lease, us amended
will remain the same with the initial lerm ending on August 31, 2017. Although the Lease
allowed one renewal period of five additional years, the Investment Commission will solicit
for new space prior to the end of this term. The rental rate for the additional space which will
now be exclusively leased to the Investment Commission is $14.65 per RSF, the same rate as
the rate for the space on their existing lease, however, since they will now lease the additional
space exclusively, this is an increase over the rate paid to the Department of Commerce for
non-exclusive use of the space. The annual base rental for all of the spuce leased under the
lease as amended will be $288,605.00 with a total amount of $408,856.80 for the entire
remaining term.  As with the Investment Commission’s existing space, they will pay
operating expense increases over the buse year capped at 3% annually, resulting in the highest
possible operating expense at $38,152.33 for the entire remaining term for all the space.

The following table represents comparable lease rates of similar business space in the Columbia areq:



Max Potential

Excess
Initial Final Operuting
Agency Address Lease Term Rate/SF | Rate/SF Costs
Department of 1201 Main
Insurance Street 371114 - 2/28721 $15.50 $17.46 0.00
Health and
Human 1801 Main $306,037.27
Services Street 71413 - 6/30/23 514.15 $16.18 over 10 years
Office of 1401 Main
- 2 4.70 : 22,82
Regulatory Street 9/1/15 - 8/31/20 $1 $15.60 $122,820
Staff

The Investment Commission has adequate funds for the lease, as amended, according to a Budget

Approval Form.

The lease amendment was approved by JBRC on October 13, 2015.

4. What is SFAA asked to do? Approve the proposed amendment to lease additional space for
South Carolina Retirement System Investment Commission at Capitol Center, 1201 Main Street in

Columbia.

5. What is recommendation of the Division of General Services? Recommend approval of the
proposed amendment to lease additional space for the South Carolina Retirement System Investment

Commission at Capitol Center, 1201 Main Street in Columbin.

6. List of Supporting Documents:

e Retirement System Investment Commission Explanation
= Budget Approval Form
= SC Code of Laws Section 1-11-55 and l 11-56




J

RETIREMENT SYSTEM INVESTMENT COMMISSION
1200 MaIN STREET, SUITE 1510, COLUMBIA, SC 29201

Effective October 1, 2005, the State Retirement System Preservation and Investment Reform Act
(Act 153) established the South Carolina Retirement System Investment Commission
(Commission) and devolved fiduciary responsibility for all investments of the Retirement
System upon the Commission, which is a seven-member commission, including the State
Treasurer, the Director of the Public Employee Benefit Authority (PEBA), and a retired member
of the Retirement Systems. As the fiduciary, the Commission is exclusively empowered to
invest and manage all assets of the South Carolina Retirement Systems. The Commission is
committed to serving the best interests of the participants and beneficiaries of the Retirement
System, and will continue to manage the assets of the portfolio in a prudent and transparent
manner, seeking superior returns at acceptable levels of risk.

In August 2010, the Commission, a still relatively new state agency, moved to its present
location in the Capital Center at 1201 Main Street, Suite 1510, Columbia SC 29201 and assumed
a lease of 10,985 square feet. The Commission has a 40% equity ownership share in the 25 story
Capital Center Building.  Also at this time the Commission had a 50% cost share lease
agreement with the Department of Commerce for a large meeting space with 5 conference rooms
and 3,554 square feet (Presentation Center).

Due to the high volume of meetings with outside entities (in particular investment managers who
have traveled to our offices to meet with us), conference rooms at the Commission are a priority
and are used on a daily basis. The conference rooms are an essential tool that the Commission
needs in order to perform its fiduciary responsibility. The largest conference room is used for
the Commission’s public meetings and its size allows for increased public attendance and
attendance by the numerous Commission staff who play an integral role in both preparing
meeting material and participating throughout the meetings.

In August of 2011, the Commission was running out of space for employees, so it entered a
sublease agreement with the Department of Commerce for an additional 5,161 square feet (Open
Area) which as on our current floor. This agreement allowed the Commission to move its
investment staff into a dedicated area and allowed for the removal of a large wall that divided the
space, bringing the old Commerce space into the Commission’s office area.

Due to the Commission’s heavy use of the meeting rooms, in November of 2013, the
Commission and the Department of Commerce entered a space sharing agreement allowing the
Commission to take control of the entire Presentation Center area. Once this agreement was in
place, the Commission had use of the entire 19,700 square feet 15" floor.



The Department of Commerce’s lease on the areas they are subleasing and have space sharing
agreements with the Commission that will expire on April 4, 2016. The Department of
Commerce is not seeking a renewal, thus it is the Commission’s intention to secure the 5,161 and
3,554 square foot areas that the Commission is currently using. These areas are not divided in a
way that would allow another business to use the space. |

The Commission has 51 authorized FTEs and 6 temporary employees (which during summer
months is higher) and while at first glance, the ratio of square feet to employee seems high, it is
not. Of the approximately 19,700 square feet in use there are two break rooms, one very large
conference room, 5 medium sized conference rooms, a large collaboration conference room, file
room, storage rooms, and a copy center. These are broken out below:

Total
Square Room Use

Feet
used for Commission Meetings, Committee Meetings, other

large meetings
5 Medium conference rooms internal Meetings, meetings with Investment Managers, training,

1,184 Large conference room

,350 -
: (270 sq.x 5) conference calling
Collaboration conference . . SR
378 mas used mostly for discussing ideas and potential investments
327 Copy area/work area 2 copiers/printers, office supply storage, other equipment
216  File room paper documents, unused fumiture
88  Print area/ Legal storage copier, printer, legal books, printer toner, recycling box
114 IT Roomcloset and storage  IT switch, sensitive electronic computer equipment
83  Storage room additional files, toner, desk phones
159  Storage roonviuture office extra furniture, could be used as an office in the future
437  Break room staff breakroom
180 Break room (Presentation Used mainly during Commission Meetings as all day meetings
Center area) require the Commissioners to eat on site.
4,516

The space listed above accounts for almost 25% of the 19,700 square feet the Commission needs
for daily operation. When removed from the overall square footage, the employee to square foot
ratio drops to an acceptable 266 sq. per person. This figure does not include large open spaces
such as waiting areas, walkways and hallways, which are unable to be used due to various
reasons. If the unused areas were factored into the ratio, the square footage per person figure
would drop even more.

It is imperative that the Commission acquires the Presentation Center and the open area when the
Department of Commerce’s lease expires on April 4, 2016. The Commission desperately needs
conference rooms and the Open Area, which is currently filled with investment staff for daily



operation. The Open Area is physically part of the Commission’s office and has no dividing
wall. Itis in the Commission’s best interest to have a seamless transition into a direct lease with
the Capitol Center on these spaces.



BUDGET APPROVAL FORM

Division of General Services * Real Property Services
1200 Senate Street, Suite 460 * Columbia * SC 29201

| .ease Number: OO 3 (@) -—2 S—

Agency Name South Curolina Retirement System Investment Commission_
Check onc: [CINew Lease ﬂ\mendment OJRenewal
Commenceinent Date:  _ April I, 2016 = -

Property Information
Property Address: 1201 Main Street. Suite 1510 - Capital Center

Total Space (square feet/acreage/units): __19,760
Use of 'roperty: ﬁ)fﬁce COlwarehouse  [JOther (specify):
Financial Information
Proposed source of funding: S$_______ State Appropriations
$ Federal Funding
S Revenue (specify source):
$ 408.856.80 Other (specify): _Investmen missi

Full Time Employees: 51 Authorized Total Employees (FTE, PT, Temporary, etc): 51 FTE/6 Temp

Financial Plan;

Lease Term/Annual Rent:

Year 1: $216,453.60 Year 2; §192,403.20

Year3: § Yeard:S_
Year5: S Year6: S

Year7:§ o Year 8: S

Year9: § Year 10: §

** The above amounts reflect total annual amounts paid to the Jandlord. By signing below, the agency acknowledges their
responsibility and financiul ability to pay for any and all charges, if any, not included in the base rent amounts. (Ex:
additional operating expenses, utilities, janitorial, insurance and/or maintenance)

Certification

The undersigned acknowiedges authority on behalf of the agency to certify the information herein and acknowledges that the
above information has been reviewed and agency funds are encumbered for the purpose as stated.

Exccutive Budyet Office Approval

\_’ ignallre)

Signature
Michael Hitchcock, Executive Director
(Pript Name & Title)
Print Name c?‘?—‘{:tlj
(Date)

Date:




SC Code of Laws Section 1-11-55, effective July 1, 2015.

(1) “Governmental body” means a state government department, commission, council, board,
bureau, committee, institution, college, university, technical school, agency, government corporation,
or other establishment or official of the executive branch of this State. Governmental body excludes
the General Assembly, Legislative Council, the Legislative Services Agency, the judicial department
and all local political subdivisions such as counties, municipalities, school districts, or public service
or special purpose districts.

(2) The Division of General Services of the Department of Administration is hereby designated as
the single central broker for the leasing of real property for governmental bodies. No governmental
body shall enter into any lease agreement or renew any existing lease except in accordance with the
provisions of this section. However, a technical college, with the approval by the State Board for
Technical and Comprehensive Education, and a public institution of higher learning, may enter into
any lease agreement or renew any lease agreement up to one hundred thousand dollars annually
for each property or facility.

(3) When any governmental body needs to acquire real property for its operations or any part thereof
and state-owned property is not available, it shall notify the Division of General Services of its
requirement on rental request forms prepared by the division. Such forms shall indicate the amount
and location of space desired, the purpose for which it shall be used, the proposed date of
occupancy and such other information as General Services may require. Upon receipt of any such
request, General Services shall conduct an investigation of available rental space which would
adequately meet the governmental body's requirements, including specific locations which may be
suggested and preferred by the governmental body concerned. When suitable space has been
located which the governmental body and the division agree meets necessary requirements and
standards for state leasing as prescribed in procedures of the department as provided for in
subsection (5) of this section, General Services shall give its written approval to the governmental
body to enter into a lease agreement. All proposed lease renewals shall be submitted to General
Services by the time specified by General Services.

(4) The department shall adopt procedures to be used for governmental bodies to apply for rental
space, for acquiring leased space, and for leasing state-owned space to nonstate lessees.

(6) Any participant in a property transaction proposed to be entered who maintains that a procedure
provided for in this section has not been properly followed, may request review of the transaction by
the Director of the Division of General Services of the Department of Administration or his designee.

Credits

HISTORY: 1997 Act No. 153, § 2; 2002 Act No. 333, § 1; 2002 Act No. 356, § 1, Pt VI.P(1); 2011 Act
No. 74, Pt VI, § 13, eff August 1, 2011; 2013 Act No. 31, § 1, eff May 21, 2013; 2014 Act No. 121
(8.22), PtV, § 7.A, eff July 1, 2015.



SC Code of Laws Section 1-11-56, effective July 1, 2015.

(A) The Division of General Services of the Department of Administration, in an effort to ensure that
funds authorized and appropriated for rent are used in the most efficient manner, is directed to
develop a program to manage the leasing of all public and private space of a governmental body.
The department must submit regulations for the implementation of this section to the General
Assembly as provided in the Administrative Procedures Act, Chapter 23, Title 1. The department's
regulations, upon General Assembly approval, shall include procedures for:

(1) assessing and evaluating agency needs, including the authority to require agency justification for
any request to lease public or private space;

(2) establishing standards for the quality and quantity of space to be leased by a requesting agency;

(3) devising and requiring the use of a standard lease form (approved by the Attorney General) with
provisions which assert and protect the state's prerogatives including, but not limited to, a right of
cancellation in the event of;

(a) a nonappropriation for the renting agency;

(b) a dissolution of the agency; and

(c) the availability of public space in substitution for private space being leased by the agency;
(4) rejecting an agency's request for additional space or space at a specific location, or both;

(5) directing agencies to be located in public space, when available, before private space can be
leased;

(8) requiring the agency to submit a multiyear financial plan for review by the department with copies
sent to Ways and Means Committee and Senate Finance Committee, before any new lease for
space is entered into; and

(7) requiring prior review by the Joint Bond Review Committee and the requirement of State Fiscal
Accountability Authority approval before the adoption of any new or renewal lease that commits
more than two hundred thousand dollars annually in rental or lease payments or more than one
million dollars in such payments in a five-year period.

(B) Leases or rental agreements involving amounts below the thresholds provided in subsection
(A)(7) may be executed by the Department of Administration without this prior review by the Joint
Bond Review Committee and approval by the State Fiscal Accountability Authority.

(C) The threshold requirements requiring review by the Joint Bond Review Committee and approval
by the State Fiscal Accountability Authority as contained in subsection (A)(7) also apply to leases or
rental agreements with nonstate entities whether or not the state or its agencies or departments is
the lessee or lessor.

Credits
HISTORY: 1997 Act No. 153, § 2; 2014 Act No. 121 (S.22), Pt V, § 7.B, eff July 1, 2015.



STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER 4

AGENCY: Department of Administration, Division of General Services

SUBJECT: Spartanburg Community College Cherokee Campus Lease-Out to Cherokee
County

Spartanburg Community College requests approval to lease approximately 12.63 acres of land
located on the Spartanburg Community College Cherokee Campus to Cherokee County School
District for the development of a Career Exploration and Development Center to offer programs
and courses designed to prepare students to enter the workforce with the necessary training and job
skills.

The District will construct the Center and operate programs for its students. The College will also
have an opportunity to utilize the Center for its programs, e.g. dual enrollment, early college, etc.

The lease term will be ninety-nine years, beginning upon approval by the State Fiscal
Accountability Authority, at a nominal rental rate of $1.00 per year.

The State Board for Technical and Comprehensive Education approved the lease on October 7,
2015. Concurrent with the lease term, the College will grant general, non-exclusive easements as
may be necessary for the construction and improvements at the premises and property access
(including ingress, egress, and parking). All maintenance and repairs of the leased property will be
the sole responsibility of the Cherokee County School District. Any alterations, additions, or
improvements constructed by the Cherokee County School District during the lease term will be
and shall remain the property of Cherokee County School District. Any such alterations, additions
or improvements must be removed at final termination of the lease and the property restored to a
finished grade comparable to the condition of the property at inception of the lease.

AUTHORITY ACTION REQUESTED:

Approve the 99 year lease-out and related easements from Spartanburg Community College
Cherokee Campus to Cherokee County School District.

ATTACHMENTS:

Agenda item worksheet; Letter from Spartanburg Community College dated October 12, 2015; SC
Code of Laws Section 1-11-55, 1-11-56 and 10-1-130



SFAA AGENDA ITEM

WORKSHEET
Meeting Scheduled for: October 27,2015 REGULAR AGENDA
I. Submitted by:
(a) Agency: Depaniment of Administration,
Division of General Services
(b Authorized Official Signature: Nolan L. Wiggins. Jr., Director

2. Subject: Spartanburg Community College Cherokee Campus Lease-Out to Cherokee County

School District

3. Summary Background Information:

Spartanburg Community College requests approval to lease approximately 12.63 acres of land located
on the Spartanburg Community College Cherokee Campus to Cherokee County School District for the
development of a Career Exploration and Development Center to offer programs and courses designed
to prepare students to enter the workforce with the necessary training and job skills.

The District will construct the Center and operate programs for its students. The College will also have
an opportunity to utilize the Center for its programs, e.g. dual enrollment, early college, etc.

The lease term will be ninety-nine years, beginning upon approval by the State Fiscal Accountability
Authority, at a nominal rental rate of $1.00 per year.

The State Board for Technical and Comprehensive Education approved the lease on October 7, 2015.
Concurrent with the lease term, the College will grant general, non-exclusive easements as may be
necessary for the construction and improvements at the premises and property access (including ingress,
egress, and parking). All maintenance and repairs of the leased property will be the sole responsibility
of the Cherokee County School District. Any alterations, additions, or improvements constructed by the
Cherokee County School District during the lease term will be and shall remain the property of
Cherokee County School District. Any such alterations, additions or improvements must be removed at
final termination of the lease and the property restored to a finished grade comparable to the condition
of the property at inception of the lease.

4. What isSFAA asked to do? Approve the 99 year lease-out and related easements from
Spartanburg Community College Cherokee Campus to Cherokee County School District.

5. What is recommendation of the Division of General Services? Recommend approval
of the proposed 99 year lease-out and related easements from Spartanburg Community College



Cherokee Campus to Cherokee County School District.

6. List of Supporting Documents:
= Letter from Spartanburg Community College dated October 12,2015
= SC Code of Laws Section 1-11-55, 1-11-56 and 10-1-130



SPARTANBURG
COMMUNITY
COLLEGE

October 12, 2015

Ms, Shawn DeJames

Assistant Director

Divislon of General Services

SC Department of Administration
1200 Senate Street, Suite 408
Columbia, SC 29201

Ms. Dejames,

This letter is sent to request that the State Fiscal Accountability Authority (SFAA) approves the Cherokee
Technology Center Ground Lease (see attachment) at their next meeting on October 27th. We're
wanting to do a long term ground lease for 12.7 acres on our Cherokee County Campus with the
Cherokee County School District for them to construct a new planned Cherokee Technology Center. We
worked with both SCC and Cherokee School District attorneys, as well as the Division of General
Services, to finalize the ground lease agreement submitted. This lease agreement has already been
approved by the Spartanburg Community College’s Board of Commissioners, along with the South
Carolina Technical College System’s Department of Finance and the South Carolina Department of
Administration’s Division of General Services.

If you need any further information, please contact me at (864) 592-4610 or switzerr@sccsc.edu.

Ray Switzer
VP Business Affairs
Spartanburg Community College

PO, BOX 4356 BUSINESS INTERSTATE 85 AT NEW CUT ROAD SPARTANBURG, SOUTH CAROLINA 2930%§
{864)592-4600 1-800-922-3679



SC Code of Laws Section 1-11-55, effective July 1, 2015.

(1) “Governmental body” means a state government department, commission, council, board,
bureau, committee, institution, college, university, technical school, agency, government corporation,
or other establishmient or official of the executive branch of this State. Governmental body excludes
the General Assembly, Legislative Council, the Legislative Services Agency, the judicial department
and all local political subdivisions such as counties, municipalities, school districts, or public service
or special purpose districts.

(2) The Division of General Services of the Department of Administration is hereby designated as
the single central broker for the leasing of real property for governmental bodies. No governmental
body shall enter into any lease agreement or renew any existing lease except in accordance with the
provisions of this section. However, a technical college, with the approval by the State Board for
Technical and Comprehensive Education, and a public institution of higher learning, may enter into
any lease agreement or renew any lease agreement up to one hundred thousand dollars annually
for each property or facility.

(3) When any governmental body needs to acquire real propenrty for its operations or any part thereof
and state-owned property is not available, it shall notify the Division of General Services of its
requirement on rental request forms prepared by the division. Such farms shall indicate the amount
and location of space desired, the purpose for which it shall be used, the proposed date of
occupancy and such other information as General Services may require. Upon receipt of any such
request, General Services shall conduct an invesligation of available rental space which would
adequately meet the governmental body's requirements, including specific locations which may be
suggesied and preferred by the governmental body concerned. When suitable space has been
located which the governmental body and the division agree meets necessary requirements and
standards for state leasing as prescribed in procedures of the department as provided for in
subsection (5) of this section, General Services shall give its written approval to the governmental
body to enter into a lease agreement. All proposed lease renewals shall be submitted to General
Services by the time specified by General Services.

(4) The department shall adopt procedures to be used for govemmental bodies to apply for rental
space, for acquiring leased space, and for leasing state-owned space to nonstate lessees.

(5) Any participant in a property transaction proposed to be entered who maintains that a procedure
provided for in this section has not been properly followed, may request review of the transaction by
the Director of the Division of General Services of the Department of Administration or his designee.

Credits

HISTORY: 1997 Act No. 153, § 2; 2002 Act No. 333, § 1; 2002 Act No. 356, § 1, Pt VI.P(1); 2011 Act
No. 74, Pt VI, § 13, eff August 1, 2011; 2013 Act No. 31, § 1, eff May 21, 2013; 2014 Act No. 121
(S.22), Pt V, § 7.A, eff July 1, 2015.



SC Code of Laws Section 1-11-56, effective July 1, 2015.

(A) The Division of General Services of the Department of Administration, in an effort to ensure that
funds authorized and appropriated for rent are used in the most efficient manner, is directed to
develop a program to manage the leasing of all public and private space of a governmental body.
The department must submit regulations for the implementation of this section to the General
Assembly as provided in the Administrative Procedures Act, Chapter 23, Title 1. The department's
regulations, upon General Assembly approval, shall include procedures for:

(1) assessing and evaluating agency needs, including the authority to require agency justification for
any request to lease public or private space;

(2) establishing standards for the quality and quantity of space to be leased by a requesting agency;

(3) devising and requiring the use of a standard lease form (approved by the Attomey General) with
provisions which assert and protect the state's prerogatives including, but not limited to, a right of
cancellation in the event of:

(a) a nonappropriation for the renting agency;

(b) a dissolution of the agency; and

(c) the availabitity of public space in substitution for private space being leased by the agency;
(4) rejecting an agency's request for additional space or space at a specific location, or both;

(5) directing agencies to be located in public space, when available, before private space can be
leased,;

(6) requiring the agency to submit a multiyear financial plan for review by the department with copies
sent to Ways and Means Committee and Senate Finance Committee, before any new lease for
space is entered into; and

(7) requiring prior review by the Joint Bond Review Committee and the requirement of State Fiscal
Accountability Authority approval before the adoption of any new or renewal lease that commits
more than two hundred thousand dollars annually in rental or lease payments or more than one
million dollars in such payments in a five-year perlod. '

(B) Leases or rental agreements involving amounts below the thresholds provided in subsection
(AX7) may be executed by the Department of Administration without this prior review by the Joint
Bond Review Committee and approval by the State Fiscal Accountability Authority.

