
STATE FISCAL ACCOUNTABILITY AUTHORITY REGULAR SESSION 

MEETING OF October 14, 2025                          ITEM NUMBER       3       
                                                                                                                                                        
AGENCY: Department of Administration, Executive Budget Office 
                                                                                                                                                        
SUBJECT: Final Land Acquisition on Salkehatchie Subdivision   

In 2017 the South Carolina Department of Commerce, Division of Public Railways d/b/a 
Palmetto Railways (“Palmetto Railways”) took possession of the Hampton & Branchville 
Railroad (nka “Salkehatchie Subdivision” and hereinafter, “Railroad”) and began to operate the 
Railroad. The Railroad originates in Hampton, SC and then runs to Canadys, SC in Colleton 
County. The terminus of the Railroad in Canadys, SC is the Canadys Station Site, formerly the 
site of the Canadys Coal Plant, which is now owned by Dominion Energy South Carolina, Inc. 
(“Dominion”). The coal plant closed in 2013, and Dominion and Santee Cooper are now 
planning to convert the Canadys Station Site into a natural gas power station. The site will no 
longer require on-site direct rail access.  

Palmetto Railways and Dominion have agreed to enter into a binding agreement for (1) the 
removal of certain railway tracks and appurtenances located at the Canadys Station Site and 
originally installed pursuant to a track agreement; (2) termination of that agreement and 
associated right of way or easement interest, if any; and (3) Dominion’s non-exclusive right to 
utilize a new delivery facility during construction of the natural gas power station, which shall be 
relinquished by Dominion in writing upon completion of the facility. In consideration for the 
above, Dominion will (1) convey to Palmetto Railways a certain tract of land owned by 
Dominion containing 2.78 acres located in Colleton County and adjacent to the Railroad 
(“Contribution Parcel”) and (2) pay the sum of up to $4,900,000 for contribution toward the 
costs of construction of (a) a delivery facility upon the Contribution Parcel and (b) construction 
of additional track capacity in Palmetto Railways’ existing Railroad right of way that is 
commensurate with the relinquished track capacity located on the Canadys Station Site.        

 

                                                                                                                                                     
AUTHORITY ACTION REQUESTED:  
 
As requested by the Department of Commerce Division of Public Railways dba Palmetto 
Railways through the Department of Administration, Executive Budget Office approve the 
Permanent Improvement Project for acquisition of 2.78 acres from Dominion Energy South 
Carolina, Inc. 
 
                                                                                                                                                       
ATTACHMENTS:   
 

1. Agenda Item Worksheet 
2. Letter of Intent dated August 29, 2025 
3. Colleton County Letter of Support dated September 11, 2025 
4. Colleton County School District Letter of Support dated September 11, 2025 

 



STATE FISCAL ACCOUNTABILITY AUTHORITY 
AGENDA ITEM WORKSHEET 

Meeting Scheduled for: 10/14/2025     Regular  Agenda 

1. Submitted by:
(a) Agency: Department of Administration
(b) Authorized Official Signature:       Kevin Etheridge, Executive Budget Office 

2. Subject: Permanent Improvement Projects

3. Summary Background Information:

Project:  Palmetto Railways  
Y08.9507:  Salkehatchie Railroad (fka H&B Railroad) Land Donation 

Request: Establish Final Land Acquisition to acquire +/- 2.78 acres in Colleton County.  

Included in CPIP: No – The property was not available during the 2024 CPIP submission process. 

Source of Funds 
Original Budget 

Amount 

Cumulative 
Changes Since 

Original Budget Current Budget 
Adjustment 
Requested 

Total Budget 
After Current 
Adjustment 

N/A 

All Sources 

Rationale: With the General Assembly’s authorization, Dominion Energy is partnering with 
Santee Cooper to build a large natural gas power plat at the site of the former 
Canadys coal plant in Colleton County. The former coal plant was served by a rail 
line that Palmetto Railways now owns (formerly known as Hampton and 
Branchville Railroad), that supports industrial property, the Salkehatchie 
Subdivision, that Palmetto Railways is developing for rail-dependent industrial 
customers. The rail infrastructure inside the Canady’s fence has been out of use 
since the coal plant was shut down approximately 13 years ago. The proposed 
transaction is a relocation of that portion of the rail line to outside the fence. 
Palmetto Railways plans to pay up to $4.9 million to build Palmetto Railways 
owned rail infrastructure on the donated parcel and Palmetto Railway owned right 
of way alongside the parcel.  

Characteristics: If acquired, the land will be used for storage and railcar processing. 

Financial Impact: The property is offered by Dominion Energy as a donation. The project is expected 
to result in an increase of $5,000 (years 1 thru 3), in annual operating expenditures. 
An appraisal is not required because the property is a donation. A Phase I 
Environmental Site Assessment will be completed prior to acquisition of the 
property. A Building Condition Assessment is not required because there are no 
buildings on the property. Letters of support have been received from Colleton 
County and Colleton County School District authorizing the removal of the 
property from the tax rolls. 

Full Project Estimate: $0.00  

·i ~ 



 
 
 

 
4.     What is the Authority asked to do? Consider approval of the Permanent Improvement Project 

 
5. What is recommendation of the submitting agency involved? The item is complete and ready for 

SFAA review. 
 

6. Private Participant Disclosure – Check only one: 
☒ No private participants will be known at the time the Authority considers this agenda item. 
☐ A Private Participant Disclosure form has been attached for each private participant. As 
referenced on the Disclosure forms, a private participant is a natural person or non-governmental legal 
entity which may directly benefit from, and is participating in or directly associated with, the 
requested approval. 

 
7. Recommendation of other office (as required)?  
 (a) Authorized Signature:  __________________________________________________________  
 (b) Office Name:                

 
8. List of Supporting Documents:  

1. Permanent Improvement Project Backup Documentation 
 
 
 

 
9. Upload Agenda Item Worksheet and supporting documentation in PDF and native format to the 
SFAA Authority File Drop.  Supporting documentation should include all related agreements or 
approval requests (e.g., leases, contracts, permanent improvements, indebtedness, agenda items), 
either current or anticipated; or provide affirmation from the submitting agency that there are no 
related transactions.   
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IT’S ALL ABOUT THE KIDS! THE TIME IS NOW! 
 

 
 
 
 
 

OFFICE OF SUPERINTENDENT 
 

 

September 11, 2025 
 
 

Mr. Patrick McCrory 
Palmetto Railways 
1940 Algonquin Road  
Suite 425 
Charleston, SC 29405 
 
 
Dear Patrick: 
 
On behalf of the Colleton County School District, I support the effort of Palmetto 
Railways to acquire the 2.78-acre parcel outside of the Dominion Canadys coal plant 
necessary for Palmetto Railways to construct a cargo processing facility to better serve 
their clients on the Salkehatchie railroad line.  
 
The proposed project will improve the rail-served industrial corridor and will continue to 
support and attract much needed taxable investment and job creation.   
 
Accordingly, the Colleton County School District fully supports the request by Palmetto 
Railways to acquire the property necessary to move the project forward. 
 
Sincerely, 
 
 
 
Jessica F. Williams 
Superintendent 
 
JFW/lsh 
 
 
 
 

500 Forest Circle 
Walterboro, SC 29488 

Telephone: 843-782-4510,  
 

colleton.k12.sc.us 
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