(C) The threshold requirements requiring review by the Joint Bond Review Committee and approval
by the State Fiscal Accountability Authority as contained in subsection (A)(7) also apply to leases or
rental agreements with nonstate entities whether or not the state or its agencies or departments is

the lessee or lessor.

Credits
HISTORY: 1997 Act No. 153, § 2; 2014 Act No. 121 (S.22), Pt V, § 7.B, eff July 1, 2015.



Effective: July 1, 2015

Code 1976 § 10-1-130
§ 10-1-130. Grant of easements and rights of way.

Currentness

The trustees or goveming bodies of state institutions and agencies may grant easements and righis
of way over any property under their control, upon the recommendation of the Department of
Administration and approval of the State Fiscal Accountability Authority, whenever it appears that
such easements do not materlally impair the utility of the property or damage it and, when a
consideration is paid therefor, any amounts must be placed in the State Treasury to the credit of the
institution or agency having control of the property involved.

Credits
HISTORY: 1962 Code § 1-49.3; 1963 (53) 177; 2014 Act No, 121 (S.22) Pt V, § 7.K, eff July 1,
2015.

COPYRIGHT (C) 2015 BY THE STATE OF SOUTH CAROLINA
Code 1976 § 10-1-130, SC ST § 10-1-130
Current through Acts 1 and 3 of the 2015 session.



STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER 5

AGENCY:  Clemson University

SUBJECT: Not Exceeding $19,850,000 Athletic Facilities Revenue Bonds, Series 2015B, of
Clemson University

The Authority is asked to adopt a resolution making provision for the issuance and sale of not
exceeding $19,850,000 Athletic Facilities Revenue Bonds, Series 2015B, of Clemson University.

The proceeds of the bonds will be used for the purpose of providing funds to plan, develop,
construct, and equip a football operation center on the campus of the University.

AUTHORITY ACTION REQUESTED:

Adopt a resolution making provision for the issuance and sale of not exceeding $19,850,000
Athletic Facilities Revenue Bonds, Series 2015B, of Clemson University.

ATTACHMENTS:

Pope 9/29/15 letter; Summary of Financing; Resolution



. Gary T. Pope, Jr. Pope Flynn, LLC

POPE FLYNN Attorney 1411 Gervais St., Suite 300

GROUP gpope@popeflynn.com  Post Office Box 11509 (29211)
pirecT 803 354.4917 Columbia, SC 29201

COLUMBIA | CHARLOTTL | SPARTANBURG
| | Fax 803 354.4899 www.popeflynn.com

September 29, 2015

Mr. Delbert H. Singleton, Jr.

Assistant Executive Director and Authority Secretary
South Carolina State Fiscal Accountability Authority
1200 Senate Street, Suite 600

Columbia, South Carolina 29201

Re:  Not exceeding $19,850,000 Athletic Facilities Revenue Bonds, Series 2015B of
Clemson University, South Carolina (the “Bonds”)

Dear Delbert:

On behalf of Clemson University, in connection with the authorization for the Bonds, and in
anticipation of the South Carolina State Fiscal Accountability Authority (the “Authority”) meeting
scheduled for October 27, 2015, we respectfully enclose the following for consideration by the
Authority:

1. A copy of a bond resolution dated April 16, 1999, of the Board of Trustees of
Clemson University providing for the issuance of Athletic Facilities Revenue Bonds of Clemson
University;

2. A copy of a series resolution anticipated to be adopted by the Board of Trustees of
Clemson University on October 9, 2015, authorizing the issuance of the Bonds (we will provide you
an executed copy upon adoption);

3. A Summary of Financing Costs; and
4, A proposed form of the resolution of the Authority.

Please let us know should you require anything further or if you have any questions
regarding the enclosed.

Bes regards

GaryT l’upc J

c: Steven H. Crump, Assoc. Vice Prcsidcnt & University Controller, Clemson University
Kevin Kibler, Senior Assistant State Treasurer, Office of State Treasurer

Enclosures



Summary of Financing Costs for

$19,850,000
Clemson University
Athletic Facilities Revenue Bonds
Series 2015B

September 29, 2015

Underwriting fees* $99,250" (est.)
Legal fees
Bond counsel 25,000
Issuer’s counsel -
Disclosure counsel 25,000
All other legal fees .
Rating agency fees ' 25,500
Advisory fees 19,850
Bond registrar/paying agent 10,000
Credit enhancement/bond insurance -
Publication, printing, contingencies and all other 17,500
expenses
Total $222,100

Prepared by:  Pope Flynn, LLC, bond counsel, and First Southwest Company, financial advisor to
Clemson University.

* For illustrative purposes only. The bonds will be sold at a competitive sale and awarded on the basis of
lowest interest cost (TIC or NIC); the actual underwriter’s compensation will not be known until the time
of sale.



A RESOLUTION

APPROVING THE ISSUANCE AND SALE OF NOT
EXCEEDING $19,850,000 ATHLETIC FACILITIES
REVENUE BONDS, SERIES 2015B, OF CLEMSON
UNIVERSITY, SOUTH CAROLINA, AND OTHER
MATTERS RELATING THERETO.

BE IT RESOLVED BY THE SOUTH CAROLINA STATE FISCAL ACCOUNTABILITY
AUTHORITY, IN MEETING DULY ASSEMBLED:

ARTICLE I

FINDINGS OF FACT

As an incident to the adoption of this resolution (this “Resolution”), the South Carolina State
Fiscal Accountability Authority (the “State Authority”) finds:

Section 1.01

(a) The Board of Trustees of Clemson University (the “Board of Trustees), the governing
body of Clemson University, South Carolina (the “University”), is authorized by Article 9, Chapter 119
of Title 59 of the Code of Laws of South Carolina, 1976, as amended (the “Enabling Act”) to construct
and improve certain facilities of the University designated by the Board of Trustees as intercollegiate
athletic facilities (the “Athletic Facilities”) and to issue bonds payable from certain revenues of the
Athletic Department of the University (the “Athletic Department™) in order to finance such construction
and improvements (the “Athletic Facilities Revenue Bonds™). The Board of Trustees is authorized by the
Enabling Act to further secure such bonds of the University payable from certain revenues of the Athletic
Department by the pledge of the receipts of (i) such admissions fees as may be imposed by the Board of
Trustees upon persons admitted to any event held at any of the Athletic Facilities for the purpose of
providing assistance in the repayment of bonds and (ii) such special student fees as may be imposed by
the Board of Trustees upon persons in attendance at any academic session of the University.

(b) On April 16, 1999, the Board of Trustees adopted a resolution entitled “A
RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF ATHLETIC FACILITIES
REVENUE BONDS OF CLEMSON UNIVERSITY, SOUTH CAROLINA, AND OTHER MATTERS
RELATED THERETO” (the “Bond Resolution™), as a means of providing for the issuance from time to
time of Athletic Facilities Revenue Bonds of a particular series pursuant to the provisions of a Series
Resolution of the Board of Trustees, provided all conditions required by the Bond Resolution are met.
Pursuant to the Bond Resolution, the Board of Trustees previously issued and there remain Outstanding:
(a) $7,765,000 of the originally issued $12,335,000 Athletic Facilities Refunding Revenue Bonds, Series
2012 of Clemson University, South Carolina, (b) $30,695,000 of the originally issued $30,695,000
Athletic Facilities Revenue Bonds, Series 2014A, (¢) $9,240,000 of the originally issued $9,240,000
Athletic Facilities Revenue Bonds (Taxable), Series 2014B, (d) $10,480,000 of the originally issued
$10,545,000 Athletic Facilities Refunding Revenue Bonds, Series 2014C, and (e) $60 695,000 of the
originally issued $60,695,000 Athletic Facilities Revenue Bonds, Series 2015.

() On October 9, 2015, the Board of Trustees adopted a series resolution entitled “A
RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF A SERIES OF ATHLETIC
FACILITIES REVENUE BONDS OF CLEMSON UNIVERSITY, SOUTH CAROLINA, TO BE
DESIGNATED SERIES 2015B IN THE PRINCIPAL AMOUNT OF NOT EXCEEDING NINETEEN



MILLION EIGHT HUNDRED FIFTY THOUSAND DOLLARS ($19,850,000), AND OTHER
MATTERS RELATING THERETO?” (the “2015 Series Resolution”) authorizing the issuance of Athletic
Facilities Revenue Bonds, Series 2015B (the “Series 2015B Bonds”) for the purpose of providing funds
to plan, develop, construct, and equip a football operations center on the campus of the University (the
“Project”).

(d) The 2015 Series Resolution authorized the use of proceeds of the Series 2015B Bonds for
the purposes of: (i) providing the amount necessary, together with other available funds of the University,
to defray the costs of the Project; (ii) capitalizing interest during construction, if necessary; (iii) subject to
the provisions of Section 6.03 of the 2015 Series Resolution, providing money to fund the Series 2015B
Debt Service Reserve Fund, if any, for the Series 2015B Bonds; and (iv) paying certain costs and
expenses relating to the issuance of the Series 2015B Bonds, including a municipal bond insurance
premium, if any.

(e) The Board of Trustees has determined that the designing, constructing, and equipping of
the Project is advantageous to the University for its continued successful operation as a public institution
of higher learning, and the University hereby requests the State Authority to approve at this time the
issuance by the University of the Series 2015B Bonds to defray the costs of the designing, constructing
and equipping of the Project, and other matters related thereto.

Section 1.02

The Bond Resolution and the 2015 Series Resolution, each in the form adopted by the Board of
Trustees, have been presented to the State Authority.

Section 1.02

The Board of Trustees has determined that all conditions precedent to the issuance of the Series
2015B Bonds, including those required by the Bond Resolution, the 2015 Series Resolution, and the
Enabling Act, will be met upon the issuance of the Series 2015B Bonds.

Section 1.04

All capitalized terms used in this Resolution, but not defined herein, shall have the meaning
ascribed to such terms in the Bond Resolution and the 2015 Series Resolution.

ARTICLE IT

AUTHORIZATION TO ISSUE AND SELL THE SERIES 2015B BONDS

Section 2.01

The State Authority hereby approves and authorizes the issuance and sale of not exceeding
$19,850,000 principal amount of Athletic Facilities Revenue Bonds, Series 2015B, of the University and
to sell the same in the manner and under the conditions prescribed by the 2015 Series Resolution.



Section 2.02

On the basis of the foregoing and after due consideration of the facts above recited and other
matters appurtenant thereto, this Resolution has been adopted.

Dated: October 27, 2015.



STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER b

AGENCY: Coastal Carolina University

SUBJECT: Not Exceeding $13,000,000 General Obligation State Institution Refunding
Bonds, Series 2015, of Coastal Carolina University

The Authority is asked to adopt a resolution making provision for the issuance and sale Not
Exceeding $13,000,000 General Obligation State Institution Refunding Bonds, Series 2015, of
Coastal Carolina University.

The proceeds of the bonds will be used to: (i) effect a refunding of the maturities of (1) the
originally issued $8,750,000 General Obligation State Institution Bonds (Issued on Behalf of
Coastal Carolina University), Series 2002D maturing in the years 2016 through 2022, currently
outstanding in the principal amount of $4,110,000 and (2) the originally issued $11,300,000
General Obligation State Institution Bonds (Issued on Behalf of Coastal Carolina University),
Series 2006C maturing in the years 2017 through 2026, currently outstanding in the principal
amount of $7,825,000; and (ii) pay for expenses related to the issuance of such State Institution
Bonds.

AUTHORITY ACTION REQUESTED:

Adopt a resolution making provision for the issuance and sale of not exceeding $13,000,000
General Obligation State Institution Refunding Bonds of Coastal Carolina University.

ATTACHMENTS:

Pope 9/29/15 letter; Summary of Refinancing; Resolution



- Gary T. Pope, Jr. Pope Flynn, LLC

POPE FLYNN Attorney 1411 Gervais St., Suite 300

GROUP gpope@popeflynn.com  Post Office Box 11509 (29211)
pIReEcT 803 354.4917 Columbia, SC 29201

COLUMBIA | CHARLOTTE | SPARTANBURG
| | Fax 803 354.4899 www.popeflynn.com

September 29, 2015

Mr. Delbert H. Singleton, Jr.

Assistant Executive Director and Authority Secretary
South Carolina State Fiscal Accountability Authority
1200 Senate Street, Suite 600

Columbia, South Carolina 29201

Re:  Not exceeding $13,000,000 General Obligation State Institution Refunding Bonds
(Issued on Behalf of Coastal Carolina University), Series 2015 of the State of South
Carolina (the “Bonds™)

Dear Delbert:

On behalf of Coastal Carolina University, in connection with the authorization for the
Bonds, and in anticipation of the South Carolina State Fiscal Accountability Authority (the
“Authority””) meeting scheduled for October 27, 2015, we respectfully enclose the following for
consideration by the Authority:

1. A copy of a resolution anticipated to be adopted by the Board of Trustees of Coastal
Carolina University on October 2, 2015, making application to the Authority in connection with the
Bonds (we will provide you an executed copy upon adoption);

2. A Summary of Refinancing Proposal; and

3. A proposed form of resolution of the Authority.

Please let us know should you require anything further or if you have any questions
regarding the enclosed.

Best regargs_,/’_j
W
77—

c: Kevin Kibler, Senior Assistant State Treasurer, Office of State Treasurer
Stacie A. Bowie, Vice President for Finance & Administration, Coastal Carolina University

Gary T. Pope, Jr.

Enclosures



Summary of Refinancing Proposal for

Not exceeding $13,000,000 General Obligation State Institution Refunding Bonds
(Issued on Behalf of Coastal Carolina University), Series 2016

PRELIMINARY — SUBJECT TO CHANGE

September 29, 2015
Outstanding bonds proposed to be refinanced General Obligation State Institution Bonds (Issued
on Behalf of Coastal Carolina Carolina), Series
2002D & 2006C
Average interest rate of bonds refinanced 4.26%
Projected average interest rate of refinancing 2.07% (avg. yield)
bonds
True interest cost of refinancing bonds 2.15% (TIC)
Projected net present value savings (net of costs) $ 1,037,458
Projected net present value savings as a 8.69%

percentage of the bonds refinanced

Estimated costs (costs as a percentage of
refinancing bonds, costs as a percentage of
refinancing savings)

Underwriting $65,000 (0.500%; 6.265%)
Legal fees — bond, disclosure and general $42,500 (0.327%; 4.097%)
counsel

Rating agency fees $60,500 (0.465%; 5.832%)
Advisory fees $25,000 (0.192%; 2.410%)
Bond trustee/registrar $7,000 (0.054%; 0.675%)
Accounting and verification $3,500 (0.027%; 0.337%)
Credit enhancement/bond insurance -

Publication, printing, contingencies and all $10,000 (0.077%; 0.964%)
other expenses

Total $213,500 (1.642%; 20.579%)

Prepared by:  Pope Flynn, LLC. The above summary is derived from information provided by Public
Resources Advisory Group, financial advisor for the Series 2015 Bonds.

Bond Refunding Analysis Form 2/12



STATE OF SOUTH CAROLINA
COASTAL CAROLINA UNIVERSITY

A RESOLUTION

REQUESTING THE ISSUANCE OF NOT EXCEEDING THIRTEEN
MILLION DOLLARS ($13,000,000) OF GENERAL OBLIGATION
STATE INSTITUTION REFUNDING BONDS ON BEHALF OF
COASTAL CAROLINA UNIVERSITY PURSUANT TO CHAPTER
21, TITLE 11 AND CHAPTER 107, TITLE 59, OF THE CODE OF
LAWS OF SOUTH CAROLINA, 1976, AS AMENDED

October 2, 2015
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A RESOLUTION

REQUESTING THE ISSUANCE OF NOT EXCEEDING THIRTEEN
MILLION DOLLARS ($13,000,000) OF GENERAL OBLIGATION
STATE INSTITUTION REFUNDING BONDS ON BEHALF OF
COASTAL CAROLINA UNIVERSITY PURSUANT TO CHAPTER
21, TITLE 11 AND CHAPTER 107, TITLE 59, OF THE CODE OF
LAWS OF SOUTH CAROLINA, 1976, AS AMENDED

BE IT RESOLVED BY THE BOARD OF TRUSTEES FOR COASTAL CAROLINA
UNIVERSITY IN A MEETING DULY ASSEMBLED:

SECTION 1. Findings of Fact. As an incident to the adoption of this Resolution, the Board of
Trustees for Coastal Carolina University (the “Board of Trustees”), the governing body of Coastal
Carolina University (the “University”), hereby finds and determines as follows:

(a) This Resolution is adopted by the Board of Trustees pursuant to Chapter 21, Title
11 and Chapter 107, Title 59, Code of Laws of South Carolina, 1976, as amended (together, the
“Enabling Act”).

(b) Pursuant to Section 59-107-40 of the Enabling Act, the Board of Trustees is
authorized to make application to the South Carolina State Fiscal Accountability Authority,
successor to the South Carolina Budget and Control Board (the “State Authority”), for the
issuance of General Obligation State Institution Bonds (“State Institution Bonds”), the proceeds
of which may be used: (i) to construct, reconstruct, maintain, improve, furnish, and refurnish the
buildings of and other permanent improvements to the University; (ii) to defray the costs of
acquiring or improving land needed as sites for such improvements or for the campus of the
University; (iii) to reimburse the University for expenses incurred in anticipation of the issuance
of such bonds; and (iv) to refund State Institution Bonds heretofore issued for the University and
which are presently outstanding,

() By the provisions of the Enabling Act, the State and its agencies are permitted to
issue general obligation bonds for the purpose of refunding any of their outstanding general
obligation bonds in such amounts as shall be required therefor.

(d) A review of debt service requirements with respect to currently outstanding State
Institution Bonds issued on behalf of the University and prevailing market conditions indicates
that substantial debt service savings would be achieved through the refunding of portions or all of
certain presently outstanding State Institution Bonds issued on behalf of the University, including
without limitation, portions or all of the now outstanding principal maturities of (1) the originally
issued $8,750,000 General Obligation State Institution Bonds (Issued on Behalf of Coastal
Carolina University), Series 2002D, and (2) the originally issued $11,300,000 General Obligation
State Institution Bonds (Issued on Behalf of Coastal Carolina University), Series 2006C
(collectively, the “Refunded Bonds™). At the present time, the outstanding principal amount of
the Refunded Bonds which the University wishes to be considered for refunding is the sum of
$11,935,000. It is currently estimated that approximately $12,540,000 of refunding bonds will be
required to effect the refunding of the Refunded Bonds. However, such amount may be increased
or decreased at the discretion of the State Treasurer in order to maximize the savings effected by
the issuance of the proposed refunding bonds.

(e) Accordingly, this Resolution is adopted pursuant to Section 59-107-40 of the

Enabling Act, in order to make formal application to the State Authority for the issuance of not
exceeding Thirteen Million Dollars ($13,000,000) principal amount General Obligation State

1



Institution Refunding Bonds (Issued on Behalf of Coastal Carolina University) of the State of
South Carolina (the “Bonds”), the proceeds of which will be used for the purposes set forth in
paragraph (d) of this Section 1,

SECTION 2.  Application for Issuance of State Institution Bonds. The Board of Trustees
hereby makes formal application to the State Authority for funds through the issuance of the Bonds
pursuant to the provisions of the Enabling Act, in order that the proceeds thereof may be used for the
purposes set forth in paragraph (d) of Section 1 hereof.

SECTION 3.  Use of Proceeds. All of the proceeds of the proposed issue of the Bonds will be
applied for the purposes set forth in paragraph (d) of Section 1 hereof and to pay the costs of issuance of
the Bonds.

SECTION 4.  Tuition Fees Received in Previous Fiscal Year. The aggregate sum received by
the University from tuition fees available to pay debt service on the Bonds for the preceding fiscal year
July 1, 2014 through June 30, 2015 is not less than $7,103,605.

SECTION 5. Debt Service on Outstanding State Institution Bonds. A statement showing all
State Institution Bonds heretofore issued on behalf of the University now outstanding and not defeased,
together with the annual interest and principal payments to become due thereon, is set forth as Exhibit A
to this Resolution,

SECTION 6.  Current Schedule of Tuition Fees. The schedule of tuition fees as defined in the
Enabling Act and as now in effect at the University is as set forth as Exhibit B to this Resolution, which
schedule is hereby reaffirmed and approved.

SECTION 7.  Maturity Schedule for Bonds. The suggested maturity schedule for the Bonds
requested to be issued pursuant to this Resolution is set forth as Exhibit C to this Resolution. Said Exhibit
C assumes that the principal amount of the Bonds will be Thirteen Million Dollars ($13,000,000).

SECTION 8.  Debt Service on Outstanding Bonds Including Bonds Authorized Hereby. A
table showing debt service on all State Institution Bonds to be outstanding for the University following
the issuance of the Bonds (at an assumed principal amount of the Bonds of Thirteen Million Dollars
($13,000,000) and at prevailing rates of interest) is set forth as Exhibit D to this Resolution. Upon the
issuance of the Bonds, the maximum annual debt service on all State Institution Bonds secured by tuition
fees of the University will not be greater than 90% of the tuition fees received by the University for the
fiscal year ended June 30, 2015. The Board of Trustees hereby covenants and agrees that the University
will, and hereby directs the Vice President for Finance and Administration to cause to be deposited and
designated sufficient tuition fees during each fiscal year to satisfy the requirement that debt service on all
State Institution Bonds issued on behalf of the University (including the Bonds herein requested) not
exceed 90% of such tuition fees so deposited and designated. The Vice President for Finance and
Administration is hereby authorized and directed to certify the amount so deposited and designated to the
State Authority. In the event the Bonds herein requested are delivered in a subsequent fiscal year, the
request herein made is expressly conditioned on such certification being made and showing that debt
service on all State Institution Bonds issued on behalf of the University (including the Bonds herein
requested) does not exceed 90% of such tuition fees so deposited and designated.

A calculation establishing the right of the University to seek the issuance of Bonds to the extent
set forth in this Resolution is set forth as Exhibit E to this Resolution.

SECTION 9. Covenant to Impose Tuition Fees Sufficient to Pay Bonds. The Board of
Trustees hereby covenants and agrees that the schedule of tuition fees now in effect at the University will
be revised from time to time and whenever necessary in order to provide the annual principal and interest
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requirements of all State Institution Bonds now or hereafter to be outstanding, which have been or will be
issued on behalf of the University.

SECTION 10. Tax Covenants.

(a) Federal Guarantee Prohibition. The University shall not take any action or permit
or suffer any action to be taken if the result of the same would be to cause the Bonds to be
“federally guaranteed” within the meaning of Section 149(b) of the Internal Revenue Code of
1986, as amended (the “Code”), and regulations promulgated thereunder (the “Regulations”).

(b) Private Business Limitation. The University shall ensure that (i) not in excess of
ten percent of the amount actually or constructively received from the sale of the Bonds, together
with the investment earnings thereon (“Net Proceeds™), is used directly or indirectly in a trade or
business carried on by a natural person or in any activity carried on by a person other than a
natural person, excluding, however, use by a state or local governmental unit and use as a
member of the general public (“Private Business Use”), if, in addition, the payment of more than
ten percent of the principal or ten percent of the interest due on the Bonds during the term thereof
is, under the terms thereof or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect of
property used or to be used for a Private Business Use or is to be derived from payments, whether
or not to the State, in respect of property or borrowed money used or to be used for a Private
Business Use; and (ii) in the event that both (a) in excess of five percent of the Net Proceeds are
used for a Private Business Use, and (b) an amount in excess of five percent of the principal or
five percent of the interest due on the Bonds during the term thereof is, under the terms thereof or
any underlying arrangement, directly or indirectly, secured by any interest in property used or to
be used for said Private Business Use or in payments in respect of property used or to be used for
said Private Business Use or is to be derived from payments, whether or not to the State, in
respect of property or borrowed money used or to be used for said Private Business Use, then said
excess over said five percent of Net Proceeds used for a Private Business Use shall be used for a
Private Business Use related to the governmental use of a portion of the facilities financed with
the proceeds of the Bonds and shall not exceed the proceeds used for the governmental use of the
portion of the undertaking to which such Private Business Use is related.

(©) Private Loan Limitation. The University shall ensure that not in excess of the
lesser of (i) $5,000,000 or (ii) 5% of the Net Proceeds of the Bonds will be used, directly or
indirectly, to make or finance a loan to persons other than state or local government units.

(d) No Arbitrage. The University represents that it does not expect any portion of the
proceeds of the Bonds to be used directly or indirectly to acquire higher yielding investments, or
to replace funds which were used directly or indirectly to acquire higher yielding investments for
other than a “temporary period” as defined in the Code and the Regulations. The University
further covenants that it will not intentionally use any portion of the proceeds of the Bonds to
acquire higher yielding investments or to replace funds which were used directly or indirectly to
acquire higher yielding investments. In making the foregoing representation and covenant, the
University understands and intends that words or phrases contained herein have meanings
provided therefor under Section 148 of the Code and under the Regulations.

SECTION 11. Secretary to Present Resolution to State Board. The Secretary to the Board of
Trustees is hereby directed to present a certified copy of this Resolution, together with the Exhibits and
any certification required by Section 8 to this Resolution, to the State Authority as evidence of the Board
of Trustees’ formal request for the issuance of the Bonds on behalf of the University, and as evidence that
all conditions precedent to the issuance of such Bonds have been met prior to the issuance of the Bonds.




The date of application for purposes of the Enabling Act shall be such date as this Resolution and any
certificate required by Section 8 hereof is submitted to the State Authority.

SECTION 12. Execution of Closing Documents and Certificates. The Chairman of and the
Secretary to the Board of Trustees, and all other officers of the University, are fully authorized and
empowered to take such further action and to execute and deliver such closing documents as may be
necessary and proper in order to complete the borrowing herein authorized and the action of such officers
or any one or more of them in executing and delivering any of such documents in such form as he or they
shall approve, is hereby fully authorized. In particular, such officers of the University are authorized to
abide by covenants made by or on behalf of the State Authority in connection herewith relating to
Sections 9 and 10 hereof or relating to Rule 15¢2-12 of the United States Securities and Exchange
Commission or relating to Section 11-1-85 of the Code of Laws of South Carolina, 1976, as amended.

SECTION 13. Law and Place of Enforcement of the Resolution. This Resolution shall be
construed and interpreted in accordance with the laws of the State of South Carolina, All suits and actions
arising out of this Resolution shall be instituted in a court of competent jurisdiction in the State.

SECTION 14. Effect of Section Headings. The heading or titles of the several Sections hereof
are solely for convenience of reference and shall not affect the meaning, construction, interpretation or
effect of this Resolution.

SECTION 15. Repeal of Inconsistent Resolutions. All resolutions of the Board of Trustees, and
any part of any resolution, inconsistent with this Resolution are hereby repealed to the extent of such
inconsistency.

SECTION 16. Effectiveness of this Resolution. This Resolution shall become effective upon its
adoption.




Dane in meeting duly assembled this 2nd day of October, 2015.

BOARD OF TRUSTEES OF COASTAL CAROLINA UNIVERSITY

Chairman

(SEAL)

Allest:




EXHIBIT A

DEBT SERVICE REQUIREMENTS
ON ALL STATE INSTITUTION BONDS
ISSUED BY THE STATE OF SOUTH CAROLINA
ON BEHALF OF COASTAL CAROLINA UNIVERSITY

Existing Debt Service

Fiscal Year Ending Principal Interest Total Debt Service
June 30, 2016 $ 2,220,000 § 1,078,738 § 3,298,738
June 30, 2017 3,170,000 2,084,176 5,254,176
June 30, 2018 3,280,000 1,955,789 5,235,789
June 30, 2019 3,395,000 1,821,891 5,216,891
June 30, 2020 3,520,000 1,664,531 5,184,531
June 30, 2021 3,665,000 1,519,731 5,184,731
June 30, 2022 3,810,000 1,368,784 5,178,784
June 30, 2023 3,980,000 1,210,950 5,190,950
June 30, 2024 4,145,000 1,047,569 5,192,569
June 30, 2025 4,335,000 878,225 5,213,225
June 30, 2026 4,535,000 669,725 5,204,725
June 30, 2027 4,740,000 491,738 5,231,738
June 30, 2028 3,505,000 328,200 3,833,200
June 30, 2029 3,670,000 188,000 3,858,000
June 30, 2030 3,850,000 96,250 3,946,250

Total $ 55,820,000 $ 16,404,298 $ 72,224,298
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EXHIBIT B

COASTAL CAROLINA UNIVERSITY
SCHEDULE OF TUITION FEES PER SEMESTER IN EFFECT FOR PURPOSES OF
SECTION 59-107-10 ET. SEQ., CODE OF LAWS OF
SOUTH CAROLINA, 1976, AS AMENDED

In-State Out-of-State
Undergraduate Full-Time Tuition ! $5,265 $12,160
Undergraduate Part-Time Tuition 2 $ 442 $ 1,010
Graduate Tuition 2 $ 542 $ 979

1 Per Semester
2Per Credit Hour

For the fiscal year ended June 30, 2015, the amount of receipts designated as tuition for state institution
bonds purposes was the sum of $7,103,605. The tuition and fees generated for the 2015 summer term are
not included.

The maximum principal and interest debt service payment prior to the issuance contemplated herein is
$5,254,176, which occurs in the fiscal year ending June 30, 2017.

The maximum principal and interest debt service payment after the issuance contemplated herein is
anticipated to be $5,575,990, which is anticipated to occur in the fiscal year ending June 30, 2017.
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EXHIBIT C

COASTAL CAROLINA UNIVERSITY
PRO-FORMA DEBT SERVICE REQUIREMENTS OF
NOT EXCEEDING $13,000,000 STATE OF SOUTH CAROLINA GENERAL
OBLIGATION STATE INSTITUTION REFUNDING BONDS,
AT PREVAILING RATES OF INTEREST

Refunding Debt Service

Fiscal Year Ending Principal Interest Total Debt Service
June 30, 2016 $ - $ 35998 % 35,998
June 30, 2017 1,105,000 214,165 1,319,165
June 30, 2018 1,110,000 208,402 1,318,402
June 30, 2019 1,120,000 198,917 1,318,917
June 30, 2020 1,130,000 186,085 1,316,085
June 30, 2021 1,150,000 169,884 1,319,884
June 30, 2022 1,170,000 150,383 1,320,383
June 30, 2023 1,190,000 127,954 1,317,954
June 30, 2024 1,215,000 103,113 1,318,113
June 30, 2025 1,240,000 76,162 1,316,162
June 30, 2026 1,270,000 47,226 1,317,226
June 30, 2027 1,300,000 16,120 1,316,120

Total 3 13,000,000 $ 1,534,406 $ 14,534,406
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EXHIBIT D

SCHEDULE SHOWING PRO-FORMA
TOTAL PRINCIPAL AND INTEREST REQUIREMENTS OF
ALL GENERAL OBLIGATION STATE INSTITUTION BONDS
ISSUED BY THE STATE OF SOUTH CAROLINA ON BEHALF OF
COASTAL CAROLINA UNIVERSITY INCLUDING THE PROPOSED ISSUE OF
NOT EXCEEDING THIRTEEN MILLION DOLLARS ($13,000,000) OF GENERAL OBLIGATION
STATE INSTITUTION REFUNDING BONDS, AT PREVAILING RATES OF INTEREST AFTER
GIVING EFFECT TO THE DEFEASANCE OF THE REFUNDED BONDS

Existing Debt Service Debt Service on the Refunding Bonds
Fiscal Year Ending Principal Interest Principal Interest Total Debt Service
June 30, 2016 $ 2,220,000 $ 825,063 $ - $ 35998 § 3,081,061
June 30, 2017 2,670,000 1,586,825 1,105,000 214,165 5,575,990
June 30, 2018 2,350,000 1,487,825 1,110,000 208,402 5,156,227
June 30, 2019 2,425,000 1,393,825 1,120,000 198,917 5,137,742
June 30, 2020 2,510,000 1,278,638 1,130,000 186,085 5,104,722
June 30, 2021 2,605,000 1,178,238 1,150,000 169,884 5,103,121
June 30, 2022 2,705,000 1,074,038 1,170,000 150,383 5,099,420
June 30, 2023 2,820,000 965,838 1,190,000 127,954 5,103,791
June 30, 2024 2,935,000 853,038 1,215,000 103,113 5,106,150
June 30, 2025 3,065,000 735,638 1,240,000 76,162 5,116,800
June 30, 2026 3,205,000 582,388 1,270,000 47,226 5,104,614
June 30, 2027 3,350,000 462,200 1,300,000 16,120 5,128,320
June 30, 2028 3,505,000 328,200 - - 3,833,200
June 30, 2029 3,670,000 188,000 - B 3,858,000
June 30, 2030 3,850,000 96,250 - - 3,946,250
Total $ 43,885,000 $ 13,036,000 $ 13,000,000 §$ 1,534,406 $ 71,455,406
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EXHIBIT E

COASTAL CAROLINA UNIVERSITY
PROOF SHOWING COMPLIANCE WITH
TITLE 59, CHAPTER 107, CODE OF LAWS OF
SOUTH CAROLINA, 1976, AS AMENDED

Aggregate of tuition fees received by the University

during preceding fiscal year ended June 30, 2015 $ 7,103,605
Multiplied by 90%
Produces 6,393,244

Maximum annual debt service on all State Institution
Bonds of the University (including the proposed
issue of not exceeding Thirteen Million Dollars
($13,000,000) General Obligation State Institution
Refunding Bonds issued on behalf of the University
after giving effect to the defeasance of the Refunded
Bonds) 5,575,990

Margin $ 817,254
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STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER g,

AGENCY:  South Carolina State University

SUBJECT: Not Exceeding $23,500,000 General Obligation State Institution Refunding Bonds
(Issued on behalf of South Carolina State University)

The Authority is asked to adopt a resolution making provision for the issuance and sale of not
exceeding $23,500,000 General Obligation State Institution Refunding Bonds, Series 2015,
issued on behalf of South Carolina State University.

The proceeds of the bonds will be used to (i) effect a refunding of the maturities of (1) the
originally issued $4,000,000 General Obligation State Institution Bonds, Series 2003G maturing
in the years 2017 through 2023, currently outstanding in the principal amount of $1,855,000, and
(2) the originally issued $32,850,000 General Obligation State Institution Bonds, Series 2006D
maturing in the years 2017 through 2026, currently outstanding in the principal amount of
$20,235,000; and (ii) pay for expenses related to the issuance of such State Institution Bonds,

AUTHORITY ACTION REQUESTED:

Adopt a resolution making provision for the issuance and sale of not exceeding $23,500,000
General Obligation State Institution Refunding Bonds, Series 2015, of the State of South
Carolina, issued on behalf of South Carolina State University.

ATTACHMENTS:

Pope 9/29/15 letter; Summary of Refinancing; Resolution



. Gary T. Pope, Jr. Pope Flynn, LLC

P O P E F LYN N A/tarfzqy 1411 Gervais St., Suite 300

GROUP gpope@popeflynn.com  Post Office Box 11509 (29211)
piIRecT 803 354.4917 Columbia, SC 29201

COLUMBIA | CHARLOTTE | SPARTANBURG
| | Fax 803 354.4899 www.popeflynn.com

September 29, 2015

Mr. Delbert H. Singleton, Jr.

Assistant Executive Director and Authority Secretary
South Carolina State Fiscal Accountability Authority
1200 Senate Street, Suite 600

Columbia, South Carolina 29201

Re:  Not exceeding $23,500,000 General Obligation State Institution Refunding Bonds
(Issued on Behalf of South Carolina State University), Series 2015 of the State of
South Carolina (the “Bonds™)
Dear Delbert:

On behalf of South Carolina State University, in connection with the authorization for the
Bonds, and in anticipation of the South Carolina State Fiscal Accountability Authority (the
“Authority”) meeting scheduled for October 27, 2015, we respectfully enclose the following for
consideration by the Authority:

1. A copy of a resolution anticipated to be adopted by the Board of Trustees of South
Carolina State University on October 15, 2015 (we will provide you an executed copy upon
adoption);

2 A Summary of Refinancing Proposal; and

3. A proposed form of resolution of the Authority.

Please let us know should you require anything further or if you have any questions
regarding the enclosed.

Best regards, P,

c: Kevin Kibler, Senior Assistant State Treasurer, Office of State Treasurer
Edward Patrick, Vice President for Finance and Management, South Carolina State University

Enclosures



Summary of Refinancing Proposal for

Not exceeding $23,500,000 General Obligation State Institution Refunding Bonds
(Issued on Behalf of South Carolina State University), Series 2015

PRELIMINARY - SUBJECT TO CHANGE

September 29, 2015

Outstanding bonds proposed to be refinanced

Average interest rate of bonds refinanced

Projected average interest rate of refinancing
bonds

True interest cost of refinancing bonds
Projected net present value savings (net of costs)

Projected net present value savings as a
percentage of the bonds refinanced

Estimated costs (costs as a percentage of
refinancing bonds, costs as a percentage of
refinancing savings)

Underwriting

Legal fees — bond, disclosure and general
counsel

Rating agency fees

Advisory fees

Bond trustee/registrar

Accounting and verification

Credit enhancement/bond insurance

Publication, printing, contingencies and all
other expenses

Total

Prepared by:

General Obligation State Institution Bonds (Issued
on Behalf of South Carolina State University),

Series 2003G & 2006D
4.22%
2.04% (avg. yield)
2.11% (TIC)
$2,051,410

9.28%

$117,500 (0.500%; 5.728%)
$42,500 (0.181%; 2.072%)

$60,500 (0.257%; 2.949%)
$25,000 (0.106%; 1.219%)
$7,000 (0.030%; 0.341%)
$3,500 (0.015%; 0.171%)

$10,000 (0.043%; 0.487%)

$266,000 (1.132%; 12.967%)

Pope Flynn, LL.C. The above summary is derived from information provided by Public

Resources Advisory Group, financial advisor for the Series 2015 Bonds.

Bond Refunding Analysis Form 2/12



A RESOLUTION

TO PROVIDE FOR THE ISSUANCE AND SALE OF NOT EXCEEDING TWENTY-THREE
MILLION FIVE HUNDRED THOUSAND DOLLARS ($23,500,000) PRINCIPAL AMOUNT OF
GENERAL OBLIGATION STATE INSTITUTION REFUNDING BONDS (ISSUED ON BEHALF OF
SOUTH CAROLINA STATE UNIVERSITY), SERIES 2015 OF THE STATE OF SOUTH
CAROLINA; TO PRESCRIBE THE PURPOSES FOR WHICH THE PROCEEDS SHALL BE
EXPENDED; TO PROVIDE FOR THE PAYMENT THEREOF; AND OTHER MATTERS RELATING
THERETO.

Adopted October 27, 2015
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A RESOLUTION

TO PROVIDE FOR THE ISSUANCE AND SALE OF NOT EXCEEDING TWENTY-THREE
MILLION FIVE HUNDRED THOUSAND DOLLARS ($23,500,000) PRINCIPAL AMOUNT OF
GENERAL OBLIGATION STATE INSTITUTION REFUNDING BONDS (ISSUED ON BEHALF OF
SOUTH CAROLINA STATE UNIVERSITY), SERIES 2015 OF THE STATE OF SOUTH
CAROLINA; TO PRESCRIBE THE PURPOSES FOR WHICH THE PROCEEDS SHALL BE
EXPENDED; TO PROVIDE FOR THE PAYMENT THEREOF ; AND OTHER MATTERS RELATING
THERETO.

ARTICLE I
FINDINGS OF FACT

As an incident to the adoption of this resolution (this “Resolution”) and the issuance of the bonds
provided for herein, the South Carolina State Fiscal Accountability Authority (formerly the South
Carolina Budget and Control Board) (the “State Authority”) finds that the facts set forth in this Article
exist, and that the statements made with respect thereto are true and correct. Capitalized terms used and
not otherwise defined herein have the meanings given to such terms in Article II of this Resolution.

Section 1.01 General Findings of Authorization.

(a) The State Authority is’ authorized by Title 59, Chapter 107 of the Code of Laws of South
Carolina, 1976;:as amended (the “Enabling Act”) to make" provision  for 'the issuance of General
Obligation State Institution Bonds (“State Institution Bonds”) on behalf of state institutions (the
“Institutions”) of the State of South Carolina (the “State™), including South Carolina State University (the
“University”), the proceeds of which may be used for any one or more of the following purposes:

(i) to construct, reconstruct, maintain, improve, furnjsh and refurnish the buildings
and other permanent improvements for the Institutions,

(i) to defray the costs of acquiring or improving land needed as sites for such
improvements or for the campus of any of the Institutions,

(i)  to reimburse the Institutions for expenses incurred in anticipation of the issuance
of State Institution Bonds, or

@av) to refund State Institution Bonds heretofore issued for the Institutions and which
shall on such occasion be outstanding.

(b) By the provisions of Title 11, Chapter 21 of the Code of Laws of South Carolina, 1976, as
amended, the State and its agencies are permitted to issue general obligation bonds for the purpose of
refunding any of their outstanding general obligation bonds in such amounts as shall be required therefor.
It is provided by Section 11-21-20 of the Refunding Act that the provisions of Title 11, Chapter 15, .
Article 5 of the Code of Laws of South Carolina, 1976, as amended (Title 11, Chapter 21 and Title 11,
Chapter 15, Article 5 of the Code of Laws of South Carolina, 1976, as amended, the “Refunding Act”),
may be utilized for such purpose. -

(¢) Pursuant to the provisions of a resolution adopted by the Board of Trustees of the University
(the “Board of Trustees”) on October 2, 2015 (the “Board Resolution”), the Board of Trustees has
requested the State Authority to authorize the Governor and the State Treasurer (each as defined heremn)
to issue General Obligation State Institution Refunding Bonds pursuant to the Enabling Act and the
Refunding Act in the aggregate principal amount of not exceeding $23,500,000 to provide funds to: (i)
effect a refunding of the maturities of (1) the originally issued $4,000,000 General Obligation State
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Institution Bonds (Issued on Behalf of South Carolina State University), Series 2003G maturing in the
years 2017 through 2023, currently outstanding in the principal amount of $1,855,000 (the “2003
Refunded Bonds™), and (2) the originally issued $32,825,000 General Obligation State Institution Bonds
(Issued on Behalf of South Carolina State University), Series 2006D maturing in the years 2017 through
2026, currently outstanding in the principal amount of $20,235,000 (the “2006 Refunded Bonds,” and
collectively with the 2003 Refunded Bonds, the “Refunded Bonds™); and (ii) pay for expenses related to
the issuance of such State Institution Bonds. Moreover, the Board Resolution constituted the application
to the State Authority required by Section 59-107-40 of the Enabling Act and the provisions thereof
contained all information necessary for the State Authority to approve the application and authorize the
issuance of such State Institution Bonds.

(d) The State Authority has reviewed the Board Resolution and has determined to cause the
issuance of not exceeding Twenty-Three Million Five Hundred Thousand Dollars ($23,500,000) principal
amount of General Obligation State Institution Refunding Bonds (Issued on Behalf of South Carolina
State University), Series 2015, of the State of South Carolina (the “Bonds™), for the purposes described in
paragraph (c) above.

Section 1.02  Findings Required by the Enabling Act.

‘The State Authority makes the following findings pursuant to Section 59-107-50 of the Enabling
Act in connection with the application of the University for issuance of General Obligation State
Institution Refunding Bonds in the amount of not exceeding $23,500,000, which sum will be used to
refund the Refunded Bonds and to pay the costs of issuance of the Bonds. )

(@) - That it is to the advantage of the University to effect the refunding of the Refunded
Bonds;

, (b) There are presently outstanding $23,795,000 aggregate principal amount State Institution
Bonds secured by the Tuition Fees (as hereinafter defined) of the University as set forth in Exhibit A
attached hereto; : ; :

(©) A satisfactory and proper schedule of Tuition Fees as set forth in Exhibit B attached
hereto is in effect at the University; ’

(d) A pro forma debt service table setting forth annual principal and interest requirements of
the Bonds based on prevailing rates of interest per annum is set forth on Exhibit C attached hereto.
Exhibit D attached hereto sets forth the aggregate debt service requirements of the outstanding 'S't"at’e
Institution Bonds issued on behalf of the University and the Bonds at prevailing rates of interest, after
giving effect to the defeasance of the Refunded Bonds. Exhibit E attached hereto shows the sums
recerved by the University as Tuition Fees for the Fiscal Year (as hereinafter defined) ended June 30,
2015, and establishes that, based on prevailing rates of interest per annum on the Bonds, the maximum
annual debt service on the outstanding State Institution Bonds issued on behalf of the University and the
Bonds, after giving effect to the defeasance of the Refunded Bonds, will not be greater than 90% of the
Tuition Fees received by the University for the Fiscal Year ended June 30, 2015;

(e) The University has agreed that the schedule of the Tuition Fees for the University shall
be revised from time to time and whenever necessary to provide not less than the sum needed to pay the
annual principal and interest requirements on the Bonds and on all outstanding State Institution Bonds
issued on behalf of the University; and

® The State Authority has made the findings required of it by Section 59-107-50 of the
Enabling Act, and has accepted the Board Resolution as the application required by Section 59-107-40 of
the Enabling Act.
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Section 1.03  Determination of Compliance with Debt Limitation.

Section 59-107-90 of the Enabling Act and Section 11-27-3 0(4) of the South Carolina Code, each
provide that the debt limitation applicable to State Institution Bonds is that sum resulting from the
provisions of subparagraph (b) of paragraph 6 of Section 13 of Article X of the South Carolina
Constitution, which provides that the maximum annual debt service on State Institution Bonds issued for
an Institution may not be greater than 90% of the sum of the Tuition Fees received by such Institution for
the preceding Fiscal Year. The table set forth in Exhibit E attached hereto demonstrates that the maximum
annual debt service on all State Institution Bonds issued on behalf of the University following the
issuance of the Bonds will not exceed the proviso contained in the preceding sentence with respect to
outstanding State Institution Bonds and the Bonds with interest calculated thereon at prevailing rates of
interest. Further, the State Authority finds that the total aggregate principal amount of State Institution
Bonds issued on behalf of the University to be outstanding, following the issuance of the Bonds at
prevailing rates of interest authorized, by the provisions of this Resolution, after giving: effect to the
defeasance of the Refunded Bonds, will not exceed $25,205,000.

S~

Section 1.04  Determination of Amount of Bonds Herein Authorized.

A review of debt service requirements with respect to currently outstanding State Institution
Bonds issued on behalf of the University and prevailing rates of interest indicates that substantial debt
service savings would be. achieved through the refunding of portions or. all of certain presently
outstanding State Institution Bonds issued on.behalf of the University, including without limitation:
portions or all of the now outstanding principal maturities of the Refunded Bonds. ‘

. The principal amount of refunding bonds required to redeem or defease the Refunded Bonds
cannot be determined with precision prior to the sale of the proposed refunding bonds. It is curtently
estimatcd that approximately $23,281,000 of refunding bonds would be required to defease and redeem
the Refunded Bonds. Such amount may vary, - either upward or downward, depending on market
conditions on the date such refunding bonds are offered for sale. The State Authority has determined that
substantial debt service savings may be achieved through the issuance of the Bonds in an amount not
exceeding $23,500,000, and has determined to authorize the issuance of such amount of bonds, the final
amount of the Bonds to be determined by the State Treasurer in accordance with Section3.02 hereof upon
the receipt of bids for the Bonds. A table illustrative of such savings will be prepared and included as a
closing document at the delivery of the Bonds.

~ The Stéte Authority finds that it is necessary to issue the Bonds in the aggregate principal amount
of not exceeding $23,500,000 in order to effect the refunding of the Refunded Bonds; and to pay the costs

of issuance of the Bonds.

[End of Article I]

" Preliminary, subject to change.



ARTICLE IT
DEFINITIONS AND CONSTRUCTION

Section 2.01 Definitions.

As used in this Resolution unless the context otherwise requires, the following terms shall have
the following respective meanings:

“2003 Refunded Bonds” means the originally issued $4,000,000 General Obligation State
Institution Bonds (Issued on Behalf of South Carolina State University), Series 2003D maturing in the
years 2017 through 2023, currently outstanding in the principal amount of $1,855,000.

“2006 Refunded Bonds” means the originally issued $32,825,000 General Obligation State
Institution Bonds (Issued on Behalf of South Carolina State University), Series 2006D matuting in the
years 2017 through 2026, currently outstanding in the principal amount of $20,235 ,000.

“Authorized Investments” means and includes any securities that are at the time legal for
investment of the State’s funds.

. “Authorized Officer” means the Governor, the Secretary of State and the State Treasurer, a
deputy or Assistant State Treasurer, and any other officer or employee of the State designated from time
to time by the State Treasurer as an Authorized Officer, and when used with reference to any act or
document also means any other person authorized by resolution of the State Authority to perform such act
or sign such document.

-~» ¢ “Bond” or “Bonds” means any of the General Obligation State Institution Refunding Bonds
(Issued on Behalf of South Carolina State University), Series 2015, authorized by this Resolution.

“Bondholder” or “Holder” or “Holders of Bonds” or “Owner” or similar term means, when used
with respect to a Bond or Bonds, any person who shall be registered as the owner of any Bond
Outstanding. : 1 e ’ : ‘ ’

“Bond Payment Date” means each date determined by the State Treasurer on which interest on
any of the Bonds shall be payable or on which both the' Principal Installment and interest shall be payable
on any of the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended.

“Continuing Disclosure Undertaking” means that undertaking which is to be executed by the
State Treasurer in form substantially similar to that appearing as Exhibit H hereto, and delivered at or
prior to the closing of the Bonds as required by:United States Securities and Exchange Commission Rule
15¢2-12, as amended, and as such undertaking may be from time to time amended in accordance with the
terms thereof.

“Corporate Trust Office”, when used with respect to any Paying Agent, Registrar, or Escrow
Agent means the office at which its principal corporate trust business shall be administered.

“Dated Date” means such date as the State Treasurer shall determine to be the date of issue of the
Bonds.

“Enabling Act” means Title 59, Chapter 107 of the Code of Laws of South Carolina, 1976, as
amended.



“Escrow Agent” means the entity or entities, as the case may be, designated by the State
Treasurer to serve as escrow agent or escrow agents pursuant to one or more escrow deposit agreements.

“Fiduciary” means the Paying Agent, the Registrar, and any Escrow Agent and their successors
and assigns.

“Fiscal Year” means the period of twelve (12) calendar months, beginning July 1 of each year
and ending on June 30 of the next year.

“Government Obligations” means and includes direct general obligations of the United States of
America or agencies thereof or obligations, the payment of principal or interest on which is fully and
unconditionally guaranteed by the United States of America.

“Governor” means the Governor of the State.

“Outstanding” means, when used in this Resolution with respect to Bonds, as of any date, all
Bonds theretofore authenticated and delivered pursuant to this Resolution except Bonds (or portions
thereof):

(i) . cancelled or delivered to the Registrar for cancellation on or before such date;

(ii) deemed to have been paid in accordance with the provisions of Section 7.01
hereof; and :

(i)  in lieu of or in exchange for which another Bond shall have been authenticated
«t. « and.delivered pursuant to Article III of this Resolution. . ' ' gy

“Paying Agent” means any bank, trust company, or national banking association which is
authorized to pay the principal or Redemption Price of, or interést on any Bonds, and having the duties,
responsibilities and rights provided for in this Resolution, and its successor or successors and any other
corporation or association which at any time may be substituted in its place pursuant to this Resolution.
The institution named as Paying Agent may also act as Registrar.

“Person” means an individual, a partnership, a corporation, a trust, a trustee, an unincorporated
organization, or a government or an agency or political subdivision thereof. . '

“Principal Installment” means, as. of any date of calculation, the principal amount of all Bonds
due on a specified date. '

“Private Business Use” means “private business use” as that term is defined in Section 141 of the
Code, any successor provision and any regulations promulgated thereunder. -

“Record Date” means the 15th day immediately breceding each Bond Payment Date.

“Redemption Price” when used with respect to a Bond or portion thereof to be redeemed, means
the principal amount of such Bond or such portion thereof plus the applicable premium, if any, payable
upon redemption thereof pursuant to this Resolution.

“Registrar” means any bank, trust company, or national banking association which is authorized
to maintain an accurate list of those who from time to time shall be the Holders of the Bonds and shall
effect the exchange and transfer of the Bonds in accordance with the provisions of this Resolution and
having the duties, responsibilities, and rights provided for in this Resolution and its successor or



successors and any other corporation or association which at any time may be substituted in its place
pursuant to this Resolution. The institution named as Registrar may also act as Paying Agent.

“Resolution” means this Resolution as the same may be amended or supplemented from time to
time in accordance with the terms hereof.

“Secretary of State” means the Secretary of State of the State of South Carolina.

“Series” or “Series of Bonds” means a series of Bonds issued pursuant to the authorizations of the
Enabling Act and this Resolution.

“South Carolina Code” means the Code of Laws of South Carolina, 1976, as amended.
“State” means the State of South Carolina. -

“State Authority” means the Sbuth Carolina State Fiscal Accountability Authority (formerly the
South Carolina State Budget and Control Board). . - : ‘

“State Request” means a written request of the State signed by an Authorized Officer.

“State Treasurer” m_éans the Treasurer of the:State of South Carolina.

‘

“Taxable Series” means a Series of Bonds so designated by the State Treasurer, the interest upon
which is not excludable from income for federal income tax purposes.

“~vasy  Luition Fees” means those -fees charged by the University for. tuition, matriculation and
registration. The term does not include sums charged for enrolling in courses or classes offered: for any
summer school term or any special seminar, nor shall the term relate to or include fees levied or charged

for purposes other than for the purposes of the Enabling Act.

Section 2.02  Construction. ; B 1

In this Resolution, unless the context otherwise requires:

(a) Articles and Sections referred to by number shall mean the corresponding Articles and
Sections of this Resolution. .

(b) The terms “hereby”, “hereof”, “hereto”, “herein”;- “hereunder” and any similar- terms
refer to this Resolution, and the term “hereafter” shall mean after, and the term “heretofore” shall mean

before, the date of adoption of this Resolution.

(c) Words of the masculine gender shall mean and include correlative words of the female
and neuter genders, and words importing the singular number shall mean and include the plural number
and vice versa.

(d) Any Fiduciary shall be deemed to hold an Authorized Investment in which money is
invested pursuant to the provisions of this Resolution, even though such Authorized Investment is
evidenced only by a book entry or similar record of investment.

[End of Article 1I]



ARTICLE III
ISSUANCE OF BONDS

Section 3.01 Direction to Governor and State Treasurer.

The Governor and the State Treasurer are hereby directed to effect the issuance of not to exceed
$23,500,000 principal amount of General Obligation State Institution Refunding Bonds in accordance
with the provisions of this Resolution.

Section 3.02  Ordering the Issuance of Bonds: Principal Amount.

Pursuant to the provisions of the Enabling Act and the Refunding Act, and for the purpose of
obtaining funds to effect a refunding of the Refunded Bonds and to pay certain costs of issuance of the
Bonds described in Section 1.02 hereof, there shall be issued hot exceeding Twenty-Three Million Five
Hundred Thousand Dollars ($23,500,000) aggregate principal amount of general obligation bonds of the
State, designated “General Obligation State Institution Refunding Bonds (Issued on Behalf of South
Carolina State University), Series 2015.” Notwithstanding the foregoing, however, the State Treasurer
may, in his discretion, modify the Series designation of the Bonds herein authorized as appropriate and, in
such event, a]l references to the Bonds herein shall be deemed to reference such modified Series
designation. The Bonds may be issued as a single Series or in two or more separate Series or may be
issued in combination with other issues of State general obligation bonds, as determined by the State
Treasurer. The final principal amount of the Bonds shall be determined by the State Treasurer.

Section 3.03  Maturity Schedule of Bonds.

--¢ . The Bonds shall mature in .each of the Fiscal Years and in the Principal 'Installniénts determined
by the State Treasurer, provided that the aggregate principal amount of Bonds issued hereunder does not
exceed $23,500,000. The Bonds shall bear interest at rates determined in the manner prescribed by
Section 3.16 hereof. The State Treasurer is hereby authorizéd to adjust the maturity schedulé as to the
principal amount maturing in a particular year and as to the dates on which the principal is to be repaid in
order to: (i) limit net Bond proceeds; (ii) maintain compliance with constitutional and statutory debt
limitations; (iii) maintain level annual debt service within each Fiscal Year; and (iv) achieve a more
favorable interest rate at the sale of the Bonds. Rt N

Section 3.04  Provision for Payment of Interest on the Bonds,

The Bonds shall be authenticated on such dates as they shall, in each case, be delivered. The
Bonds shall bear interest from the Bond Payment Dite to which interest has been paid next preceding the
authentication date thereof, unless the authentication date thereof is a Bond Payment Date, in which case,
from such authentication date, or if authenticated prior to the first Bond Payment Date for the Bonds, then
from the Dated Date. The interest to be paid on any Bond Payment Date shall be paid to the Person in
whose name-such Bond is registered at the close of business on the Record Date next preceding such
Bond Payment Date.

Section 3.05  Medium of Payment; Form and Denomination of Bonds: Place of Payment of Principal.

(a) The Bonds shall be payable as to Principal Installment, Redemption Price and interest at
the rates per annum determined in the manner prescribed by Section 3.16 hereof (on the basis of a 360-
day year of twelve 30-day months) in any coin or currency of the United States of America which at the
time of payment is legal tender for the payment of public and private debts.

(b) The Bonds shall be issued in the form of fully registered Bonds. The Bonds shall be
issued in the denomination of $1,000 or any whole multiple thereof, not exceeding the principal amount
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of the Bonds maturing in such year. The Bonds shall be numbered from R-1 upwards in such fashion as
to maintain a proper record thereof.

(©) The Principal Installment or Redemption Price of all Bonds shall be payable at the
Corporate Trust Office of the Paying Agent and payment of the interest on each Bond shall be made by
the Paying Agent to the Person appearing on each Record Date on the registration books of the State,
which books shall be held by the Registrar as provided in Section 3.09 hereof, as the registered Owner
thereof, by check or draft mailed to such registered Owner at his address as it appears on such registration
books in sufficient time to reach such registered Owner on the Bond Payment Date. Payment of the
Principal Installment or Redemption Price of all Bonds shall be made upon the presentation and surrender
for cancellation of such Bonds as the same shall become due and payable.

Section 3.06  Agreement to Maintain Registrar and Paying Agent.

As long as any of the Bonds remain Outstanding, there shall be a Registrar and a Paying Agent,
each of which shall be a financial institution maintaining Corporate Trust Offices where (i) the Bonds
may be presented for registration of transfers and exchanges, (ii) notices and demands to or upon the State
in respect of the Bonds may be served, and (iii) the Bonds may be presented for payment, exchange and
transfer. The State Treasurer is hereby authorized to determine the institution which shall initially
exercise the functions of Registrar and Paying Agent. In the event that Bonds are issued in two or more
Series, references in this Resolution to the Registrar and Paying Agent shall mean the Registrar and
Paying Agent for a given Series.

Section 3.07  Execution and Authentication.

wpon (@) The Bonds shall-be executed in the name and on behalf of the State by the manual or
facsimile signatures of the Governor and of the.State Treasurer, attested by the ‘manual or facsimile
signature of the Secretary of State with the Great Seal of the State (or a facsimile thereof) impressed,
imprinted or otherwise reproduced thereon. Bonds bearing the manual or facsimile signature of any
Person who shall have held such office at the time such Bonds were so executed shall bind the State
notwithstanding the fact that he may have ceased to be such officer prior to the authentication and
delivery of such Bonds or was not such officer at the date of the authentication and delivery of the Bonds.

(b) No Bond shall be valid or obligatory for any purpose or shall be entitled to any right or
benefit hereunder unless there shall be endorsed on such Bond a certificate of authentication in the form
set forth in the form of the Bond attached to this Resolution as Exhibit F, duly executed by the manual
signature of the Registrar and such certificate of authentication upon any Bond executed on behalf of the
State shall be conclusive evidence that the Bond so authenticated has been duly issued hereunder and that
the Holder thereof is entitled to the benefit of the terms and provisions of this Resolution. a

Section 3.08  Exchange of Bonds.

Bonds, upon surrender thereof at the Corporate Trust Office of the Registrar with a written
instrument of transfer satisfactory to the Registrar, duly executed by the registered Holder or his duly
authorized attorney, may, at the option of the registered Holder thereof, be exchanged for an equal
aggregate principal amount of Bonds in authorized denominations of the same interest rate and maturity.
So long as any of the Bonds remain Outstanding, the State shall make all necessary provisions to permit
the exchange of the Bonds at the Corporate Trust Office of the Registrar.

Section 3.09 Transferability and Registry.

All Bonds shall at all times, when the same are Outstanding, be payable, both as to Principal
Installment, Redemption Price and interest to a Person, and shall be transferable, only in accordance with
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the provisions for registration and transfer contained in this Resolution and in the Bonds. So long as any
of the Bonds remain Outstanding, the State shall maintain and keep, at the Corporate Trust Office of the
Registrar, books for the registration and transfer of Bonds, and, upon presentation thereof for such
purpose at the Corporate Trust Office of the Registrar, the State shall register or cause to be registered
therein, and permit to be transferred thereon, under such reasonable regulations as it or the Registrar may
. prescribe, any Bond, except that under no circumstances shall any Bond be registered or transferred to
bearer.. So long as any of the Bonds remain Outstanding, the State shall make all necessary provisions to
permit the transfer of the Bonds at the Corporate Trust Office of the Registrar. ‘

Section 3.10  Transfer of Bonds.

Each Bond shall be transferable only upon the books of the State, which shall be kept for such
purpose at the Corporate Trust Office of the Registrar, upon presentation and surrender thereof by the
Holder of such Bond or by his attorney duly authorized in writing, together with a written instrument of
transfer satisfactory to the Registrar duly executed by the registered Holder or his duly authorized
attorney. Upon surrender for transfer of any such Bond, the State shall execute and the Registrar shall
authenticate and deliver, in the name of the Person who is the transferee, one or more new Bonds of the
same aggregate principal amount and maturity and rate of interest as the surrendered Bond. All action
taken by the Registrar pursuant to this section shall be deemed to be the action of the State.

Section 3.11 Regulations with Respect to Exchanges and Transfers.

All Bonds surrendered in any exchanges or transfers shall forthwith be cancelled by the Registrar.
For each such exchange or transfer of the Bonds, the State or the Registrar may make a charge sufficient
to reimburse it or them for any tax, fee or other governmental charge required to be paid with respect to
sugh-exchange or transfer, which sum or sums shall be paid-by the' Holder requesting such exchange or
transfer as a condition precedent to-the exercise of the privilege of making suchexchange or transfer. The
State shall not be ZOinggted to (i) issue, exchange or transfer any Bond during the 15 days next preceding
any Bond Payment Date, (ii) issue, exchange or transfer any Bonds during a period beginning at the
opening of business 15 days next preceding any selection of Bonds to be redeemed and ending at the
close of business on the date of the mailin g of notice of such redemption, or (iii) transfer or exchange any
Bonds called or being called for redemption in whole or in part. : oo '

Section 3.12  Mutilated, Destroved, Lost and Stolen Bonds.

(a If any mutilated Bond is surrendered to the Registrar and the Registrar or the State
receive evidence to their satisfaction of the destruction, loss or theft of any Bond, and there is delivered to
the Registrar or the State such security or indemnity as may be required by them to save each of them
harmless, then, in the absence of notice that such Bond has been acquired by a bona fide purchaser, the
State shall execute and, upon State Request, the Registrar shall authenticate and deliver, in exchange for
any such mutilated Bond or in lieu of any such destroyed, lost or stolen Bond, a new Bond of like tenor,
and principal amount and redemption provisions, bearing a number unlike that of a Bond
contemporaneously Outstanding. The Registrar- shall thereupon cancel any such mutilated Bond so
surrendered. In case any such mutilated, destroyed, lost or stolen Bond has become or is about to become
due and payable, the State in its discretion may, instead of issuing a.new Bond, pay such Bond.

(b) Upon the issuance of any new Bond under this Section 3.12, the State may require the
payment of a sum sufficient to cover any tax, fee or other governmental charge that may be imposed in
relation thereto and any other expenses, including counsel fees or other fees, of the State or the Registrar
connected therewith.

(c) Each new Bond issued pursuant to~this Section in lieu of any destroyed, lost or stolen
Bond shall constitute an additional contractual obligation of the State, whether or not the destroyed, lost
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or stolen Bond shall at any time be enforceablé by anyone, and shall be entitled to all the benefits hereof
equally and proportionately with any and all other Bonds duly issued pursuant to this Resolution. All
Bonds shall be held and owned upon the express condition that the foregoing provisions are exclusive
with respect to the replacement or payment of mutilated, destroyed, lost or stolen Bonds and shall
preclude (to the extent lawful) all other rights or remedies with respect to the replacement or payment of
mutilated, destroyed, lost or stolen Bonds.

Section 3.13  Holder as Owner of Bond.

The State, the Registrar and any Paying Agent may treat the Holder of any Bond as the absolute
owner thereof, whether such Bond shall be overdue or not, for the purpose of receiving payment of, or on
account of, the Principal Installment, Redemption Price and interest on such Bond and for all other
purposes, and payment of the Principal Installment, Redemption Price and interest shall be made only to,
or upon the order of, such Holder. All payments to such Holder shall be valid and effectual to satisfy and
discharge the liability upon such Bond to the extent of the sum or sums so paid, and neither the State nor
any Paying Agent shall be affected by any notice to the contrary.

Section 3.14  Cancellation of Bonds.

The Registrar shall destroy all Bonds surrendered to it for cancellation and shall deliver a
certificate to that effect to the State. No such Bonds shall be deémed Outstanding under this Resolution
and no Bonds shall be issued in lieu thereof. ;

Section 3.15  Payments Due on Saturdays, Sundays and Holidays.

#sy iz any case where the Bond Payment Date-or redemption date shall be a Saturday or Sunday or
shall be, at the place designated for payment, a legal holiday or a day on which banking institutions are
authorized by law to close, then payment of the interest on or Principal Installment or Redemption Price
of the Bonds need not be made on such date but may be made on the next succeeding business day not a
Saturday, Sunday or a legal holiday or a day upon which banking institutions are authorized by law to
close, with the same force and effect as if made on the Bonid Payment Date and no interest shall accrue
for the period after such date. ) A e

Section 3.16  Conditions Relating to Naming of Intérest Rates.

The Bonds shall bear such rate or rates of interest as shall at the sale of such Bonds reflect the
lowest interest cost to the State at a price of not less than par, but:

(a) all Bonds of the same maturity shall bear the same rate of interest;
®) no rate of interest named shall be more than six (6.00) percentage points;

(© each interest rate named shall be a multiple of 1/8th or 1/20th of one (1) percentége point;
and

(d) any premium offered must be paid in cash as a part of the purchase price;

provided, however, that the State Treasurer may determine, in his discretion and upon advice received, to
waive, modify, amend, or vary the conditions described above (whether prior to the offer for sale of the
Bonds, or subsequent to such offer but prior to the award of the Bonds), in order to (i) limit net Bond
proceeds, (ii) maintain compliance with constitutional and statutory debt limitations, (iii) maintain level
annual debt service within each Fiscal Year, (iv) achieve a more favorable interest rate at the sale of the
Bonds and (v) establish a maximum interest rate or maximum interest rates as necessary to maintain
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compliance with the provisions of the Enabling Act. In addition to the foregoing, the State Treasurer may
establish additional terms and conditions for the sale of the Bonds, not inconsistent herewith, prior to the
publication of the Notice of Sale (as defined herein).

Section 3.17  Tax Exemption in South Carolina.

Both the Principal Installments and interest on the Bonds shall be exempt from all State, county,
municipal, school district, and all other taxes or assessments imposed by the State, direct or indirect,
general or special, whether imposed for the purpose of general revenue or otherwise, except inheritance,
estate, transfer or certain franchise taxes.

Section 3.18  Pledge of Full Faith, Credit and Taxing Power. - ‘-

For the payment of the Principal Installment and interest on the Bonds as the same respectively
mature, the full faith, credit and taxing power of the State are hereby irrevocably pledged and-in addition
thereto, but subject to the provisions of the Enabling Act, all Tuition Fees received by the University are
also pledged. In accordance with the provisions of Section 11-29-30 of the South Carolina Code, and in
order to provide for the punctual payment of the Principal Installments and interest on the Bonds herein
authorized, the State Treasurer is directed to set aside from the Tuition Fees received in each Fiscal Year
in which the interest on and Principal Installment of the Bonds are due or will become due so much of the
rey@nues derived from such Tuition Fe,es as may be necessary in order to pay the interest on and the
Pﬁhcipal Installment of all Bonds falling due in such Fiscal Year and the State Treasurer shall thereafter
apply such moneys to the punctual payment of such principal and interest as the same respectively fall
due. In the event that the revenues derived from the Tuition Fees so pledged prove insufficient to meet
the payments of the interest on and the Principal Installment of such Bonds in such Fiscal Year, then the
State Treasurer is authorized and directed to set aside from the general tax revenues of the State received
in such Fiscal Year so much of such general tax revenues. as become needed for such purpose and to
apply the same to the punctual payment of the interest on and the Principal Installment of such Bonds due
or to become due in such Fiscal Year. ‘ ‘

In accordance with the provisions of Article X, Section 13, Paragraph 4 of the South Caroliha
Constitution if any time any payment of Pri ncipal Installment of or interest on the Bonds shall not be paid
as and when the same become due and payable, the State Comptroller General shall forthwith levy and
the State Treasurer shall collect an ad valorem tax without limit as to rate or amount upon ‘all taxable
property within the State sufficient to meet the payment of the Principal Installments and interest on the
Bonds then due.” m;

Section 3.19  Tuition Fee Deposits.

As provided in Section 59-107-180 of the Enabling Act, the State Treasurer shall establish a
special fund into which all Tuition Fees shall be deposited and applied ‘to the payment of principal,
interest and premium, if any, on the Bonds. The State Treasurer further shall establish for the Bonds a
“special debt service and reserve fund” within this special fund as prescribed by Section 59-107-180 of
the Enabling Act. Such special fund and the “special debt service and reserve fund” therein shall be
maintained at all times as provided in said Section 59-107-180 of the Enabling Act.

Section 3.20  Bonds Issued in Book-Entry Only Form.

(a) Unless otherwise determined by the State Treasurer, the Bonds will initially be issued
under a book-entry only system in fully registered form, registered in the name of Cede & Co. as the
registered owner and securities depository nominee of The Depository Trust Company, New York, New
York (“DTC”), which will act as initial securities depository for the Bonds. So long as the Bonds are
being held under a book-entry system of a securities depository, transfers of beneficial ownership of the
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Bonds will be effected pursuant to rules and procedures established by such securities depository. DTC
and any successor securities depositories are hereinafter referred to as the “Securities Depository.” Cede
& Co. and successor securities depository nominees are hereinafter referred to as the “Securities
Depository Nominee.”

(b) So long as a book-entry system is in effect for the Bonds, the Securities Depository
Nominee will be recognized as the Holder of the Bonds for the purposes of (i) paying the Principal
Installment or Redemption Price of and interest on such Bonds, (11) if Bonds are to be redeemed in part,
selecting the portions of such Bonds to be redeemed, (111) giving any notice permitted or required to be
given to Bondholders under this Resolution, (1v) registering the transfer of Bonds, and (v) requesting any
consent or other action to be taken by the Holders of such Bonds, and for all other purposes whatsoever,
and the State shall not be affected by any notice to'the contrary.

(c) The State shall not have any responsibility or obligation to any participant, any beneficial
owner or any other person claiming a beneficial ownership in any Bonds which are registered to a
Securities Depository Nominee under or through the Securities Depository with respect to any action
taken by the Securities Depository as Holder of such Bonds.

(d) The State shall pay the Principal Installment, Redemption Price and interest on Bonds
issued under a book-entry system only to the Securities Depository or the Securities Depository Nominee,
.as the case may be, for such Bonds, and all such payments shall be valid and effectual to fully satisfy and
discharge the obligations with respect to the Principal Installment and interest on such Bonds.

(e) In the event that the State determines that it is in the interest of the State to discontinue
the book-entry system of transfer for the Bonds, or that the interests of the beneficial owners of the Bonds
may:be adversely affected if the book-entry system is continued, then the State shall notify the Securities
Depository of such determination. In such event, the Registrar and Paying Agent shall authenticate,
register and deliver physical certificates for the Bonds in exchange for the Bonds registered in the name
of the Securities Depository Nominee.

€3] In the event that the Securities Depository for the Bonds discontinues providing its
services, the State shall either engage the services of another Securities Depository or arrange with a
Registrar and Paying Agent for the delivery of physical certificates in the manner described in subsection
(e) above.

(2 In connection with any notice or other communication to be provided to the Holders of
Bonds by the State or by the Registrar and Paying Agent with respect to any consent or other action to be
taken by the Holders of Bonds, the State or the Registrar and Paying Agent, as the case may be, shall
establish a record date for such consent or other action and give the Securities Depository Nominee notice
of such record date not less than 15 days in advance of such record date to the extent possible.

(h) At the closing of the Bonds and the delivery of the same to the purchaser thereof through
the facilities of DTC, the Paying Agent and Registrar may'maintain custody of Bond certificates on behalf
of DTC in accordance with DTC’s “FAST” closing procedures.

(i) For as long as the Bonds are being held under a book-entry system of a securities
depository, the State shall remit to the Paying Agent and Registrar by 1:00 p.m. New York time on each
Bond Payment Date funds for all principal and interest payments due thereupon, or at such earlier time as
required by the Paying Agent and Registrar to guarantee that DTC or successor Securities Depository will
receive payment in same-day funds by 2:30 p-m. New York time on such Bond Payment Date. In
addition, automated payment details receipt shall be provided by the Paying Agent by 12:00 noon New
York time of each Bond Payment Date for interest payments and by 2:30 p.m. New York time for
redemption and corporate action payments.
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Section 3.21 Form of Bonds.

The form of the Bonds and registration provisions to be endorsed thereon shall be substantially as
set forth in Exhibit F attached hereto and made a part of this Resolution.

Section 3.22  Reserved.

[End of Article II1]
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ARTICLE IV
REDEMPTION OR PURCHASE OF BONDS

Section 4.01 Authorization of Redemption.

The Bonds may be subject to redemption, in whole or in part, at any time in any order of maturity to
be determined by the State Treasurer, upon such dates and at such Redemption Prices as shall be
determined by the State Treasurer.

Section 4.02  State’s Election to Redeem.

In the event that the State shall elect to redeem Bonds, it shall give notice by State Requeést to the
Registrar and Paying Agent of each optional redemption, which notice may be conditional in the
discretion of the State Treasurer. Each State Request shall specify the date fixed for redemption and the
Bonds which are to be redeemed. Such notice shall be given at least 60 days prior to the date fixed for
redemption or such lesser number of days as shall be acceptable to the Registrar.

Section 4.03  Notice of Redemption.

(a) When any Bonds are to be redeemed, the Registrar shall give notice of the redemption of
the Bonds in the name of the State specifying: (i) the Bonds, the particular Series thereof, and maturities
to be redeemed; (ii)-the redemption date; (iii) the Redemption Price; (iv) the numbers and other
distinguishing marks. of the Bonds to be redeemed unless all of the Bonds Outstanding are to be
redeemed; (v) the place or places where amounts due upon such redemption will be payable: (vi) whether
the redemption of the Bonds is conditioned upon any event; and (vii) in the case of Bonds to be redeemed

s@,part only, the respective portions of the principal thereof to be redeemed: -Such notice shall further
state that on such date there shall become due and payable upon each Bond to be redeemed the
Redemption Price thereof, together with interest accrued to the redemption date, and that, from and aftef
such date, interest thereon shall cease to accrue; provided, however, that in the event of any conditional
provision in the notice, the Bonds will not become due and payable as provided in this section unless such
condition has been satisfied as of the redemption date. The Registrar shall mail by registered mail a copy
of such notice, postage prepaid, not less than 30 days before the redemption date to the registered Holders
of all the Bonds or portions of the Bonds which are to be redeemed at their addresses which appear upon
the registration books, but failure to so mail any such notice to any of such Holdérs ‘shall not affect the
validity of the proceedings for the redemption of the Bonds held by Holders to whom written notice has
been mailed. The obligation of the Registrar to give the notice required by this Section shall ‘not be
conditioned upon the prior payment to the Paying Agent of money or the delivery to the Paying Agent of
Authorized Investments or:Government Obligations sufficient to pay the Redemption Price of the Bonds
to which such notice relates or the interest thereon to the redemption date.

(b) Notice of redemption having been given as provided in subsection (a) hereof, the Bonds
or portions thereof so to be redeemed shall, on the date fixed for redemption, become due and payable at
the Redemption Price specified therein plus accrued interest to the redemption date, and upon
presentation and surrender thereof at the place specified in such notice, such Bonds or portions thereof
shall be paid at the Redemption Price, plus accrued interest to the redemption date; provided, however,
that in the event of any conditional provision in the notice, the Bonds will not become due and payable as
provided in this section until such condition has been satisfied as of the redemption date. On and after the
redemption date (unless the State shall default in the payment of the Redemption Price and accrued
interest, or any conditional provision in the notice shall not have been satisfied as of the redemption date),
such Bonds shall cease to bear interest, and such Bonds shall no longer be considered as Outstanding
hereunder. If money sufficient to pay the Redemption Price and accrued interest has not been made
available by the State to the Paying Agent on the redemption date, such Bonds shall continue to bear
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interest until paid at the same rate as they would have borne, had they not been called for redemption,
until the same shall have been paid.

Section 4.04  Selection by Registrar of Bonds to be Redeemed.

(a) If less than all of the Bonds of like maturity are to be redeemed, the particular Bonds or
portions of the Bonds to be redeemed shall be selected, not less than 45 days prior to the date fixed for
redemption, by the Registrar by lot or in such other manner as the Registrar may deem to be appropriate,
provided, however, that for so long as the Bonds are held in book-entry only form, the selection of Bonds
to be redeemed hereunder shall be in accordance with the rules of the Securities Depository.

(b) In making such selection, the Registrar shall treat each Bond to be redeemed as
representing that number of Bonds of the lowest authorized denomination as is obtained by dividing the
principal amount of such Bond by such denomination. If any Bond is to be redeemed in part, the portion
to be so redeemed shall be in a principal amount of an authorized denomination.

(©) The Registrar shall promptly notify the State in writing of the Bonds so selected for
redemption.

Section 4.05 Deposit of Redemption Price.:

On or before any date fixed for redemptlon of any Bonds, cash and/or a principal amount of non-
callable Govemment Obligations maturing or redeemable‘at-the option of the Holder.thereof not later than
the date fixed for redemption which, together with income to be earned on such Government Obligations
prior to such date fixed for redemption, will be sufficient to provide cash to pay the Redemption Price of
and-accrued interest v all Bonds or portions thereof which are to be redeemed on such date, shall be
depos1ted with the Paymg Agent unless such amount shall:-have been previously deposited with the
Paying Agent. Provided, however, that in the event of a conditional redemptlon such condition is not met,
this Section 4.05 is inapplicable. ; o :

Section4.06  Partial Redemption of Bonds:

In the event part but not all of a Bond Qutstanding shall be selected for redemption, upon
presentation and surrender of such Bond by the Holder thereof or his attorney duly authorized in writing
(with, if the State or the Registrar so requires, due endorsement by, or a written instrument of transfer in
form satisfactory to the State and the Registrar.duly executed by, the Holder thereof or his attorney duly
authorized in writing) to the Registrar, the State shall execute and the. Registrar .shall authenticate and
deliver to or upon the order of such Holder, without charge therefor, for the unrédeemed portion of the
pr1n01pal amount of the Bond so surrendered; a Bond or Borids of any authorized denomination of like
tenor. Bonds so presented and surrendered shall be cancelled in accordance with Section 3.14 hereof.

Section 4.07  Purchases of Bonds Outstanding.

Purchases of Bonds Outstanding may also be made by the State at any time with money available
to it from any source. Upon any such purchase the State shall deliver such Bonds to the Registrar for
cancellation.

Section 4.08  Redemption of Refunded Bonds.

Upon the issuance of the Bonds, the State shall redeem the Refunded Bonds on such date or dates
as the State Treasurer shall determine. The State Treasurer is hereby directed to cause publication of a
notice of redemption for each series of Refunded Bonds at such times as the State Treasurer may
determine.
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ARTICLE V
SALE OF BONDS

Section 5.01 Determination of Time to Receive Bids; Form of Notice of Sale.

(a) The Bonds shall be sold at public sale on such terms as may be prescribed by the State
Treasurer. Bids shall be received until such time and date to be selected by the State Treasurer. The form of
the notice of sale shall be substantially similar to that set forth in Exhibit G attached hercto (the “Notice of
Sale”) and made a part hereof. The Notice of Sale, or, at the election of the State Treasurer, a summary
thereof, shall be published in a financial paper published in the City of New York, New York, which
regularly publishes notices of sale of state or municipal bonds, which Notice of Sale shall each appear at
least once and not less than seven (7) days before the date set for said sale. The Notice of Sale may be
combined with a notice of sale for other general obligation bonds of the State being offered for sale at the
same time, if any.

(b) The Bonds authorized hereby, if so determined by the State Treasurer, may be issued in the
form of a single instrument, subject to the following terms and conditions: (1) the Dated Date of the Bond
shall be the date determined by the State Treasurer, and the Bond shall bear interest from such date; (it) the
references to “Bonds” throughout the Resolution shall be understood to refer to the single instrument
authorized by this Section 5.01(b); (iii) the State Treasurer may require that the Bond bear a single, fixed
rate of interest; (iv) the form of the Bonds as set forth in Exhibit F hereto and the Notice of Sale as set forth
in Exhibit G hereto shall be appropriately modified; (v) the State Treasurer may determine that the State will
not undertake any obligation to deliver a Continuing Disclosure Undertaking as provided in Exhibit H
hereto; (vi) the State Treasurer may determine that the Bond shall not be issued in book-entry-only form,
and, in lieu thereof, shall be registered directly in the name of the Holder as directed by the purchaser

- thereof; and (vii) the State Treasurer may determine that an -official statement shall not be preparéd in
connection with the sale of the Bond.

Section 5.02  Award of Bonds.

Upon receipt of bids for the Bonds, the Governor and the State Treasurer shall, and they are
hereby authorized to, award the Bonds to the bidder offering the lowest interest cost therefor, the method
of calculation of which shall be set forth in the Notice of Sale and determined at the State Treasurer’s
discretion, without further action on the part of the State Authority if the Governor and the State Treasurer
shall determine that it is in the interest of the State to make such award. The State shall have the right to
reject all proposals and to re-advertise the Bonds for sale. Any proposal not conforming to the Notice of
Sale may be rejected, but the State shall have the right to waive technicalities.

Section 5.03 Official Statement.

The State Authority hereby authorizes the State Treasurer to prepare or cause to be prepared and to
“deem final,” within the meaning of Rule 15c2-12 of the United States Securities and Exchange
Commission, a preliminary official statement relating to the Bonds and to prepare or cause to be prepared
and to approve a final official statement following the sale of the Bonds. The State Authority hereby
authorizes the use of said preliminary official statement and final official statement and the information
contained therein in connection with the public offering and sale of the Bonds.
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Section 5.04  Combined Sales.

If the State Treasurer deems it prudent, the Bonds may be sold in combination with other series of
general obligation bonds of the State, the issuance of which shall have. been properly authorized: and the
form and details for which may be provided for in the same preliminary official statement and same final
official statement as that for the Bonds.

[End of Article V]
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ARTICLE VI
DISPOSITION OF PROCEEDS OF SALE OF BONDS

Section 6.01 Disposition of Bond Proceeds Including Temporary Investments.

(a) The proceeds derived from the sale of the Bonds shall be applied and disposed of as
follows:

1) accrued interest, if any, shall be applied to the payment of the first installment of
interest to become due on the Bonds;

(i1) the premium, if any, shall be applied as determined by the State Treasurer;

(i)  amounts sufficient to pay the principal, premium, if any, and interest due on the
2003 Refunded Bonds shall be used on such date as established by the State Treasurer to redeem the
2003 Refunded Bonds; provided, pending the use of such proceeds, the State Treasurer shall hold
such proceeds in such manner that the 2003 Refunded Bonds are defeased in accdraance with the
resolution pursuant to which the 2003 Refunded Bonds were issued;

(iv) there shall be deposited in escrow with the Escrow Agent for the 2006 Refunded
Bonds, which are not subject to redemption on the date of delivery of the Bonds, amounts sufficient
to defease the 2006 Refunded Bonds in accordance with the provisions of the resolution(s) pursuant
to which the 2006 Refunded Bonds were issued; such deposit being made pursuant to one or more
escrow deposit agreements; and :

(V). any remaining proceeds may be used for the payment of the costs of issuing the
Bonds. =

(b)  "Pending the use of Bond proceeds as provided in Sections 6.01(a) of this Section, the same
shall be invested and reinvested by the State Treasurer in Authorized Investments. The investment earnings
therefrom may be used either for any lawful purpose of the State, including for the purposes described in
Section 6.01(a) above, or, if so required by.the Code, to make any necessary rebate to the United States
Government. o

(c) Neither the purchaser of the Bonds nor any registered Holder of thqBohds shall be liable
for the proper application of the proceeds of the Bonds. o

[End of Article VI]
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ARTICLE VII
DEFEASANCE OF BONDS

Section 7.01  Discharge of Resolution; Where and How Bonds Are Deemed to Have Been Paid and
Defeased.

If all of the Borids issued pursuant to this Resolution, and all interest thereon shall have been paid
and discharged, then the obligations of the State under this Resolution and all other rights granted herein
shall cease and determine. The Bonds shall be deemed to have been paid and discharged within the
meaning of this Article under each of the following circumstances, viz.:

(a) An Escrow Agent shall hold, at the stated maturities of the Bonds, in trust and
irrevocably appropriated thereto, sufficient moneys for the payment of the Principal Installment and
interest thereof; or 5 a

(b) The Escrow Agent shall hold in an irrevocable trust moneys which shall be sufficient, or
Government Obligations, the principal of and interest on which when due will provide moneys, which
together with moneys, if any, deposited with said Escrow Agent at the same time, shall be sufficient to
pay when due the principal of and interest on the Bonds; or

(c) = If default in the payment of the principal of the Bonds or the interest thereon shall have
occurred on any Bond Payment Date, and thereafter tender of such payment shall have been made, and at
such time as the Escrow Agent shall hold in trust and irrevocably appropriated thereto, sufficient moneys
for the payment thereof to the date of the tender of such payment; or v

w.e(d) .- Subject to the provisions of Section 59-107-200.0f the Enabling Act, if applicable, if the
State shall elect to provide for the payment of the Bonds prior to their stated maturities and shall have
deposited with the Escrow Agent in an irrevocable trust moneys which shall be sufficient, or Government
Obligations, the principal of and interest on which when due will provide moneys, which together with
moneys, if any, deposited with said Escrow Agent at the same time, shall be sufficient to pay when due
the Principal Installment or Redemption Price to become due on their maturity dates or redemption dates,
as the case may be, on the Bonds on and prior to their maturity dates or redemption dates, and.interest due
on the Bonds on or prior to their maturity or redemption dates, as the case may be. In the event that the
State shall elect to redeém Bonds prior to their stated maturities, the State shall proceed in the manner
prescribed by Article IV hereof, subject to the provisions of Section 3.20 in the event that at the time of
such election the Bonds Outstanding are issued in book-entry only form. IR

Neither the Government Obligations nor moneys deposited with the Escrow Agent pursuant to
this Section nor the principal or interest payments thereon shall be withdrawn or used for any purpose
other than, and shall be held in trust for, the payment of the Principal Installment or Redemption Price,
and interest on said Bonds; provided, however, that any cash received from such principal or interest
payments on Government Obligations deposited with the Escrow Agent, if not then needed for such
purpose, shall, to the extent practicable, be invested and reinvested in Government Obligations maturing
at times and in amounts sufficient to pay when due the Principal Installment or Redemption Price, and
interest to become due on said Bonds on and prior to the maturity date or redemption date thereof, as the
case may be, and interest earned from such reinvestments not required for the payment of the Principal
Installment or Redemption Price, and interest may be paid over to the State, as received by the Escrow
Agent, free and clear of any trust, lien or pledge.
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Section 7.02  Notice of Defeasance.

Upon the defeasance of the Bonds, all notices required by the South Carolina Code and the
Continuing Disclosure Undertaking shall be given.

[End of Article VII]
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ARTICLE VIII
CONCERNING THE FIDUCIARIES

Section 8.01  Fiduciaries; Appointment and Acceptance of Duties.

Each Fiduciary shall accept the duties and trusts imposed upon it by this Resolution and shall
agree in writing to perform such trusts but only upon the terms and conditions set forth in this Article
VI Similarly, each financial institution appointed as a successor Registrar, a successor Paying Agent or
successor Escrow. Agent shall signify its acceptance of the duties and trusts im posed by this Resolution by
a written acceptance.

Section 8.02  Responsibilities of Fiduciaries.

The recitals of fact herein and in the Bonds contained shall be taken as the statements of the State
and no Fiduciary assumes any responsibility for the correctness of the same except in respect of the
authentication certificate of the Registrar endorsed on the Bonds. No Fiduciary makes any
representations as to the validity or sufficiency of this Resolution or of any Bonds or as to the security
afforded by this Resolution, and no Fiduciary shall incur any liability in respect thereof. No Fiduciary
shall be under any responsibility or duty with respect to the application of any moneys paid to any other
Fiduciary. No Fiduciary shall be under any obligation or duty to perform any act which would involve it
in expense or liability or to institute or defend any suit in respect hereof or to advance any of its own
moneys, unless indemnified to its reasonable satisfaction. No Fiduciary shall be liable in connection with
the performance of its duties hereunder except for its own negligence or willful misconduct. '

Section 8.03 Evidence on Which Fiduciaries May Act.

(a) Each Fiduciary, upon receipt of any notice, resolution, request, consent order, certificate,
report, opinion, bond, or other paper or document furnished to it pursuant to any provision of this
Resolution, shall examine such instrument to determine whether it conforms to the requirements of this
Resolution and shall be protected in acting upon any such instrument believed by it to be genuine and to
have been signed or presented by the proper party or parties. Each Fiduciary may consult with counsel,
who may or may not be counsel to the State, and the opinion of such counsel shall be full and complete
authorization and protection in respect of any action taken or suffered by it under this Resolution in good
faith and in accordance therewith.

(b) Whenever any Fiduciary shall deem it necessary or desirable that a matter be proved or
established prior to taking or suffering any action under this Resolution, such matter (unless other
evidence in respect thereof be therein specifically prescribed) may be deemed to be conclusively proved
and established by a certificate of an Authorized Officer, and such certificate shall be full warrant for any
action taken or suffered in good faith under the provisions of this Resolution upon the faith thereof; but in
its discretion the Fiduciary may in lieu thereof accept other evidence of such fact or matter or may require
such further or additional evidence as it may deem reasonable.

(© Except as otherwise expressly provided in this Resolution any request, order, notice or

other direction required or permitted to be furnished pursuant to any provision hereof by the State to any
Fiduciary shall be sufficiently executed if executed in the name of the State by an Authorized Officer.
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Section 8.04  Compensation.

The State shall pay to each Fiduciary from time to time reasonable compensation based on the
then standard fee schedule of the Fiduciary for all services rendered under this Resolution, and also all
reasonable expenses, charges, counsel fees and other disbursements, including those of its attorneys,
agents, and employees, incurred in and about the performance of their powers and duties under this
Resolution; provided, however, that any specific agreement’ between the State and. a Fiduciary with
respect to the compensation of such Fiduciary shall control the compensation to be paid to such Fiduciary.

Section 8.05 Certain Permitted Acts.

Al

Any Fiduciary may become the Owner or underwriter of any Bonds, notes or other obligations of
the State or conduct any banking activities with respect to the State, with the same rights it would have if
it were not a Fiduciary. To the extent permitted by law, any Fiduciary may act as depositary for, and
permit any of its officers or directors to effect or aid in, any reorgan1zat10n growing out of the
enforcement of the Bonds or this Resolution.

Section 8.06  Resignation of Any Fiduciary.

Any Fiduciary may at any time resign and be discharged of the duties and obligations created by
this Resolution by giving not less than 60 days written notice to the State and not less than 30 days
written notice to the Holders of the Bonds as established by the books of registration prior to the next
succeeding Bond Payment Date andsuch- resignation shall take effect upon the date specified in such
notice unless previously a successor shall have been appointed by the State pursuant to Section 8.08
hereof, in which event such resignation shall take effect immediately on the appointment of such
successor. In no event, however, shall'such a resignation take effect until a successor has been appointed.

Section 8.OA7 Removal of F]duc1m

Any Flducxary may be removed at any time by an instrument or concurrent instruments in
writing, filed with the State and such Fiduciary and, as the case may be, signed by an Authorized Officer
or the Bondholders representing a majority in principal amount of the Bonds then Outstanding or their
attorneys in fact duly authorized, excluding any Bonds held by or for the account of the State.

Section 8.08  Appointment of Successor Fiduciaries:

(a) In case any Fiduciary hereunder shall resign or be removed, or be dissolved, or shall be in
the course of dissolution or liquidation, or otherwise become incapable of acting hereunder, or in case it
shall be taken under the control of any public officer or officers, or of a receiver appointed by a court, a
successor shall be appointed by the State Treasurer. Every such Fiduciary appointed pursuant to the
provisions of this Section shall be a trust company or bank organized under the laws of the United States
of America or any state thereof and which is in.good standing, within or outside the State, having a
stockholders’ equity of not less than $75,000,000 if there be such an institution willing, qualified and able
to accept the trust upon reasonable and customary terms.

(b) If in a proper case, no appointment of a successor Fiduciary shall be made by the State
Treasurer pursuant to the foregoing provisions of this Section within 45 days after any Fiduciary shall
have given to the State Treasurer written notice as provided in Section 8.06 hereof or after a vacancy in
the office of such Fiduciary shall have occurred by reason of its removal or inability to act, the former
Fiduciary or any Bondholder may apply to any court of competent jurisdiction to appoint a successor.
Said court may thereupon, after such notice, if any, as such court may deem proper, appoint a successor.
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Section 8.09  Transfer of Rights and Property to Successor.

Any successor Fiduciary appointed under this Resolution shall execute, acknowledge and deliver
to its predecessor, and also to the State, an instrument accepting such appointment, and thereupon such
successor, without any further act, deed or conveyance, shall become fully vested with all moneys,
estates, properties, rights, powers, duties and obligations of such predecessor Fiduciary, with like effect as
if originally named in such capacity; but the Fiduciary ceasing to act shall nevertheless, upon State
Request, or of the successor, execute, acknowledge and deliver such instruments of conveyance and
further assurance and do such other things as may reasonably be required for more fully and certainly
~ vesting and confirming in such successor all the right, title and interest of the predecessor Fiduciary in
and to any property held by it under this Resolution, and shall pay over, assign and deliver to the
successor. Fiduciary any money or other property subject to the trusts.and conditions herein set forth.
Should any deed, conveyance or instrument in writing from the State be required by such successor
Fiduciary for more fully and certainly vesting-in and confirming to such successor ‘any such estates,
rights, powers and duties, any and all such deeds, conveyances and. instruments in writing shall; on
request, and so far as may be authorized by law, be executed, acknowledged and deliveréd by the State.
Any such successor Fiduciary shall promptly notify the other Fiduciaries, if any, and any depository of its
appointment as Fiduciary. '

Section 8.10. Merger or Consolidation.

Any company into which any Fiduciary may be merged or converted or with which it may be
consolidated or any company resulting from any merger, conversion or consolidation to which it may be
party or any company to which any Fiduciary may sell or transfer all or substantially all of its corporate
trust business shall be the successor to such Fiduciary without the execution or filing of any paper or the
performance- of any further act; provided, however, such company shall be a bank or trust company
organized under the laws' of any state of the United States of America or a national banking association,
and shall be authorized by law to perform all the duties imposed upon it by this Resolution; and further
provided, however, that such company otherwise meets the qualifications for successor Fiduciaries set
forth in Section 8.08 herein. T W s ’ g

Section 8.11  Adoption of Authentication.

In case any of the Bonds contemplated to be issued under this Resolution shall have been
authenticated but not delivered, any successor Registrar may adopt the certificate of authentication of any
predecessor Registrar so authenticating such Bonds and deliver such Bonds so authenticated. In case any
such Bonds shall not have been authenticated, any successor Registrar may authenticate such Bonds in the
name of the predecessor Registrar or in the name of the: suceessor Registrar, and in‘all-such cases such
certificate shall be of full force and effect. ’

[End of Article VIII]
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ARTICLE IX
FEDERAL TAX CONSIDERATIONS

Section 9.01 Compliance with the Code.

The State will comply with all requirements of the Code in order to preserve the tax-exempt
status of the Bonds, including without limitation, (i) the requirement to file Form 8038-G, Information
Return for- Tax-Exempt Government Obligations, with the Internal Revenue Service, and (ii) the
requirement to rebate certain arbitrage earnings to the United States Government pursuant to Section
143(f) of the Code. In this connection, the State covenants to execute any and all agreements, certificates
and other documentation as it may be advised by bond counsel will enable it to comply with this Article
EX, and such agreements, certificates and other documentation may be executed by an Authorized Officer.

Section 9.02  Tax Representations and Covenants.

The State hereby represents and covenants that it will not take any action which will, or fail to take
any action which failure will, cause interest on the Bonds to become includable in the gross income of the
Holders thereof for federal income tax purposes pursuant to the provisions of the Céde and the United States
Treasury Regulations (the “Regulations”). Without limiting the generality of the foregoing, the State
represents and covenants that:

(@ All property financed or refinanced with the proceeds of the Bonds will be owned by
the State or a political subdivision thereof in accordance with the rules govemmg ‘the ownershlp of property
for federal income tax purposes.

SE O () The State shall not use, and will not permit any party to use, the proceeds of the Bonds
in any manner that would result in (i) five percent (5%) or imore of such proceeds being considered as
having been used in a Private Business Use; or (ii) an amount greater than the lesser of five percent (5%) of
such proceeds or $5,000,000 being considered as having been used directly or indirectly to make or finance
loans to any person other than a governmental unit as provided in Section 141(c) of the Code.

©) The State is not a party to, and will not enter into or permit any other party to enter into,
any contract with any person involving the management of any facility financed or refinanced with the
proceeds of the Bonds or by notes paid by the Bonds that does not conform to the guidelines set forth in
Revenue Procedure 97-13, as amended by Revenue Procedure 2001-39, or a successor revenue procedure,
Code provision or Regulations.

(d) The State will not sell, or permit any other party to sell, any property financed or
refinanced with the Bonds to any person unless it obtains an opinion of nationally recognized bond counsel
. that such sale will not affect the tax-exempt status of the Bonds.

(e) The Bonds will not be “federally guaranteed” within the meaning of Section 149(b) of
the Code. The State shall not enter into, or permit any other party to enter into, any leases or sales or service
contract with any federal government agency with respect to any facility financed or refinanced with the
proceeds of the Bonds and will not enter into any such leases or contracts unless it obtains the opinion “of
nationally recognized bond counsel that such action will not affect the tax-exempt status of the Bonds. '
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Section 9.03  Arbitrage Bonds.

The State hereby covenants and agrees with the Holders of the Bonds that no use of the proceeds of
the Bonds shall be made which, if such use had been reasonably expected on the date of issue of the Bonds,
would have caused the Bonds to be “arbitrage bonds,” as defined in the Code, and to that end the State

hereby shall:

- (a) comply with the applicable provisions of Section 103 and Sections 141 through 150 of
the Code and any Regulations so long as the Bonds are Outstanding;

b) establish such funds, make such calculations and pay such amounts, in the manner and
at the times required in order to comply with the requirements of the Code and Regulations. relating to
required rebate of certain amounts to the United States Government;

(©) make such reports of such information at the time and places required by the Code and
Regulations; and

(d) ~ take such other action as may be required to. assure that the tax-exempt status of the
Bonds will not be impaired. ¥

Section 9.04  Taxable Series; Inapplicability of this Article.

N :::The State Treasurer is hereby authorized to dglxsignate a Series of Bonds as a Taxable Series. The
provisions of the preceding Sections of this Article IX shall not apply to Bonds of a Taxable Series..

[End of Article IX]
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ARTICLE X
MISCELLANEOUS

Section 10.01  Failure to Present Bonds.

Any money held by the Paying Agent in trust for the payment and discharge of any of the Bonds,
or the interest thereon, which remains unclaimed for such period of time, after the date when such Bonds
have become due and payable, either at their stated maturity dates or by call for earlier redemption, that
the Holder thereof shall no longer be able to enforce the payment thereof, the Paying Agent shall at the
written request of the State pay such money to the State as its absolute property and free from trust, and
the Paying Agent shall thereupon be released and discharged with respect thereto and the Bondholders
shall look -only to the State for the payment of such Bonds; provided, however, the Paying Agent shall
forward to the State all moneys which remain unclaimed during a period five (5) years from a Bond
Payment Date; and further provided, however, that before being required to make any such payment to
the State, the Paying Agent, at the expense of the State, may conduct such investigations as may in the
opinion of the Paying Agent be necessary to locate the Holders of those who are entitled to take such
funds.

Section 10.02  Severability of Invalid Provisions.

If any one.or more of the covenants or agreements provided in this Resolution should be contrary
to law, then such covenant or covenants or agreement or agreements shall be deenied severable from the
remaining covenants and agreements, and shall in no way affect the validity of the other provisions of this
Resolution. g

Section 10.03 : - Resolution to Constitute Contract.

In consideration of the purchase and acceptance of the Bonds by those who shall purchase and
hold the same from time to time, the provisions of this Resolution; with the exception of the findings of
fact in Article I hereof, shall be deemed to be and shall constitite a contract between the State and the
Halders from time to time of the Bonds, and such provisions are covenants and agreements with such
Holders which the State hereby determined to be necessary and desirable for the security and payment
thereof. The pledge hereof and the provisions, covenants, and agreements herein set forth to be
performed on behalf of the State shall be for the equal benefit, protection, and security of the Holders of
any and all of the Bonds, all of which shall be of equal rank without preference, priority -or distinction of
any Bonds over any other Bonds. ' v B ‘

Section 10.04 Execution of Closing Documents and Certificates.

The Governor, the State Treasurer, the Secretary of State and any other officers or employees of the
State are fully authorized and empowered to take such further action and to eéxecute and deliver stich closing
documents and certificates as may be necessary and proper in order to complete the issuance of the Bonds
herein authorized and the action of such officers or any one or more of them in executing and delivering any
of such documents, in such form as he or they shall approve, is hereby fully authorized.
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Section 10.05 Filing of Copies of Resolution.

Copies of this Resolution shall be filed in the offices of the State Authority, the office of the
Secretary of State (as a part of the Transcript of Proceedings filed for each Series of Bonds), and with the
offices of each Paying Agent and Registrar for each Series of Bonds.

Section 10.06  Benefits of Resolution Limited to the State and Holders of the Bonds.

With the exception of rights or benefits herein expressly conferred, nothing expressed or mentioned
in or to be implied from this Resolution or the Bonds is intended or should be construed to confer upon or
give to any Person other than the State and the Holders of the Bonds, any legal or equitable right, remedy or
claim under or by reason of or in respect to this Resolution or any covenant, condition, stipulation, promise,
agreement or provision herein contained. This Resolution and all of the covenants, conditions, stipulations,
promises, agreements and provisions hereof are intended to be and shall be for and inure to the sole and
exclusive benefit of the State and the Holders from time to time of the Bonds as herein and therein provided.

Section 10.07 No Personal Liability.

No recourse shall be had for the enforcement of any obligation, covenant, promise or agreement of
the State contained in this Resolution or the Bonds, against any member of the State Authority, any officer
or employee, as such, in his or her individual capacity, past, present or future, of the State, either directly or
through the State, whether by, virtue of any constitutional provision, statute or rule of law, or by the
enfopéement of any assessment or penalty or otherwise, it being expressly.agreed and understood that this
Resolution and the Bonds are solely corporate obligations, and that no personal liability whatsoever shall
attach to, or be incurred by, any member, officer or employee as such, past, present or future, of the State,
either directly or by reason of any of the obligations, covenants, promises or agteements entered: into
between the State and Bondholders or to be implied therefrom as being supplemental hereto or thereto, and
that all personal liability of that character against every such member, officer and employee is, by the
adoption of this Resolution and the execution of the Bonds, and as.a condition of, and as a part of the
consideration for, thé adoption of this Resolution and the execution of the Bonds, expressly waived and
released. The immunity of members of the State Authority, officers and employees of the State under the
provisions contained in this Section shall survive the termination of this Resolution.

Section 10.08 Continuing Disclosure.

(a) In accordance with Section 11-1-85 of the South Carolina Code, the State Authority
hereby covenants to file with a central repository for availability in the secondary bond market when
requested: (i) an annual independent audit, within thirty days of the State’s receipt of the audit; and (ii)
event specific information, within thirty days of an event adversely affecting more than five percent of the
State’s revenue or tax base. The only remedy for failure by the State to comply with the covenant in this
Section 10.08 shall be an action for specific performance of this covenant. The Staté Authority
specifically reserves the right to amend this covenant to reflect any change in said Section 11-1-85
without the consent of any Bondholder.

(b) In addition, the State hereby covenants and agrees that it will comply with and carry out
all of the provisions of the Continuing Disclosure Undertaking. Failure of the State to comply with the
Continuing Disclosure Undertaking shall not be considered an event of default hereunder; provided,
however, any Bondholder may take such actions as may be necessary and appropriate, including seeking
mandamus or specific performance by court order, to cause the State to comply with its obligations under
this Section 10.08(b). The Continuing Disclosure Undertaking shall be executed by the State Treasurer
prior to the delivery of the Bonds and shall be substantially in such form as is set forth in Exhibit H
hereto, together with such modifications and amendments thereto as shall be deemed necessary by the
State Treasurer upon advice of counsel. Additionally, the form of the Continuing Disclosure Undertaking
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shall be amended and modified as necessary to comply with any rules or regulations promulgated by the
United States Securities and Exchange Commission. The execution of the Continuing Disclosure
Undertaking shall constitute conclusive evidence of the approval by the State Treasurer of any and all
modifications and amendments thereto.

Section 10.09 Law and Place of Enforcement of the Resolution.

This Resolution shall be construed and interpreted in accordance with the laws of the State and all
suits and actions arising out of this Resolution shall be instituted in a court of competent jurisdiction in the
State.

Section 10.10  Effect of Article and Section Headings and Table of Contents.

The heading or titles of the several Articles and Sections hereof, and any table of contents appended
hereto or to copies hereof, shall be solely for convenience of reference and shall not affect the meaning,
construction, intérpretation or effect of this Resolution. ’

Section 10.11 "Repeal of Inconsistent Resolutions.

All resolutions of the State Authority, and any part of any resolution, inconsistent with this
Resolution are hereby repealed to the extent of such inconsistency.

Section 10.12 Effectiveness of thyis Resolution.

This Resolution shall become effective upon its adoption.

[End of Article X]
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DEBT SERVICE REQUIREMENTS
ON ALL STATE INSTITUTION BONDS
ISSUED BY THE STATE OF SOUTH CAROLINA

ON BEHALF OF SOUTH CAROLINA STATE UNIVERSITY

EXHIBIT A

Existing Debt Service
Fiscal Year Ending Principal Interest Total Debt Service
June 30, 2016 220,000 $ 548,163 §$ 768,163
June 30, 2017 1,710,000 971,869 2,681,869
June 30, 2018 1,780,000 888,369 2,668,369
June 30, 2019 1,860,000, - 808,969 2,668,969
June 30, 2020 1,940,000 733,894 2,678,894
June 30, 2021 2,025,000 652,713 2,677,713
June 30, 2022 2,115,000 565,650 2,680,650
June 30, 2023 2,210,000 473,597 2,683,597
June 30, 2024 ° 2,315,000 371,597 2,686,597
June 30, 2025 2,425,000 272,319 2,697,319
June 30, 2026 2,540,000 166,813 2,706,813
June 30, 2027 2,655,000 56,419 2,711,419
Total 23,795,000 §$ 6,510,369 §$ 30,305,369




EXHIBIT B

SOUTH CAROLINA STATE UNIVERSITY
SCHEDULE OF TUITION FEES IN EFFECT FOR PURPOSES OF
SECTION 59-107-10 ET SEQ., CODE OF LAWS OF
SOUTH CAROLINA, 1976, AS AMENDED

In-State Out-of-State
Undergraduate arid Graduate Full-Time Tuition ! $ 3,645.00 $ 8,529.00
Undergraduate Part-Time Tuition 2 303.75 710.75
Graduate Tuition ? | 405.00 948.00

I'Per Semester
2 Per Credit Hour

For the fiscal year ended June 30, 2015, the amount of receipts designated as tuition for state institution
bonds purposes was the sum of $2,719,000. The tuition and fees generated for the 2015 summer term are

not included.

The maximum principal and interest debt service payment prior to the issuance contemplated herein is
$2,711,419, which occurs in the fiscal year ending June 30, 2027.

The maximum principal and interest debt service payment after the issuance contemplated herein is
anticipated to be $2,394,457, which is anticipated to occur in the fiscal year ending June 30, 2018.
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EXHIBIT C

SOUTH CAROLINA STATE UNIVERSITY
PRO-FORMA DEBT SERVICE REQUIREMENTS OF
NOT EXCEEDING $23,500,000.STATE OF SOUTH CAROLINA GENERAL
OBLIGATION STATE INSTITUTION REFUNDING BONDS,
AT PREVAILING RATES OF INTEREST

Refunding Debt Service

Fiscal Year Ending Principal Interest Total Debt Service
June 30, 2016 $ = $ 68,537 $ 68,537
June 30, 2017 - 411,223 | 411,223
June 30, 2018 1,990,000 404,457 2,394,457
June 30, 2019 2,005,000 388,167 2,393,167
June 30, 2020 2,025,000 366,291 2,391,291
June 30, 2021 2,050,000 338,871 2,388,871
June 30, 2022 2,080,000 306,436 2,386,436
June 30, 2023 2,115,000 269,504 2,384,504
June 30, 2024 2,155,000 228,390 2,383,390
June 30; 2025 2,195,000 183,683 2,378,683
June 30, 2026 2,245,000 135,606 2,380,606
June 30, 2027 2,295,000 83,835 2,378,835
June 30, 2028 2,345,000 28,492 2,373,492

Total $ 23,500,000 - $ 3,213,491 § 26,713,491




EXHIBIT D

SCHEDULE SHOWING PRO-FORMA
TOTAL PRINCIPAL AND INTEREST REQUIREMENTS OF
ALL GENERAL OBLIGATION STATE INSTITUTION BONDS
ISSUED BY THE STATE OF SOUTH CAROLINA ON BEHALF OF
SOUTH CAROLINA STATE UNIVERSITY INCLUDING THE PROPOSED ISSUE OF
TWENTY-THREE MILLION FIVE HUNDRED THOUSAND DOLLARS ($23,500,000) OF
GENERAL OBLIGATION STATE INSTITUTION REFUNDING BONDS, AT PREVAILING RATES
OF INTEREST AFTER GIVING EFFECT TO THE DEFEASANCE OF THE REFUNDED BONDS

Existing Debt Service Debt Service on the Refunding Bonds
Fiscal Year Ending Principal Interest Principal Interest Total Debt Service
June 30, 2016 $ 220,000 44825 § - hY 68,537 $ 333,362
June 30, 2017 1,485,000 37,125 - 411,223 1,933,348
June 30, 2018 - - 1,990,000 404,457 2,394,457
June 30, 2019 - - 2,005,000 388,167 2,393,167
June 30, 2020 - - 2,025,000 366,291 2,391,291
June 30, 2021 - - 2,050,000 338,871 2,388,871
June 30, 2022 - - 2,080,000 306,436 2,386,436
June 30, 2023 - - 2,115,000 269,504 2,384,504
June 30, 2024 - - 2,155,000 228,390 2,383,390
June 30, 2025 - - 2,195,000 183,683 2,378,683
June 30, 2026 - - 2,245,000 135,606 2,380,606
June 30, 2027 B - 2,295,000 83,835 2,378,835
June 30, 2028 - - 2,345,000 28492 2,373,492
Total 3 1,705,000 $ 81,950 $ 23,500,000 $ 3213491 § 28,500,441




SOUTH CAROLINA STATE UNIVERSITY
PROOF SHOWING COMPLIANCE WITH
TITLE 59, CHAPTER 107, CODE OF LAWS OF
SOUTH CAROLINA, 1976, AS AMENDED

Aggregate of tuition fees received by the University

during preceding fiscal year ended June 30, 2015 $2,719,000
Multiplied by 90%
Produces 2,447,100
Maximum annual debt service on all State Institution

Bonds of the University (including the proposed

issue of not exceeding.Twenty-Three Million Five

Hundred Thousand Dollars ($23,500,000) General

Obligation State Institution Refunding Bonds issued

on behalf of the University after giving effect to the

defeasance of the Refunded Bonds) 2,394,457
Margin $ 52,643



(FORM OF BOND)
(FACE OF BOND)

UNITED STATES OF AMERICA
GENERAL OBLIGATION STATE INSTITUTION REFUNDING BOND
(ISSUED ON BEHALF OF SOUTH CAROLINA STATE UNIVERSITY), SERIES 2015
OF THE STATE OF SOUTH CAROLINA

No. R-1
Rate of Interest Maturity Date Original Issue Date CUSIP
1,20 1,20
Registered Holder: CEDE & CO.
Principal Amount: DOLLARS ($ )

THE STATE OF SOUTH CAROLINA (the “State™) acknowledges itself indebted and for value
received hereby promises to pay, solely as hereinafter provided, to the Registered Holder named above, or
registered assigns, the Principal Amount stated above, on the Maturity Date set forth above, unless this
Bond be subject to redemption and shall have been redeemed prior thereto as hereinafter provided, upon
presentation and surrender of this Bond at the Corporate Trust Office of _, in the City of

, State of (the “Paying Agent™), and to pay interest on such Principal Amount at the Rate
of Interest set forth above (calculated on the basis of a 360-day year consisting of twelve 30-day months),
until the obligation of the State with respect to the payment of such Principal Amount shall be discharged.

This Bond is one of an issue of Bonds in the aggregate principal amount of ___ million
dollars ($__,_,000) of like tenor, except as to registered owner, numbering, rate of interest, redemption
provisions, and date of maturity, issued pursuant to and in accordance with the Constitution and Statutes
of the State of South Carolina, including, particularly the provisions of Chapter 107, Title 59 and Chapter
21, Title 11 of the Code of Laws of South Carolina 1976, as amended and a resolution (the “Resolution”)
duly adopted by the South Carolina State Fiscal Accountability Authority on 20 .

[Insert Redemption Provisions]

Certain capitalized terms used herein and not othérwise defined shall have the meanings ascribed
thereto in the Resolution. Certified copies of the Resolution are on file in the office of the Registrar, in the
office of the Paying Agent and in the office of the Secretary of State of South Carolina.

So long as Cede & Co., as nominee of The Depository Trust Company (“DTC”), is the Registered
Owner of the Bonds, references in this Bond to the Bondholders or Registered Owners of the Bonds shall
mean Cede & Co. and shall not mean the beneficial owners.

The State, the Registrar and the Paying Agent may treat DTC (or its nominee) as the sole and

exclusive owner of the Bonds registered in its name for the purpose of the payment of the principal of or
interest or premium, if any, on the Bonds, giving any mnotice permitted or required to be given to
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Bondholders under the Resolution, hereinafter defined, registering the transfer of Bonds, obtaining any
consent or action to be taken by Bondholders and for all other purposes whatsoever, and shall not be
affected by any notice to the contrary. The State, the Registrar and the Paying Agent shall not have any
responsibility or obligation to any direct participant, any person claiming a beneficial ownership in the
Bonds under or through DTC or any other person which is not shown on the registration books of the State
(kept by the Registrar) as being a Bondholder with respect to: the accuracy of any records maintained by
DTC or any direct participant; the payment by DTC or any direct participant of any amount in respect of the
principal of or interest or premium, if any, on the Bonds; any notice which is permitted or required to be
given to Bondholders thereunder or under the conditions for transfers or exchanges adopted by the State; or
any consent given or other action taken by DTC as a Bondholder.

Interest on the Bonds is payable on 1 and 1 of each year (the “Bond Payment Dates”)
beginning 1,20__. The interest payable on any Bond Payment Date for any Bond shall be paid to the
person in whose name the Bond is registered at the close of business on the 15% day next preceding such
Bond Payment Date.

Each Bond shall bear interest from _ > 20__, if no interest has yet been paid; otherwise from
the last Bond Payment Date to which interest has been paid and which Bond Payment Date is on or prior to
the authentication date thereof.

Interest hereon will be payable by check or draft mailed at the times provided herein from the office
of the Paying Agent to the person in whose name this Bond is registered at the address shown on the
registration books. The principal of and interest on this Bond are payable in any coin or currency of the
United States of America which at the time of payment is legal tender for the payment of public and private
debts. L

. For the payment of the pr1nc1pal of and mterest on thls Bond as the same respectlvely matures
the full faith, credit and taxing power of the State are hereby 1rrevocably pledged and in addition thereto,
but subject to the provisions of the Enablmg Act, all Tuition Fees received by the University are also
pledged. ; t

This Bond and the interest hereon are exempt. from all State, county, municipal, schooel district, and
all other taxes or assessments imposed w1th1n the State of South Carolina, direct or indirect, general or
special, whether imposed for the purpose of general revenue or otherwise, except inheritance, estate or
transfer taxes. SRR i :

This Bond is 1ssuable only as a fully registered Bond w1thout coupons in denominations of $1,000
or in any whole multiple of $1,000. This Bond is transferable as provided in the Resolution, only upon the
registration books kept for that purpose at the Corporate Trust Office of the Registrar by: the Registered
Holder in person or by his duly authorized attorney, upon (i) surrender of this Bond together with a written
instrument of transfer satisfactory to the Registrar duly executed by the Registered Holder or his duly
authorized. attorney; and (ii) payment of the charges, if any, prescrlbed in the Resolution. Thereupon a new
fully registered Bond or Borids of like series designation, maturity and interest rate, and i in a like aggregate
principal amount will be issued to the transferee in exchange therefor as prov1ded in the Resolution. The
State, the Paying Agent and the Registrar may deem and treat the person in whose name. this Bond is
registered as the absolute owner hereof for the purpose of receiving payment of or on account of the
principal hereof and interest due hereon and for all other purposes.

The State shall not be obligated.to issue, exchange or transfer this Bond during the 15 days next
preceding any Bond Payment Date. For every exchange or transfer of the Bonds, the State, the Paying



Agent, or the Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer.

It is hereby certified and recited that all conditions, acts and things required by the Constitution and
Statutes of the State of South Carolina to exist, be performed or happen precedent to or in the issuance of
this Bond, exist, have been performed and have happened, that the amount of this Bond, together with all
other indebtedness of the State of South Carolina, does not exceed any limit prescribed by such Constitution
or Statutes, and that provision has been made for the allocation, on an annual basis, of sufficient tax
revenues to provide for the punctual payment of the principal of and interest on this Bond and the issue of
Bonds of which this Bond is one.

This Bond shall not be valid or obligatory for any purpose until the Certificate of Authentication
hereon shall have been duly executed by the Registrar.

IN WITNESS WHEREOF, the State of South Carolina has caused this Bond to be signed in its
name by the manual or facsimile signatures of the Governor of South Carolina and the State Treasurer of
South Carolina, the Great Seal of the State of South Carolina to be reproduced or impressed hereon and the
same to be attested by the manual or facsimile signature of the Secretary of State of South Carolina.

THE STATE OF SOUTH CAROLINA

SEAL
Nikki R. Haley: .
Governor
Curtis M. Loftis, Jr.
State Treasurer
Attest:
Mark Hammond
Secretary of State
CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds of the issue described in the within mentioned Resolution.
[REGISTRAR], as Registrar
By:
Authorized Signatory
Date: ,20



(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(please print or type name and address of Transferee and Social Security or other identifying number of Transferee)

the within Bond and all rights and title thereunder, and hereby irrevocably ‘constitutes and appoints

attorney to transfer the within Bond on the books kept for registration thereof; with full power of
substitution in the premises.

Date:

NOTE: The signature to this assignment must
correspond with'the name(s) on the face of the foregoing
bond in every particular, without alteration.

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by an
institution which is a participant in the Securities
Transfer Agent Medallion Program (“Stamp”) or
similar prograni.

The following abbreviations shall be construed as though they were written out in full according to
applicable laws or regulations: : :

TEN COM --  as tenants in common UNIF GIFT MIN ACT Custodian
TEN ENT --  as tenants by the entireties (Cust) (Minor)
JT TEN -- as joint tenants with right Under Uniform Gift to Minors Act of the

of survivorship and not as State of

tenants in common

Additional abbreviations may be used though not in the list above.



EXHIBIT G

(FORM OF OFFICIAL NOTICE OF SALE)
OFFICIAL NOTICE OF SALE

$
STATE OF SOUTH CAROLINA
GENERAL OBLIGATION STATE INSTITUTION REFUNDING BONDS
(ISSUED ON BEHALF OF SOUTH CAROLINA STATE UNIVERSITY),
SERIES

(BOOK-ENTRY ONLY)

ELECTRONIC BIDS for the purchase of $ General Obligation State Institution
Refunding Bonds (Issued on Behalf of South Carolina State Umver51ty) Series 2015, of the State of
South Carolina (the “Series Bonds”) will be received by the Govemnor of the State of South
Carolina (the “Governor”) and the State Treasurer of the State of South Carolina (the “State Treasurer”), in
the Office of the State Treasurer, Room 121, in the Wade Hampton Office Building, Capitol Complex,
Columbia, South Carolina, 29201, until (South Carolina time) on , or
on such other date and time as may be established by the Governor and the State Treasurer and
communicated by Thomson Municipal Market Monitor not later than 48 hours prior to the time the bids are
to be received.

PARITY® Only. All bids must be submitted through BiDCOMP/Parity Electronic Bid Submission
System (“PARITY®”). No electronic bids from any other prowders of electronic bidding services will be
accepted. Information about the electronic bidding services of PARITY® may be obtained from IPREO,
Municipal Services, telephone (212) 404-8102, or parity@ipreo.com.

Authorization and Security. The Bonds are issued pursuant to the constitution and laws of the
State, including Article X, Section 13 of the South Carolina Constitution and Title 59, Chapter 107 and
Title 11; Chapter 21 of the Code of Laws of South Carolina, 1976, as amended, and constitute general
obhga‘uons of the State.

Description of the Bonds. The Bonds will initially be subJect toa system of book—entry registration
maintained by The Depository Trust Company, New York, New York (“DTC”). Principal of the Bonds
when due will be paid upon presentation and surrender of such Bonds at the Corporate Trust Office of the

Paying Agent. The Bonds will be dated and bear intetrest from 1, 20__, at a rate or rates to be
named by the successful bidder. Interest on the Bonds will be payable on ~_land 1 ofeach
year commencing __1,20__, at which time interest for __ (_ ) months will be due. Interest on the

Bonds will be calculated on the basis of a 360-day year consisting of twelve 30-day months. Both
principal of and interest on the Bonds will be paid in any coin or currency of the United States of
America, which, at the time of payment, is legal tender for the payment of public and private debts. The
Bonds will be issued in denominations of $1,000 or any multiple thereof. The Bonds will mature on

1 (the “Annual Principal Payment Date”) in the years and principal amounts as follows:

* Subject to adjustment as set forth herein.



Principal Principal

1 Amount , 1 Amount
Optional Redemptzon The Bonds maturlng on and prior to __ , 20 W111 not be subject to
optional redemptlon prlor to their maturity date. The Bonds maturing after -, 20 are, subJect to
redemption, in whole or in part, at any time in any order of maturity to be determmed by the State, on and
after _ ,20_, at par plus accrued interest to the date fixed for redemptlon .

- Term Bonds. Bidders may designate in theu bid two or more consecutive annual prm01pa1 payments
as a term bond which matures on the last Annual Principal Payment Date of the sequence. Any term bond S0
designated must be subject to mandatory sinking fund redemptions in each year on the Annual Pr1nc1pa1
Payment Dates such that the principal amounts subject to mandatory sinking fund redemption match the
prmc1pal amounts scheduled to mature as set forth in the table above’ and equal together w1th the principal
amount of such term bond due at its maturity, the prm01pal amount of the term bond. There is no limitation
on the number of term bonds. )

Adjustments to Principal Amounts of the Bonds. As promptly as reasonably possible after the bids
are received, the State will notify the bidder to whom the Bonds will be awarded, if and when such award
is made and such bidder, upon such notice, shall advise the State of the initial public offering prices of
each maturity of the Bonds (the “Initial Reoffering Prices™). The Initial Reoffering Prices of the Bonds
will be used to calculate the final maturity schedule and the final aggregate principal amount of the Bonds
(the “Final Amounts”) to accommodate objectives of the State, such as to limit net bond proceeds,
maintain compliance with constitutional and statutory debt limitations, maintain level annual debt service
within each fiscal year, achieve a more favorable interest rate at the sale of the Bonds, and achieve any
savings objectives, as applicable. The successful bidder may not withdraw its bid or change the interest
rates bid or the Initial Reoffering Prices as a result of any changes made to the revised amounts.

The dollar amount bid by the successful bldder will be adjusted to reflect any adJustments in the
aggregate prm01pa1 amount of the Bonds. Such adjusted bid price will reﬂect changes in the dollar
amount of the underwriter’s discount and original i issue discount or premium, if any, but w111 not change
the selling compensation per $1,000 of par amount of the Bonds from the sellmg compensatlon that
would have been received based on the purchase price of the winning bid and the Initial Reoffermg
Prices. The interest rate specnﬁed by the successful bidder for each maturity at the Initial Reoffering Price
for such maturity will not change.

The Final Amounts and the adjusted purchase price will be communicated to the successful
bidder as soon as possible, but no later than 4:00 p.m. (Eastern Time) on the day of the sale.
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Electronic Bidding Procedures. Bids to purchase Bonds (all or none) must be submitted
electronically via PARITY®. Bids will be communicated electronically to the State at a.m. (Eastern
Time) on - , . Prior to that time, a prospective bidder may (1) submit the proposed
terms of its bid via PARITY®, (2) modify the proposed terms of its bid, in which event the proposed
terms as last modified will (unless the bid is withdrawn as described herein) constitute its bid for the
Bonds or (3) withdraw its proposed bid. Once the bids are communicated electronically via PARITY® to
the State, each bid will constitute an irrevocable and unconditional offer to purchase the Bonds on the
terms therein provided. For purposes of the electronic bidding process, the time as maintained on
PARITY® shall constitute the official time. The State will not accept bids by any means other than
electronically via PARITY®.

Disclaimer. Each prospective bidder shall be solely responsible to submit its bid via PARITY® as
described above. Each prospective bidder shall be solely responsible to make necessary arrangements to
access PARITY® for the purpose of submitting its bid in a timely manner and in compliance with the
requirements of this Notice of Sale. Neither the State nor PARITY® shall have any duty or obligation to
provide or assure access to PARITY® to any prospective bidder, and neither the State nor PARITY® shall
be responsible for proper operation of, or have any liability for any delays or interruptions of, or any
damages caused by, PARITY®. The State is using PARITY® as a communication mechanism, and not as
the State’s agent, to conduct the electronic bidding for the Bonds. The State is not bound by any advice
and determination of PARITY® to the effect that any particular bid complies with the terms of this Notice
of Sale and in particular the “Conditions of Sale” hereinafter set forth. All costs and expenses incurred by
prospective bidders in connection with their submission of bids'via PARITY® are the sole responsibility
of the bidders; and the State is not responsible, directly or indirectly, for any of such costs or expenses. If
a prospective bidder encounters any difficulty in submitting, modifying, or withdrawing a bid for the
Bonds, the bidder should telephone PARITY® at (212) 404-8102 and notify the State’s Financial Advisor,
Public Resources Advisory. Group, Inc., by telephone at (212) 566-7800. To the extent any instructions or
directions set forth in PARITY® conflict with this Notice of Sale, the terms of this Notice of Sale shall
control. For further information about PARITY®, potential bidders may contact PARITY® at i-Deal
(212) 404-8102. M Iy

CONDITIONS OF SALE ]

* Bidders are:invited to name the rate or rates of interest which the Bonds are to bear, and unless all
bids are rejected, they will be-awarded to the bidder offering to purchase all of the Bonds at the lowest
interest cost (as defined below) to the State at a price of not less than the par amount of the Bonds, plus
accrued interest to the date of delivery, if any. Bidders may name any number of rates of interest, in any

- variations selected by the bidder except that: -

(a) - All Bonds of the same maturity shall bear the same rate of interest;
«(b) No rate of interest named shall be mé)re than six (6) percentage points;
" (o) A zero (0.0) percentage point rate of interest is not permitted,;

(d) Each interest rate named shall be a multiple of 1/8th or 1/20th of one (1) percentage point;
and

(e) Any premium offered must be paid in cash as a part of the purchase price.

By submitting a bid, each bidder represents that the bidder’s proposal is genuine, and not a sham or
collusive, and is not made in the interest of or on behalf of any person not therein named, the bidder has
not directly or indirectly induced or solicited any other bidder to submit a sham bid or any other person,
firm or corporation to refrain from bidding, and the bidder has not in any manner sought by collusion to
secure for it an advantage over any other bidder. No good faith deposit will be required.
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Basis of Award. The Bonds will be awarded to the bidder offering to purchase all of the Bonds at
the lowest interest cost to the State. The lowest interest cost shall be determined in accordance with the true
interest cost (TIC) method by doubling the semiannual interest rate, compounded semiannually, necessary
to discount the debt service payments from the payment dates: to the date of the Bonds and to the amount
bid, not including interest accrued to the date of delivery (expected to be on or about R ¢

Acceptance or Rejection of Bids. Bids will be accepted or rejected promptly after receipt and not
- later than by 2:00 p.m. (Eastern Time) on the day of the sale. In the event of tie low bids, the State shall
select the successful bidder or bidders.

Rights Reserved. The State reserves the right to reject any and all bids and to reject any bids not
complying with this Notice of Sale. The State also reserves the right to waive any irregularity or informality
with respect to any bid.

' Right to Change this Notice of Sale and to Postpone Offering. The State reserves the right to make
changes to this Notice of Sale and also reserves the right to postpone, from time to time, the date and time
established for the receipt of bids. Any such postponement will be announced via TM3. If any date and time
fixed for-the receipt of bids and the sale of the Bonds is postponed, an alternative sale date and time will be
announced via TM3 at least 48 hours prior to such alternative, sale date.-On any such alternative sale date
and time, any bidder may submit an electronic bid for the .purchase of the Bonds in conformity in all
respects with the provisions of this Notice.of Sale, except for the date and time of sale and except for any
changes announced over TM3 at the time the sale date and time are-announced. :

Delrvery of the Bonds. The Bonds will be dehvered through the faclht1es of DTC on or about
__» ____., against payment of the purchase price therefor in federal funds.

: Documents to be Delivered at Closing. The State will furnish, without cost to the successful bidder,
the Bonds and the opinions of The Honorable Alan Wilson, Attorney General of the State of South
Carolina; and Pope Flynn, LLC, Bond Counsel with respect to the Bonds. The opinion of Bond Counsel
will be attached to the back of each of the Bonds.

. Tax Opinion. With respect to the Bonds, the opinion of Bond .Counsel will state that (d) interest
on the Bonds is excludable from gross. income for federal income tax: purposes under the Internal Revenue
Code of 1986, as amended (the “Code™), and. is not an item:of tax preference for purposes of the federal
alternative . minimum tax imposed on individuals and corporations; ‘provided, however, it is taken in to
account in determining adjusted current earnings of certain corporations; and (b) the Bonds and the interest
thereon are exempt from all State, county, municipal, school district and all other taxes or assessments
imposed within the State of South: Carolina, direct or indirect; general or.special, whetheér imposed for the
purpose of general revenue or otherwise, except inheritance, estate, transfer or certain franchise taxes. The
opinion will further state that the Code. establishes certain requirements which must be met subsequent to
the issuance and delivery of the Bonds in order that interest on the Bonds remains excludable from gross
income for federal income tax purposes. Noncompliance may cause interest on the Bonds to be included in
gross income retroactive to the date of issuance of the Bonds, regardless of the date on which such
noncompliance occurs or is ascertained. The State has covenanted to -comply with the requirements of the
Code 1n the resolutions pursuant to which the Bonds are issued and, in rendering its opinion, Bond Counsel
will assume compliance with such covenants.

Undertakings of the Successful Bidder. The successful bidder (hereafter, the “Purchaser”) agrees
to provide certificates, including, but not limited to, the issue price certificate attached hereto as
Exhibit A.

CUSIP Numbers. 1t is anticipated that CUSIP identification numbers will be printed on the Bonds,
but neither the failure to print such numbers on any Bonds nor any error with respect thereto shall constitute
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cause for a failure or refusal by the Purchaser to accept delivery of and pay for the Bonds. Each maturity of
the Bonds must have a separate CUSIP number, which shall be the responsibility of and shall be paid by the
Purchaser.

Official Statement. A Preliminary Official Statement dated _, _, with respect to the
Bonds has been prepared by the State, and such Preliminary Official Statement is deemed final by the State
for purposes of Rule 15¢2-12-of the United States Securities and Exchange Commission (the “Rule”). The
only information omitted from the Preliminary Official Statement are those items permitted to be omitted
under the Rule. The Preliminary Official Statement is available at http://www.i-dealprospectus.com. The
State designates the Purchaser as its agent for purposes of distributing copies of the final Official Statement.
The Purchaser agrees to (1) accept such designation, and (2) assure proper dissemination of the fina] Official
Statement. The State will prepare and provide to the Purchaser, within 7 business days after the sale date, a
mutually agreed upon number of printed copies of the final Official Statement. The final Official Statement
shall be in substantlally the same form as the Preliminary Official Statement, subject to any additions,
deletions. or revisions that the State believes are necessary.

Contsinuing Disclosure. In order to assist thewPurchaser in complying with the Rule, the State will
undertake,, in accordance with the. authorizing resolutions pursuant to which the Bonds are issued and
Contmumg Disclosure Undertakings, to provide annual reports and notices of certain events. A description
of this undertaking is set forth in the Preliminary Official Statement and will also be set forth in the final

Official Statement.

Additional Information. Prospective purchasers may obtain, in' advance of the sale, copies of the
Preliminary Official Statement relating to the Bonds from (i) the i-dealprospectus website, http://www.i-
dealprospectus.com; (ii) Kevin Kibler, Senior Assistant State Treasurer, 122 Wade Hampton Office
Building, Columbia, South Carolina, 29201 (telephone: (803) 734-1391; email: kevin.kibler@sto.sc.gov); or
(iii) Samuel W. Howell IV, Disclosure Counsel, Howell Linkous & Nettles, LL.C, The Lining House, 106
Broad Street; Charleston, South Carolina, 29401 (telephone (843) 266—3801 email: samhowell@bond-

law.com).,

Nikki R. Haley, Governor of South Carolina

Curtis M. Loftis, Jr., State Treasurer of South Carolina

Dated ,




Exhibit A
CERTIFICATE AS TO ISSUE PRICE

The undersigned, a duly authorized officer of [Purchaser], as the purchaser (the “Purchaser”) of
the § General Obligation State Institution Refunding Bonds (Issued on Behalf of South
Carolina State University), Series , of the State of South Carolina (the “Bonds”), represents and
certifies, to establish the “issue price” of the Bonds within the meaning of Section 148 of the Internal
Revenue Code of 1986, as amended (the “Code™), and certain other matters, that: :

1. - The Purchaser has made a bona fide public offering of each maturity of the Bonds to the
public (excluding bond houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers) (the “Public”) at the initial public offering price (the “Initial Public Offering
Price”) set forth on the inside cover pages of the Official Statement, dated L , related
to the Bonds. ‘ ’

2. The Purchaser reasonably expected to sell each maturity of the Bonds, and [, except as
described in Section 3 hereof,] first sold at least 10% of each maturity of the Bonds to the Public as of
., ., the first day on'which there Was an acceptance of bid in writing for the sale of the
Bonds (the “Sale Date™), at the applicable Initial Public Offering Price. The Initial Phblic*Offering Prices
for the Bonds were established by a bona fide public offering of each maturity of the Bonds to the Public.
The Initial Public Offering Price of each maturity of the Bonds did not exceed the fair market value of
each such maturity of the Bonds as of the Sale Date. = ‘

[3..  Notwithstanding the Purchaser’s reasonable expectations, the Purchaser was unable to
sell the first 10% of the [list of undersold:maturities] of the Bonds to the Public on the Sale Date dt the
Initial Public Offering Price.] = - ‘ : , :

4. -~ The Purchaser realized total selling compensation (the aggregate total -anticipated
compensation:to the Purchaser expressed in dollars, based on the expectation that all of the Bonds are sold
at prices or yields at which the Purchaser advised the State of South Carolina (the “State”) that the Bonds
were initially offered to the public) in the amount of $

The Purchaser acknowledges that the State will rely on the information set forth in this Certificate
with respect to certain representations made by the State in its Arbitrage and Tax Regulatory Certificate
entered on the date hereof in connection with the issuance of the Bonds; and that Bond Counsel to the
State will rely on the representations contained in this Certificate for certain purposes in connection with
the issuance of the Bonds and its opinion as to the exclusion of the interest on the Bonds from gross
income for federal income tax purposes, including without limitation, the determination that the Bonds do
not constitute “arbitrage bonds” within the meaning of Section 148 of the Code. <

Signed this __ day of p
[Purchaser]
By:

Name:
Title:




' EXHIBIT H

FORM OF CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (this “Disclosure Undertaking”) is executed and delivered
this _ day of : __,20__, by the State of South Carolina (the “State”) in connection with the
issuance of the State’s $ General Obligation State Institution Refunding Bonds (Issued on
Behalf of South Carolina State University), Series_ (the “Bonds”).

The Bonds are being issued pursuant to a resolution adopted on , 20 (the
“Resolution™), by the South Carolina State Fiscal Accountability Authority authorizing the issuance of the
Bonds. The State covenants and agrees as follows:

Section 1. Purpose of the Disclosure Undertaking. This Disclosure Undertaking is being executed
and delivered by the State for the benefit of the holders and Beneficial Owners of the Bonds and in order to
assist the Participating Underwriters in complying with the United States Securities and Exchange
Commission (the “SEC”) Rule 15¢2-12(b)(5).

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any
capitalized terms used in this Section, the following capitalized terms shall have the following meanings:

“Annual Report™ means the annual report provided by the State pursuant to, and as described in,
Sections 3 and 4 of this Disclosure Undertaking.

“Beneficial Owner” means any person which (a) has the power, directly or indirectly, to vote or
consent with respect to, or'to dispose of ownership of, any Bonds (including persons holding Bonds through
nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for federal
income tax purposes.

“Dissemination Agent” means any person designated in wntmg by the State and which has filed
with the State a written acceptance of such designation.

“EMMA” means the Electronic Municipal Market Access systém described in SEC Release No. 34-
59062 (or-any successor electronic information system) and maintained by MSRB as the sole repository for
the central filing of electronic disclosure pursuant to the Rule. -

“Listed Events” means any of the events listed in Section 5(a) or (b) of this Disclosure Undertaking.

“MSRB” means the Municipal Securities Rulemaking Board or any other entity designated or
authorized by the SEC to receive reports pursuant to the Rule. Unless otherwise designated by MSRB or
the SEC, filings with the MSRB are to be made through EMMA.

“Official Statement” means the Official Statement dated 20, prepared in

connection with the Bonds.

“Participating Underwriter” means any of the original underwriters of the Bonds required to comply
with the Rule in connection with the offering of the Bonds.

“Rule” means Rule 15¢2-12(b)(5) adopted by the SEC under the Securities Exchange Act of 1934,
as the same may be amended from time to time.
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“State” means the State of South Carolina.

Section 3. Provision of Annual Reports. (a) The State shall, not later seven (7) months after the
end of the State’s fiscal year (which shall be January 31 of each year, so long as the State’s fiscal year ends
on June 30), commencing with the report for the fiscal year ending June 30, 20, provide to the MSRB an
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Undertaking. The
Annual Report may be submitted as a single document or as separate documents comprising a package, and
may cross-reference other information as provided in Section 4 of this Disclosure Undertaking; provided,
however, that the audited financial statements of the State for the fiscal year ending Jupe 30, 20, and for
each subsequent fiscal year may be submitted separately from the remainder of the Annual Report, and later
than the date required for the filing of the Annual Report if they are not available by that date. If the State’s
fiscal year changes, it shall give notice of such change in the same manner as for a Listed Event under
Section 5(a) hereof.

b) If the S:tate‘is,unablé to provide to the MSRB an Annual Report by the date required in
subsection (a) above, the State shall,.in a timely manner, send or cause to be sent to the MSRB, a notice in
substantially the form attached hereto as Exhibit A.

(©) In the event that there is a Dissemination Agent, then not later than fifteen (15) business
days prior to each.due date, commencing ., . ., -, the State shall provide the Annual Report to the
Dissemination Agent for distribution to the MSRB. In connection with this distribution of the Annual
Report, the Dissemination Agent, if any, shall file a report with the State certifying that the Annual Report
has been provided pursuant to this Disclosure Undertaking, and stating the date it was provided to the
MSRB.

Section 4. ‘Contents .of Annual Reports. The Annual Report shall contain or incorporate by
reference the following:

(a)  The audited Comprehensive Annual Financial Report of the State for the fiscal year ended
on the previous June 30, prepared in accordance with accounting principles generally accepted within the
United States of America as promulgated to apply to governmental entities from time to time by the
Governmental Accounting Standards Board. If the State’s audited financial statements are not available
by the time the Annual Report is required to be provided to the MSRB: pursuant to Section 3(a) hereof, the
Annual Report shall contain unaudited financial statements in a format similar to the financial statements
contained in the Official Statement, and the audited financial statements shall be provided to the MSRB in
the same manner as the Annual Report when they become available;

(b) Revenue by sources in the preceding fiscal year for all governmental fund types, as
indicated in Note 1 of the Audited Financial Statements contained as Appendix A in the Official Statement;

(© Computation of the legal debt margin for General Obligation Bonds as set forth in the
Official Statement under the heading “DEBT OF THE STATE OF SOUTH CAROLINA”; and

(d) Total outstanding general obligation bonds and annual debt service as set forth in the
Official Statement under the headings “DEBT OF THE STATE” and “TABLES RELATING TO THE
BONDS AND THEIR EFFECT ON THE DEBT OF THE STATE”; and :

(e) Total general obligation bonds per capita as set forth in the Official Statement under the
heading “RELATIONSHIP OF POPULATION AND PERSONAL INCOME TO GENERAL
OBLIGATIONS OF THE STATE.”
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The Annual Report may consist of one or more documents. Any or all of the items listed above
may be included by specific reference to other documents, including official statements of debt issues of the
State, which have been made available to the public on EMMA. The State shall clearly identify each such
other document so included by reference.

i

Section 5. Reporting of Significant Events. (a) The State shall give or cause to be given notice of
the occurrence of any of the following events with respect to the Bonds in a timely manner not later than ten
business days after the occurrence of the event:

@ principal and interest payment delinquencies;

(i1 non-paymetit related defaults, if fﬁaterial;

(iii) unscheduled draws on debt sewice reserves reflecting financial difficulties;
(iv)‘ unschediled draws on credit enhancements reflecting financial difficulties;
1) substitution of credit or liquidity providers, or their failure to perform;

(vi) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability Notices of Proposed Issue (IRS Form 5701-TEB) or other materijal
notices of determinations with respect to the tax status of the Bonds, or other material events
affecting the tax status of the Bonds;

(vii) * modifications to rights of security holders, if material;
o eaf 3 : .

(viii)  Bond calls, if material and tender offers;

R

(ix) defeasances;

i

x) release, substitution, or sale of property securing repayment of the Bonds, if
material;

(xi) rating changes;

(x11)  bankruptcy, insolvency, receivership or similar event of any obligated person,
which event is considered to occur when any of the following occur: the appointment of a
receiver, fiscal agent, or similar officer for an obligated person in a proceeding under the U.S.
Bankruptey Code or in any other proceeding under state or federal law in which a court or
goveérnmental authority has assumed jurisdiction over substantially all of the assets or business of
the obligated person, or if such jurisdiction has been assuimed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement
or liquidation by a court or governmental authority having supervision or Jurisdiction over
substantially all of the assets or business of the obligated person;

(xi1i)  the consummation of a merger, consolidation or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material; and
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(xiv)  appointment of a successor or additional trustee or the change of name of trustee, if
material.

Section 6. Format for Filing With the MSRB. All documents provided to the MSRB plirsuant to
this Disclosure Undertaking shall be submitted in electronic format and shall identify thé Bonds by name
and CUSIP number or shall be accompanied by such identifying information as described from time to time
by the MSRB.

Section 7. Termination of Reporting Obligation. This Disclosure Undertaking shall remain in full
force and effect until such time as all principal, redemption premiums, if any, and interest on the Bonds shall
have been paid in full or the Bonds shall have otherwise been paid or legally defeased; provided, however,
that if the Rule (or any successor provision) shall be amended, modified, or changed so that all or any part of
the information currently required to be provided. thereunder shall no longer be .required to be provided
thereunder, then such information shall no longer be required to be provided hereunder; and provided
further that if and to the extent the Rule (or any successor provision), or.any provision thereof, shall be
declared by a court of competent and final jurisdiction to be, in whole or in part, invalid, unconstitutional,
null and void, or otherwise inapplicable to the Bonds, then the information required to be provided
hereunder, insofar as it was required to be provided by a provision of the Rule so declared, shall no longer
be required to be provided hereunder. Upon any legal defeasance, the State shall electronically file notice of
such -defeasance with the MSRB, and such notice, shall state whether the Bonds. have been defeased to
matunty or to redemption and the tlmmg}of such maturity or redemption.

Section 8. Dissemination Agent. The State may, from time to time, appoint or engage a
Dissemination Agent to assist in its carrying out its obligations under this Disclosure Undertaking, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The
- Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared
by the State pursuant to this Disclosure Undertaking.

Section 9. Amendment; Waiver. The State may amend this Disclosure Undertaking, and any
provision of this Disclosure Undertaking may be, waived, provided that the: following conditions are
satisfied:

(a) If the amendment or waiver relates to the provisions. of Sections 3(a), 4 or 5(a) hereof, it
may only be made in connection with a change in circumstances that arises from a change in legal
requirements or change in law;

(b) . This Disclosure Undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at the time
of the original issuance of the Bonds, after taking into account any amendments or interpretations of the
Rule, as well as any change in circumstances; and , : ~

'K « i ti™ :
. (¢) . The amendment or waiver does not, in the opinion of nationally recognized bond counsel,
materially impair the interests of the holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Undertaking, the State
shall describe such amendment in the next Annual Report, and shall include, as applicable, a narrative
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a change
of accounting principles, on the presentation) of financial information or operating data being presented by
the State. In addition, if the amendment relates to the accounting principles to be followed in preparing
financial statements, (i) notice of such change shall be given by filing with the MSRB and (ii) the Annual
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Report for the year in which the change is made should present a comparison (in narrative form and also, if
feasible, in quantitative form) between the financial statements as prepared on the basis of the new
accounting principles and those prepared on the basis of the former accounting principles.

Section 10. Additional Information. Nothing in this Disclosure Undertaking shall be deemed to
prevent the State from disseminating any other information, using the means of dissemination set forth in
this Disclosure Undertaking or any other means of communication, or including any other information in
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this
Disclosure Undertaking. If the State chooses to include any information in any Annual Report or notice of
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure
Undertaking, the State shall have no obligation under this Disclosure Undertaking to update such
information or include it in any future Annual Report or notice of occurrence of a Listed Event or any other
event required to be reported.

Section 11. Default. In the event of a failure of the State to comply with any provision of this
Disclosure Undertaking, any holder or Beneficial Owner of the Bonds may take such actions as may be
necessary and appropriate, including seeking mandamus or specific performance by court order, to cause the
State to comply with its obligations under this Disclosure Undertaking; provided, however that any such
action.may be .instituted only in the Federal or State.courts located in Columbia, South Carolina. A default
under this Disclosure Undertaking shall not be deemed an event of default under the Resolution, and the
sole remedy under this Disclosure Undertaking in the event of any failure of the State to comply with this
Disclosure Undertaking shall be an action to compel performance.

Section 12. Beneficiaries. This Disclosure Undertaking shall inure solely to the benefit of the State,
the Dissemination Agent, the Participating Underwriters and holders and Beneficial Owners from time to
time of the Bonds, and shall create no rights in any other person or entity. This Disclosure Undertaking is
not intended to create any monetary rights on behalf of any person.

THE STATE OF SOUTH CAROLINA

By:

State Treasurer

Date:




. _— ( ‘ :
NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD
OF FAILURE TO FILE ANNUAL REPORT e

Issuer: State of South Carolma

Obligations: § General Obhgatlon State Instatuhon Refundlng ‘Bonds (Issued on Behalf of South
Carolina. State University), Series - - : : .

Date of

Issuance: .20

CUSIPs:

NOTICE IS HEREBY: GIVEN:that. the: Issuer has not:provided an Annual Report with respect to the
above-named Bonds as required by the Resolution :adoptéd on: , 20 . The State anticipates
that the Annual Report will be filed by

STATE OF SOUTH CAROLINA

By:
i - State Treasurer

Date:
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STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION
MEETING OF October 27, 2015 ITEM NUMBER

AGENCY:  State Fiscal Accountability Authority

SUBJECT:  Future Meeting

The next regular meeting of the State Fiscal Accountability Authority will be held at 10:00 a.m.
on Tuesday, Decemberl5, 2015, in Room 252, Edgar A. Brown Building.

State Fiscal Accountability Authority Meetings Remaining in 2015

Tuesday, December 15

AUTHORITY ACTION REQUESTED:

Agree to meet at 10:00 a.m. on Tuesday, December 15, 2015, in Room 252, Edgar A. Brown
Building.

ATTACHMENTS:




