
BENEFITS OF AN ELEVEN YEAR TERM CONTRACT FOR CLEMSON 
UNIVESITY'S ERP CONTRACT 

Clemson University is seeking approval to enter a contract with a potential term that exceeds the 
current maximum allowable seven (7) year contract for our Enterprise Resource Planning (ERP) 
solution. This will be a Software as a Service (SaaS) ERP solution that will include both 
Financials and Human Resources components. As was the approach by MUSC on a similar 
contract in the past few years, Clemson would like to solicit for a contract with a base 
perfmmance term of five (5) years, followed by options for two (2) three-year extensions. This 
contract perfmmance period would begin at the conclusion of implementation. Clemson is not 
requesting a single firm-fixed term, but is requesting an initial contract with 2 extensions if the 
contract at that time would benefit the University through an extension. Each extension would 
be based on need and satisfaction with previous services provided. Clemson's research has 
shown that extending the allowable contract from 7 years to a longer term, would achieve the 
following benefits. 

1. Achieving significant costs savings. First and foremost, a longer term contract would 
deliver savings to Clemson University. Clemson will be procuring a Software as a 
Service (Saas) solution that will be a major investment in time, resources and money. 
Being able to spread these costs out over a longer period of time will allow vendors to 
offer more attractive offers while also allowing Clemson to account for these costs 
over a longer time horizon. Sticking to only a 5 or 7 year term would result in 
Clemson incun"ing these same costs again in a shorter period of time by potentially 
implementing a new solution before the original one was fully utilized. 

2. Align the contract with the expected life of the solution. The effective life of an ERP 
solution is between 7 and 10 years. With the expected continued evolution of modern 
technology platfo1ms an extended contracting time period will allow the full adoption 
and deployment of the solution to take full advantage of the scale of economies 
associated with the technology evolution curve. Increasing the term will reduce the 
disparity in costs between retaining the existing solution or obtaining a new system, 
resulting in increased competition. 

3. Prospect of increased customer service. With the benefit of increased cost savings 
comes the prospect of increased customer service. Studies have shown that a Saas 
vendor begins to recoup their costs in the third year. The longer terms puts an 
increased burdened on the vendor to maintain the high level of service for a longer 
period to assure contract extension. Having these two options to extend the contract at 
years 5 and 8 ensure that the vendor stays engaged, which will result in continued and 
improved engagement from the vendors. 

4. Increased contracting stability. Even with the extended time frame, Clemson 
anticipates an improved ability to negotiate contract terms more favorable to the 



entity. With the increased value of the contract te1ms, vendors are often more willing 
to accept a customer's te1ms based on a risk to benefit ratio. 

5. Reducing disruptions. Extending the te1m as proposed will increase the period in 
which the Solution can be used thereby reducing the disruption of day-to-day 
business activities of both governmental entities and vendors associated with 
implementing a new system. We expect the actual full implementation of the solution 
will take 2-3 years from project kickoff. Those functions implemented near the end 
of the project could be looking at a new contract before they even fully achieve the 
benefits of the new solution in a short term contract. 

6. Increasing competition and access to more innovative solutions. A longer term 
contract will be more attractive to the vendors. The result will be a solicitation in 
which more vendors are encouraged to propose and incented to offer a more 
comprehensive Solution at better pricing. 

7. Promoting procurement and operational implementation efficiencies. Consuming a 
significant po1tion of the time, the designing, procurement, and actual implementation 
of the solution is a major lift for a large group of employees. Having to revisit this 
process a few years after completing the initial implementation simply does not make 
sense, if the solution is working well. Having the option to renew after 5 or 8 years 
gives Clemson the flexibility to react based on perf mmance versus having to do 
something simply because statute and a contract say it's time to do it again. 



Clemson has contracted with Gartner Research and Consulting to serve as our industry expert to 
help guide us through the process of assessing our needs and developing the scope for our 
solicitation. Gartner has shared the following research to suppo11 the above conclusions for a 
longer-term contract,. as they did with MUSC: 

Gartner Invest Analyst Insight: Understanding Software Pricing Dynamics Will Be Important 
in 2022 
14 March 2022 
... As SaaS becomes a larger percentage of deals, Gartner believes that, increasingly, negotiations 
will be fewer and far between as only the largest of customers will be able to change pricing on 
subscription contracts for SaaS solutions. And even as these offerings become more 
standardized, vendors will likely enforce new charges for access to platf01m capabilities and API 
connections to other vendor solutions ... 
Analyst: Adam Woodyer 

3 Key Actions to Reduce Cost and Risk in Your New SaaS Agreement 
25 Februa1y 2022 
... One of the benefits of a longer te1m-length is that pricing may be fixed for the duration of the 
contract with many providers. At the end of an initial term, the hard switching costs (for 
example, the cost of another provider's subscription, training and implementation) and soft 
switching costs (for example, the new provider's future renewal costs or any hidden costs) are 
often unknown ... 

Analysts: Quintin Casper, Hannah Decker 

Composable Business Will Drive Changes to Software and SaaS Negotiation 
9 December 2021 
... Software and SaaS form a significant and key part of composable technology. Software and 
SaaS applications are often negotiated in bulk, under large, long-term contracts. This is aimed at 
maximizing economies of scale (for the buyer) and locking-in recuning revenue (for the 
vendor) ... 

Analysts: Jo Liversidge, Luke Ellery, Mike Tucciarone 

Predicts 2022: SaaS Dominates Software Contracting by 2026 - and So Do Risks 
2 December 2021 
... Software providers' SaaS offerings continue to grow rapidly, giving providers significant 
market power that will fundamentally change how sourcing, procurement and vendor 
management leaders negotiate and manage contracts. Discounts will shrink and other 
concessions will rise in impo11ance ... 
Analysts: Michael Silver, Mike Tucciarone, James Smith, Marie Sienkowski, Hannah Decker, Jo 
Liversidge, Roberto Sacco, Eugene Quillen 



3 Steps to Improve Software and SaaS Renewal Negotiation Preparation Strategies 
14 June 2021 
... SPVM leaders responsible for negotiating software and cloud renewals with little time 
should ... Review the complete pmifolio of software and SaaS contracts and develop a tiering 
matrix to identify high-value, complex and expected future-value contracts in the highest tiers, 
with an aligned long-term renewal roadmap. The large volume of contracts outside of this 
priority set should be aligned to lower tiers with condensed renewal roadmaps ... 
Analysts: Ben Jepson, Dawn Hubbard 

Top 10 SaaS Terms to Negotiate That Avoid Putting Your Budget and Business at Risk 
26 April 2021 
... Saas is a subscription, with typically high levels of lock-in, which leaves clients exposed to 
significant price increases on renewal, if not negotiated. Although many vendors do not have 
standard te1ms related to the limit the pricing can increase on a renewal term ... 
Analyst: Jo Liversidge 

Predicts 2021: Cl'isis Will Force Changes to Software and Cloud SaaS Contract Negotiation4 
23 December 2020 
... The most obvious impact is the potential for reduced revenue on SaaS vendors as customers 
sign sho11er contracts. This will potentially reduce the remaining performance obligation (RPO) 
for publicly quoted SaaS companies. This may result in vendors incentivizing customers to sign 
longer deals, which ... may mean customers would reduce costs with incumbent vendors ... 
Analysts: Jo Liversidge, Melanie Alexander, Hannah Decker, Michael Silver 

4 Steps to Successful SaaS Negotiations and Vendor Lock-In Prevention 
3 December 2020 
... SaaS price escalation at renewal is often a high risk, because a buyer's leverage usually peaks 
just before the buyer signs the initial SaaS deal with the provider. Based on our Saas interactions 
over the past year, a common mistake is leaving renewal price caps for "good-faith 
negotiations," resulting in significant (often double-digit) increases ... 
Analysts: Hannah Decker, Dawn Hubbard 



Exhibit B 

SECTION 11-35-2030. Multiterm contracts. 

(1) Specified Period. Unless otherwise provided by law, a contract for supplies, services, or 
information technology must not be entered into for any a period of more than one year unless 
approved in a manner prescribed by regulation of the board. The term of the contract and conditions of 
renewal or extension must be included in the solicitation and funds must be available for the first fiscal 
period at the time of contracting. Payment and performance obligations for succeeding fiscal periods 
must be subject to the availability and appropriation of funds for them. 

(2) Determination Prior to Use. Before the utilization of a multiterm contract, it must be determined 
in writing by the appropriate governmental body that: 

(a) estimated requirements cover the period of the contract and are reasonably firm and 
continuing; and 

(b) such a contract serves the interest of the State by encouraging effective competition or 
otherwise promoting economies in state procurement. 

(3) Cancellation Due to Unavailability of Funds in Succeeding Fiscal Periods. When funds are not 
appropriated or otherwise made available to support continuation of performance in a subsequent fiscal 
period, the contract must be canceled. 

(4) Maximum Duration. The maximum potential duration for a contract is five years. A maximum 
potential duration of up to seven years may be approved by the appropriate chief procurement officer. 

(5) Authority Approval. Every type of contract with a maximum potential duration exceeding seven 
years must be approved by the board. For competitive procurements, approval of the maximum 
potential duration must be granted before solicitation. 



Exhibit C 

State Fiscal Accountability Authority Approved Contract Durations Greater Than Seven Years 

Date of Approval Agency Item Maximum Potential Duration 

3/8/2016 SC Educational Lottery Central Gaming System 10 year performance term 

9/20/2016 University of South Carolina Food Service 15 years 

Operation of Sexually Violent Predator 

9/20/2016 Department of Mental Health Treatment Program 40 years 

Concessions, catering, and non-athletic event 

12/13/2016 University of South Carolina merchandise sales for all athletic venues 10 years 

8/31/2017 SC Forestry Commission Operation of Neiderhof Forestry Center 10 Years 

9/1/2017 SC Forestry Commission Operation of Taylor Nursery 10 Years 

12/12/2017 Winthrop University Food Service 10 Years 

12/12/2017 SFAA Division of Procurement Svcs Electronic Procurement System 10 year performance term 

12/11/2018 Medical University of South Carolina Enterprise Resource Planning System 11 year performance term 

5/14/2019 University of South Carolina Trademark and Licensing including apparel 10 years 

6/18/2019 Department of Transportation Enterprise Asset Management System 17 years 

Rental Management, premium catering, and 

operation of dining facility at Williams Brice 

12/17/2020 University of South Carolina Stadium 10 years 

5/18/2021 Trident Technical College Enterprise Resource Planning System 11 year performance term 

10/12/2021 Medical University of South Carolina Student Information System 11 years 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF May 31, 2022 

AGENCY: Division of Procurement Services 

REGULAR SESSION 

ITEM NUMBER 13 

SUBJECT: Procurement Exemption for Law Enforcement Programs to Procure Supplies and 
Equipment for Homeland Security and Emergency Response Activities 

Section 11-35-710 authorizes the State Fiscal Accountability Authority (the "Authority") to 
"exempt specific supplies, services, information technology, or construction from the 
purchasing procedures" of the South Carolina Consolidated Procurement Code. 

Section 1122 of the National Defense Authorization Act of 1994 established the authority for 
State and Local governments to purchase law enforcement equipment through federal 
procurement channels provided the equipment is used in the performance of counter-drug 
activities. This authorization was codified at Section 381 of 10 USC 381. On June 21, 2000, 
the Budget and Control Board (Board) acting pursuant to the authority granted it by Section 
11-35-710, granted an exemption "to allow all state law enforcement programs to procure law 
enforcement equipment and supplies for counter drug activities through Federal procurement 
channel under the United States Government's State and local Law Enforcement Equipment 
Procurement Program created by the National Defense Authorization Act of 1994 provided, 
however that the law enforcement agency must certify that the prices paid under this program 
are advantageous to the State." 

The Duncan Hunter National Defense Authorization Act for Fiscal Year 2009 amended 
Section 381 of 10 USC 381 to expand the procurement authority beyond counter-drug 
activities to include equipment for homeland security and emergency response activities. On 
January 31, 2017, the Authority expanded the exemption to allow all state law enforcement 
programs to procure law enforcement equipment and supplies for counter drug, homeland 
security, and emergency response activities. The Authority's expansion of this exemption 
included definitions for "State Law enforcement programs," "counter drug activities," 
"emergency response activities," and "homeland security activities." The Authority also added 
the following conditions: 

1. When purchasing through Federal procurement channels under this exemption, 
the law enforcement agency must certify that the prices paid under this program 
are advantageous to the State. 

2. For those items that are on a term contract awarded by the Division of 
Procurement Services, all state law enforcement programs must comply with 
the provisions of Section 11-3 5-310(3 5) before buying those items through 
Federal procurement channels. 

3. Law enforcement agencies shall submit semi-annual reports of their 
acquisitions under this exemption to the Division of Procurement Services. 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF May 31, 2022 

AGENCY: Division of Procurement Services 

REGULAR SESSION 

ITEM NUMBER 13 , Page 2 

SUBJECT: Procurement Exemption for Law Enforcement Programs to Procure Supplies and 
Equipment for Homeland Security and Emergency Response Activities 

4. The exemption shall sunset in five years unless reauthorized by the Authority. 

Five years has passed since the Authority authorized this exemption and the State Law 
Enforcement Division (SLED) and Department of Natural Resources (DNR) asks the 
Authority to reauthorize this exemption. 

AUTHORITY ACTION REQUESTED: 

Under authority of SC Consolidated Procurement Code Section 11-35-710, reauthorize the 
Counter-Drug Procurement Exemption that was last reauthorized on January 31, 2017, and clarify 
the Exemption's definition of"state law enforcement programs" by amending it to read as follows: 
"State law enforcement programs" are the law enforcement programs of the State Law 
Enforcement Division, Department of Public Safety, and Department of Natural Resources. 

ATTACHMENTS: 

Agenda item worksheet and attachment 



HENRY MCMASTER. CHAIR 
GOVERNOR 

CURTIS M. LOFTIS, JR. 
STATE TREASURER 

RICHARD ECKSTROM, CPA 
COMrTROLLER G(NERAL THE DIVISION OF PROCUREMENT SERVICES 

DELBERT H. SINGLETON, JR. 

5/20/2022 

Delbert H. Singleton, Jr. 
Director 
Division of Procurement Services 
6th Floor Wade Hampton Building 
Columbia, South Carolina 29201 

DIVISION DIRECTOR 

1803 ) 734-8018 

JOHN ST. C. WHITE 
MATERIAI.S MANAGEMENT Q1:r-1CF.R 

1803 i 737-0600 

FAX, (803) 737-0639 

HARVEYS. PEELER. JR. 
CHAIRMAN. SlNAH FINAN CE COMM! rrH 

). GARY SIMRILL 
CHAI RA1AN , HOUSE WAYS AND MUNS COMMITTEE 

GRANT GILLESPIE 
EXECUTIVE DIRECTOR 

Subject: Procurement Exemption for Law Enforcement Programs to Procure Supplies and Equipment for 
Counter Drug, Homeland Security, and Emergency Response Activities 

Dear Mr. Singleton, 

After further review of a question asked regarding which state agencies can use the procurement 
exemption for law enforcement programs to procure supplies and equipment for counter drug, 
homeland security, and emergency response activities, I realized that the answer is not clear. The 
exemption includes a definition of "state law enforcement programs" which limits the use of the 
exemption to the: 

programs of those agencies expressly charged by their enabling legislation with the 
enforcement of some or all of the criminal laws of this State and that employ law 
enforcement officers with a class one commission as defined by Regulation of the 
Criminal Justice Academy. 

This definition includes the law enforcement programs of the State Law Enforcement Division (SLED), 
Department of Public Safety (DPS), and Department of Natural Resources (DNR) but may include others. 
For example, I just learned that the Forestry Commission has a statutorily authorized law enforcement 
program that may come with the exemption's definition of "state law enforcement programs." 

To provide clarity about which agencies may use the exemption, I have modified Parts 4 and 5 of the 
agenda item worksheet to ask the Authority to reauthorize the exemption and clarify the Exemption's 
definition of "state law enforcement programs" by amending it to read as follows: 

"State law enforcement programs" are the law enforcement programs of the State Law 
Enforcement Division, Department of Public Safety, and Department of Natural 
Resources. 

We have no record of any other program using this exemption. 

) l/£uJ/M-
John St. C. White 
Materials Management Office 

1201 MAIN STREET, St IT£ 600 • COLUMBIA, SOUTH CAROLINA 29201 
HTTP://PROCUREMENT.SC.GOV 





STATE FISCAL ACCOUNT ABILITY AUTHORITY 
AGENDA ITEM WORKSHEET 

Meeting Scheduled for: 5/31/2022 

1. Submitted by: 
(a) Agency: Division of Procurement Services 
(b) Authorized Official Signature: 

2. Subject: Other-Specify 

Regular Agenda 

hn St. C. White, Materials Management Officer 

Procurement Exemption for Law Enforcement Programs to Procure Supplies and Equipment for 
Homeland Security and Emergency Response Activities. 

3. Summary and Background Information: 
Section 11-35-710 authorizes the State Fiscal Accountability Authority (the "Authority") to 
"exempt specific supplies, services, information technology, or construction from the 
purchasing procedures" of the South Carolina Consolidated Procurement Code. 

Section 1122 of the National Defense Authorization Act of 1994 established the authority for 
State and Local governments to purchase law enforcement equipment through federal 
procurement channels provided the equipment is used in the performance of counter-drug 
activities. This authorization was codified at Section 381 of 10 USC 381. On June 21, 2000, the 
Budget and Control Board (Board) acting pursuant to the authority granted it by Section 11-35-
710, granted an exemption "to allow all state law enforcement programs to procure law 
enforcement equipment and supplies for counter drug activities through Federal procurement 
channel under the United States Government's State and local Law Enforcement Equipment 
Procurement Program created by the National Defense Authorization Act of 1994 provided, 
however that the law enforcement agency must certify that the prices paid under this program 
are advantageous to the State." 

The Duncan Hunter National Defense Authorization Act for Fiscal Year 2009 amended Section 
381 of l O USC 381 to expand the procurement authority beyond counter-drug activities to 
include equipment for homeland security and emergency response activities. On January 31, 
2017, the Authority expanded the exemption to allow all state law enforcement programs to 
procure law enforcement equipment and supplies for counter drug, homeland security, and 
emergency response activities. The Authority's expansion of this exemption included 
definitions for "State Law enforcement programs," "counter drug activities," "emergency 
response activities," and "homeland security activities." The Authority also added the 
following conditions: 

l . When purchasing through Federal procurement channels under this exemption, the law 
enforcement agency must certify that the prices paid under this program are 
advantageous to the State. 

2. For those items that are on a term contract awarded by the Division of Procurement 
Services, all state law enforcement programs must comply with the provisions of 
Section 11-35-310(35) before ,buying those items through Federal procurement 
channels. 

3. Law enforcement agencies shall submit semi-annual reports of their acquisitions under 
this exemption to the Division of Procurement Services. 



4. The exemption shall sunset in five years unless reauthorized by the Authority. 

Five years has passed since the Authority authorized this exemption and the State Law 
Enforcement Division (SLED) and Department of Natural Resources (DNR) asks the Authority 
to reauthorize this exemption. 

4. What is the Authority asked to do? Pursuant to Code Section 11-35-710, reauthorize the Counter
Drug Procurement Exemption that was last reauthorized on January 31, 2017, and clarify the 
Exemption's definition of "state law enforcement programs" by amending it to read as follows: "State 
law enforcement programs" are the law enforcement programs of the State Law Enforcement Division, 
Department of Public Safety, and Department of Natural Resources. 

5. What is recommendation of the submitting agency involved? Reauthorize the Counter-Drug 
Procurement exemption that was last authorized on January 31, 2017, and clarify the Exemption's 
definition of "state law enforcement programs" by amending it to read as follows: "State law 
enforcement programs" are the law enforcement programs of the State Law Enforcement Division, 
Department of Public Safety, and Department of Natural Resources. 

6. Private Participant Disclosure - Check one: 
~ No private participants will be known at the time the Authority considers this agenda item. 
• A Private Participant Disclosure form has been attached for each private participant. 

As referenced on the Disclosure forms, a private participant is a natural person or non-governmental 
legal entity which may directly benefit from, and is participating in or directly associated with, the 
requested approval. 

7. Recommendation of other office (as required)? 

(a) Authorized Signature: __________________ ______ _ 
(b) Office Name: 

8. List of Supporting Documents: 

A - Sections 1 1-35-710 
B - SF AA Green Agenda Item 3, Request for Expanded Counter Drug Program Exemption 
C - SF AA Meeting Minutes granting the Request for Expanded Counter Drug Program Exemption 
D-10USC381 
E- Request from the Department of Natural Resources and South Carolina Law Enforcement Division 
F - Summary of procurements since January 3 1, 2017, under the current exemption 

9. Upload Agenda Item Worksheet and supporting documentation in PDF and native format to the 
SFAA Authority File Drop. 



Exhibit A 

SECTION 11-35-710. Exemptions. 

(A) The board, upon the recommendation of the chief procurement officer, may exempt governmental 

bodies from purchasing certain items through the respective chief procurement officer's area of 

responsibility. The board may exempt specific supplies, services, information technology, or 

construction from the purchasing procedures required in this chapter and for just cause by unanimous 

written decision limit or may withdraw exemptions provided fo~ in this section. The following 

exemptions are granted from this chapter: 

(1) the construction, maintenance, and repair of bridges, highways, and roads; vehicle and road 

equipment maintenance and repair; and other emergency-type parts or equipment utilized by the 

Department of Transportation or the Department of Public Safety; 

(2) the purchase of raw materials by the South Carolina Department of Corrections, Division of 

Prison Industries; 

(3) South Carolina State Ports Authority; 

(4) Division of Public Railways of the Department of Commerce; 

(5) South Carolina Public Service Authority; 

(6) expenditure of funds at state institutions of higher learning derived wholly from athletic or 

other student contests, from the activities of student organizations, and from the operation of canteens 

and bookstores, except as the funds are used for the procurement of construction, architect-engineer, 

construction-management, and land surveying services; 

(7) livestock, feed, and veterinary supplies; 

(8) articles for commercial sale by all governmental bodies; 

(9) fresh fruits, vegetables, meats, fish, milk, and eggs; 

(10) South Carolina Arts Commission and South Carolina Museum Commission for the purchase 

of one-of-a-kind items such as paintings, antiques, sculpture, and similar objects. Before a governmental 

body procures the objects, the head ofthe purchasing agency shall prepare a written determination 

specifying the need for the objects and the benefits to the State. The South Carolina Arts Commission 

shall review the determination and forward a recommendation to the board for approval; 

{11) published books, periodicals, and technical pamphlets; 

(12) South Carolina Research Authority; 

(13) the purchase of supplies, services, or information technology by state offices, departments, 

institutions, agencies, boards, and commissions or the political subdivisions of this State from the South 

Carolina Department of Corrections, Division of Prison Industries; 

(14) Medical University Hospital Authority, if the Medical University Hospital Authority has 

promulgated a procurement process in accordance with its enabling provision; 

{15) if approved in writing by the State Engineer in advance, and if some aspect of the overall 

transaction is otherwise approved by the board in advance of the acquisition, an acquisition of 

construction from an eleemosynary corporation or foundation, or a wholly owned business thereof, 

established solely for the governmental body's benefit, but only if the eleemosynary corporation or 

foundation acquires the construction on behalf of or for the use of the governmental body and does so 

pursuant to this code, as required by Section 11-35-40(4). 



(B) The State Fiscal Accountability Authority shall maintain and post publicly a running list of all currently 

effective actions taken by the board pursuant to subsection (A). 



Exhibit B STATE FISCAL ACCOUNTABILITY AUTHORITY 

Meeting of Tuesday, January 31, 2017 --9:30 A. M. 

Room 252, Edgar A. Brown Building 

AGENDA INDEX 
Agency Subject 

A. MEETING OF STATE EDUCATIONAL FACILITIES AUTHORITY 

B. MEETING OF THE TOBACCO SETTLEMENT REVENUE MANAGEMENT 
AUTHORITY 

C. MEETING OF STATE FISCAL ACCOUNTABILITY AUTHORITY 

D. ADOPTION OF PROPOSED AGENDA 

E. MINUTES OF PREVIOUS MEETING 

F. BLUE AGENDA 

G. BLUE AGENDA 

1. State Treasurer's Office 
2. Department of Administration, 

Real Property Services 
3. Department of Administration, 

Real Property Services 
4. Department of Administration, 

Real rProperty Services 
5. Executive Director 
6. Executive Director 

7. Executive Director 
8. Executive Director 

H. REGULAR SESSION 

1, Department of Administration, 
Executive Budget Office 

2. Department of Administration, 
Real Property Services 

3. Division of Procurement Services 

4. State Fiscal Accountability 
Authority 

Bond Counsel Selection 
Easement 

Real Property Conveyance-Naval Base 
Intermodal Facility 
Real Property Conveyance - Transfer of Surplus 
Armory 
Bank Account Transparency and Accountability 
Qualified Public Educational Facilities (2016 
Volume Cap Carryforward) 
Revenue Bonds 
Economic Development - 2017 Ceiling 
Allocations 

Permanent Improvement Projects 

College of Charleston Lease Amendment 
at Harbor Walk 

Department of Natural Resources and South 
Carolina Law Enforcement Division, Procurement 
Exemption for Law Enforcement Programs to 
Procure Supplies and Equipment for Homeland 
Security and Emergency Response Activities 

Future Meeting 



STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF January 31, 2017 

AGENCY: Division of Procurement Services 

REGULAR SESSION 

ITEM NUMBER J 

SUBJECT: Department of Natural Resources and South Carolina Law Enforcement Division, 
Procurement Exemption for Law Enforcement Programs to Procure Supplies and 
Equipment for Homeland Security and Emergency Response Activities 

Section 11-35-710 authorizes the State Fiscal Accountability Authority (the "Authority") to 
"exempt specific supplies, services, information technology, or construction from the purchasing 
procedures" of the South Carolina Consolidated Procurement Code. 

Section 1122 National Defense Authorization Act of 1994 established the authority for State and 
Local governments to purchase law enforcement equipment through federal procurement 
channels provided the equipment is used in the performance of counter-drug activities. On June 
21, 2000, the Budget and Control Board (Board) acting pursuant to its authority under Section 
11-35-710, granted an exemption "to allow all state law enforcement programs to procure law 
enforcement equipment and supplies for counter drug activities through Federal procurement 
channels under the United States Government's State and local Law Enforcement Equipment 
Procurement Program created by the National Defense Authorization Act of 1994 provided, 
however that the law enforcement agency must certify that the prices paid under this program are 
advantageous to the State." 

The Duncan Hunter National Defense Authorization Act for Fiscal Year 2009 amended 10 USC 
381 to expand the procurement authority under Section 1122 beyond counter-drug activities to 
include equipment for homeland security and emergency response activities. The Department of 
Natural Resources and South Carolina Law Enforcement Division request an amendment to the 
Counter Drug Program exemption granted by the Board to also allow all state law enforcement 
programs to procure law enforcement equipment and supplies for homeland security, and 
emergency response activities through Federal procurement channels under the United States 
Government's State and local Law Enforcement Equipment Procurement Program created by the 
National Defense Authorization Act of 1994. 

In order to provide clarity, the Division of Procurement Services recommends that any expansion 
of the Section 1122 Exemption include definitions of counter-drug, emergency, and homeland 
security activities and "state law enforcement programs." The Division also recommends a 
reporting requirement to compile information on the use of the exemption and an opportunity for 
the authority to evaluate this information and the benefits of the exemption by providing that the 
exemption shall sunset in five years unless reauthorized by the authority. 



ST A TE FISCAL ACCOUNT ABILITY AUTHORITY 

MEETING OF January 31, 2017 

AGENCY: Division of Procurement Services 

REGULAR SESSION 

ITEM NUMBER I i , Page 2 

SUBJECT: Depaiiment of Natural Resources and South Carolina Law Enforcement Division, 
Procurement Exemption for Law Enforcement Programs to Procure Supplies and 
Equipment for Homeland Security and Emergency Response Activities 

AUTHORITY ACTION REQUESTED: 

Under authority ofS.C. Code Section 11-35-710, approve the Department of Natural Resources' 
and South Carolina Law Enforcement Division's request for amendment of the Section 1122 
Exemption to allow all state law enforcement programs to procure law enforcement equipment 
and supplies for counter drug, homeland security, and emergency response activities through 
Federal procurement channels under the United States Government's State and Local Law 
Enforcement Equipment Procurement Program created by the National Defense Authorization 
Act of 1994; provided, however, that the law enforcement agency must certify that the prices 
paid under this program are advantageous to the State. For those items that are on a term contract 
awarded by the Division of Procurement Services, all state law enforcement programs must 
comply with the provisions of Section 11-35-310(35) (10% rule) governing term contracts before 
buying those items through Federal procurement channels. 

For purposes of this exemption, the following definitions shall apply: 

"State law enforcement programs" are the programs of those agencies expressly charged by their 
enabling legislation with the enforcement of some or all of the criminal laws of this State and 
that employ law enforcement officers with a class one commission as defined by Regulation of 
the Criminal Justice Academy. 

"Counter drug activities" are those law enforcement activities intended to disrupt the illegal drug 
market. 

"Emergency response activities" are those activities necessitated by and performed in response to 
emergency declarations of the Governor or President. 

"Homeland Security activities" are those activities associated with a concerted national effort to 
prevent terrorist attacks within the United States, reduce America's vulnerability to terrorism, and 
minimize the damage and recover from attacks that do occur. 

Agencies shall submit semi-annual reports of their acquisitions under this exemption to the 
Division of Procurement Services. This exemption shall sunset in five years unless reauthorized 
by the Authority. 

ATTACHMENTS: 

Agenda item worksheet; - Sections 11-35-71 O; Counter Drug Program Exemption; l O USC 381; 
Request from the Department of Natural Resources and South Carolina Law Enforcement 
Division; Summary of procurements since 2011 under the current exemption 



STATE FISCAL ACCOUNTABILITY AUTHORITY AGENDA ITEM WORKSHEET 

For meeting scheduled for: January 31, 2016 

1. Submitted by: 
(a) Agency: Division of Procurement Services 
(b) Authorized Official Signature 

2. Subject: 

Green Agenda 

Deparbnent of Natural Resources and South Carolina Law Enforcement Division, Procurement 
Exemption for Law Enforcement Programs to Procure Supplies and Equipment for Homeland Security 
and Emergency Response Activities 

3. Summary Background Information: 
Section 11-35-710 authorizes the State Fiscal Accountability Authority (the "Authority") to "exempt 
specific supplies, services, information technology, or construction from the purchasing procedures" of 
the South Carolina Consolidated Procurement Code. 

Section 1122 National Defense Authorization Act of 1994 established the authority for State and Local 
governments to purchase law enforcement equipment through federal procurement channels provided the 
equipment is used in the performance of counter-drug activities. On June 21, 2000, the Budget and 
Control Board (Board) acting pursuant to its authority under Section 11-35-710, granted an exemption "to, 
allow all state law enforcement programs to procure law enforcement equipment and supplies for counter 
drug activities through Federal procurement channels under the United States Government's State and 
local Law Enforcement Equipment Procurement Program created by the National Defense Authorization 
Act of 1994 provided, however that the law enforcement agency must certify that the prices paid under 
this program are advantageous to the State." 

The Duncan Hunter National Defense Authorization Act for Fiscal Year 2009 amended 10 USC 381 to 
expand the procurement authority under Section 1122 beyond counter-drug activities to include 
equipment for homeland security and emergency response activities. The Department of Natural 
Resources and South Carolina Law Enforcement Division request an amendment to the Counter Drug 
Program exemption granted by the Board to also allow all state law enforcement programs to procure law 
enforcement equipment and supplies for homeland security, and emergency response activities through 
Federal procurement channels under the United States Government's State and local Law Enforcement 
Equipment Procurement Program created by the National Defense Authorization Act of 1994. 

In order to provide clarity, the Division of Procurement Services recommends that any expansion of the 
Section 1122 Exemption include definitions of counter-drug, emergency, and homeland security activities 
and "state law enforcement programs." The Division also recommends a reporting requirement to compile 
information on the use of the exemption and an opportunity for the authority to evaluate this information 
and the benefits of the exemption by providing that the exemption shall sunset in five years unless 
reauthorized by the authority. 

4. What is Authority asked to do? 
Under authority of S.C. Code Section 11-35-710, the Department of Natural Resources and South 
Carolina Law Enforcement Division ask the Authority to approve their request for amendment of the 



Section 1122 Exemption to allow all state law enforcement programs to procure law enforcement 
equipment and supplies for counter drug, homeland security, and emergency response activities through 
Federal procurement channels under the United States Government's State and Local Lav,· Enforcement 
Equipment Procurement Program created by the National Defense Authorization Act of 1994 provided. 
however, that the law enforcement agency must certify that the prices paid under this program are 
advantageous to the State. For those items that are on a tenn contract av.-arded by the Division of 
Procurement Services, all state law enforcement programs must comply with the provisions of Section 11-
35-310(35) ( I 0% rule) governing term contracts before buying those items through Federal procurement 
channels. 

For purposes of this exemption, the following definitions shall apply: 

State law enforcement programs are the programs of those agencies expressly charged by their 
enabling legislation with the enforcement of some or all of the criminal laws of this State and that 
employ law enforcement officers with a class one commission as defined by Regulation of the 
Criminal Justice Academy. 

Counter drug activities are those law enforcement activities intended to disrupt the illegal drug 
market. 

Emergency response activities are those activities necessitated by and performed in response to 
emergency declarations of the Governor or President. 

Homeland Security activities are those activities associated with a concerted national effort to 
prevent terrorist attacks within the United States, reduce America's vulnerability to terrorism, and 
minimize the damage and recover from attacks that do occur. 

Agencies shall submit semi-annual reports of their acquisitions under this exemption to the Division of 
Procurement Services. This exemption shall sunset in five years unless reauthorized by the Authority. 

5. What is recommendation of Authority division involved? 
Consider the request for amendment to the Section 1122 Exemption by the Department of Natural 
Resources and South Carolina Law Enforcement Division. 

6. Recommendation of other office (as required)? 
(a) Authorized Signature: 
(b) Division/ Agency Name: 

7. Supporting Documents: 
A-Sections 11-35-710 
B - Counter Drug Program Exemption 
C-10 USC 381 
D - Request from the Department of Natural Resources and South Carolina Law Enforcement 
Division 
E- Summary of procurements since 2011 under the current exemption 



Exhibit C 

MINUTES OF STATE FISCAL ACCOUNTABILITY AUTHORITY MEETING 

January 31, 2017 - 9:30 A. M. 

The State Fiscal Accountability Authority (Authority) met at 9:30 a.m. on Tuesday, 

January 31, 2017, in Room 252 in the Edgar A. Brown Building, with the following members in 

attendance: 

Governor Henry McMaster, Chair; 
Mr. Curtis M. Loftis, Jr., State Treasurer; 
Mr. Richard Eckstrom, Comptroller General; 
Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and 
Representative W. Brian White, Chairman, Ways and Means Committee. 

Also attending were State Fiscal Accountability Authority Director Grant Gillespie; 

Authority General Counsel Keith McCook; Governor's Chief of Staff Trey Walker; Treasurer's 

Chief of Staff Clarissa Adams; Comptroller General's Chief of Staff Eddie Gunn; Senate 

Finance Committee Budget Director Mike Shealy; Ways and Means Chief of Staff Beverly 

Smith; Authority Secretary Delbert H. Singleton, Jr., and other State Fiscal Accountability 

Authority staff. 

[Secretary's Note: The Authority met immediately following meetings of the State 

Educational Facilities Authority and the Tobacco Settlement Revenue Management Authority, 

the members of which are State Fiscal Accountability Authority members, ex officio.] 

Adoption of Agenda for State Fiscal Accountability Authority 

Upon a motion by Senator Leatherman, seconded by Mr. Eckstrom, the Authority 

adopted the agenda as proposed. 

Minutes of Previous Meeting 

Upon a motion by Mr. White, seconded by Mr. Eckstrom, the Authority approved the 

minutes of the December 13, 2016, and December 29, 2016, Authority meetings. 

Blue Agenda 

Upon a motion by Mr. White, seconded by Mr. Eckstrom, the Authority approved blue 

agenda items #1, #2, #3, #4, #6, and #8 as noted herein. 

Upon a motion by Mr. Eckstrom, seconded by Senator Leatherman, the Authority voted 



Minutes of St.lie Fiscal Accountability Authority 
Janruuy 31, 2017 -Page 21 

Additionally, the Colliers 2016 Q3 Research & Forecast Report indicates a current 

average asking rate of $35.94/SF in downtown Charleston, and the CBRE Marketview 

Charleston Office, Q3 2016 Report shows an average rate of $36.41/SF in the Charleston 

Business District. 

Mr. Eckstrom asked how the College is tracking its emerging needs. He noted that it was 

four years ago that the base lease was approved for Harbor Walk and now the College is seeking 

expansion of that lease. He asked if additional concessions can be received from the owner. 

Stephen Osborne, Executive Vice President for Business Affairs, stated that they are always 

looking ahead in terms of where their market is going. He said in the area of computer science 

they have doubled the number of majors in the last three years. He stated that they have gone 

from 250 computer science majors to 500 and that they have had strong demand for computer 

science majors from the IT community. 

Upon a motion by Mr. Eckstrom, seconded by Senator Leatherman, the Authority, as 

recommended by the Department of Administration, Real Property Services, approved the 

proposed lease amendment for the College of Charleston to its current lease with R.E.R. 

Investments at Harbor Walk located at 360 Concord Street in downtown Charleston to add up to 

3,000SF to accommodate the College's expanding Computer Science programs, which are 

located at Harbor Walk East at Harbor Walk. All Authority members with exception of Mr. 

Loftis voted for the motion. Mr. Loftis voted against the motion. 

Information relating to t~s matter has been retained in these files and is identified as 

Exhibit 10. 

'Division of Procurement Services: Department of, 11tural~esmerces mul Sout, Carolina 
Law En orcement Division, Procurement Exemption for Law Enforcement rograms to 
Procure Supp1ies ""d Equipment.for Homeland Security a11dn merge11cy Respo11 e Activities 
(Re•,ulat Item #3) 

Section 11-35-710 authorizes the State Fiscal Accountability Authority (the "Authority") 

to "exempt specific supplies, services, information technology, or construction from the 

purchasing procedures" of the South Carolina Consolidated Procurement Code. 

Section 1122 National Defense Authorization Act of 1994 established the authority for 

State and Local governments to purchase law enforcement equipment through federal 
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procurement channels provided the equipment is used in the performance of counter-drug 

activities. On June 21, 2000, the Budget and Control Board (Board) acting pursuant to its 

authority under Section 11-35-710, granted an exemption "to allow all state law enforcement 

programs to procure law enforcement equipment and supplies for counter drug activities through 

Federal procurement channels under the United States Government's State and local Law 

Enforcement Equipment Procurement Program created by the National Defense Authorization 

Act of 1994 provided, however that the law enforcement agency must certify that the prices paid 

under this program are advantageous to the State." 

The Duncan Hunter National Defense Authorization Act for Fiscal Year 2009 amended 

10 USC 381 to expand the procurement authority under Section 1122 beyond counter-drug 

activities to include equipment for homeland security and emergency response activities. The 

Department of Natural Resources and South Carolina Law Enforcement Division request an 

amendment to the Counter Drug Program exemption granted by the Board to also allow all state 

law enforcement programs to procure law enforcement equipment and supplies for homeland 

security, and emergency response activities through Federal procurement channels under the 

United States Government's State and local Law Enforcement Equipment Procurement Program 

created by the National Defense Authorization Act of 1994. 

In order to provide clarity, the Division of Procurement Services recommended that any 

expansion of the Section 1122 Exemption include definitions of counter-drug, emergency, and 

homeland security activities and "state law enforcement programs." The Division also 

recommended a reporting requirement to compile information on the use of the exemption and 

an opportunity for the authority to evaluate this information and the benefits of the exemption by 

providing that the exemption shall sunset in five years unless reauthorized by the authority. 

Upon a motion by Mr. Eckstrom, seconded by Senator Leatherman, the Authority, under 

authority of s,.c. Code Section 11-35-710, approved the Department of Natural Resources' and 

South Carolina Law Enforcement Division's request for amendment of the Section 1122 

Exemption to allow all state law enforcement programs to procure law enforcement equipment 

and supplies for counter drug, homeland security, and emergency response activities through 

Federal procurement channels under the United States Government's State and Local Law 

Enforcement Equipment Procurement Program created by the National Defense Authorization 
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Act of 1994; provided, however, that the law enforcement agency must certify that the prices 

paid under this program are advantageous to the State. For those items that are on a term 

contract awarded by the Division of Procurement Services, all state law enforcement programs 

must comply with the provisions of Section 11-35-310(35) (10% rule) governing term contracts 

before buying those items through Federal procurement channels. 

For purposes of this exiemption, the following definitions shall apply: 

"State law enforcement programs" are the programs of those agencies expressly charged 
by their enabling legislation with the enforcement of some or all of the criminal laws of 
this State and that employ law enforcement officers with a class one commission as 
defined by Regulation of the Criminal Justice Academy. 

"Counter drug activities" are those law enforcement activities intended to disrupt the 
illegal drug market. 

"Emergency response activities" are those activities necessitated by and performed in 
response to emergency declarations of the Governor or President. 

"Homeland Security activities" are those activities associated with a concerted national 
effort to prevent terrorist attacks within the United States, reduce America's vulnerability 
to terrorism, and minimize the damage and recover from attacks that do occur. 

Agencies shall submit semi-annual reports of their acquisitions under this exemption to the 

Division of Procurement Services. This exemption shall sunset in five years unless reauthorized 

by the Authority. 

Information relating to this matter has been retained in these files and is identified as 

Exhibit 11. 

Future Meeting 

Upon a motion by Mr. White, seconded by Senator Leatherman, the Authority agreed to 

meet at 9:30 a.m. on Thursday, March 9, 2017, in Room 252, Edgar A. Brown Building. 



Exhibit D 

10 u.s.c. § 381 

Sec. 381. Procurement of equipment by State and local governments through the 
Department of Defense: equipment for counter-drug, homeland security, and 
emergency response activities 

(a) Procedures. - (1) The Secretary of Defense shall establish procedures in accordance 
with this subsection under which States and units oflocal government may purchase 
equipment suitable for counter-drug, homeland security, and emergency response 
activities through the Department of Defense. The procedures shall require the following: 

(A) Each State desiring to participate in a procurement of equipment suitable for 
counter-drug, homeland security, and emergency response activities through the 
Department of Defense shall submit to the Department, in such form and manner and at 
such times as the Secretary prescribes, the following: 

(i) A request for equipment. 

(ii) Advance payment for such equipment, in an amount determined by the 
Secretary based on estimated or actual costs of the equipment and administrative 
costs incurred by the Department. 

(B) A State may include in a request submitted under subparagraph (A) only the 
type of equipment listed in the catalog produced under subsection (c). 

(C) A request for equipment shall consist of an enumeration of the law 
enforcement equipment that is desired by the State and units of local government within 
the State. The Governor of a State may establish such procedures as the Governor 
considers appropriate for administering and coordinating requests for law enforcement 
equipment from units of local government within the State. 

(D) A State requesting equipment shall be responsible for arranging and paying 
for shipment of the equipment to the State and localities within the State. 

(2) In establishing the procedures, the Secretary of Defense shall coordinate with the 
General Services Administration and other Federal agencies for purposes of avoiding 
duplication of effort. 

(b) Reimbursement of Administrative Costs. - In the case of any purchase made by a 
State or unit of local government under the procedures established under subsection (a), 
the Secretary of Defense shall require the State or unit of local government to reimburse 
the Department of Defense for the administrative costs to the Department of such 
purchase. 

( c) GSA Catalog. - The Administrator of General Services, in coordination with the 
Secretary of Defense, shall produce and maintain a catalog of equipment suitable for 



counter-drug, homeland security, and emergency response activities for purchase by 
States and units of local government under the procedures established by the Secretary 
under this section. 

( d) Definitions. - In this section: 

(1) The term "State" includes the District of Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the Northern Mariana Islands, and any territory or 
possession of the United States. 

(2) The term "unit of local government" means any city, county, township, town, 
borough, parish, village, or other general purpose political subdivision of a State; an 
Indian tribe which performs law enforcement and emergency response functions as 
determined by the Secretary of the Interior; or any agency of the District of Columbia 
government or the United States Government performing law enforcement and 
emergency response functions in and for the District of Columbia or the Trust Territory 
of the Pacific Islands. 

(3) The term "equipment suitable for counter-drug, homeland security, and emergency 
response activities" has the meaning given such term in regulations prescribed by the 
Secretary of Defense. In prescribing the meaning of the term, the Secretary may not 
include any equipment that the Department of Defense does not procure for its own 
purposes. 



Exhibit E 

South Carolina 
Law Enforcement Division 

Hm~y D. Jfo\!r.,.Jtcr, Covm10r 

,\lark A, Ked, Chief 

Mr. John White, PE 
Office Director and State Engineer 
Division of Procurement Services 
1201 Main St., Suite 600 
Columbia, SC 29201 

Dear Mr. White: 

March 7, 2022 

P.O. Box 2 J 398 
Columbia, South Carolina 

29'2:2 \ - \ '.-198 

'J i·/- (80.'J) 7.'-17 -9()()() 

The South Carolina Law Enforcement Division (SLED) and the South Carolina Department of Natural 
Resources (SCDNR) are jointly requesting renewal of the 2017 clause in SC Code Section 11-35-710 
that allows SLED and SCDNR to acquire equipment and supplies using federal procurement channels 
under the Federal 1122 Program. This program was originally established and authorized by Title 
10, Section 381 of the US Code of Law. Items purchased using this program are used for counter
drug, emergency response, and homeland security activities. 

Use of this program results in expedited procurements and cost savings to our agencies on items 
that are not on existing state contracts. Recently, SLED used the program to acquire emergency 
response trailers when numerous vendors that were contacted were unable to commit to a 
reasonable price or delivery date. Also, the purchase of a boat for port security operations resulted 
in a cost savings of $12,149 to the agency. 

There have been no changes to the Federal 1122 Program by the Federal Government since 2009. 
Regarding South Carolina, the only change has been the state point of contact for the program. It was 
moved from the Greenville County Sheriffs Office to SLED in 2020 at the direction of Governor 
Henry McMaster. 

Please consider this request to extend the program for another five years or to remove the 
ex_piration altogether. Feel free to contact us if any additional information is needed. 

s, Jr., Director 
South Carolina Department of Natural Resources 

CALElf 
""''"'J"' -;-""'~~ 

An _•lcc!'fdited Lrm· Eriformnent Agl!11~)' Al't'U#l :,O,W.r«tf'OtlM.~ ~ 

4CC:"'-£0 t TCO 



HENRY McMAsTER 
OOVl!RNOR 

December I, 2020 

Mr. Alphonzo Horton 
Headquarters, Department of the Anny 
Office of the Deputy Chief of Staff, G-4 
Supply Directorate (DALO-SPE) 
500 Army Pentagon (Suite 10343) 
Washington, D.C. 20310-0500 

Dear Mr. Horton, 

Please allow this correspondence to confirm that I have appointed Special Agent Gerard B. Cucurullo 
with the South Carolina Law Enforcement Division as the State Point of Contact (SPOC) for the 
administration of the 1122 Program (procurement of equipment through the Department of Defense and 
the General Services Administration for counter-drug, homeland security, and emergency response 
activities) in South Carolina. 

Special Agent Cucurullo's responsibilities will include administering and coordinating all program 
activities with your office as well as providing or executing any pertinent documents that may be required 
to facilitate the administration of the 1122 Program. Additionally, as SPOC, Special Agent Cucurullo will 
validate counter-drug, homeland security, and emergency response procurement requests and ensure the 
availability of funds for such. 

Special Agent Cucurullo's contact infonnation is as follows: 

Gerard B. Cucurullo 
South Carolina Law Enforcement Division 
LEO Asset Management/Supply 
803-896-6311 - Office 
803-260-5027-Cell 
803-545-0567 - Fax 
g,cucurullo·u sled.se.cov 

SLUE HOOS!!• 1100 GEiWAIS STI\EET • COLUMBIA. Sotrrd C.-UWIJNA 29201 • Tl!LEPSONE: 803-734-2100 



Cucurullo, Gerard 

From: 
Sent 
To: 

Counter Drug Program (1122 
Program) 

Goff. Jessica 
Monday, March 7, 2022 12:33 PM 
Cucurullo, Gerard 

2000.06.21 
2017.01.31 
(amended) 

"lbc Board, under the authority of 
Section 11-35-710 of the Consolidated 
Procurement Code, graoted an 
exemption to allow all state law 
enforcement programs to procure law 
enforcement eqiupment and supplies 
for counter drug activities through 
Federal procurement channels under 
the United States Government's State 
and Local Law Enfurccment 
Equipment Procurement Program 
created by the National Defense 
Authorization Act of 1994 provided, 
however, that the Jaw enfurcement 
agency must certify that lhe prices 
paid under this prognm are 
advantageous to the State." 
(2017 Amendment-for DNR & 
SLED only) "[T)he Authority, under 
authority of S.C. Code Section 11-35-
710, approved the Department of 
Natural Resources' and South 
Carolina Law Enforcement Division's 
request for amendment of the Se.ction 
1122 Excmption to allow an state law 
entbrcement programs to procure law 
enforcement equipment and supplies 
for counter dru&, homeland security, 
and emergency response aciivities 
throug)I Federal procurement clumnels 
under the United States Government's 
State and Local Law Enforcement 
Equipment Procurement Program 
created by the National Defense 
Authorization Act of 1994; provided, 
however, that the law enforcement 
agency must certify that the prices 
paid under this program are 
advanlageous to the State. For those 
items I.hat are on a term conlnlct 
awarded by the Division of 
Procurement Services, all slate law 
enforcement programs must comply 
with the provisions of Section 11-35-
310(3 S} ( I 0% rule) governing tenn 
contracts before buying those items 
through Federal procurement 
channels. 
For puiposes of this exemption, the 
following definitions shall apply! 
'State law enforcement programs' are 
the programs of those agencies 
expressly charged by their enabling 
legislation with lhe enforcement of 
some or all of the criminal laws of this 
State and that employ law 
enforcement officers with a class one 
commission as defined by Regulation 
oftbe Criminal Justice Academy. 
'Counter drug acJMl/es' an: those law 
enforcement activities intended to 
disrupt the illegal drag market. 
'Emergency response actlvili8s' are 
those activities necessitated by and 
performed in response to emergency 

1 

[11 The J 122 "Countcrdrug" Progrnmis 
for purchasing equipmart for counterdcug 
activities. Participation by state and local 
govcmments is authorized by Title 10, 
Section 381 ofdtc US Code of Laws 
(Public Law 103-160). The US Oencra.l 
Services Administration publishes a 
Cllllllog which c:xplalns the 1122 Program 
and delineates those producis which may 
be procured under the program. Each 
panicipa.tlllg state must designate a Slate 
Point Of Contact (SPOC) to administer the 
state's activities under the program. 
SPOCs are responsible for n:oeiving all 
order.; from stale and local law 
enforcement entities and fur detecmining 
that the items will be used for COllllterdrug 
activities. Additional iufonnation 
regarding the program. as well as the 
catalog, are available at 
httn.,~,:i~~~<='..,; v, I I 2~png81.1_~ 
[2) Govem01' Campbellniuned the 
Grecuville ColDlty Sheriff's Department as 
South Carolina's SPOC. 
(3] Amended in 2017 after "the Duncan 
Hunt.er National Defense Au1horization 
Act for Fiscal Year 2009 amended 10 USC 
381 to expand the procurement auihority 
under 1 t22 beyond counter-drug activities 
to include equipment for homeland 
security and emmgency respomc 
activities." 
[4] The 2017 amendmcot only applies to 
DNR and SLED. 
[SJ llnl~ n:authtriA-d by lhc Aulho_rity. 
the .:x .. -mp1ion a pin::. in five ye:. 



South Carolina Department of 

Natural Resources 
September 21, 2016 

Mr. John White, PE 
Materials Management Officer 
Division of Procurement Services 
1201 Main St., Suite 600 
Columbia, SC 29201 

Dear Mr. White, 

(~), 
~NA~ 

DNR 
AMn A. Taylor 

Director 

Section 1122 of the National Defense Authorization Act for Fiscal Year 1994 established the authority for 
State and local governments to purchase law enforcement equlpment through Federal procurement 
channels, provided that the equipment is used in the performance of counter-drug activities. The "1122 
Program" affords State and local governments the opportunity to maximize their use of taxpayer dollars 
by taking advantage of the purchasing power of the Federal ·Government to receive discounts 
commensurate with large volume purchases. 

As a result, on 6/21/2000, an exemption from the SC Procurement Code was granted for the Counter Drug 
Program (1122 Program). This exemption allows all state law enforcement programs to procure supplies 
and equipment for counter-drug activities through the 1122 Program as it was originally established and 
authorized by Title 10, Section 381 of the US Code of Laws. 

However, the Duncan Hunter National Defense Authorization Act for Fiscal Year 2009 amended 10 u.s.c. 
381, to expand the procurement authority under the 1122 Program beyond counter-drug activities, to 
include equipment for homeland security and emergency response activities. Since the exemption has 
not been amended to include these additional activities, currently it is not in coherence with the Federal 
law. 

Therefore, the South Carolina Department of Natural Resources and the South Carolina Law Enforcement 
Division are Jointly requesting that the State Fiscal Aa:ountabillty Authority (SFM) consider, at minimum, 
expanding the exemption to Include these additional activities which would provide for consistency 
between the State exemption and the current Federal law. In addition, we request the SFAA consider 
including some terminology that would allow the exemption to automatically update as amendments are 
made to the 1122 Program in the future. 

Your consideration in this matter would be greatly appreciated. Please do not hesitate to contact us if 
you need additional information. 

Sincerely, 

{9o;r--
Alvin A. Taylor, Director 
South Carolina Department of Natural Resources 

Rambert C. Dennie Building • 1000 Asaembly St • P.O. Box 167 • Columbfa, S.C. 29202 • Telephone: 80317:M-4007 

EQUAL OPPORTUNITY AGENCY www.d11r.sc.gov PRINTED ON RECYCLED PAPER() 



Exhibit F 

SLED- GSA SPREADSHEET 

Provided by : Jessica Goff, Procurement Specialist II and Wendy Threlkeld 

As of4/8/22 

Item No. PO Number PO Date Vendor Name Item Description Amount 

1 4600500667 9/8/2021 Munson Boat Boat for EOD Team and Maritime Unit $ 486,409.00 

2 4600867521 1/13/2021 EOD EOD Response Trailers for EOD Team $ 71,975.28 

Amount $ 558,384.28 



DNR - GSA SPREADSHEET 

Provided by: Valaried Duncan 

As of 4/8/22 

Commodity Code 

Item No. PO Number PO Date Vendor Name Item Description (1st 3 digit of NIGP code) Amount Processed By NOTES 

1 4600550354 2/27/2017 Central Power Systems 30KW Generator 690 $14,125.22 DLO 
2 4600552254 3/8/2017 ADS Inc Bomber jackets & bib pants 200 $18,702.22 DLO 
3 4600567531 5/26/2017 Potomac River Group Night vision goggles 680 $18,630.35 DLO 
4 4600601192 10/25/2017 H L Dalis Garmin GPS 55 $8,723.88 DLO 
5 4600605899 11/20/2017 Contender Boats Boats 120 $195,019.32 DLO 
6 4600607735 12/4/2017 Kpaul Generator for Webb 690 $33,323.67 AB 
7 4600608910 12/8/2017 Landfall Navigation Clothing supplies 200 $21,050.47 DLO 
8 4600619128 2/15/2018 BRP US Inc Boat motor 120 $17,371.89 DLO 
9 4600621327 2/28/2018 Computech Ethernet tester 204 $9,920.92 DLO 
10 4600621328 2/28/2018 HL Dalis Garmins 055 $4,358.00 DLO 
11 4600626379 3/27/2018 Suzuki Motor Boat motors 120 $25,422.65 DLO 
12 4600612887 1/11/2018 Landfall Navigation Clothing supplies 200/936 $7,845.95 AMS 
13 4600662677 9/20/2018 17TH STREET PHOTO Night Vision Goggles 680 $7,398.00 DLO 
14 4600663862 9/25/2018 A2Z SUPPLY CORP Monoculars 680 $10,785.00 AMS 
15 4600662505 9/20/2018 The GPS Store Furuno 680 $2,272.30 AMS 
16 4600670742 10/31/2018 Clyde Armor Patrol rifle scopes 680 $103,085.00 DLO 
17 4600671407 11/5/2018 Quantico Tactical Patrol rifle slings 680 $9,333.30 DLO 
18 4600672994 11/14/2018 Suzuki Motor Boat motor 120 $25,445.41 DLO 
19 4600672995 11/14/2018 Suzuki Motor Boat motor 120 $32,465.67 DLO 
20 4600674274 11/16/2018 San Diego Ocean Diving equipment 120 $5,255.45 DLO 
21 4600676205 12/6/2018 The GPS Store Marine Radio 725 $3,057.60 AMS 
22 4600676480 12/7/2018 17th Street Photo Night Vision Goggles 680 $4,938.00 AMS 

23 4600679354 1/2/2019 17th Street Photo Night vision goggles 680 $9,196.00 DLO 
24 4600701411 5/1/2019 17th Street Photo Night vision goggles 680 $4,598.00 DLO 
25 4600707809 6/6/2019 The GPS Store Garmin 55 $4,151.63 DLO 

Amount $596,475.90 

Count 25 



ST A TE FISCAL CCOUNTABILITY AUTHORITY 

MEETING OF May 31, 2022 

AGENCY: Patriots Point Development Authority 

SUBJECT: Report Regarding Lease to Patriots Annex, LLC 

REGULAR SESSION 

ITEM NUMBER 14 - ---

On October 5, 2017, the State Fiscal Accountability Authority (the Authority) approved a lease 
agreement between Patriots Point Development Authority (PPDA) and Patriots Annex, LLC. 
The approval required PPDA to submit a report to the Authority each year prior to March 31 
regarding the status of the proposed lease. The attached report, dated March 28, 2022, 
provides an update on the status of the development. 

AUTHORITY ACTION REQUESTED: 

Receive as information a report from Patriots Point Development Authority updating the status 
of the Patriots Point Annex development. 

ATTACHMENTS: 

3/28/2022 Letter from Rorie Carter, Executive Director, PPDA 



March 28, 2022 

Mr. Grant Gillespie 
Executive Director 

PATRIOTS POINT 
"lltiOME OF THE USS YORKTOWN * 

State Fiscal Accountability Authority 
P. o. Box 12444 
Columbia, SC 29211 

Dear Mr. Gillespie, 

The State Fiscal Accountability Authority approved a lease agreement between Patriots Point 
Development Authority and Patriots Annex LLC on October 5, 2017. The attached report provides an 
update on the status of this development. This same report has been submitted to the Joint Bond 
Review Committee. The report is in the format previously provided by JBRC with our updates annotated 
after each item. 

Rorie Cartier, PhD. 
Executive Director 

cc: 
Mr. Wayne Adams, Interim Chairman, PPDA Board of Directors (via E-mail) 
Mr. William Craver, Esq., PPDA Legal Counsel (via E-mail) 
Mr. Terry ~nsley, PPDA Director of Property Manager, {via E-mail) 

40 Patriots Point Road • Mount Pleasant, SC 29464-4377 • Phone: 843.884.2727 • www.PatriotsPoint.org 



Annual Report to JBRC and SFAA 
Lease Between Patriots Point Development Authority and Patriots Annex, LLC 

(as of March 2022} 

I. Financial Information 

A. A report concerning the amount of Rent generated by the Lease in the prior 

12 months, including: 

(1) The amount of Minimum Rent received; and 

(2) The amount of Percentage Rent received, broken down into the various 

categories of Percentage Rent. The Percentage Rent will be further 

broken down to show how much Percentage Rent is being generated by 

each improvement on the property 

(3) PPDA's use/expenditure of the revenue received in the prior 12 months, 

including carry-forward balances. 

PPDA Response: In accordance with the provisions of the Lease and 
applicable time tables, monthly rent payments have been due and 
payable for the last 12 months. Minimum Rent and Additional Rent due 
in the 12 months from April 2021 through March 2022 total $290,088.25, 
all of which has been paid at the time of this report. Monthly Rent in this 
stage of the Lease is Minimum Rent based on Fair Market Rent with no 
Percentage Rent being payable until the applicable percentages of Gross 
Sales from the Premises exceed Minimum Rent. At this point, there are 
no Gross Sales. All Rents received by PPDA under the Lease with Patriots 
Annex, LLC are being used in the general budget for ongoing Patriots 

Point operations. 

B. A projection of the Rent PPDA expects the Lease to generate in the next 12 
months. 

PPDA Response: Per the terms of the Lease, rent is currently being paid at 
40% of Fair Market Rent (FMR) for the year October 5, 2021 through October 
4, 2022. FMR was pre-determined through formal appraisals and is adjusted 
annually with CPI increases. For the 6 month period April 1 - September 30, 
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2022, rent will be due at a rate of $28,246.59 per month. On October 1, 
2022, Fair Market Rent will be increased by the change in CPI, conservatively 
anticipated to be approximately 4% or half of that experienced from March 
2021 to March 2022. Minimum Rent for the period October 1, 2022 -
September 30, 2023 will be paid at 50% of Fair Market Rent. The resulting 
monthly payments of $36,720.56 will be due for the 6 month period October 
1, 2022 - March 31, 2023. The combined total rent expected to be received 
over the 12 month period April 1, 2022 - March 31, 2023 is estimated to be 
$389,802.90. 

C. An estimate of the local and state tax revenue generated by the activity on 
the Premises during the prior 12 months. 

PPDA Response: No revenue-producing Gross Sales have occurred on the 
Premises that would generate sales or hospitality taxes. Property taxes have 
been paid in the amount of $9,632.00, along with Storm Water Fees of 
$3,653.39. 

D. An estimate of the number of people employed by the businesses operating 
on the Premises. 

PPDA Response: None. No businesses are operating on the Premises. 

II. Development 

A. An overview of the current Master Plan (or Conceptual Master Plan if no 
Master Plan is in place yet), including any subdivision of the Premises 
approved by PPDA in the prior 12 months. 

PPDA Response: The Conceptual Master Plan that was prepared in 
accordance with the Lease and unanimously approved by the PPDA Board on 
March 15, 2019 remains in place and unchanged. 

B. The status of each project shown on the Master Plan (or Conceptual Master 
Plan), including: 

(1) The status of Mt. Pleasant and/or Charleston County approvals required 
to commence construction. 
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PPDA Response: The Town of Mount Pleasant has previously approved 
Waterfront Gateway District zoning, impact assessment, building heights 
within the Premises, a Development Agreement, and a fee-in-lieu-of
taxes agreement for elements of the Conceptual Master Plan. Patriots 
Annex, LLC has all of the approvals necessary to proceed with the Town 
of Mount Pleasant's design review process and will be working within 
new meeting and presentation schedules and protocols. 

(2) The status of any improvements currently under construction. 

PPDA Response: No construction is underway at this time. Design work 
continues to be prepared for the master infrastructure systems to 
support the entire development. 

(3) The status of any improvements completed and operational within the 
prior 12 months. 

PPDA Response: None. 

(4) Any change in the status of operating improvements. 

PPDA Response: None. 

(5) The status of any major repairs or renovations to improvements that 
required PPDA's approval in the prior 12 months. 

PPDA Response: None. 

C. An update concerning the Lease's various development-related deadlines. 

PPDA Response: The "Lease Commencement Date" was October 5, 2017, 
when SFAA approved and signed the Lease. 

The "Inspection Period" ended on January 17, 2020, when the final 
negotiated agreement with Charleston County was fully-executed. 

The "Minimum Rent Commencement Date" was October 5, 2020. 

The deadline for "Commencement of Construction" is January 17, 2023. 

D. Milestones expected in the upcoming 12 months. 
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PPDA Response: PPDA expects Patriots Annex, LLC to complete the design 
and approval process to begin construction on a temporary parking lot 
during 2022 and ahead of the deadline for Commencement of Construction 
of January 17, 2023. Patriots Annex, LLC expects to continue the design and 
approval process for infrastructure improvements and to commence the 
design review process for Phase 1 construction with the Town of Mount 
Pleasant. 

E. An update concerning the PPDA improvements affected by the Lease, 
including: 

(1) Any improvements vacated by PPDA in the prior 12 months. 

PPDA Response: PPDA has begun vacating office trailers in order to clear a 

pedestrian access corridor from the planned temporary parking lot to the 
pier head and Patriots Point Naval and Maritime Museum. 

(2) The status of any improvements currently being relocated or constructed. 

PPDA Response: None at this time. 

(3) The status of any improvements, the relocation or construction of which 
was completed in the prior 12 months. 

PPDA Response: None. 

(4) An update concerning the various deadlines for PPDA to vacate or 
relocate its improvements affected by the Lease. 

PPDA Response: PPDA continues to use a portion of the Premises for the 
operation and support of its museums and administrative functions. At Lease 
Commencement, the portions of the property used by PPDA for its 
operations were excluded from the Premises, and Patriots Annex, LLC is not 
responsible for paying rent with regard to that land. Patriots Annex, LLC's 
initial plans will include construction of infrastructure systems to support the 
overall development plan for Patriots Annex, LLC. Prior to commencement of 
construction, Patriots Annex, LLC will give PPDA a required notice, after 
which time PPDA will be obligated to relocate the specific use, and that 
portion of the Premises will be added to the leased Premises. Any relocation 
by PPDA to other portions of the Premises will cause those portions of the 
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Premises to be deleted for rent purposes. PPDA and Patriots Annex, LLC 
continue to have ongoing dialogue regarding expectations for anticipated 
notices and construction. Discussions include alternative locations and 
options for PPDA facilities. 

Current Primary landlord Facility. Patriots Annex, LLC must give PPDA 12 
months prior notice of the anticipated date for commencement of 
construction and update this estimate quarterly. PPDA must vacate its 
current primary facility no sooner than 3 years after the commencement of 
the Lease (October 5, 2020), but no later than 3 months after Patriots Annex, 
LLC actually commences construction of the first improvements on the 
Premises. PPDA has not received the 12 months prior notice of the 
anticipated date for commencement of construction. 

Pier Facility. PPDA's current pier facility is located at the head of the pier 
leading to the Yorktown. PPDA's new pier facility will be located in 
approximately the same location and will also include some of the land 
between the head of the pier and the PPDA's new primary facility. The 
Landlord Pier Boardwalk is the only new element of the PPDA's pier facilities. 
If the Conceptual Master Plan and the Master Plan include the Tenant Pier 
Boardwalk and the Landlord Pier Boardwalk, PPDA has 30 days from receipt 
of the notice of the anticipated date for the Commencement of Construction 
of the first phase of improvements to be constructed on the Premises to 
commence the process required by South Carolina law for PPDA to obtain 
approval from the applicable State authorities for PPDA to construct the 
Landlord Pier Boardwalk. PPDA shall have constructed the Landlord Pier 
Boardwalk as of the later of (i) six (6) months after the Current Primary 
Landlord Facility Vacancy Deadline, (ii) twelve (12) months after PPDA 
receives approval for construction of the Landlord Pier Boardwalk, or (iii) a 
later date agreed to by PPDA and Patriots Annex, LLC to coordinate 
Landlord's construction of the landlord Pier Boardwalk with Patriots Annex, 
LLC's construction schedule. PPDA has not received 12 months prior notice of 
the anticipated date for commencement of construction. 

PPDA's storage and maintenance facility and PPDA's Vietnam Support 
Base exhibit. These two facilities are going to be relocated onto Parcel 2A, 
which is currently subject to a conservation easement that lasts until at least 
June 1, 2023. There has been no change in the prior 12 months. 
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PPDA's personnel parking and PPDA's visitor parking. Relocation of these 
parking facilities has not yet commenced, though the location has been 
established. 

Ill. Legal/Miscellaneous. 

A. An overview of any Sublease or Subparcel Sublease transfers that have 
occurred in the prior 12 months. 

PPDA Response: None. 

B. An overview of any tenant equity interest transfers that have occurred in the 
prior 12 months. 

PPDA Response: None. 

C. Any changes in the status of the Conservation Easement or the Federal Land 
Water Conservation Fund restrictions. 

PPDA Response: None. 

D. Any update concerning all loans secured by the leasehold estate. 

PPDA Response: No loans are currently in place. 
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STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF May 31, 2022 

AGENCY: Clemson University 

REGULAR SESSION 

ITEM NUMBER 15 

SUBJECT: Not Exceeding $45,000,000 General Obligation State Institution Bonds, Series 
2022 of Clemson University 

The Authority is asked to adopt a resolution making provision for the issuance and sale of not 
exceeding $45,000,000 General Obligation State Institution Bonds, Series 2022 of Clemson 
University. 

The proceeds of the bonds will defray the cost to construct, improve, and furnish a new alumni 
center facility and related improvements and infrastructure on the campus of Clemson 
University. 

AUTHORITY ACTION REQUESTED: 

Adopt a resolution making provision for the issuance and sale of not exceeding $45,000,000 
General Obligation State Institution Bonds, Series 2022 of Clemson University. 

ATTACHMENTS: 

Pope 4/14/2022 letter; SFAA Resolution; NDIF 



POPE FLYNN 
GROUP 

April 14, 2022 

Mr. Delbert H. Singleton, Jr. 
Assistant Executive Director and Authority Secretary 
South Carolina State Fiscal Accountability Authority 
1200 Senate Street, Suite 600 
Columbia, South Carolina 29201 

rope Flynn, LLC 
l ill (_,t'l\,u') ~Hc'c:'l. Suik· _)OU 

l',,si llllicc· I\,,, I l'ill'J 12'!2111 

( :olu111hi,1, Sl: 2l)20 I 

MAON HO\ l'i-1 ~•)(~) 

FAX XO~ 1~4-• 899 

H \', \\ Jhlp1.:II~ 1111.1..lllll 

Re Not Exceeding $45,000,000 of General Obligation State Institution Bonds (Issued on 
Behalf of Clemson University) of the State of South Carolina 

Dear Delbert: 

On behalf of Clemson University, in connection with the authorization of the above-referenced 
bonds (the "Bonds"), and in anticipation of the South Carolina State Fiscal Accountability Authority 
(the "Authority") meeting scheduled for May 24, 2022, we respectfully enclose the following for 
consideration by the Authority: 

1. Bond Transmittal Form; 
2. a resolution adopted by the Board of Trustees of Clemson University on February 2, 2022, 

making application to the Authority in connection with the Bonds; 
3. a proposed form of opinion of Bond Counsel; and 
4. a proposed form of Bond Resolution of the Authority (an electronic copy is being provided 

contemporaneously with this letter). 

We have provided the Office of State Treasurer with copies of the Bond Counsel request form, 
the New Debt Information Form (NDIF)- Initial Form, and a copy of this submission package. 

Please let us know should you require anything further or if you have any questions regarding 
the enclosed. 

c: Robert Macdonald, Director Debt Management Division, Office of State Treasurer 
Rick Petillo, Chief Financial Officer, Clemson University 

Enclosures 



Final Version Date: 00100100 

Agency M:_H_ l_2 ____ _ Issuer: State of South Carolina Series: 2022 

Borrower (if not Issuer): _C_le_m_so---,-n..,.u.,..·n.,,.ive_rs_i~ty-----,---::---,-.,..-----,---,-,--..,..,----:-:----,----------
Bond Caption: General Obligation State Institution Bonds (Issued on Behalf of Clemson University) 

Bond Resolution Amount: $ 45,000,000 Est. Production/Par Amt: _$= ____ 38_ ._80_5..,,.0_00_ 
(~ U1·cd ro ca/rn/a1t• 111i1w/ COi ,x·rc(?'l ffl~r: STO A,mJ i.uuc.~ nn,s~ WA• P,u Ami ~J 

Submitted By: 

ENTlfY 

BY: 
ITS: 

Tel: 
Email 

Clemson University 

Rick Petillo 

Chief Financial Officer 

864-656-259 l 

metm@clemson edu 

MSRB (EMMA) Continuing Disclosure Requirement (YIN): 

! Final Production/Par Amt: S · ! 
Transac.Cion Tvpc/ lcthod of ale: 

§ 
Public Offering: Competitive: ...l5.... Negotiated: __ 
Direct Placement: Comp~titive: Negotiated: 

Governmental Loan/Governmental Purchaser --

Otl1er: 

y 

MSRB (EMMA) Continuing Disclosure Responsible Party: Office of State Treasurer 

Ci G (NEW PORTION) 

Project M: Hl2-995! 

Project Address/Location: 

Project Name: Development and Alumni Center Building 

Main Campus, Clemson University 

Project Type: Construct Additional Facilities 

Projected Avg Interest Rate: _3_.2_4_2_¾_(AI_ l-_ln_T_l_C_) ________ _ 

Amount: s 44,000,000 

County: Pickens 

Final Maturity: 04101142 

3. FINANCI 

I ~~rics to bs.R~i,;;';i~~~i°"d~d li ~ nded j[-~!:,~~<!s~~ -~:~~:~1:l~..= Jtfr ~l'V Svgs 
- Esil\/PV-Svgs;; II 
~R~f.~~ 

I I . . 

I I . 
Total $ . * ... *****•+ +**·"'**** $ 

GGROUP 
Financial Advisor: PRAG Disclosure Counsel: Howell Linkous 

Bond Counsel: Pope Flynn, LLC Issuer1s Counsel: SC Attorney General 

Underwriter: TBD - Competitive Sale Trustee: NIA 

Paying Agent: US Bank Other: NIA 

5. FINANCING/PROJECT DESCRIPTION 
(Briefly, explain the frnancing/projec~ the anticipated costs, & the basis for these cost estimates. Use an attachment if needed) 

The bonds will provide proceeds necessary to defray the costs of constructing, improving, and furnishing a new alumni center facility and 

related improvements and infrastructure on the campus of the University, and to pay the costs of issuance thereof Costs of issuance of the 

bonds are calculated at the anticipated par amount of$38.8 million in accordance with the approved tee schedule for counsel, published 

schedules of rating agencies, past experience, and to take into account that certain larger items, such as the underwriter's discount, will 

not be known until the pricing of the bonds and will vary with market conditions. Costs of issuance as listed in Section 8 and Section 9 

assume a stand-alone issuance. It is the intention of the Office of State Treasurer to issue the bonds as part ofa larger transaction to 

reduce costs. 

SF AA Approva I: 

J!. ls any portion of the projec~ once completed, to be managed by a third-party pursuant to a management 
contract? (if yes, please attach copy) 

Notes: 

Adopted 

Proposed 

Proposed 

Yes No 

X 



]!. Will any third-party payments (from support organizations, private entities or the federal government) related 

to the facility, however indirectly. be used to pay debt service on the bonds? 
X 

f. If yes lo any of the above, please provide a square footage and cost estimate of the portion affected. Sq. Footage- I I 
Cosl Eslimale - I-'--_-_-_-_-_-_-_-_-_-_-_-_-_-_ -=_$~0 

[- _-_ - _7,~ -- F,Y,E- -·[ __ -::: -~~fl(l:p~ ~hedu!eN~~- --- -..~ 
Est, Expenditures - Through 6 Months 

Est. Expenditures - Through 12 Months 

Est. Expenditures - Through 18 Months 

Est. Expenditures - Through 24 Months 

Est. Expenditures - Through 36 Months 

Est. Expenditures - Through 48 Months 

- Estimated Expenditures: Thru FY: 

$ 

$ 

2.469.652 

14.475.000 

20,327.000 

7.115.250 

44,386,902 

8. E TlMATED/ACTUAL PROJECT SOURCE D USE 

Sources 
Est. Project Budget 

(Sources) 

(I) Bond Proceeds: (a) Par $ 33,305,000 

(b) Premiunt!Accr~ Int. 5,581,902 

(2) lssuer/B01TO\\'e1 Contr. 12,000,000 

(J) Debt Sen ice Fund Trans. 

(•) Debt Smice Reser.e 

Fund Contribution . 
(5) Other (Specify) 

Type- . 
lype- . 

(6) SCHFDA MFHRB Sources 

(a) LIHTC 

(a) State Housing TC 

(c) Owner's Equity/Other 

Total Project Sources s 56,386,902 

Surplus/Deficit Is 

6/30/2023 Reimbursement+ Firs! 6 months Construction+ CO! 

6/30/2023 2nd 6 months of construction 

6/30/2024 3rd 6 montl1s of construction 

6/30/2025 4th 6 montl1s of construction 

Est. Project Budget 
Uses (Uses) 

$ 56,000,000 Project Fund 

Ca_pitalized Interest Fund 

- Debi Service Reserve Fund 

Redemption Price/ Escrow Deposit 

386,902 Cost of Issuance (Incl. UW Disc.) 

Accrued lnleresl 

Other 

. Other 

- Otl1er 

Other 

. Other 

Other 

Other 

s 56,386,902 Total Project Uses 

. 

9. ESTIMATED/ACTUAL 80, D COT EXPENDITURE (** Added COi entities hevond t/1e follo wing need 011 attached de.rcriptio11 *• 
Engagement Date 

COi Entity Selected COi Vendor Vendor# (w/Engagement Ltr 

ial Ad,isor 

Bond Counsel 

Disclosm e Counsel 

rssuer's Counsel 

Underwrite1 's Counsel 

fransaction Counsel 

!Ratin~ Agency - S&P 

IRating__t.,gency - Moody's 

!Rating Agency - Filch 

!Underwriter's Compensation 

!Jl.cgistrar / Paying A~nl 

Conlmgency 

lssue1 's Fee 

£-:, 1 Actual COi f(i'E c:.:.1(Trrm.rncn011li 

Financial Advisor: % a/Transaction 

Bond Counsel: % a/Transaction 

Total Legal Costs: % a/Transaction 

Rating Agencies: % a/Transaction 

Attached) 

25,000 

25,000 

35.000 

26.500 I 
21.000 I 

194,025 1 

10.000 

UW Comp: % a/Transaction 

Other COi: % a/Transaction 

Total COi: % a/Transaction 

I 

I 
I 

2s.ooo I 
25.000 

is.ooo 1 

26,500 1 

:!7.000 

194,025 

10,000 

II 

o.5oo/~I #DIY/0! I 
0.053/~I #DIV/0! I 
1.00%11 #DIV/0! I 



A RESOLUTION 

TO PROVIDE FOR THE ISSUANCE AND SALE OF NOT EXCEEDING FORTY-FIVE MILLION 
DOLLARS ($45,000,000) PRINCIPAL AMOUNT OF GENERAL OBLIGATION STATE 
INSTITUTION BONDS (ISSUED ON BEHALF OF CLEMSON UNIVERSITY), OF THE STATE OF 
SOUTH CAROLINA; TO PRESCRIBE THE PURPOSES FOR WHICH THE PROCEEDS SHALL BE 
EXPENDED; TO PROVIDE FOR THE PAYMENT THEREOF; AND OTHER MA TIERS RELATING 
THERETO. 

BOND RESOLUTION 

Adopted May 24, 2022 



TABLE OF CONTENTS 

ARTICLE I 
FINDINGS OF FACT 

Section 1.01 . General Findings of Authorization .... ... ......... ...... .. ...... .. ..... .. .... ... .. ... .... .. ...... ..... ... ..... . I 
Section 1.02. Findings Required by the Enabling Act.. .................. ... .. ..... .................. .. ..... ..... .... .. ... . 2 
Section 1.03 . Determination of Compliance with Debt Limitation .... .... .............. ... .. ... ... .......... ....... . 2 
Section 1.04. Determination of Amount of Bonds Herein Authorized ... ......... .... .... .................. .. ... ... 3 

ARTICLE II 
DEFINITIONS AND CONSTRUCTION 

Section 2.01 . Definitions ... .. .... ........ ..... .... ....... ............ ................ ..... ... .... ........... ..... ......... ..... ..... .... 4 
Section 2.02. Construction ..... ...... ......... ........ .. .... .... ....................... ..... ...... .. ... ......... ...... ............... ... 6 

Section 3.01 . 
Section 3.02. 
Section 3.03 . 
Section 3.04. 
Section 3.05 . 

Section 3.06. 
Section 3.07. 
Section 3.08. 
Section 3.09. 
Section 3.10. 
Section 3.11. 
Section 3.12. 
Section 3.13. 
Section 3.14. 
Section 3.15. 
Section 3.16. 
Section 3.17. 
Section 3.18. 
Section 3.19. 
Section 3.20. 
Section 3.21. 
Section 3.22. 

Section 4.01 . 
Section 4.02. 
Section 4.03 . 
Section 4.04. 
Section 4.05 . 

ARTICLE III 
ISSUANCE OF BONDS 

Request to Governor and State Treasurer ... .... .. ..... ... ........ .... ... ...... ... .......................... 7 
Ordering the Issuance of Bonds; Principal Amount.. .. .... ..... ......... ........... ... ....... .. .... ... 7 
Maturity Schedule of Bonds ...................... .............. .... .. ..... ........ .... ........... ....... ..... ... . 7 
Provision for Payment oflnterest on the Bonds .......... .. .. ... .. ... .... .. .. .. ..... .......... ...... .... 7 
Medium of Payment; Form and Denomination of Bonds; 
Place of Payment of Principal ... ..... ......... ... .. .... .. ....... ..... ........ ...... ....... ... ......... ........... 7 
Agreement to Maintain Registrar and Paying Agent.. ... ...... .. ... .... ... ... ..... .. .... .. .... .. ..... . 8 
Execution and Authentication .................... ................ ..... ... .. .... .............. .......... .. ... .... . 8 
Exchange of Bonds .......... .. ................... ... .................... .. .... .. ....... ... .... ...... ......... .. .. ..... 8 
Transferability and Registry ............... .... ...................... ..... .. ... .. ..... ... ............... ...... ... . 8 
Transfer of Bonds ............. ..... ..... .. ........... ...... .. .. .... ............. .... ... ....... ... ... .............. .... . 9 
Regulations with Respect to Exchanges and Transfers ... ....... .. ......... ... ... ..... ......... ...... 9 
Mutilated, Destroyed, Lost, and Stolen Bonds ......... .... ......... ......... ................ ...... ..... . 9 
Holder as Owner of Bond .................... ........................... ........... ..... ..... ..... ... ........ .... I 0 
Cancellation of Bonds ................................. ............... ... ... .. .... ....... ................. ..... .... 1 0 
Payments Due on Saturdays, Sundays, and Holidays ..... .. ........ .. ... ..... .. .. .. .. .. ........... .. 10 
Conditions Relating to Naming oflnterest Rates ....... ......... .... .... ....... ....... .. ............ . I 0 
Tax Exemption in South Carolina ........ .. .. ................ ... ... ... ... .. ... ... .... .. .. .. ....... ..... .. .... 11 
Pledge of Full Faith, Credit and Taxing Power ........... .......... ... .......... .... ..... ... .... ... ... 11 
Tuition Fee Deposits ........ .. ..... ............. ................. ... ......... ... ......... ... .. ... ...... .... ........ 11 
Bonds Issued in Book-Entry Only Form ........ .. ... .. ....... .......... ... ... .. ...... .. .. ... .... .... ... .. 11 
Form of Bonds .................. ... .. ... ....... ...... ............... ... ......... .. .. .. ...... .... ..... .... ...... ... .... 13 
Borrowing in Anticipation of Issuance of Bonds .......... .. ...... ... ....... ........... ......... .. .... 13 

ARTICLE IV 
REDEMPTION OR PURCHASE OF BONDS 

Authorization of Redemption .................. ............. .... ... ... ..... ....... .. .. ...... .. ..... ..... .... .. .. 15 
State's Election to Redeem .................... ... ........... ... ... .. ... .. .... ... ..... .. ... ... .... .... .... ... ... . 15 
Notice of Redemption .. ....... ............. ........... ......... .. ... .. .. ........ .... ........ .... .. ... .... .... .. .. .. 15 
Selection by Registrar of Bonds to be Redeemed .... ................... .............. ......... ....... 16 
Deposit of Redemption Price ............................... ... .. ... ...... .. ........ ......... ... ...... .... ...... 16 



Section 4.06. Partial Redemption of Bonds .. .... ..... .... .......... ...... .......... ...... ............ ... ........ .. .... ...... . 16 
Section 4.07. Purchases of Bonds Outstanding ... ... ........... .. .. ....... ... ... ..... .. ...... .. ... .. .. ..... ................. 16 

ARTICLEV 
SALE OF BONDS 

Section 5.01 . Determination of Time to Receive Bids; Form of Notice of Sale .. .. .................. ...... .. 17 
Section 5.02. Award of Bonds .. ... ....... ... ........ ... .. .. ..... ... .. .. .... ..... .. .. .. ....... ... ..... .. ... ... .. ..... ........ ....... 17 
Section 5.03. Official Statement ..... .. ..... .... .. .. .... ... ... ....... ..... ..... ... .. ...... .......................... .. ... .......... 17 
Section 5.04. Combined Sales ...... ...... ..... .. .. ........ .. .. ...... ..... ... ... ...... ... .. ...... .. ........ ... ............. ... ....... 18 

ARTICLE VI 
DISPOSITION OF PROCEEDS OF SALE OF BONDS 

Section 6.01. Disposition of Bond Proceeds Including Temporary Investments ... .. .. ... .. .... ...... ... .... 19 

ARTICLE VII 
DEFEASANCE OF BONDS 

Section 7.01. Discharge of Resolution; Where and How Bonds Are Deemed to Have Been 
Paid and Def eased ... .. ...... ......................................... ...... ................................ ..... .... 20 

Section 7.02. Notice of Defeasance ............ ... .. .. .. ..... .. ..... .. ........... .... .. ..... .. ... .. ........ .. ..................... 21 

Section 8.01. 
Section 8.02. 
Section 8.03. 
Section 8.04. 
Section 8.05. 
Section 8.06. 
Section 8.07. 
Section 8.08. 
Section 8.09. 
Section 8.10. 
Section 8.11. 

ARTICLE VIII 
CONCERNING THE FIDUCIARIES 

Fiduciaries; Appointment and Acceptance of Duties .. .......... .... .... ............. .... ... ...... .. 22 
Responsibilities of Fiduciaries ............... ...................... .. ....... ...... .. .... .... ..... ........ ..... . 22 
Evidence on Which Fiduciaries May Act .. ............... .. ..... ........ ................... ... .... ... ... . 22 
Compensation .................. ...... ....... ... .. ........... ... ....... ... .. .. ... ... .... ......... .... .. ......... ...... .. 23 
Certain Permitted Acts .. .......... ...... ... ... ............. ..... ....... ... ..... ...... .... ........... .. .. ..... ..... 23 
Resignation of Any Fiduciary ......................... ...... ..... .. ............ ... .... .... .... .. .... .. ....... .. 23 
Removal of Fiduciary .................................... ........ .... ..... ........... ... ...... ... .... .. .... ....... . 23 
Appointment of Successor Fiduciaries .. ... ........ ...... ........ .... .... .. .. .. .......... .... ..... .... .. ... 23 
Transfer of Rights and Property to Successor .. ...... .. ... ..... ...... .............. .. ...... ..... .. .... .. 24 
Merger or Consolidation ......... ..... .. ... .... ........ ....... .......... ..... .. ......................... ...... ... . 24 
Adoption of Authentication ........................... ...... ... ... .... .. ... .. ...... .... ........ .... .. ... ... ... .. 24 

ARTICLE IX 
FEDERAL TAX CONSIDERATIONS 

Section 9.01. Compliance with the Code .. ... ...................................... ..................... ... .......... .......... 25 
Section 9.02. Tax Representations and Covenants .............................. .. ....................... ........ .......... 25 
Section 9.03. Arbitrage Bonds ............... .... .................. ................... .. .................... .. ... .. ........ ......... 26 
Section 9.04. Taxable Series and Taxable BANs; Inapplicability of this Article .... ..... ....... ... .... ..... 26 

ARTICLEX 
MISCELLANEOUS 

Section 10.01. Failure to Present Bonds ......... .............. .. ... ..... ... ..... .... .. ...... ........ .. .. .. ...... ......... .. ... ... 27 
Section 10.02. Severability of Invalid Provisions ........ ..... .. ..... .. ..... ..... ... .. .. .... .......... ... ..... ............. .. 27 
Section 10.03. Resolution to Constitute Contract ........ .. ... .... .... .. ........... ....... ... .... ................ ..... ...... . 27 

i i 



Section 10.04. Execution of Closing Documents and Certificates ...... .. .................. ... ..... ... ............. .. 27 
Section 10.05. Filing of Copies ofResolution .. ..... ........ .. ...... ...... ... .... .. .... ....... .. .. .. ... ..... .... ... .... ..... .. 28 
Section 10.06. Benefits of Resolution Limited to the State and Holders of the Bonds .... ... .... ... ........ 28 
Section 10.07. No Personal Liability ...... ..... ................. ... ................ ..... ................... .. .... ....... .. ....... .. 28 
Section 10.08. Continuing Disclosure .. .... ...... .... .. ...... .... .... .. ... .... .. ....... ..... ... .......... ...... ... ..... .. ...... ... 28 
Section 10.09. Law and Place of Enforcement of the Resolution ................... .. ... ......... ..... .... ...... ..... 29 
Section 10.10. Effect of Article and Section Headings and Table of Contents ... ........... ................. .. 29 
Section 10 .11. Repeal of Inconsistent Resolutions .............................. ............ ... ... ...... .. .... .. ... ...... ... 29 
Section 10.12. Effectiveness of this Resolution ............. ... .................. .. .. ....... ..... .. .... ........... .. .. .... .... 29 

EXHIBIT A Debt Service Requirements on all State Institution Bonds Issued by the State of South 
Carolina on Behalf of Clemson University 

EXHIBIT B Schedule of Tuition Fees 

EXHIBIT C Pro Forma Debt Service Requirements of Not Exceeding $45,000,000 State of South 
Carolina General Obligation State Institution Bonds, at Prevailing Rates of Interest 

EXHIBIT D Schedule Showing Pro Forma Total Principal and Interest Requirements of All General 
Obligation State Institution Bonds Issued by the State of South Carolina on Behalf of 
Clemson University Including the Proposed Issue of $45,000,000 of General 
Obligation State Institution Bonds, at Prevailing Rates of Interest 

EXHIBIT E Proof Showing Compliance with Enabling Act 

EXHIBIT F Form of Proposed Bonds 

EXHIBIT G Form of Official Notice of Sale 

EXHIBIT H Form of Continuing Disclosure Undertaking 

111 



A RESOLUTION 

TO PROVIDE FOR THE ISSUANCE AND SALE OF NOT EXCEEDING FORTY-FIVE MILLION 
DOLLARS ($45,000,000) PRINCIPAL AMOUNT OF GENERAL OBLIGATION STATE 
INSTITUTION BONDS (ISSUED ON BEHALF OF CLEMSON UNIVERSITY), OF THE STATE OF 
SOUTH CAROLINA; TO PRESCRIBE THE PURPOSES FOR WHICH THE PROCEEDS SHALL BE 
EXPENDED; TO PROVIDE FOR THE PAYMENT THEREOF; AND OTHER MATTERS RELATING 
THERETO. 

ARTICLE I 
FINDINGS OF FACT 

As an incident to the adoption of this resolution (this "Resolution") and the issuance of the bonds 
provided for herein, the South Carolina State Fiscal Accountability Authority (the "Authority") finds that 
the facts set forth in this Article exist, and that the statements made with respect thereto are true and 
correct. Capitalized terms used and not otherwise defined herein have the meanings given to such terms 
in Article II of this Resolution. 

Section 1.01 General Findings of Authorization. 

(a) The Authority is authorized by Title 59, Chapter 107 of the Code of Laws of South 
Carolina 1976, as amended (the "Enabling Act") to make provision for the issuance of General Obligation 
State Institution Bonds ("State Institution Bonds") on behalf of state institutions (the "Institutions") of the 
State of South Carolina (the "State"), including Clemson University (the "University"), the proceeds of 
which may be used for any one or more of the following purposes: 

(i) to construct, reconstruct, maintain, improve, furnish and refurnish the buildings 
and other permanent improvements for the Institutions, 

(ii) to defray the costs of acquiring or improving land needed as sites for such 
improvements or for the campus of any of the Institutions, 

(iii) to reimburse the Institutions for expenses incurred in anticipation of the issuance 
of State Institution Bonds, or 

(iv) to refund State Institution Bonds heretofore issued for the Institutions and which 
shall on such occasion be outstanding. 

Pursuant to the provisions of a resolution adopted by the Board of Trustees of the University (the 
"Board of Trustees") on February 2, 2022 (the "Board Resolution"), the Board of Trustees has requested 
the Authority to authorize the Governor and the State Treasurer ( each as defined herein) to issue General 
Obligation State Institution Bonds pursuant to the Enabling Act in the aggregate principal amount of not 
exceeding $45,000,000 to provide funds: (i) to defray the costs of constructing, improving, and furnishing 
a new alumni center facility and related improvements and infrastructure on the campus of the University; 
(ii) to reimburse the University for expenses incurred in anticipation of the issuance of such State 
Institution Bonds ((i) and (ii), collectively, the "Project"); and (iii) to pay for expenses related to the 
issuance of such State Institution Bonds. Moreover, the Board Resolution constituted the application to 
the Authority required by Section 59-107-40 of the Enabling Act and the provisions thereof contained all 
information necessary for the Authority to approve the application and authorize the issuance of such 
State Institution Bonds. 

( c) The Authority has reviewed the Board Resolution and has determined to cause the 
issuance of not exceeding Forty-Five Million Dollars ($45,000,000) aggregate principal amount General 
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Obligation State Institution Bonds (Issued on Behalf of Clemson University), of the State of South 
Carolina (the "Bonds"), or one or more BANs (as defined herein) in anticipation thereof, for the purposes 
described in paragraph (b) above. 

Section 1.02 Findings Required by the Enabling Act. 

The Authority makes the following findings pursuant to Section 59-107-50 of the Enabling Act in 
connection with the application of the University for issuance of General Obligation State Institution 
Bonds in the amount of not exceeding $45,000,000, which sum will be used to pay all or a portion of the 
costs of the Project and to pay the costs of issuance of the Bonds. 

(a) That a definite and immediate need for the Project exists; 

(b) There are presently outstanding $186,570,000 aggregate principal amount State 
Institution Bonds secured by the Tuition Fees (as hereinafter defined) of the University as set forth in 
Exhibit A attached hereto; 

(c) A satisfactory and proper schedule of Tuition Fees as set forth in Exhibit B attached 
hereto is in effect at the University; 

( d) A pro forma debt service table setting forth annual principal and interest requirements of 
the Bonds based on prevailing rates of interest per annum is set forth on Exhibit C attached hereto. 
Exhibit D attached hereto sets forth the aggregate debt service requirements of the outstanding State 
Institution Bonds issued on behalf of the University and the Bonds at prevailing rates of interest. 
Exhibit E attached hereto shows the sums received by the University as Tuition Fees for the Fiscal Year 
(as hereinafter defined) ended June 30, 2021, and establishes that, based on prevailing rates of interest per 
annum on the Bonds, the maximum annual debt service on the outstanding State Institution Bonds issued 
on behalf of the University and the Bonds will not be greater than 90% of the Tuition Fees received by the 
University for the Fiscal Year ended June 30, 2021; 

(e) The University has agreed that the schedule of the Tuition Fees for the University shall 
be revised from time to time and whenever necessary to provide not less than the sum needed to pay the 
annual principal and interest requirements on the Bonds and on all outstanding State Institution Bonds 
issued on behalf of the University; and 

(f) The Authority has made the findings required of it by Section 59-107-50 of the Enabling 
Act, and has accepted the Board Resolution as the application required by Section 59-107-40 of the 
Enabling Act. 

Section 1.03 Determination of Compliance with Debt Limitation. 

Section 59-107-90 of the Enabling Act and Section 11-27-30(4) of the South Carolina Code, each 
provide that the debt limitation applicable to State Institution Bonds is that sum resulting from the 
provisions of subparagraph (b) of paragraph 6 of Section 13 of Article X of the South Carolina 
Constitution, which provides that the maximum annual debt service on State Institution Bonds issued for 
an Institution may not be greater than 90% of the sum of the Tuition Fees received by such Institution for 
the preceding Fiscal Year. The table set forth in Exhibit E attached hereto demonstrates that the maximum 
annual debt service on all State Institution Bonds issued on behalf of the University following the 
issuance of the Bonds will not exceed the proviso contained in the preceding sentence with respect to 
outstanding State Institution Bonds and the Bonds with interest calculated thereon at prevailing rates of 
interest. Further, the Authority finds that the total aggregate principal amount of State Institution Bonds 
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issued on behalf of the University to be outstanding, following the issuance of the Bonds at prevailing 
rates of interest authorized by the provisions of this Resolution, will not exceed $231,570,000. * 

Section 1.04 Determination of Amount of Bonds Herein Authorized. 

The Authority finds that it is necessary to issue the Bonds in the aggregate principal amount of 
not exceeding $45,000,000 or one or more BANs in anticipation thereof, in order to provide funds which 
will be used to pay all or a portion of the costs of the Project, to pay the principal of and interest on the 
BANs, if any, and to pay the costs of issuance of such BANs or the Bonds. 

[End of Article I] 

• Preliminary, subject to change. 
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Section 2.01 Definitions. 

ARTICLE II 
DEFINITIONS AND CONSTRUCTION 

As used in this Resolution unless the context otherwise requires, the following terms shall have 
the following respective meanings: 

"Authority" means the South Carolina State Fiscal Accountability Authority. 

"Authorized Investments" means and includes any securities that are at the time legal for 
investment of the State's funds. 

"Authorized Officer" means the Governor, the Secretary of State and the State Treasurer, a 
deputy or Assistant State Treasurer, and any other officer or employee of the State designated from time 
to time by the State Treasurer as an Authorized Officer, and when used with reference to any act or 
document also means any other person authorized by resolution of the Authority to perform such act or 
sign such document. 

"BAN" or "BANs" means any of the bond anticipation notes issued hereunder and pursuant to the 
BAN Act. 

"BAN Act" means Title 11, Chapter 17 of the Code of Laws of South Carolina 1976, as amended. 

"Bond" or "Bonds" means any of the General Obligation State Institution Bonds (Issued on 
Behalf of Clemson University), authorized by this Resolution, and also means, if the context so requires, 
any BAN or BAN s issued in anticipation of the issuance of such Bonds. 

"Bondholder" or "Holder" or "Holders of Bonds" or "Owner" or similar term means, when used 
with respect to a Bond or Bonds or BANs, any person who shall be registered as the owner of any Bond 
or BAN Outstanding. 

"Bond Payment Date" means each date determined by the State Treasurer on which interest on 
any of the Bonds shall be payable or on which both the Principal Installment and interest shall be payable 
on any of the Bonds. 

"Code" means the Internal Revenue Code of 1986, as amended. 

"Continuing Disclosure Undertaking" means that undertaking which is to be executed by the 
State Treasurer in form substantially similar to that appearing as Exhibit H hereto, and delivered at or 
prior to the closing of the Bonds as required by United States Securities and Exchange Commission Rule 
l 5c2- l 2, as amended, and as such undertaking may be from time to time amended in accordance with the 
terms thereof. 

"Corporate Trust Office", when used with respect to any Paying Agent, Registrar, or Escrow 
Agent means the office at which its principal corporate trust business shall be administered. 

"Dated Date" means such date as the State Treasurer shall determine to be the date of issue of the 
Bonds or BANs. 

"Enabling Act" means Title 59, Chapter 107 of the Code of Laws of South Carolina 1976, as 
amended. 
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"Escrow Agent" means the Paying Agent or such entity or entities, as the case may be, designated 
by the State Treasurer to serve as escrow agent or escrow agents pursuant to one or more escrow deposit 
agreements. 

"Fiduciary" means the Paying Agent, the Registrar, and any Escrow Agent and their successors 
and assigns. 

"Fiscal Year" means the period of twelve (12) calendar months, beginning July 1 of each year 
and ending on June 30 of the next year. 

"Government Obligations" means and includes direct general obligations of the United States of 
America or agencies thereof or obligations, the payment of principal or interest on which is fully and 
unconditionally guaranteed by the United States of America. 

"Governor" means the Governor of the State. 

"Outstanding" means, when used in this Resolution with respect to Bonds or BANs, as of any 
date, all Bonds or BANs theretofore authenticated and delivered pursuant to this Resolution except Bonds 
or BANs (or portions thereof): 

(i) 

(ii) 
hereof; and 

cancelled or delivered to the Registrar for cancellation on or before such date; 

deemed to have been paid in accordance with the provisions of Section 7.01 

(iii) in lieu of or in exchange for which another Bond or BAN shall have been 
authenticated and delivered pursuant to Article III of this Resolution. 

"Paying Agent" means any bank, trust company, or national banking association which is 
authorized to pay the principal or Redemption Price of, or interest on any Bonds or BANs, and having the 
duties, responsibilities and rights provided for in this Resolution, and its successor or successors and any 
other corporation or association which at any time may be substituted in its place pursuant to this 
Resolution. The institution named as Paying Agent may also act as Registrar. 

"Person" means an individual, a partnership, a corporation, a trust, a trustee, an unincorporated 
organization, or a government or an agency or political subdivision thereof. 

"Principal Installment" means, as of any date of calculation, the principal amount of all Bonds 
due on a specified date. 

"Private Business Use" means "private business use" as that term is defined in Section 141 of the 
Code, any successor provision and any regulations promulgated thereunder. 

"Record Date" means the 15th day immediately preceding each Bond Payment Date. 

"Redemption Price" when used with respect to a Bond or portion thereof to be redeemed, means 
the principal amount of such Bond or such portion thereof plus the applicable premium, if any, payable 
upon redemption thereof pursuant to this Resolution. 

"Registrar" means any bank, trust company, or national banking association which is authorized 
to maintain an accurate list of those who from time to time shall be the Holders of the Bonds or BANs 
and shall effect the exchange and transfer of the Bonds or BANs in accordance with the provisions of this 
Resolution and having the duties, responsibilities, and rights provided for in this Resolution and its 
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successor or successors and any other corporation or association which at any time may be substituted in 
its place pursuant to this Resolution. The institution named as Registrar may also act as Paying Agent. 

"Resolution" means this Resolution as the same may be amended or supplemented from time to 
time in accordance with the terms hereof. 

"Secretary of State" means the Secretary of State of the State of South Carolina. 

"Series" or "Series of Bonds" means a series of Bonds issued pursuant to the authorizations of the 
Enabling Act and this Resolution. 

"South Carolina Code" means the Code of Laws of South Carolina 1976, as amended. 

"State" means the State of South Carolina. 

"State Request" means a written request of the State signed by an Authorized Officer. 

"State Treasurer" means the Treasurer of the State of South Carolina. 

"Taxable Series" means a Series of Bonds so designated by the State Treasurer, the interest upon 
which is not excludable from income for federal income tax purposes. 

"Tuition Fees" means those fees charged by the University for tmt1on, matriculation and 
registration. The term does not include sums charged for enrolling in courses or classes offered for any 
summer school term or any special seminar, nor shall the term relate to or include fees levied or charged 
for purposes other than for the purposes of the Enabling Act. 

Section 2.02 Construction. 

In this Resolution, unless the context otherwise requires: 

(a) Articles and Sections referred to by number shall mean the corresponding Articles and 
Sections of this Resolution. 

(b) The terms "hereby", "hereof', "hereto", "herein", "hereunder" and any similar terms 
refer to this Resolution, and the term "hereafter" shall mean after, and the term "heretofore" shall mean 
before, the date of adoption of this Resolution. 

(c) Words of the masculine gender shall mean and include correlative words of the female 
and neuter genders, and words importing the singular number shall mean and include the plural number 
and vice versa. 

(d) Any Fiduciary shall be deemed to hold an Authorized Investment in which money is 
invested pursuant to the provisions of this Resolution, even though such Authorized Investment is 
evidenced only by a book entry or similar record of investment. 

[End of Article II] 
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Section 3.01 

ARTICLE III 
ISSUANCE OF BONDS 

Request to Governor and State Treasurer. 

The Governor and the State Treasurer are hereby requested to effect the issuance of not to exceed 
$45,000,000 principal amount of General Obligation State Institution Bonds in accordance with the 
provisions of this Resolution. 

Section 3.02 Ordering the Issuance of Bonds; Principal Amount. 

Pursuant to the provisions of the Enabling Act, and for the purpose of obtaining funds to pay all 
or a portion of the costs of the Project and to pay certain costs of issuance of the Bonds described in 
Section 1.02 hereof, there shall be issued not exceeding Forty-Five Million Dollars ($45,000,000) 
aggregate principal amount of general obligation bonds of the State, designated "General Obligation State 
Institution Bonds (Issued on Behalf of Clemson University), Series 2021." Notwithstanding the 
foregoing, however, the State Treasurer may, in his discretion, modify the Series designation of the Bonds 
herein authorized as appropriate and, in such event, all references to the Bonds herein shall be deemed to 
reference such modified Series designation. The Bonds may be issued as a single Series or in two or more 
separate Series or may be issued in combination with other issues of State general obligation bonds, as 
determined by the State Treasurer. The final principal amount of the Bonds shall be determined by the 
State Treasurer. 

Section 3.03 Maturity Schedule of Bonds. 

The Bonds shall mature in each of the Fiscal Years and in the Principal Installments determined 
by the State Treasurer, provided that the aggregate principal amount of Bonds issued hereunder does not 
exceed $45,000,000. The Bonds shall bear interest at rates determined in the manner prescribed by 
Section 3.16 hereof. The State Treasurer is hereby authorized to adjust the maturity schedule as to the 
principal amount maturing in a particular year and as to the dates on which the principal is to be repaid in 
order to: (i) limit net Bond proceeds; (ii) maintain compliance with constitutional and statutory debt 
limitations; (iii) maintain level annual debt service within each Fiscal Year; and (iv) achieve a more 
favorable interest rate at the sale of the Bonds. 

Section 3.04 Provision for Payment of Interest on the Bonds. 

The Bonds shall be authenticated on such dates as they shall, in each case, be delivered. The 
Bonds shall bear interest from the Bond Payment Date to which interest has been paid next preceding the 
authentication date thereof, unless the authentication date thereof is a Bond Payment Date, in which case, 
from such authentication date, or if authenticated prior to the first Bond Payment Date for the Bonds, then 
from the Dated Date. The interest to be paid on any Bond Payment Date shall be paid to the Person in 
whose name such Bond is registered at the close of business on the Record Date next preceding such 
Bond Payment Date. 

Section 3.05 Medium of Payment: Form and Denomination of Bonds: Place of Payment of Principal. 

(a) The Bonds shall be payable as to Principal Installment, Redemption Price and interest at 
the rates per annum determined in the manner prescribed by Section 3.16 hereof (on the basis of a 360-
day year of twelve 30-day months) in any coin or currency of the United States of America which at the 
time of payment is legal tender for the payment of public and private debts. 

(b) The Bonds shall be issued in the form of fully registered Bonds. The Bonds shall be 
issued in the denomination of $1,000 or any whole multiple thereof, not exceeding the principal amount 
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of the Bonds maturing in such year. The Bonds shall be numbered from R-1 upwards in such fashion as 
to maintain a proper record thereof. 

(c) The Principal Installment or Redemption Price of all Bonds shall be payable at the 
Corporate Trust Office of the Paying Agent and payment of the interest on each Bond shall be made by 
the Paying Agent to the Person appearing on each Record Date on the registration books of the State, 
which books shall be held by the Registrar as provided in Section 3.09 hereof, as the registered Owner 
thereof, by check or draft mailed to such registered Owner at his address as it appears on such registration 
books in sufficient time to reach such registered Owner on the Bond Payment Date. Payment of the 
Principal Installment or Redemption Price of all Bonds shall be made upon the presentation and surrender 
for cancellation of such Bonds as the same shall become due and payable. 

Section 3.06 Agreement to Maintain Registrar and Paying Agent. 

As long as any of the Bonds remain Outstanding, there shall be a Registrar and a Paying Agent, 
each of which shall be a financial institution maintaining Corporate Trust Offices where (i) the Bonds 
may be presented for registration of transfers and exchanges, (ii) notices and demands to or upon the State 
in respect of the Bonds may be served, and (iii) the Bonds may be presented for payment, exchange and 
transfer. The State Treasurer is hereby authorized to determine the institution which shall initially 
exercise the functions of Registrar and Paying Agent. In the event that Bonds are issued in two or more 
Series, references in this Resolution to the Registrar and Paying Agent shall mean the Registrar and 
Paying Agent for a given Series. 

Section 3.07 Execution and Authentication. 

(a) The Bonds shall be executed in the name and on behalf of the State by the manual or 
facsimile signatures of the Governor and of the State Treasurer, attested by the manual or facsimile 
signature of the Secretary of State with the Great Seal of the State ( or a facsimile thereof) impressed, 
imprinted or otherwise reproduced thereon. Bonds bearing the manual or facsimile signature of any 
Person who shall have held such office at the time such Bonds were so executed shall bind the State 
notwithstanding the fact that he may have ceased to be such officer prior to the authentication and 
delivery of such Bonds or was not such officer at the date of the authentication and delivery of the Bonds. 

(b) No Bond shall be valid or obligatory for any purpose or shall be entitled to any right or 
benefit hereunder unless there shall be endorsed on such Bond a certificate of authentication in the form 
set forth in the form of the Bond attached to this Resolution as Exhibit F, duly executed by the manual 
signature of the Registrar and such certificate of authentication upon any Bond executed on behalf of the 
State shall be conclusive evidence that the Bond so authenticated has been duly issued hereunder and that 
the Holder thereof is entitled to the benefit of the terms and provisions of this Resolution. 

Section 3.08 Exchange of Bonds. 

Bonds, upon surrender thereof at the Corporate Trust Office of the Registrar with a written 
instrument of transfer satisfactory to the Registrar, duly executed by the registered Holder or his duly 
authorized attorney, may, at the option of the registered Holder thereof, be exchanged for an equal 
aggregate principal amount of Bonds in authorized denominations of the same interest rate and maturity. 
So long as any of the Bonds remain Outstanding, the State shall make all necessary provisions to permit 
the exchange of the Bonds at the Corporate Trust Office of the Registrar. 

Section 3.09 Transferability and Registry. 

All Bonds shall at all times, when the same are Outstanding, be payable, both as to Principal 
Installment, Redemption Price and interest to a Person, and shall be transferable, only in accordance with 
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the provisions for registration and transfer contained in this Resolution and in the Bonds. So long as any 
of the Bonds remain Outstanding, the State shall maintain and keep, at the Corporate Trust Office of the 
Registrar, books for the registration and transfer of Bonds, and, upon presentation thereof for such 
purpose at the Corporate Trust Office of the Registrar, the State shall register or cause to be registered 
therein, and permit to be transferred thereon, under such reasonable regulations as it or the Registrar may 
prescribe, any Bond, except that under no circumstances shall any Bond be registered or transferred to 
bearer. So long as any of the Bonds remain Outstanding, the State shall make all necessary provisions to 
permit the transfer of the Bonds at the Corporate Trust Office of the Registrar. 

Section 3 .10 Transfer of Bonds. 

Each Bond shall be transferable only upon the books of the State, which shall be kept for such 
purpose at the Corporate Trust Office of the Registrar, upon presentation and surrender thereof by the 
Holder of such Bond or by his attorney duly authorized in writing, together with a written instrument of 
transfer satisfactory to the Registrar duly executed by the registered Holder or his duly authorized 
attorney. Upon surrender for transfer of any such Bond, the State shall execute and the Registrar shall 
authenticate and deliver, in the name of the Person who is the transferee, one or more new Bonds of the 
same aggregate principal amount and maturity and rate of interest as the surrendered Bond. All action 
taken by the Registrar pursuant to this section shall be deemed to be the action of the State. 

Section 3.11 Regulations with Respect to Exchanges and Transfers. 

All Bonds surrendered in any exchanges or transfers shall forthwith be cancelled by the Registrar. 
For each such exchange or transfer of the Bonds, the State or the Registrar may make a charge sufficient 
to reimburse it or them for any tax, fee or other governmental charge required to be paid with respect to 
such exchange or transfer, which sum or sums shall be paid by the Holder requesting such exchange or 
transfer as a condition precedent to the exercise of the privilege of making such exchange or transfer. The 
State shall not be obligated to (i) issue, exchange or transfer any Bond during the 15 days next preceding 
any Bond Payment Date, (ii) issue, exchange or transfer any Bonds during a period beginning at the 
opening of business 15 days next preceding any selection of Bonds to be redeemed and ending at the 
close of business on the date of the mailing of notice of such redemption, or (iii) transfer or exchange any 
Bonds called or being called for redemption in whole or in part. 

Section 3.12 Mutilated, Destroyed, Lost and Stolen Bonds. 

(a) If any mutilated Bond is surrendered to the Registrar and the Registrar and the State 
receive evidence to their satisfaction of the destruction, loss or theft of any Bond, and there is delivered to 
the Registrar or the State such security or indemnity as may be required by them to save each of them 
harmless, then, in the absence of notice that such Bond has been acquired by a bona fide purchaser, the 
State shall execute and, upon State Request, the Registrar shall authenticate and deliver, in exchange for 
any such mutilated Bond or in lieu of any such destroyed, lost-or stolen Bond, a new Bond of like tenor, 
and principal amount and redemption provisions, bearing a number unlike that of a Bond 
contemporaneously Outstanding. The Registrar shall thereupon cancel any such mutilated Bond so 
surrendered. In case any such mutilated, destroyed, lost or stolen Bond has become or is about to become 
due and payable, the State in its discretion may, instead of issuing a new Bond, pay such Bond. 

(b) Upon the issuance of any new Bond under this Section 3.12, the State may require the 
payment of a sum sufficient to cover any tax, fee or other governmental charge that may be imposed in 
relation thereto and any other expenses, including counsel fees or other fees, of the State or the Registrar 
connected therewith. 

(c) Each new Bond issued pursuant to this Section in lieu of any destroyed, lost or stolen 
Bond shall constitute an additional contractual obligation of the State, whether or not the destroyed, lost 

9 



or stolen Bond shall at any time be enforceable by anyone, and shall be entitled to all the benefits hereof 
equally and proportionately with any and all other Bonds duly issued pursuant to this Resolution. All 
Bonds shall be held and owned upon the express condition that the foregoing provisions are exclusive 
with respect to the replacement or payment of mutilated, destroyed, lost or stolen Bonds and shall 
preclude (to the extent lawful) all other rights or remedies with respect to the replacement or payment of 
mutilated, destroyed, lost or stolen Bonds. 

Section 3 .13 Holder as Owner of Bond. 

The State, the Registrar and any Paying Agent may treat the Holder of any Bond as the absolute 
owner thereof, whether such Bond shall be overdue or not, for the purpose of receiving payment of, or on 
account of, the Principal Installment, Redemption Price and interest on such Bond and for all other 
purposes, and payment of the Principal Installment, Redemption Price and interest shall be made only to, 
or upon the order of, such Holder. All payments to such Holder shall be valid and effectual to satisfy and 
discharge the liability upon such Bond to the extent of the sum or sums so paid, and neither the State nor 
any Paying Agent shall be affected by any notice to the contrary. 

Section 3.14 Cancellation of Bonds. 

The Registrar shall destroy all Bonds surrendered to it for cancellation and shall deliver a 
certificate to that effect to the State. No such Bonds shall be deemed Outstanding under this Resolution 
and no Bonds shall be issued in lieu thereof. 

Section 3.15 Payments Due on Saturdays. Sundays and Holidays. 

In any case where the Bond Payment Date or redemption date shall be a Saturday or Sunday or 
shall be, at the place designated for payment, a legal holiday or a day on which banking institutions are 
authorized by law to close, then payment of the interest on or Principal Installment or Redemption Price 
of the Bonds need not be made on such date but may be made on the next succeeding business day not a 
Saturday, Sunday or a legal holiday or a day upon which banking institutions are authorized by law to 
close, with the same force and effect as if made on the Bond Payment Date and no interest shall accrue 
for the period after such date. 

Section 3 .16 Conditions Relating to Naming of Interest Rates. 

The Bonds shall bear such rate or rates of interest as shall at the sale of such Bonds reflect the 
lowest interest cost to the State at a price of not less than par, but: 

( 1) all Bonds of the same maturity shall bear the same rate of interest; 

(2) no rate of interest named shall be more than five (5.00) percentage points; 

(3) a zero (0.0) percentage point rate of interest is not permitted; 

( 4) each interest rate named shall be a multiple of I/8th or I/20th of one (1) percentage point; 
and 

(5) any premium offered must be paid in cash as a part of the purchase price; 

provided, however, that the State Treasurer may determine, in his discretion and upon advice received, to 
waive, modify, amend, or vary the conditions described above (whether prior to the offer for sale of the 
Bonds, or subsequent to such offer but prior to the award of the Bonds), in order to (i) limit net Bond 
proceeds, (ii) maintain compliance with constitutional and statutory debt limitations, (iii) maintain level 
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annual debt service within each Fiscal Year, (iv) achieve a more favorable interest rate at the sale of the 
Bonds and (v) establish a maximum interest rate or maximum interest rates as necessary to maintain 
compliance with the provisions of the Enabling Act. In addition to the foregoing, the State Treasurer may 
establish additional terms and conditions for the sale of the Bonds, not inconsistent herewith, prior to the 
publication of the Notice of Sale ( as defined herein). 

Section 3.17 Tax Exemption in South Carolina. 

Both the Principal Installments and interest on the Bonds shall be exempt from all State, county, 
municipal, school district, and all other taxes or assessments imposed by the State, direct or indirect, 
general or special, whether imposed for the purpose of general revenue or otherwise, except inheritance, 
estate, transfer or certain franchise taxes. 

Section 3.18 Pledge of Full Faith. Credit and Taxing Power. 

For the payment of the Principal Installment and interest on the Bonds as the same respectively 
mature, the full faith, credit and taxing power of the State are hereby irrevocably pledged and in addition 
thereto, but subject to the provisions of the Enabling Act, all Tuition Fees received by the University are 
also pledged. In accordance with the provisions of Section 11-29-30 of the South Carolina Code, and in 
order to provide for the punctual payment of the Principal Installments and interest on the Bonds herein 
authorized, the State Treasurer is directed to set aside from the Tuition Fees received in each Fiscal Year 
in which the interest on and Principal Installment of the Bonds are due or will become due so much of the 
revenues derived from such Tuition Fees as may be necessary in order to pay the interest on and the 
Principal Installment of all Bonds falling due in such Fiscal Year and the State Treasurer shall thereafter 
apply such moneys to the punctual payment of such principal and interest as the same respectively fall 
due. In the event that the revenues derived from the Tuition Fees so pledged prove insufficient to meet 
the payments of the interest on and the Principal Installment of such Bonds in such Fiscal Year, then the 
State Treasurer is authorized and directed to set aside from the general tax revenues of the State received 
in such Fiscal Year so much of such general tax revenues as become needed for such purpose and to 
apply the same to the punctual payment of the interest on and the Principal Installment of such Bonds due 
or to become due in such Fiscal Year. 

In accordance with the provisions of Article X, Section 13, Paragraph 4 of the South Carolina 
Constitution if any time any payment of Principal Installment of or interest on the Bonds shall not be paid 
as and when the same become due and payable, the State Comptroller General shall forthwith levy and 
the State Treasurer shall collect an ad valorem tax without limit as to rate or amount upon all taxable 
property within the State sufficient to meet the payment of the Principal Installments and interest on the 
Bonds then due. 

Section 3.19 Tuition Fee Deposits. 

As provided in Section 59-107-180 of the Enabling Act, the State Treasurer shall establish a 
special fund into which all Tuition Fees shall be deposited and applied to the payment of principal, 
interest and premium, if any, on the Bonds. The State Treasurer further shall establish for the Bonds a 
"special debt service and reserve fund" within this special fund as prescribed by Section 59-107-180 of 
the Enabling Act. Such special fund and the "special debt service and reserve fund" therein shall be 
maintained at all times as provided in said Section 59-107-180 of the Enabling Act. 

Section 3.20 Bonds Issued in Book-Entry Only Form. 

(a) Unless otherwise determined by the State Treasurer, the Bonds will initially be issued 
under a book-entry only system in fully registered form, registered in the name of Cede & Co. as the 
registered owner and securities depository nominee of The Depository Trust Company, New York, New 
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York ("DTC"), which will act as initial securities depository for the Bonds. So long as the Bonds are 
being held under a book-entry system of a securities depository, transfers of beneficial ownership of the 
Bonds will be effected pursuant to rules and procedures established by such securities depository. DTC 
and any successor securities depositories are hereinafter referred to as the "Securities Depository." Cede 
& Co. and successor securities depository nominees are hereinafter referred to as the "Securities 
Depository Nominee." 

(b) So long as a book-entry system is in effect for the Bonds, the Securities Depository 
Nominee will be recognized as the Holder of the Bonds for the purposes of (i) paying the Principal 
Installment or Redemption Price of and interest on such Bonds, (ii) if Bonds are to be redeemed in part, 
selecting the portions of such Bonds to be redeemed, (iii) giving any notice permitted or required to be 
given to Bondholders under this Resolution, (iv) registering the transfer of Bonds, and (v) requesting any 
consent or other action to be taken by the Holders of such Bonds, and for all other purposes whatsoever, 
and the State shall not be affected by any notice to the contrary. 

(c) The State shall not have any responsibility or obligation to any participant, any beneficial 
owner or any other person claiming a beneficial ownership in any Bonds which are registered to a 
Securities Depository Nominee under or through the Securities Depository with respect to any action 
taken by the Securities Depository as Holder of such Bonds. 

( d) The State shall pay the Principal Installment, Redemption Price and interest on Bonds 
issued under a book-entry system only to the Securities Depository or the Securities Depository Nominee, 
as the case may be, for such Bonds, and all such payments shall be valid and effectual to fully satisfy and 
discharge the obligations with respect to the Principal Installment and interest on such Bonds. 

(e) In the event that the State determines that it is in the interest of the State to discontinue 
the book-entry system of transfer for the Bonds, or that the interests of the beneficial owners of the Bonds 
may be adversely affected if the book-entry system is continued, then the State shall notify the Securities 
Depository of such determination. In such event, the Registrar and Paying Agent shall authenticate, 
register and deliver physical certificates for the Bonds in exchange for the Bonds registered in the name 
of the Securities Depository Nominee. 

(f) In the event that the Securities Depository for the Bonds discontinues providing its 
services, the State shall either engage the services of another Securities Depository or arrange with a 
Registrar and Paying Agent for the delivery of physical certificates in the manner described in subsection 
(e) above. 

(g) In connection with any notice or other communication to be provided to the Holders of 
Bonds by the State or by the Registrar and Paying Agent with respect to any consent or other action to be 
taken by the Holders of Bonds, the State or the Registrar and Paying Agent, as the case may be, shall 
establish a record date for such consent or other action and give the Securities Depository Nominee notice 
of such record date not less than 15 days in advance of such record date to the extent possible. 

(h) At the closing of the Bonds and the delivery of the same to the purchaser thereof through 
the facilities of DTC, the Paying Agent and Registrar may maintain custody of Bond certificates on behalf 
ofDTC in accordance with DTC's "FAST" closing procedures. 

(i) For as long as the Bonds are being held under a book-entry system of a securities 
depository, the State shall remit to the Paying Agent and Registrar by 1:00 p.m. New York time on each 
Bond Payment Date funds for all principal and interest payments due thereupon, or at such earlier time as 
required by the Paying Agent and Registrar to guarantee that DTC or successor Securities Depository will 
receive payment in same-day funds by 2:30 p.m. New Yark time on such Bond Payment Date. In 
addition, automated payment details receipt shall be provided by the Paying Agent by 12:00 noon New 
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York time of each Bond Payment Date for interest payments and by 2:30 p.m. New York time for 
redemption and corporate action payments. 

Section 3.21 Form of Bonds. 

The form of the Bonds and registration provisions to be endorsed thereon shall be substantially as 
set forth in Exhibit F attached hereto and made a part of this Resolution. 

Section 3.22 Borrowing in Anticipation of Issuance of Bonds. 

Pursuant to the BAN Act, there may be issued from time to time at the discretion of the Governor 
and the State Treasurer BANs in aggregate principal amount not exceeding $45,000,000 in anticipation of 
the issuance of Bonds. If BANs are issued and if, upon the maturity thereof the Governor and the State 
Treasurer should determine that it would be in the best interest of the State to renew or refund the BANs, 
they are authorized to renew or refund the BANs from time to time until the Governor and the State 
Treasurer determine to issue the Bonds on the basis as aforesaid, and the Bonds are issued. 

(a) The BANs shall be dated and bear interest from the Dated Date thereof, payable upon 
the stated maturity thereof and shall mature on such dates as determined by the State Treasurer, provided 
that no BAN shall mature on a date which is later than one year following the issuance thereof. Interest 
on the BANs shall be calculated on the basis of a 360-day year of twelve 30-day months. The BANs 
shall be payable, both as to principal and interest, in legal tender upon maturity, at the principal office of 
the Paying Agent. The BANs may be issued in denominations of $1,000 and integral multiples thereof. 
The BANs shall be executed in the name and on behalf of the State by the manual or facsimile signature 
of the Governor and the State Treasurer with the Great Seal of the State ( or a facsimile thereof) 
impressed, imprinted or otherwise reproduced thereon and attested by the Secretary of State. BANs 
bearing the manual or facsimile signature of any Person who shall have been such an Authorized Officer 
at the time such BANs were so executed shall bind the State notwithstanding the fact that he may have 
ceased to be such Authorized Officer prior to the authentication and delivery of such BANs or was not 
such Authorized Officer at the date of the authentication and delivery of the BANs. 

(b) The State Treasurer shall appoint a financial institution maintaining corporate trust 
offices to serve as Registrar and Paying Agent for the BANs. 

( c) The Authority hereby authorizes the State Treasurer to cause to be prepared and to 
"deem final" within the meaning of Rule l 5c2-12 of the United States Securities and Exchange 
Commission a preliminary official statement relating to the BANs and to cause to be prepared and to 
approve a final official statement following the sale of the BANs. The Authority hereby authorizes the 
use of said preliminary official statement and final official statement and the information contained 
therein in connection with the public offering and sale of the BANs. If the BANs are offered and sold to 
a financial institution to be held for its own account, the State Treasurer will not be required to (i) 
prepare a preliminary official statement or final official statement if such purchaser executes and 
delivers an investment letter in form and content acceptable to the State Treasurer, or (ii) undertake any 
obligation to deliver a Continuing Disclosure Undertaking. 

( d) The BANs may be sold at public or private sale. Bids therefor shall be received until 
such time and date to be selected by the State Treasurer. Notice of sale of the BANs shall be given in a 
manner determined by the State Treasurer. Upon receipt of bids for the BANs, the Governor and the 
State Treasurer shall, and they are hereby authorized to, award the BAN s to the bidder offering the 
lowest interest cost therefor, the method of calculation of which shall be set forth in the notice of sale 
and determined at the State Treasurer's discretion, without further action on the part of the Authority if 
the Governor and the State Treasurer shall determine that it is in the interest of the State to make such 
award. 
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(e) The BANs shall be issued in such form and with such terms and conditions, not 
inconsistent with this Resolution, as shall be determined by the State Treasurer. No BAN shall be valid 
or obligatory for any purpose or shall be entitled to any right or benefit hereunder unless there shall be 
endorsed on such BAN a certificate of authentication duly executed by the manual signature of the 
Registrar and such certificate of authentication upon any BAN executed on behalf of the State shall be 
conclusive evidence that the BAN so authenticated has been duly issued hereunder and that the Holder 
thereof is entitled to the benefit of the terms and provisions of the Resolution. 

(f) The BANs shall be issued in fully registered form either (i) under a book-entry only 
system, registered in the name of Cede & Co. as the registered owner and securities depository nominee 
of DTC, or (ii) in physical form registered the name of the Holder, as specified by the Governor and the 
State Treasurer, who may permit the purchaser to make such determination. Conditions as to ownership, 
exchange, transfer, replacement and payment of BANs shall be as provided for Bonds herein, except as 
expressly provided in this Resolution to the contrary. The BANs may, at the discretion of the State 
Treasurer, be subject to redemption prior to their stated maturity, on such terms and conditions as the 
State Treasurer may prescribe, except that the maximum premium to be paid for prior redemption shall 
not exceed one half of one per centum (1/2%). 

(g) For the payment of the principal of and interest on the BANs as the same shall fall due, 
the full faith, credit, and taxing power of the State shall be pledged. In addition thereto, so much of the 
principal proceeds of the Bonds when issued shall and is hereby directed to be applied, to the extent 
necessary, to the payment of the BANs; and, further, the State covenants and irrevocably pledges to 
effect the issuance of the Bonds or, in the alternative, to refund or renew Outstanding BANs in order that 
the proceeds thereof will be sufficient to provide for the retirement of any BANs issued pursuant hereto. 

(h) Proceeds from the sale of the BANs shall be applied in the manner as provided by 
Section 6.01 herein for Bonds. 

(i) Both the principal of and interest on the BANs shall be exempt from all State, county, 
municipal, school district, and all other taxes or assessments imposed within the State, direct or indirect, 
general or special, whether imposed for the purpose of general revenue or otherwise, except estate or 
other transfer taxes, and certain fees or franchise taxes. 

U) The form of the BAN shall be approved by the State Treasurer. 

(k) Without limiting the generality or specifics of any other provision in this Resolution, the 
term "Bonds" as used in Articles VII, VIII, IX and X shall include BANs. 

[End of Article III] 

14 



Section 4.01 

ARTICLE IV 
REDEMPTION OR PURCHASE OF BONDS 

Authorization of Redemption. 

The Bonds may be subject to redemption, in whole or in part, at any time in any order of maturity to 
be determined by the State Treasurer, upon such dates and at such Redemption Prices as shall be 
determined by the State Treasurer. 

Section 4.02 State's Election to Redeem. 

In the event that the State shall elect to redeem Bonds, it shall give notice by State Request to the 
Registrar and Paying Agent of each optional redemption, which notice may be conditional in the 
discretion of the State Treasurer. Each State Request shall specify the date fixed for redemption and the 
Bonds which are to be redeemed. Such notice shall be given at least 60 days prior to the date fixed for 
redemption or such lesser number of days as shall be acceptable to the Registrar. 

Section 4.03 Notice of Redemption. 

(a) When any Bonds are to be redeemed, the Registrar shall give notice of the redemption of 
the Bonds in the name of the State specifying: (i) the Bonds, the particular Series thereof, and maturities 
to be redeemed; (ii) the redemption date; (iii) the Redemption Price; (iv) the numbers and other 
distinguishing marks of the Bonds to be redeemed unless all of the Bonds Outstanding are to be 
redeemed; (v) the place or places where amounts due upon such redemption will be payable; (vi) whether 
the redemption of the Bonds is conditioned upon any event; and (vii) in the case of Bonds to be redeemed 
in part only, the respective portions of the principal thereof to be redeemed. Such notice shall further 
state that on such date there shall become due and payable upon each Bond to be redeemed the 
Redemption Price thereof, together with interest accrued to the redemption date, and that, from and after 
such date, interest thereon shall cease to accrue; provided, however, that in the event of any conditional 
provision in the notice, the Bonds will not become due and payable as provided in this section unless such 
condition has been satisfied as of the redemption date. The Registrar shall mail by registered mail a copy 
of such notice, postage prepaid, not less than 30 days before the redemption date to the registered Holders 
of all the Bonds or portions of the Bonds which are to be redeemed at their addresses which appear upon 
the registration books, but failure to so mail any such notice to any of such Holders shall not affect the 
validity of the proceedings for the redemption of the Bonds held by Holders to whom written notice has 
been mailed. The obligation of the Registrar to give the notice required by this Section shall not be 
conditioned upon the prior payment to the Paying Agent of money or the delivery to the Paying Agent of 
Authorized Investments or Government Obligations sufficient to pay the Redemption Price of the Bonds 
to which such notice relates or the interest thereon to the redemption date. 

(b) Notice of redemption having been given as provided in subsection (a) hereof, the Bonds 
or portions thereof so to be redeemed shall, on the date fixed for redemption, become due and payable at 
the Redemption Price specified therein plus accrued interest to the redemption date, and upon 
presentation and surrender thereof at the place specified in such notice, such Bonds or portions thereof 
shall be paid at the Redemption Price, plus accrued interest to the redemption date; provided, however, 
that in the event of any conditional provision in the notice, the Bonds will not become due and payable as 
provided in this section until such condition has been satisfied as of the redemption date. On and after the 
redemption date (unless the State shall default in the payment of the Redemption Price and accrued 
interest, or any conditional provision in the notice shall not have been satisfied as of the redemption date), 
such Bonds shall cease to bear interest, and such Bonds shall no longer be considered as Outstanding 
hereunder. If money sufficient to pay the Redemption Price and accrued interest has not been made 
available by the State to the Paying Agent on the redemption date, such Bonds shall continue to bear 
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interest until paid at the same rate as they would have borne, had they not been called for redemption, 
until the same shall have been paid. 

Section 4.04 Selection by Registrar of Bonds to be Redeemed. 

(a) If less than all of the Bonds of like maturity are to be redeemed, the particular Bonds or 
portions of the Bonds to be redeemed shall be selected, not less than 45 days prior to the date fixed for 
redemption, by the Registrar by lot or in such other manner as the Registrar may deem to be appropriate, 
provided, however, that for so long as the Bonds are held in book-entry only form, the selection of Bonds 
to be redeemed hereunder shall be in accordance with the rules of the Securities Depository. 

(b) In making such selection, the Registrar shall treat each Bond to be redeemed as 
representing that number of Bonds of the lowest authorized denomination as is obtained by dividing the 
principal amount of such Bond by such denomination. If any Bond is to be redeemed in part, the portion 
to be so redeemed shall be in a principal amount of an authorized denomination. 

(c) 
redemption. 

Section 4.05 

The Registrar shall promptly notify the State in writing of the Bonds so selected for 

Deposit of Redemption Price. 

On or before any date fixed for redemption of any Bonds, cash and/or a principal amount of non
callable Government Obligations maturing or redeemable at the option of the Holder thereof not later than 
the date fixed for redemption which, together with income to be earned on such Government Obligations 
prior to such date fixed for redemption, will be sufficient to provide cash to pay the Redemption Price of 
and accrued interest on all Bonds or portions thereof which are to be redeemed on such date, shall be 
deposited with the Paying Agent unless such amount shall have been previously deposited with the 
Paying Agent. Provided, however, that in the event of a conditional redemption such condition is not met, 
this Section 4.05 is inapplicable. 

Section 4.06 Partial Redemption of Bonds. 

In the event part but not all of a Bond Outstanding shall be selected for redemption, upon 
presentation and surrender of such Bond by the Holder thereof or his attorney duly authorized in writing 
(with, if the State or the Registrar so requires, due endorsement by, or a written instrument of transfer in 
form satisfactory to the State and the Registrar duly executed by, the Holder thereof or his attorney duly 
authorized in writing) to the Registrar, the State shall execute and the Registrar shall authenticate and 
deliver to or upon the order of such Holder, without charge therefor, for the unredeemed portion of the 
principal amount of the Bond so surrendered, a Bond or Bonds of any authorized denomination of like 
tenor. Bonds so presented and surrendered shall be cancelled in accordance with Section 3.14 hereof. 

Section 4.07 Purchases of Bonds Outstanding. 

Purchases of Bonds Outstanding may also be made by the State at any time with money available 
to it from any source. Upon any such purchase the State shall deliver such Bonds to the Registrar for 
cancellation. 

[End of Article IV] 

16 



Section 5.01 

ARTICLEV 
SALE OF BONDS 

Determination of Time to Receive Bids: Fann of Notice of Sale. 

(a) The Bonds shall be sold at public sale on such terms as may be prescribed by the State 
Treasurer. Bids shall be received until such time and date to be selected by the State Treasurer. The form of 
the notice of sale shall be substantially similar to that set forth in Exhibit G attached hereto (the "Notice of 
Sale") and made a part hereof. The Notice of Sale, or, at the election of the State Treasurer, a summary 
thereof, shall be published in a financial paper published in the City of New York, New Yark, which 
regularly publishes notices of sale of state or municipal bonds, which Notice of Sale shall each appear at 
least once and not less than seven (7) days before the date set for said sale. The Notice of Sale may be 
combined with a notice of sale for other general obligation bonds of the State being offered for sale at the 
same time, ifany. 

(b) The Bonds authorized hereby, if so determined by the State Treasurer, may be issued in the 
form of a single instrument, subject to the following terms and conditions: (i) the Dated Date of the Bond 
shall be the date determined by the State Treasurer, and the Bond shall bear interest from such date; (ii) the 
references to "Bonds" throughout the Resolution shall be understood to refer to the single instrument 
authorized by this Section 5.0l(b); (iii) the State Treasurer may require that the Bond bear a single, fixed 
rate of interest; (iv) the form of the Bonds as set forth in Exhibit F hereto and the Notice of Sale as set forth 
in Exhibit G hereto shall be appropriately modified; (v) the State Treasurer may determine that the State will 
not undertake any obligation to deliver a Continuing Disclosure Undertaking as provided in Exhibit H 
hereto; (vi) the State Treasurer may determine that the Bond shall not be issued in book-entry-only form, 
and, in lieu thereof, shall be registered directly in the name of the Holder as directed by the purchaser 
thereof; and (vii) the State Treasurer may determine that an official statement shall not be prepared in 
connection with the sale of the Bond. 

Section 5.02 Award of Bonds. 

Upon receipt of bids for the Bonds, the Governor and the State Treasurer shall, and they are 
hereby authorized to, award the Bonds to the bidder offering the lowest interest cost therefor, the method 
of calculation of which shall be set forth in the Notice of Sale and determined at the State Treasurer's 
discretion, without further action on the part of the Authority if the Governor and the State Treasurer shall 
determine that it is in the interest of the State to make such award. The State shall have the right to reject 
all proposals and to re-advertise the Bonds for sale. Any proposal not conforming to the Notice of Sale 
may be rejected, but the State shall have the right to waive technicalities. 

Section 5.03 Official Statement. 

The Authority hereby authorizes the State Treasurer to prepare or cause to be prepared and to 
"deem final," within the meaning of Rule 15c2-12 of the United States Securities and Exchange 
Commission, a preliminary official statement relating to the Bonds and to prepare or cause to be prepared 
and to approve a final official statement following the sale of the Bonds. The Authority hereby authorizes 
the use of said preliminary official statement and final official statement and the information contained 
therein in connection with the public offering and sale of the Bonds. 
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Section 5.04 Combined Sales. 

If the State Treasurer deems it prudent, the Bonds may be sold in combination with other series of 
general obligation bonds of the State, the issuance of which shall have been properly authorized and the 
form and details for which may be provided for in the same preliminary official statement and same final 
official statement as that for the Bonds. 

[End of Article V] 
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ARTICLE VI 
DISPOSITION OF PROCEEDS OF SALE OF BONDS 

Section 6.01 Disposition of Bond Proceeds Including Temporary Investments. 

follows: 
(a) The proceeds derived from the sale of the Bonds shall be applied and disposed of as 

(i) accrued interest, if any, shall be applied to the payment of the first installment of 
interest to become due on the Bonds; 

(ii) the premium, if any, shall be applied as determined by the State Treasurer; 

(iii) the remaining proceeds of the Bonds shall be segregated by the State Treasurer for 
the account of the University and shall be applied to pay all or a portion of the costs of the Project 
or to repay the BANs, as applicable; and 

(iv) any remaining proceeds may be used for the payment of the costs of issuing the 
Bonds. 

(b) Pending the use of Bond proceeds as provided in Sections 6.0l(a) of this Section, the same 
shall be invested and reinvested by the State Treasurer in Authorized Investments. The investment earnings 
therefrom may be used either for any lawful purpose of the State, including for the purposes described in 
Section 6.0l(a) above, or, if so required by the Code, to make any necessary rebate to the United States 
Government. 

( c) Neither the purchaser of the Bonds nor any registered Holder of the Bonds shall be liable 
for the proper application of the proceeds of the Bonds or the BANs. 

[End of Article VI] 
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Section 7.01 

ARTICLE VII 
DEFEASANCE OF BONDS 

Discharge of Resolution; Where and How Bonds Are Deemed to Have Been Paid and 
Defeased. 

If all of the Bonds issued pursuant to this Resolution, and all interest thereon shall have been paid 
and discharged, then the obligations of the State under this Resolution and all other rights granted herein 
shall cease and determine. The Bonds shall be deemed to have been paid and discharged within the 
meaning of this Article under each of the following circumstances, viz.: 

(a) The Paying Agent or an Escrow Agent shall hold, at the stated maturities of the 
Bonds, in trust and irrevocably appropriated thereto, sufficient moneys for the payment of the 
Principal Installment and interest thereof; or 

(b) The Paying Agent or Escrow Agent shall hold in an irrevocable trust moneys 
which shall be sufficient, or Government Obligations, the principal of and interest on which when 
due will provide moneys, which together with moneys, if any, deposited with said Escrow Agent 
at the same time, shall be sufficient to pay when due the principal of and interest on the Bonds; or 

( c) If default in the payment of the principal of the Bonds or the interest thereon 
shall have occurred on any Bond Payment Date, and thereafter tender of such payment shall have 
been made, and at such time as the Paying Agent or Escrow Agent shall hold in trust and 
irrevocably appropriated thereto, sufficient moneys for the payment thereof to the date of the 
tender of such payment; or 

( d) Subject to the prov1s10ns of Section 59-107-200 of the Enabling Act, if 
applicable, if the State shall elect to provide for the payment of the Bonds prior to their stated 
maturities and shall have deposited with the Escrow Agent in an irrevocable trust moneys which 
shall be sufficient, or Government Obligations, the principal of and interest on which when due 
will provide moneys, which together with moneys, if any, deposited with said Escrow Agent at 
the same time, shall be sufficient to pay when due the Principal Installment or Redemption Price 
to become due on their maturity dates or redemption dates, as the case may be, on the Bonds on 
and prior to their maturity dates or redemption dates, and interest due on the Bonds on or prior to 
their maturity or redemption dates, as the case may be. In the event that the State shall elect to 
redeem Bonds prior to their stated maturities, the State shall proceed in the manner prescribed by 
Article IV hereof, subject to the provisions of Section 3.20 in the event that at the time of such 
election the Bonds Outstanding are issued in book-entry only form. 

Neither the Government Obligations nor moneys deposited with the Paying Agent or Escrow 
Agent pursuant to this Section nor the principal or interest payments thereon shall be withdrawn or used 
for any purpose other than, and shall be held in trust for, the payment of the Principal Installment or 
Redemption Price, and interest on said Bonds; provided, however, that any cash received from such 
principal or interest payments on Government Obligations deposited with the Paying Agent or Escrow 
Agent, if not then needed for such purpose, shall, to the extent practicable, be invested and reinvested in 
Government Obligations maturing at times and in amounts sufficient to pay when due the Principal 
Installment or Redemption Price, and interest to become due on said Bonds on and prior to the maturity 
date or redemption date thereof, as the case may be, and interest earned from such reinvestments not 
required for the payment of the Principal Installment or Redemption Price, and interest may be paid over 
to the State, as received by the Paying Agent or Escrow Agent, free and clear of any trust, lien or pledge. 
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Section 7.02 Notice of Defeasance. 

Upon the defeasance of the Bonds, all notices required by the South Carolina Code and the 
Continuing Disclosure Undertaking shall be given. 

[End of Article VII] 
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Section 8.01 

ARTICLE VIII 
CONCERNING THE FIDUCIARIES 

Fiduciaries: Appointment and Acceptance of Duties. 

Each Fiduciary shall accept the duties and trusts imposed upon it by this Resolution and shall 
agree in writing to perform such trusts but only upon the terms and conditions set forth in this Article 
VIII. Similarly, each financial institution appointed as a successor Registrar, a successor Paying Agent or 
successor Escrow Agent shall signify its acceptance of the duties and trusts imposed by this Resolution by 
a written acceptance. 

Section 8.02 Responsibilities of Fiduciaries. 

The recitals of fact herein and in the Bonds contained shall be taken as the statements of the State 
and no Fiduciary assumes any responsibility for the correctness of the same except in respect of the 
authentication certificate of the Registrar endorsed on the Bonds. No Fiduciary makes any 
representations as to the validity or sufficiency of this Resolution or of any Bonds or as to the security 
afforded by this Resolution, and no Fiduciary shall incur any liability in respect thereof. No Fiduciary 
shall be under any responsibility or duty with respect to the application of any moneys paid to any other 
Fiduciary. No Fiduciary shall be under any obligation or duty to perform any act which would involve it 
in expense or liability or to institute or defend any suit in respect hereof or to advance any of its own 
moneys, unless indemnified to its reasonable satisfaction. No Fiduciary shall be liable in connection with 
the performance of its duties hereunder except for its own negligence or willful misconduct. 

Section 8.03 Evidence on Which Fiduciaries May Act. 

(a) Each Fiduciary, upon receipt of any notice, resolution, request, consent order, certificate, 
report, opinion, bond, or other paper or document furnished to it pursuant to any provision of this 
Resolution, shall examine such instrument to determine whether it conforms to the requirements of this 
Resolution and shall be protected in acting upon any such instrument believed by it to be genuine and to 
have been signed or presented by the proper party or parties. Each Fiduciary may consult with counsel, 
who may or may not be counsel to the State, and the opinion of such counsel shall be full and complete 
authorization and protection in respect of any action taken or suffered by it under this Resolution in good 
faith and in accordance therewith. 

(b) Whenever any Fiduciary shall deem it necessary or desirable that a matter be proved or 
established prior to taking or suffering any action under this Resolution, such matter (unless other 
evidence in respect thereof be therein specifically prescribed) may be deemed to be conclusively proved 
and established by a certificate of an Authorized Officer, and such certificate shall be full warrant for any 
action taken or suffered in good faith under the provisions of this Resolution upon the faith thereof; but in 
its discretion the Fiduciary may in lieu thereof accept other evidence of such fact or matter or may require 
such further or additional evidence as it may deem reasonable. 

(c) Except as otherwise expressly provided in this Resolution any request, order, notice or 
other direction required or permitted to be furnished pursuant to any provision hereof by the State to any 
Fiduciary shall be sufficiently executed if executed in the name of the State by an Authorized Officer. 
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Section 8.04 Compensation. 

The State shall pay to each Fiduciary from time to time reasonable compensation based on the 
then standard fee schedule of the Fiduciary for all services rendered under this Resolution, and also all 
reasonable expenses, charges, counsel fees and other disbursements, including those of its attorneys, 
agents, and employees, incurred in and about the performance of their powers and duties under this 
Resolution; provided, however, that any specific agreement between the State and a Fiduciary with 
respect to the compensation of such Fiduciary shall control the compensation to be paid to such Fiduciary. 

Section 8.05 Certain Permitted Acts. 

Any Fiduciary may become the Owner or underwriter of any Bonds, notes or other obligations of 
the State or conduct any banking activities with respect to the State, with the same rights it would have if 
it were not a Fiduciary. To the extent permitted by law, any Fiduciary may act as depositary for, and 
permit any of its officers or directors to effect or aid in, any reorganization growing out of the 
enforcement of the Bonds or this Resolution. 

Section 8.06 Resignation of Any Fiduciary. 

Any Fiduciary may at any time resign and be discharged of the duties and obligations created by 
this Resolution by giving not less than 60 days written notice to the State and not less than 30 days 
written notice to the Holders of the Bonds as established by the books of registration prior to the next 
succeeding Bond Payment Date and such resignation shall take effect upon the date specified in such 
notice unless previously a successor shall have been appointed by the State pursuant to Section 8.08 
hereof, in which event such resignation shall take effect immediately on the appointment of such 
successor. In no event, however, shall such a resignation take effect until a successor has been appointed. 

Section 8.07 Removal of Fiduciary. 

Any Fiduciary may be removed at any time by an instrument or concurrent instruments in 
writing, filed with the State and such Fiduciary and, as the case may be, signed by an Authorized Officer 
or the Bondholders representing a majority in principal amount of the Bonds then Outstanding or their 
attorneys in fact duly authorized, excluding any Bonds held by or for the account of the State. 

Section 8.08 Appointment of Successor Fiduciaries. 

(a) In case any Fiduciary hereunder shall resign or be removed, or be dissolved, or shall be in 
the course of dissolution or liquidation, or otherwise become incapable of acting hereunder, or in case it 
shall be taken under the control of any public officer or officers, or of a receiver appointed by a court, a 
successor shall be appointed by the State Treasurer. Every such Fiduciary appointed pursuant to the 
provisions of this Section shall be a trust company or bank organized under the laws of the United States 
of America or any state thereof and which is in good standing, within or outside the State, having a 
stockholders' equity of not less than $75,000,000 if there be such an institution willing, qualified and able 
to accept the trust upon reasonable and customary terms. 

(b) If in a proper case, no appointment of a successor Fiduciary shall be made by the State 
Treasurer pursuant to the foregoing provisions of this Section within 45 days after any Fiduciary shall 
have given to the State Treasurer written notice as provided in Section 8.06 hereof or after a vacancy in 
the office of such Fiduciary shall have occurred by reason of its removal or inability to act, the former 
Fiduciary or any Bondholder may apply to any cowt of competent jurisdiction to appoint a successor. 
Said court may thereupon, after such notice, if any, as such court may deem proper, appoint a successor. 
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Section 8.09 Transfer of Rights and Property to Successor. 

Any successor Fiduciary appointed under this Resolution shall execute, acknowledge and deliver 
to its predecessor, and also to the State, an instrument accepting such appointment, and thereupon such 
successor, without any further act, deed or conveyance, shall become fully vested with all moneys, 
estates, properties, rights, powers, duties and obligations of such predecessor Fiduciary, with like effect as 
if originally named in such capacity; but the Fiduciary ceasing to act shall nevertheless, upon State 
Request, or of the successor, execute, acknowledge and deliver such instruments of conveyance and 
further assurance and do such other things as may reasonably be required for more fully and certainly 
vesting and confirming in such successor all the right, title and interest of the predecessor Fiduciary in 
and to any property held by it under this Resolution, and shall pay over, assign and deliver to the 
successor Fiduciary any money or other property subject to the trusts and conditions herein set forth. 
Should any deed, conveyance or instrument in writing from the State be required by such successor 
Fiduciary for more fully and certainly vesting in and confirming to such successor any such estates, 
rights, powers and duties, any and all such deeds, conveyances and instruments in writing shall, on 
request, and so far as may be authorized by law, be executed, acknowledged and delivered by the State. 
Any such successor Fiduciary shall promptly notify the other Fiduciaries, if any, and any depository of its 
appointment as Fiduciary. 

Section 8.10 Merger or Consolidation. 

Any company into which any Fiduciary may be merged or converted or with which it may be 
consolidated or any company resulting from any merger, conversion or consolidation to which it may be 
party or any company to which any Fiduciary may sell or transfer all or substantially all of its corporate 
trust business shall be the successor to such Fiduciary without the execution or filing of any paper or the 
performance of any further act; provided, however, such company shall be a bank or trust company 
organized under the laws of any state of the United States of America or a national banking association, 
and shall be authorized by law to perform all the duties imposed upon it by this Resolution; and further 
provided, however, that such company otherwise meets the qualifications for successor Fiduciaries set 
forth in Section 8.08 herein. 

Section 8.11 Adoption of Authentication. 

In case any of the Bonds contemplated to be issued under this Resolution shall have been 
authenticated but not delivered, any successor Registrar may adopt the certificate of authentication of any 
predecessor Registrar so authenticating such Bonds and deliver such Bonds so authenticated. In case any 
such Bonds shall not have been authenticated, any successor Registrar may authenticate such Bonds in the 
name of the predecessor Registrar or in the name of the successor Registrar, and in all such cases such 
certificate shall be of full force and effect. 

[End of Article VIII] 
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ARTICLE IX 
FEDERAL TAX CONSIDERATIONS 

Section 9.01 Compliance with the Code. 

The State will comply with all requirements of the Code in order to preserve the tax-exempt 
status of interest on the Bonds, including without limitation, (i) the requirement to file Form 8038-G, 
Information Return for Tax-Exempt Government Obligations, with the Internal Revenue Service, and (ii) 
the requirement to rebate certain arbitrage earnings to the United States Government pursuant to Section 
148(f) of the Code. In this connection, the State covenants to execute any and all agreements, certificates 
and other documentation as it may be advised by bond counsel will enable it to comply with this Article 
IX, and such agreements, certificates and other documentation may be executed by an Authorized Officer. 

Section 9.02 Tax Representations and Covenants. 

The State hereby represents and covenants that it will not take any action which will, or fail to take 
any action which failure will, cause interest on the Bonds to become includable in the gross income of the 
Holders thereof for federal income tax purposes pursuant to the provisions of the Code and the United States 
Treasury Regulations (the "Regulations"). Without limiting the generality of the foregoing, the State 
represents and covenants that: 

(a) All property financed or refinanced with the proceeds of the Bonds will be owned by the 
State or a political subdivision thereof so long as the Bonds are Outstanding in accordance with the rules 
governing the ownership of property for federal income tax purposes. 

(b) The State shall not use, and will not permit any party to use, the proceeds of the Bonds in 
any manner that would result in (i) five percent (5%) or more of such proceeds being considered as having 
been used in a Private Business Use; or (ii) an amount greater than the lesser of five percent (5%) of such 
proceeds or $5,000,000 being considered as having been used directly or indirectly to make or finance loans 
to any person other than a governmental unit as provided in Section 141 ( c) of the Code. 

( c) The State is not a party to, and will not enter into or permit any other party to enter into, any 
contract with any person involving the management of any facility financed or refinanced with the proceeds 
of the Bonds or by notes paid by the Bonds that does not conform to the guidelines set forth in Revenue 
Procedure 2017-13, or a successor revenue procedure, Code provision or Regulations. 

( d) The State will not sell, or permit any other party to sell, any property financed or refinanced 
with the Bonds to any person unless it obtains an opinion of nationally recognized bond counsel that such 
sale will not affect the tax-exempt status of the Bonds. 

( e) The Bonds will not be "federally guaranteed" within the meaning of Section 149(b) of the 
Code. The State shall not enter into, or permit any other party to enter into, any leases or sales or service 
contract with any federal government agency with respect to any facility financed or refinanced with the 
proceeds of the Bonds and will not enter into any such leases or contracts unless it obtains the opinion of 
nationally recognized bond counsel that such action will not affect the tax-exempt status of the Bonds. 
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Section 9.03 Arbitrage Bonds. 

The State hereby covenants and agrees with the Holders of the Bonds that no use of the proceeds of 
the Bonds shall be made which, if such use had been reasonably expected on the date of issue of the Bonds, 
would have caused the Bonds to be "arbitrage bonds," as defined in the Code, and to that end the State 
hereby shall: 

(a) comply with the applicable provisions of Section 103 and Sections 141 through 150 of the 
Code and any Regulations so long as the Bonds are Outstanding; 

(b) establish such funds, make such calculations and pay such amounts, in the manner and at 
the times required in order to comply with the requirements of the Code and Regulations relating to required 
rebate of certain amounts to the United States Government; 

( c) make such reports of such information at the time and places required by the Code and 
Regulations; and 

(d) take such other action as may be required to assure that the tax-exempt status of the Bonds 
will not be impaired. 

Section 9.04 Taxable Series and Taxable BA S; Inapplicability of this Article. 

The State Treasurer is hereby authorized to designate a Series of Bonds as a Taxable Series. The 
provisions of the preceding Sections of this Article IX shall not apply to Bonds of a Taxable Series. 

[End of Article IX] 
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ARTICLEX 
MISCELLANEOUS 

Section 10.01 Failure to Present Bonds. 

Any money held by the Paying Agent in trust for the payment and discharge of any of the Bonds, 
or the interest thereon, which remains unclaimed for such period of time, after the date when such Bonds 
have become due and payable, either at their stated maturity dates or by call for earlier redemption, that 
the Holder thereof shall no longer be able to enforce the payment thereof, the Paying Agent shall at the 
written request of the State pay such money to the State as its absolute property and free from trust, and 
the Paying Agent shall thereupon be released and discharged with respect thereto and the Bondholders 
shall look only to the State for the payment of such Bonds; provided, however, the Paying Agent shall 
forward to the State all moneys which remain unclaimed during a period five (5) years from a Bond 
Payment Date; and further provided, however, that before being required to make any such payment to 
the State, the Paying Agent, at the expense of the State, may conduct such investigations as may in the 
opinion of the Paying Agent be necessary to locate the Holders of those who are entitled to take such 
funds. 

Section 10.02 Severability of Invalid Provisions. 

If any one or more of the covenants or agreements provided in this Resolution should be contrary 
to law, then such covenant or covenants or agreement or agreements shall be deemed severable from the 
remaining covenants and agreements, and shall in no way affect the validity of the other provisions of this 
Resolution. 

Section 10.03 Resolution to Constitute Contract. 

In consideration of the purchase and acceptance of the Bonds by those who shall purchase and 
hold the same from time to time, the provisions of this Resolution, with the exception of the findings of 
fact in Article I hereof, shall be deemed to be and shall constitute a contract between the State and the 
Holders from time to time of the Bonds, and such provisions are covenants and agreements with such 
Holders which the State hereby determined to be necessary and desirable for the security and payment 
thereof. The pledge hereof and the provisions, covenants, and agreements herein set forth to be 
performed on behalf of the State shall be for the equal benefit, protection, and security of the Holders of 
any and all of the Bonds, all of which shall be of equal rank without preference, priority or distinction of 
any Bonds over any other Bonds. · 

Section 10.04 Execution of Closing Documents and Certificates. 

The Governor, the State Treasurer, the Secretary of State and any other officers or employees of the 
State are fully authorized and empowered to take such further action and to execute and deliver such closing 
documents and certificates as may be necessary and proper in order to complete the issuance of the Bonds 
herein authorized and the action of such officers or any one or more of them in executing and delivering any 
of such documents, in such form as he or they shall approve, is hereby fully authorized. 
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Section 10.05 Filing of Copies of Resolution. 

Copies of this Resolution shall be filed in the offices of the Authority, the office of the Secretary of 
State (as a part of the Transcript of Proceedings filed for each Series of Bonds), and with the offices of each 
Paying Agent and Registrar for each Series of Bonds. 

Section 10.06 Benefits of Resolution Limited to the State and Holders of the Bonds. 

With the exception of rights or benefits herein expressly conferred, nothing expressed or mentioned 
in or to be implied from this Resolution or the Bonds is intended or should be construed to confer upon or 
give to any Person other than the State and the Holders of the Bonds, any legal or equitable right, remedy or 
claim under or by reason of or in respect to this Resolution or any covenant, condition, stipulation, promise, 
agreement or provision herein contained. This Resolution and all of the covenants, conditions, stipulations, 
promises, agreements and provisions hereof are intended to be and shall be for and inure to the sole and 
exclusive benefit of the State and the Holders from time to time of the Bonds as herein and therein provided. 

Section 10.07 No Personal Liability. 

No recourse shall be had for the enforcement of any obligation, covenant, promise or agreement of 
the State contained in this Resolution or the Bonds, against any member of the Authority, any officer or 
employee, as such, in his or her individual capacity, past, present or future, of the State, either directly or 
through the State, whether by virtue of any constitutional provision, statute or rule of law, or by the 
enforcement of any assessment or penalty or otherwise, it being expressly agreed and understood that this 
Resolution and the Bonds are solely corporate obligations, and that no personal liability whatsoever shall 
attach to, or be incurred by, any member, officer or employee as such, past, present or future, of the State, 
either directly or by reason of any of the obligations, covenants, promises or agreements entered into 
between the State and Bondholders or to be implied therefrom as being supplemental hereto or thereto, and 
that all personal liability of that character against every such member, officer and employee is, by the 
adoption of this Resolution and the execution of the Bonds, and as a condition of, and as a part of the 
consideration for, the adoption of this Resolution and the execution of the Bonds, expressly waived and 
released. The immunity of members of the Authority, officers and employees of the State under the 
provisions contained in this Section shall survive the termination of this Resolution. 

Section 10.08 Continuing Disclosure. 

(a) In accordance with Section 11-1-85 of the South Carolina Code, the Authority hereby 
covenants to file with a central repository for availability in the secondary bond market when requested: 
(i) an annual independent audit, within thirty days of the State's receipt of the audit; and (ii) event specific 
information, within thirty days of an event adversely affecting more than five percent of the State's 
revenue or tax base. The only remedy for failure by the State to comply with the covenant in this Section 
10.08 shall be an action for specific performance of this covenant. The Authority specifically reserves the 
right to amend this covenant to reflect any change in said Section 11-1-85 without the consent of any 
Bondholder. 

(b) In addition, the State hereby covenants and agrees that it will comply with and carry out 
all of the provisions of the Continuing Disclosure Undertaking. Failure of the State to comply with the 
Continuing Disclosure Undertaking shall not be considered an event of default hereunder; provided, 
however, any Bondholder may take such actions as may be necessary and appropriate, including seeking 
mandamus or specific performance by court order, to cause the State to comply with its obligations under 
this Section 10.08(b). The Continuing Disclosure Undertaking shall be executed by the State Treasurer 
prior to the delivery of the Bonds and shall be substantially in such form as is set forth in Exhibit H 
hereto, together with such modifications and amendments thereto as shall be deemed necessary by the 
State Treasurer upon advice of counsel. Additionally, the form of the Continuing Disclosure Undertaking 
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shall be amended and modified as necessary to comply with any rules or regulations promulgated by the 
United States Securities and Exchange Commission. The execution of the Continuing Disclosure 
Undertaking shall constitute conclusive evidence of the approval by the State Treasurer of any and all 
modifications and amendments thereto. 

Section 10.09 Law and Place of Enforcement of the Resolution. 

This Resolution shall be construed and interpreted in accordance with the laws of the State and all 
suits and actions arising out of this Resolution shall be instituted in a court of competent jurisdiction in the 
State. 

Section 10.10 Effect of Article and Section Headings and Table of Contents. 

The heading or titles of the several Articles and Sections hereof, and any table of contents appended 
hereto or to copies hereof, shall be solely for convenience of reference and shall not affect the meaning, 
construction, interpretation or effect of this Resolution. 

Section I 0.11 Repeal of Inconsistent Resolutions. 

All resolutions of the Authority, and any part of any resolution, inconsistent with this Resolution are 
hereby repealed to the extent of such inconsistency. 

Section 10.12 Effectiveness of this Resolution. 

This Resolution shall become effective upon its adoption. 

[End of Article X] 
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DEBT SERVICE REQUIREMENTS 
ON ALL STATE INSTITUTION BONDS 

ISSUED BY THE STATE OF SOUTH CAROLINA 
ON BEHALF OF CLEMSON UNIVERSITY 

Existing Debt Service 

EXHIBIT A 

Fiscal Year Ending Princ!Eal Interest Total Debt Service 

June 30, 2022 $ 2,255,000 $ 708,475 $ 2,963,475 
June 30, 2023 11 ,530,000 7,082,763 18,612,763 
June 30, 2024 12,110,000 6,506,263 18,616,263 
June 30, 2025 12,715,000 5,900,763 18,615,763 
June 30, 2026 13,350,000 5,265,013 18,615,013 
June 30, 2027 14,005,000 4,615,063 18,620,063 
June 30, 2028 14,595,000 4,019,463 18,614,463 
June 30, 2029 15,195,000 3,415,913 18,610,913 
June 30, 2030 15,265,000 3,043,825 18,308,825 
June 30, 2031 15,405,000 2,400,125 17,805,125 
June 30, 2032 11,010,000 1,844,269 12,854,269 
June 30, 2033 11,195,000 1,509,294 12,704,294 
June 30, 2034 11,395,000 1,164,23 I 12,559,231 
June 30, 2035 9,215,000 808,319 10,023,319 
June 30, 2036 9,340,000 528,200 9,868,200 
June 30, 2037 5,815,000 239,700 6,054,700 
June 30, 2038 835,000 65,250 900,250 
June 30, 2039 860,000 40,200 900,200 
June 30, 2040 480,000 14,400 494,400 

Total $ 186,570,000 $ 49,171,525 $ 235,741,525 
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1 Per Semester. 
2 Per Credit Hour. 

CLEMSON UNIVERSITY 
SCHEDULE OF TUITION FEES IN EFFECT FOR PURPOSES OF 

SECTIONS 59-107-10 ET SEO., CODE OF LAWS OF 
SOUTH CAROLINA 1976, AS AMENDED 

Undergraduate 

Full-Time1 

Matriculation 1 

Part-Time2 

Matriculation 1 

Graduate 

Full-Time1 

Matriculation 1 

Part-Time2 

Matriculation 1 

Graduate Assistant 1 

Matriculation 1 

In-State 

$ 860 

5 

77 

5 

860 

5 

77 

5 

10 

5 

Out-of-State 

$2,085 

5 

184 

5 

2,085 

5 

184 

5 

10 

5 

EXHIBITB 

For the fiscal year ended June 30, 2021, the amount of receipts designated as tuition for state institution 
bonds purposes was not less than the sum of $50,388,525. The tuition and fees generated for the 2021 
summer term are not included. 

The maximum principal and interest debt service payment prior to the issuance contemplated herein is 
$18,620,063, which occurs in the fiscal year ending June 30, 2027. 

The maximum principal and interest debt service payment after the issuance contemplated herein is 
anticipated to be $22,054,361 •, which is anticipated to occur in the fiscal year ending June 30, 2027. 

* Preliminary, subject to change. 
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CLEMSON UNIVERSITY 
PRO-FORMA DEBT SERVICE REQUIREMENTS OF 

NOT EXCEEDING $45,000,000 STATE OF SOUTH CAROLINA 
GENERAL OBLIGATION STATE INSTITUTION BONDS, 

COMPUTED AT PREVAILING RA TES OF INTEREST 

New Issue Debt Service* 

EXHIBIT C 

Fiscal Year Ending PrincjEal Interest Total Debt Service 

June 30, 2023 $ 1,485,000 $ 1,434,340 $ 2,919,340 
June 30, 2024 1,790,000 1,646,324 3,436,324 
June 30, 2025 1,845,000 1,592,087 3,437,087 
June 30, 2026 1,900,000 1,534,339 3,434,339 
June 30, 2027 1,960,000 1,474,299 3,434,299 
June 30, 2028 2,025,000 1,411,579 3,436,579 
June 30, 2029 2,090,000 1,346,374 3,436,374 
June 30, 2030 2,160,000 1,277,613 3,437,613 
June 30, 2031 2,230,000 1,205,469 3,435,469 
June 30, 2032 2,305,000 1,130,318 3,435,318 
June 30, 2033 2,385,000 1,051,487 3,436,487 
June 30, 2034 2,470,000 964,673 3,434,673 
June 30, 2035 2,565,000 870,319 3,435,319 
June 30, 2036 2,665,000 768,488 3,433,488 
June 30, 2037 2,775,000 659,490 3,434,490 
June 30, 2038 2,895,000 543,217 3,438,217 
June 30, 2039 3,015,000 419,022 3,434,022 
June 30, 2040 3,150,000 287,266 3,437,266 
June 30, 2041 3,290,000 147,721 3,437,721 

Total $ 45,000,000 $ 19,764,419 $ 64,764,419 

* Preliminary, subject to change. 
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EXHIBITD 

SCHEDULE SHOWING PRO-FORMA TOTAL PRINCIPAL AND INTEREST REQUIREMENTS OF 
ALL GENERAL OBLIGATION STATE INSTITUTION BONDS 

ISSUED BY THE STATE OF SOUTH CAROLINA 
ON BEHALF OF CLEMSON UNNERSITY 
INCLUDING THE PROPOSED ISSUE OF 

FORTY-FIVE MILLION DOLLARS ($45,000,000) 
OF GENERAL OBLIGATION STATE INSTITUTION BONDS, 

AT PREVAILING RATES OF INTEREST 

Combined Debt Service* 

Fiscal Year Ending Princ!2al Interest Total Debt Service 

June 30, 2022 $ 2,255,000 $ 708,475 $ 2,963,475 
June 30, 2023 13,015,000 8,517,102 21,532,102 
June 30, 2024 13,900,000 8,152,587 22,052,587 
June 30, 2025 14,560,000 7,492,850 22,052,850 
June 30, 2026 15,250,000 6,799,351 22,049,351 
June 30, 2027 15,965,000 6,089,361 22,054,361 
June 30, 2028 16,620,000 5,431,041 22,051,041 
June 30, 2029 17,285,000 4,762,286 22,047,286 
June 30, 2030 17,425,000 4,321,438 21,746,438 
June 30, 2031 17,635,000 3,605,594 21,240,594 
June 30, 2032 13,315,000 2,974,586 16,289,586 
June 30, 2033 13,580,000 2,560,780 16,140,780 
June 30, 2034 13,865,000 2,128,904 15,993,904 
June 30, 2035 11,780,000 1,678,637 13,458,637 
June 30, 2036 12,005,000 1,296,688 13,301,688 
June 30, 2037 8,590,000 899,190 9,489,190 
June 30, 2038 3,730,000 608,467 4,338,467 
June 30, 2039 3,875,000 459,222 4,334,222 
June 30, 2040 3,630,000 301,666 3,931,666 
June 30, 2041 3,290,000 147,721 3,437,721 

Total $ 231,570,000 $ 68,935,944 $ 300,505,944 

* Preliminary, subject to change. 
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CLEMSON UNIVERSITY 
PROOF SHOWING COMPLIANCE WITH 

TITLE 59, CHAPTER 107, CODE OF LAWS OF 
SOUTH CAROLINA 1976, AS AMENDED 

Aggregate of tuition fees received by the University 
during preceding fiscal year ended June 30, 2021 

Multiplied by 

Produces 

Maximum annual debt service on all State Institution 
Bonds of the University (including the proposed 
issue of not exceeding Forty-Five Million Dollars 
($45,000,000) General Obligation State Institution 
Bonds issued on behalf of the University) 

Margin 

* Preliminary, subject to change. 
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$ 50,388,525 

90% 

$ 45,349,672 

$22,054,361 * 

$ 23,295,311 

EXHIBITE 



No. R-1 

(FORM OF BOND) 
(FACE OF BOND) 

UNITED STATES OF AMERICA 
GENERAL OBLIGATION STATE INSTITUTION BOND 

(ISSUED ON BEHALF OF CLEMSON UNIVERSITY), SERIES 20 _ 
OF THE STATE OF SOUTH CAROLINA 

Rate of Interest Maturity Date Dated Date 

__ 1,20_ 

Registered Holder: CEDE & CO. 

__ 1,20 _ 

Principal Amount: ______ DOLLARS($ __ ~ 

EXHIBITF 

CUSIP 

THE STATE OF SOUTH CAROLINA (the "State") acknowledges itself indebted and for value 
received hereby promises to pay, solely as hereinafter provided, to the Registered Holder named above, or 
registered assigns, the Principal Amount stated above, on the Maturity Date set forth above, unless this 
Bond be subject to redemption and shall have been redeemed prior thereto as hereinafter provided, upon 
presentation and surrender of this Bond at the Corporate Trust Office of ____ __, in the City of 
--~ State of ____ (the "Paying Agent"), and to pay interest on such Principal Amount at the Rate 
of Interest set forth above ( calculated on the basis of a 360-day year consisting of twelve 30-day months), 
until the obligation of the State with respect to the payment of such Principal Amount shall be discharged. 

So long as Cede & Co., as nominee of The Depository Trust Company ("DTC"), is the Registered 
Owner of the Bonds, references in this Bond to the Bondholders or Registered Owners of the Bonds shall 
mean Cede & Co. and shall not mean the beneficial owners. 

The State, the Registrar and the Paying Agent may treat DTC (or its nominee) as the sole and 
exclusive owner of the Bonds registered in its name for the purpose of the payment of the principal of or 
interest or premium, if any, on the Bonds, giving any notice permitted or required to be given to 
Bondholders under the Resolution, hereinafter defined, registering the transfer of Bonds, obtaining any 
consent or action to be taken by Bondholders and for all other purposes whatsoever, and shall not be 
affected by any notice to the contrary. The State, the Registrar and the Paying Agent shall not have any 
responsibility or obligation to any direct participant, any person claiming a beneficial ownership in the 
Bonds under or through DTC or any Direct Participant or any other person which is not shown on the 
Registration Books of the State (kept by the Registrar) as being a Bondholder with respect to: the accuracy 
of any records maintained by DTC or any Direct Participant; the payment by DTC or any Direct Participant 
of any amount in respect of the principal of or interest or premium, if any, on the Bonds; any notice which is 
permitted or required to be given to Bondholders thereunder or under the conditions for transfers or 
exchanges adopted by the State; or any consent given or other action taken by DTC as a Bondholder. 

Interest on the Bonds is payable on __ 1 and __ 1 of each year (the "Bond Payment Dates") 
beginning __ 1, 20 _. The interest payable on any Bond Payment Date for any Bond shall be paid to the 
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person in whose name the Bond is registered at the close of business on the 15th day next preceding such 
Bond Payment Date. 

Each Bond shall bear interest from __ _, 20 _, if no interest has yet been paid; otherwise from 
the last Bond Payment Date to which interest has been paid and which Bond Payment Date is on or prior to 
the authentication date thereof. 

Interest hereon will be payable by check or draft mailed at the times provided herein from the office 
of the Paying Agent to the person in whose name this Bond is registered at the address shown on the 
registration books. The principal of and interest on this Bond are payable in any coin or currency of the 
United States of America which at the time of payment is legal tender for the payment of public and private 
debts. 

This Bond is one of an issue of Bonds in the aggregate principal amount of ___ million 
dollars ($ _,_,000) of like tenor, except as to registered owner, numbering, rate of interest, redemption 
provisions, and date of maturity, issued pursuant to and in accordance with the Constitution and statutes 
of the State of South Carolina, including, particularly the provisions of Chapter 107, Title 59 of the Code 
of Laws of South Carolina 1976, as amended, as supplemented by Sections 11-27-30 and 11-29-30 of the 
Code of Laws of South Carolina 1976, as amended, and a resolution (the "Resolution") duly adopted by 
the South Carolina State Fiscal Accountability Authority on , 20_. 

[Insert Redemption Provisions] 

Certain capitalized terms used herein and not otherwise defined shall have the meanings ascribed 
thereto in the Resolution. Certified copies of the Resolution are on file in the office of the Registrar, in the 
office of the Paying Agent and in the office of the Secretary of State of South Carolina. 

For the payment of the principal of and interest on this Bond as the same respectively matures, 
the full faith, credit and taxing power of the State are hereby irrevocably pledged and in addition thereto, 
but subject to the provisions of the Enabling Act, all Tuition Fees received by the University are also 
pledged. 

This Bond and the interest hereon are exempt from all State, county, municipal, school district, and 
all other taxes or assessments imposed within the State of South Carolina, direct or indirect, general or 
special, whether imposed for the purpose of general revenue or otherwise, except inheritance, estate or 
transfer taxes. 

This Bond is issuable only as a fully registered Bond without coupons in denominations of $1,000 
and any whole multiple of $1,000. This Bond is transferable, as provided in the Resolution, only upon the 
registration books kept for that purpose at the Corporate Trust Office of the Registrar by the Registered 
Holder in person or by his duly authorized attorney, upon (i) surrender of this Bond together with a written 
instrument of transfer satisfactory to the Registrar duly executed by the Registered Holder or his duly 
authorized attorney; and (ii) payment of the charges, if any, prescribed in the Resolution. Thereupon a new 
fully registered Bond or Bonds of like series designation, maturity and interest rate, and in a like aggregate 
principal amount will be issued to the transferee in exchange therefor as provided in the Resolution. The 
State, the Paying Agent and the Registrar may deem and treat the person in whose name this Bond is 
registered as the absolute owner hereof for the purpose of receiving payment of or on account of the 
principal hereof and interest due hereon and for all other purposes. 

The State shall not be obligated to issue, exchange or transfer this Bond during the 15 days next 
preceding any Bond Payment Date. For every exchange or transfer of the Bonds, the State, the Paying 
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Agent, or the Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental 
charge required to be paid with respect to such exchange or transfer. 

It is hereby certified and recited that all conditions, acts and things required by the Constitution and 
Statutes of the State of South Carolina to exist, be performed or happen precedent to or in the issuance of 
this Bond, exist, have been performed and have happened, that the amount of this Bond, together with all 
other indebtedness of the State of South Carolina, does not exceed any limit prescribed by such Constitution 
or Statutes, and that provision has been made for the allocation, on an annual basis, of sufficient tax 
revenues to provide for the punctual payment of the principal of and interest on this Bond and the issue of 
Bonds of which this Bond is one. 

This Bond shall not be valid or obligatory for any purpose until the Certificate of Authentication 
hereon shall have been duly executed by the Registrar. 

IN WITNESS WHEREOF, the State of South Carolina has caused this Bond to be signed in its 
name by the manual or facsimile signatures of the Governor of South Carolina and the State Treasurer of 
South Carolina; the Great Seal of the State of South Carolina to be reproduced hereon and the same to be 
attested by the manual or facsimile signature of the Secretary of State of South Carolina. 

SEAL 

Attest: 

Mark Hammond 
Secretary of State 

THE STATE OF SOUTH CAROLINA 

Henry D. McMaster 
Governor 

Curtis M. Loftis, Jr. 
State Treasurer 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds of the issue described in the within mentioned Resolution. 

Date: 20 - - --~ 

[REGISTRAR], as Registrar 

By: ______ ________ _ 

Authorized Signatory 
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(FORM OF ASSIGNMENT) 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto 

(please print or type name and address of Transferee and Social Security or other identifying number of Transferee) 

the within Bond and all rights and title thereunder, and hereby irrevocably constitutes and appoints 

attorney to transfer the within Bond on the books kept for registration thereof, with full power of 
substitution in the premises. 

Date: _________ _ 
NOTE: The signature to this assignment must 
correspond with the name(s) on the face of the foregoing 
bond in every particular, without alteration. 

Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed by an 
institution which is a participant in the Securities 
Transfer Agent Medallion Program ("Stamp") or 
similar program. 

The following abbreviations shall be construed as though they were written out in full according to 
applicable laws or regulations: 

TENCOM-
TENENT-
JTTEN --

as tenants in common 
as tenants by the entireties 
as joint tenants with right 
of survivorship and not as 
tenants in common 

UNIF GIFT MIN ACT Custodian 
(Cust) 

Under Uniform Gift to Minors Act of the 
State of ---- --------

Additional abbreviations may be used though not in the list above. 
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(FORM OF OFFICIAL NOTICE OF SALE) 

OFFICIAL NOTICE OF SALE 

$ ___ • 

STATE OF SOUTH CAROLINA 
GENERAL OBLIGATION STATE INSTITUTION BONDS 

(ISSUED ON BEHALF OF CLEMSON UNIVERSITY) 
SERIES 

(BOOK-ENTRY-ONLY) 

EXHIBITG 

ELECTRONIC BIDS for the purchase of the $ ___ • General Obligation State Institution 
Bonds (Issued on Behalf of Clemson University), Series of the State of South Carolina (the 
"Bonds"), will be received by the Governor of the State of South Carolina (the "Governor") and the State 
Treasurer of the State of South Carolina (the "State Treasurer"), in the Office of the State Treasurer, Room 
121, in the Wade Hampton Office Building, Capitol Complex, Columbia, South Carolina, 29201, until 
__ a.m. (Eastern Time) on ___ __, __ , or on such other date and time as may be established by the 
Governor and the State Treasurer and communicated by Thomson Municipal Market Monitor ("TM3") not 
later than 48 hours prior to the time the bids are to be received. 

PARITY® Only. All bids must be submitted through BiDCOMP/Parity Electronic Bid Submission 
System ("PARITY®''). No electronic bids from any other providers of electronic bidding services will be 
accepted. Information about the electronic bidding services of PARITY® may be obtained from IPREO, 
Municipal Services, telephone (212) 404-8102, orparity@ipreo.com. 

Authorization and Security. The Bonds are issued pursuant to (i) Article X, Section 13(6)(b) of 
the South Carolina Constitution, and (ii) Title 59, Chapter 107 of the South Carolina Code, as supplemented 
by Sections 11-27-30 and 11-29-30 of the South Carolina Code, and constitute general obligations of the 
State. On ___ , 20 _, the South Carolina State Fiscal Accountability Authority adopted a resolution 
providing for the issuance of the Bonds. 

Description of the Bonds. The Bonds will initially be subject to a system of book-entry registration 
maintained by The Depository Trust Company, New York, New York ("DTC"). Principal of the Bonds 
when due will be paid upon presentation and surrender of such Bonds at the Corporate Trust Office of the 
Paying Agent. The Bonds will be dated as of the date of delivery thereof ("Dated Date") expected to be 
on or about ___ , 20 ~ and bear interest at a rate or rates to be named by the successful bidder (the 
"Purchaser"). Interest on the Bonds will be payable on __ 1 and __ 1 of each year commencing 
__ 1, 20_. Interest on the Bonds will be calculated on the basis of a 360-day year consisting of 
twelve 30-day months. Both principal of and interest on the Bonds will be paid in any coin or currency of 
the United States of America, which, at the time of payment, is legal tender for the payment of public and 
private debts. The Bonds will be issued in denominations of $1,000 or any multiple thereof. The Bonds 
will mature on __ I in the years and principal amounts as follows : 

Principal Amount' Principal Amount' 

• Subject to adjustment as set forth herein. 

G-1 



Optional Redemption. The Bonds maturing on or prior to __ , 20 _, are not subject to optional 
redemption prior to their maturity date. The Bonds maturing after __ , 20 _ are subject to redemption, 
in whole or in part, at any time in any order of maturity to be determined by the State, on and after ____J 

20 _, at the redemption price of par plus accrued interest to the date fixed for redemption. 

[Term Bonds. Bidders may designate in their bid two or more consecutive annual principal 
payments as a term bond which matures on the last Annual Principal Payment Date of the sequence. Any 
term bond so designated must be subject to mandatory sinking fund redemptions in each year on the Annual 
Principal Payment Dates such that the principal amounts subject to mandatory sinking fund redemption 
match the principal amounts scheduled to mature as set forth in the table above• and equal, together with the 
principal amount of such term bond due at its maturity, the principal amount of the term bond. There is no 
limitation on the number of term bonds.] 

Adjustments to Principal Amounts of the Bonds. As promptly as reasonably possible after the bids 
are received, the State will notify the bidder to which the Bonds will be awarded, if and when such award 
is made, and such bidder, upon such notice, shall advise the State of the initial public offering prices of 
each maturity of the Bonds (the "Initial Reoffering Prices"). The Initial Reoffering Prices of the Bonds 
will be used to calculate the final maturity schedules and the final aggregate principal amounts of the 
Bonds (the "Final Amounts") to achieve the State's debt service objectives. The Purchaser may not 
withdraw its bid or change the interest rates bid or the Initial Reoffering Prices as a result of any changes 
made to the revised amounts. 

The dollar amount bid by the Purchaser will be adjusted to reflect any adjustments in the 
aggregate principal amount of the Bonds. Such adjusted bid price will reflect changes in the dollar 
amount of the underwriter's discount and original issue discount or premium, if any, but will not change 
the selling compensation per $1,000 of par amount of the Bonds from the selling compensation that 
would have been received based on the purchase price for the Bonds of the winning bid and the Initial 
Reoffering Prices. The interest rate specified by the Purchaser for each maturity of the Bonds at the Initial 
Reoffering Prices for such maturity will not change. 

The Final Amounts and the adjusted purchase price will be communicated to the Purchaser as 
soon as possible, but no later than 5:00 p.m. (Eastern Time) on the day of the sale. 

Electronic Bidding Procedures. Bids to purchase Bonds (all or none) must be submitted 
electronically via PARITY®. Bids will be communicated electronically to the State at __ a.m. (Eastern 
Time) on __ , ______ . Prior to that time, a prospective bidder may (1) submit the proposed 
terms of its bid via PARITY®, (2) modify the proposed terms of its bid, in which event the proposed 
terms as last modified will (unless the bid is withdrawn as described herein) constitute its bid for the 
Bonds or (3) withdraw its proposed bid. Once the bids are communicated electronically via PARITY® to 
the State, each bid will constitute an irrevocable and unconditional off er to purchase the Bonds on the 
terms therein provided. For purposes of the electronic bidding process, the time as maintained on 

G-2 



PARITY® shall constitute the official time. The State will not accept bids by any means other than 
electronically via PARITY®. 

Disclaimer. Each prospective bidder shall be solely responsible to submit its bid via PARITY® as 
described above. Each prospective bidder shall be solely responsible to make necessary arrangements to 
access PARITY® for the purpose of submitting its bid in a timely manner and in compliance with the 
requirements of this Official Notice of Sale. Neither the State nor PARITY® shall have any duty or 
obligation to provide or assure access to PARITY® to any prospective bidder, and neither the State nor 
PARITY® shall be responsible for proper operation of, or have any liability for any delays or interruptions 
of, or any damages caused by, PARIT~). The State is using PARITY® as a communication mechanism, 
and not as the State's agent, to conduct the electronic bidding for the Bonds. The State is not bound by 
any advice and determination of PARITY® to the effect that any particular bid complies with the terms of 
this Official Notice of Sale and in particular the "CONDITIONS OF SALE" hereinafter set forth. All 
costs and expenses incurred by prospective bidders in connection with their submission of bids via 
PARITY® are the sole responsibility of the bidders; and the State is not responsible, directly or indirectly, 
for any of such costs or expenses. If a prospective bidder encounters any difficulty in submitting, 
modifying, or withdrawing a bid for the Bonds, the bidder should telephone PARITY® at (212) 404-8102 
and notify the State's Financial Advisor, Public Resources Advisory Group, Inc., via email at 
dforman@pragadvisors.com and mconley@pragadvisors.com. To the extent any instructions or directions 
set forth in PARITY® conflict with this Official Notice of Sale, the terms of this Official Notice of Sale 
shall control. For further information about PARITY®, potential bidders may contact PARITY® at 
(212) 404-8102. 

CONDITIONS OF SALE 

Bidders are invited to name the rate or rates of interest which the Bonds are to bear, and unless all 
bids are rejected, they will be awarded to the bidder offering to purchase all of the Bonds at the lowest 
interest cost ( as defined below) to the State at a price of not less than the par amount of the Bonds. Bidders 
may name any number of rates of interest, in any variations selected by the bidder except that: 

( 1) All Bonds of the same maturity must bear the same rate of interest; 

(2) No rate of interest named shall be more than six (6.0) percentage points; 

(3) A zero (0.0) percentage point rate of interest is not permitted; 

( 4) Each interest rate named must be a multiple of 118th or 1120th of one (1) percentage point; 

(5) Any premium offered must be paid in cash as a part of the purchase price; and 

All bids must be for no less than 100 percent of the par value of the Bonds. 

[Term bonds are not permitted.] 

By submitting a bid, each bidder represents that the bidder's proposal is genuine, and not a sham 
or collusive, and is not made in the interest of or on behalf of any person not therein named, the bidder 
has not directly or indirectly induced or solicited any other bidder to submit a sham bid or any other 
person, firm or corporation to refrain from bidding, and the bidder has not in any manner sought by 
collusion to secure for it an advantage over any other bidder. By submitting a bid for the Bonds, each 
bidder also represents and warrants to the State that (i) it has an established industry reputation for 
underwriting new issuances of municipal bonds; and (ii) such bidder's bid for the purchase of the Bonds 
(if a bid is submitted in connection with the sale) is submitted for and on behalf of such bidder by an 
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officer or agent who is duly authorized to bind the bidder to a legal, valid and enforceable contract for the 
purchase of the Bonds. 

Good Faith Deposit. No good faith deposit will be required. 

Basis of Award. If at least three bids are received and the competitive sale requirements under 
provision of Treasury Regulation Section l.148-l(f)(3)(i) (defining "competitive sale" for purposes of 
establishing the issue price of the Bonds) are met, the Bonds will be awarded to the bidder offering to 
purchase all of the Bonds at the lowest interest cost to the State. The lowest interest cost shall be determined 
in accordance with the true interest cost (TIC) method by doubling the semiannual interest rate, 
compounded semiannually, necessary to discount the debt service payments from the payment dates to the 
date of the Bonds and to the amount bid, not including interest accrued to the date of delivery ( expected to 
be on or about ___ , __), if any. 

Issue Price Determination. The State expects and intends that the bid for the Bonds will satisfy 
the federal tax requirements for a qualified competitive sale of bonds, including, among other things, 
receipt of bids for the Bonds from at least three underwriters, who have established industry reputations 
for underwriting new issuances of municipal bonds (a "Qualified Competitive Bid"). The State will 
advise the successful bidder as promptly as possible after the bids are opened whether the bid 
constitutes a Qualified Competitive Bid, or, in the alternative, a bid that fails to satisfy such 
requirements (a "Nonqualified Competitive Bid"). 

If the bid is a Qualified Competitive Bid, as promptly as possible after the bids are opened, the 
State will notify the successful bidder, and such bidder, upon such notice, shall advise the State, of the 
reasonably expected Initial Offering Price, as applicable, of each maturity of each series of the Bonds. In 
addition, the winning bidder shall be required to provide to the State information to establish the initial 
expected offering prices for each maturity of each series of the Bonds for federal income tax purposes 
by completing a certificate acceptable to Bond Counsel to the State, on or before the date of issuance of 
the Bonds, substantially in the form set forth in Exhibit A to the Official Notice of Sale, with 
appropriate completions, amendments and attachments. 

If the bid is a Nonqualified Competitive Bid, as promptly as possible after the bids are opened, 
the State will notify the successful bidder, and such bidder, upon such notice, shall advise the State of the 
initial sale price or Initial Offering Price, as applicable, of each maturity of each series of the Bonds. In 
addition, the winning bidder shall be required to provide to the State information and assurances to 
establish the initial sale price or the initial offering price to the public, as applicable, for each maturity 
of each series of the Bonds for federal income tax purposes by completing a certification acceptable to 
Bond Counsel in substantially the form set forth in Exhibit B attached to this Supplement to the Official 
Notice of Sale, with appropriate completions, omissions and attachments. It is noted that procedures 
for a Nonqualified Competitive Bid may require the winning bidder and, if applicable, other 
underwriters of the Bonds, to hold the initial offering prices for certain maturities of a series of the 
Bonds for up to five business days after the sale date, as further specified in the form of such 
certification. 

Undertakings of the Successful Bidder. The successful bidder (hereafter, the "Purchaser") agrees 
to provide certificates, including, but not limited to, an issue price certificate in the form attached hereto 
either as Exhibit A or as Exhibit B, as applicable. 

Acceptance or Rejection of Bids. Bids will be accepted or rejected promptly after receipt and not 
later than by 2:00 p.m. (Eastern Time) on the day of the sale. In the event of tie lowest interest cost bids, the 
State shall select the Purchaser(s). 
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Rights Reserved. The State reserves the right to reject any and all bids and to reject any bids not 
complying with this Official Notice of Sale. The State also reserves the right to waive any irregularity or 
informality with respect to any bid. 

Right to Change this Official Notice of Sale and to Postpone Offering. The State reserves the right 
to make changes to this Official Notice of Sale and also reserves the right to postpone, from time to time, the 
date and time established for the receipt of bids. Any such postponement will be announced via TM3. If any 
date and time fixed for the receipt of bids and the sale of the Bonds is postponed, an alternative sale date and 
time will be announced via TM3 at least 48 hours prior to such alternative sale date. On any such alternative 
sale date and time, any bidder may submit an electronic bid for the purchase of the Bonds in conformity in 
all respects with the provisions of this Official Notice of Sale, except for the date and time of sale and except 
for any changes announced over TM3 at the time the sale date and time are announced. 

Delivery of the Bonds. The Bonds will be delivered through the facilities of DTC on or about 
___ __, __ ,against payment of the purchase price therefor in federal funds. 

Documents to be Delivered at Closing. The State will furnish, without cost to the Purchaser, the 
Bonds and the opinions as to their validity by Pope Flynn, LLC, Bond Counsel. The State will also 
furnish opinions of The Honorable Alan Wilson, Attorney General of the State of South Carolina as to the 
absence of litigation restraining or enjoining the issuance and delivery of the Bonds. 

Tax Opinion. The opinion of Bond Counsel will state that (a) interest on the Bonds is excluded from 
gross income for federal income tax purposes under the Internal Revenue Code of 1986, as amended (the 
"Code"), and is not an item of tax preference for purposes of the federal alternative minimum tax; and (b) 
the Bonds and the interest thereon are exempt from all State, county, municipal, school district and all other 
taxes or assessments imposed within the State of South Carolina, direct or indirect, general or special, 
whether imposed for the purpose of general revenue or otherwise, except inheritance, estate, transfer or 
certain franchise taxes. The opinion will further state that the Code establishes certain requirements which 
must be met subsequent to the issuance and delivery of the Bonds in order that interest on the Bonds 
remains excluded from gross income for federal income tax purposes. Noncompliance may cause interest on 
the Bonds to be included in gross income retroactive to the date of issuance of the Bonds, regardless of the 
date on which such noncompliance occurs or is ascertained. The State has covenanted to comply with the 
requirements of the Code in the resolutions pursuant to which the Bonds are issued and, in rendering its 
opinion, Bond Counsel will assume compliance with such covenants. 

CUSIP Numbers. It is anticipated that CUSIP identification numbers will be printed on the Bonds, 
but neither the failure to print such numbers on any Bonds nor any error with respect thereto shall constitute 
cause for a failure or refusal by the Purchaser to accept delivery of and pay for the Bonds. The State's 
Financial Advisor will timely apply for CUSIP numbers with respect to the Bonds as required by MSRB 
Rule G-34. All expenses in relation to the printing of the CUSIP identification numbers on the Bonds 
shall be paid by the State. However, the CUSIP Global Services charge for the assignment of such 
numbers shall be the responsibility of and shall be paid by the Purchaser. 

Official Statement. A Preliminary Official Statement dated on or about --~ 20 __, with respect 
to the Bonds has been prepared by the State, and such Preliminary Official Statement is deemed final by the 
State for purposes of Rule 15c2-12 of the United States Securities and Exchange Commission (the "Rule"). 
The only information omitted from the Preliminary Official Statement are those items permitted to be 
omitted under the Rule. The Preliminary Official Statement will be made available at 
http://www.MuniOS.com. The State designates the Purchaser as its agent for purposes of distributing copies 
of the final Official Statement. The Purchaser agrees to (1) accept such designation, and (2) assure proper 
dissemination of the final Official Statement. The State will prepare and provide to the Purchaser, within 
seven business days after the sale date, a mutually agreed upon number of printed copies of the final Official 
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Statement. The final Official Statement shall be in substantially the same form as the Preliminary Official 
Statement, subject to any additions, deletions or revisions that the State believes are necessary. 

Continuing Disclosure. In order to assist the Purchaser in complying with the Rule, the State will 
undertake, in accordance with the authorizing resolutions pursuant to which the Bonds are issued and a 
Continuing Disclosure Undertaking, to provide annual reports and notices of certain events. A description of 
this undertaking is set forth in the Preliminary Official Statement and will also be set forth in the final 
Official Statement. 

Additional Information. Prospective purchasers may obtain, in advance of the sale, copies of the 
Preliminary Official Statement relating to the Bonds from (i) the MuniOS website, 
http://www.MuniOS.com; (ii) Robert Macdonald, Director Debt Management Division, Office of State 
Treasurer, 122 Wade Hampton Office Building, Columbia, South Carolina 29201 (telephone: (803) 734-
2677; email: robert.macdonald@sto.sc.gov); or (iii) Samuel W. Howell IV, Disclosure Counsel, Howell 
Linkous & Nettles, LLC, The Lining House, 106 Broad Street, Charleston, South Carolina, 29401 
(telephone: (843) 266-3801; email: samhowell@bond-law.com). 

Henry D. McMaster, Governor of South Carolina 

Curtis M. Loftis, Jr., State Treasurer of South Carolina 

Dated ___ , 20_ 
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FORM OF ISSUE PRICE CERTIFICATE FOR 
QUALIFIED COMPETITIVE BID 

ISSUE PRICE CERTIFICATE 

$ ___ • 

STATE OF SOUTH CAROLINA 
GENERAL OBLIGATION STATE INSTITUTION BONDS 

(ISSUED ON BEHALF OF CLEMSON UNIVERSITY), 
SERIES 20 

EXHIBIT A 

The undersigned, a duly authorized officer of __ _, as the purchaser (the "Purchaser") of the 
above-captioned obligations (the "Bonds") issued by the State of South Carolina (the "State"), represents 
and certifies, to establish the "issue price" of the Bonds within the meaning of Section 148 of the Internal 
Revenue Code of 1986, as amended (the "Code"), and certain other matters, that: 

1. Reasonably Expected Initial Offering Price. 

(a) As of the Sale Date, the reasonably expected initial offering prices of the Bonds 
to the Public by the Purchaser are the prices listed in Schedule A (the "Expected Offering Prices"). The 
Expected Offering Prices are the prices for the Maturities of the Bonds used by the Purchaser in 
formulating its bid to purchase the Bonds. Attached as Schedule B is a true and correct copy of the bid 
provided by the Purchaser to purchase the Bonds. 

(b) 
submitting its bid. 

The Purchaser was not given the opportunity to review other bids prior to 

(c) The bid submitted by the Purchaser constituted a firm offer to purchase the 
Bonds. 

( d) The Purchaser has an established industry reputation for underwriting new 
issuances of municipal bonds. 

2. Defined Terms. 

(a) Maturity means Bonds with the same credit and payment terms. Bonds with 
different maturity dates, or Bonds with the same maturity date but different stated interest rates, are 
treated as separate Maturities. 

(b) Public means any person (including an individual, trust, estate, partnership, 
association, company, or corporation) other than an Underwriter or a related party to an Underwriter. The 
term "related party" for purposes of this certificate generally means any two or more persons who have 
greater than 50% common ownership, directly or indirectly. 

(c) Sale Date means the first day on which there is a binding contract in writing for 
the sale of a Maturity of the Bonds. The Sale Date of the Bonds is ___ __, 

• Subject to adjustment as set forth herein. 
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( d) Underwriter as used herein means (i) any person that agrees pursuant to a written 
contract with the State (or with the lead Underwriter to form a syndicate) to participate in the initial sale 
of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract directly or 
indirectly with a person described in clause (i) of this paragraph to participate in the initial sale of the 
Bonds to the Public (including a member of a selling group or a party to a retail distribution agreement 
participating in the initial sale of the Bonds to the Public). 

The representations set forth in this certificate are limited to factual matters only. Nothing in this 
certificate represents the Purchaser's interpretation of any laws, including specifically Sections 103 and 
148 of the Code and the Treasury Regulations thereunder. The undersigned understands that the 
foregoing information will be relied upon by the State with respect to certain of the representations set 
forth in the Tax and Arbitrage Certificate and with respect to compliance with the federal income tax 
rules affecting the Bonds, and by Pope Flynn, LLC, as bond counsel to the State, in connection with 
rendering its opinion that the interest on the Bonds is excluded from gross income for federal income tax 
purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal income tax 
advice that it may give to the State from time to time relating to the Bonds. 

Signed this __ day of ___ , __ . 
[Purchaser] 

By: 
Name: - -------------
Title: 
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FORM OF ISSUE PRICE CERTIFICATE FOR 
NONQUALIFIED COMPETITIVE BID 

ISSUE PRICE CERTIFICATE 

$ ___ • 
STATE OF SOUTH CAROLINA 

GENERAL OBLIGATION STATE INSTITUTION BONDS 
(ISSUED ON BEHALF OF CLEMSON UNIVERSITY), 

SERIES 20 

EXHIBITB 

The undersigned, a duly authorized officer of __ ~ as the purchaser ( the "Purchaser") of the 
above-captioned obligations (the "Bonds") issued by the State of South Carolina (the "State"), represents 
and certifies, to establish the "issue price" of the Bonds within the meaning of Section 148 of the Internal 
Revenue Code of 1986, as amended (the "Code"), and certain other matters, that: 

1. Sale of the General Rule Maturities. As of the date of this Certificate, for each 
Maturity of the General Rule Maturities, the first price at which 10% of such Maturity was sold by the 
Purchaser to the Public is the respective price listed in Schedule A. 

2. Initial Offering Price of the Hold-the-Offering-Price Maturities. 

(a) The Purchaser offered the Hold-the-Offering Price Maturities to the Public for 
purchase at the respective initial offering prices listed in Schedule A (the "Initial Offering Prices") on or 
before the Sale Date. A copy of the pricing wire or equivalent communication for the Bonds is attached 
to this Certificate as Schedule B. 

(b) As set forth in the Official Notice of Sale and bid award, the Purhaser has agreed 
in writing that, (i) for each Maturity of the Hold-the-Offering-Price Maturities, it would neither offer nor 
sell any of the Bonds of such Maturity to any person at a price that is higher than the Initial Offering Price 
for such Maturity during the Holding Period for such Maturity (the "hold-the-offering-price rule"), and 
(ii) any selling group agreement shall contain the agreement of each dealer who is a member of the selling 
group, and any retail distribution agreement shall contain the agreement of each broker-dealer who is a 
party to the retail distribution agreement, to comply with the hold-the-offering-price rule. Pursuant to the 
foregoing, no Underwriter has offered or sold any Maturity of the Hold-the-Offering Price Maturities at a 
price that is higher than the respective Initial Offering Price for that Maturity of the Bonds during the 
Holding Period. 

3. Defined Terms. 

(a) General Rule Maturities means those Maturities of each series of the Bonds 
shown in Schedule A hereto as the "General Rule Maturities." 

(b) Hold-the-Offering-Price Maturities means those Maturities of each series of the 
Bonds listed in Schedule A hereto as the "Hold-the-Offering-Price Maturities." 

(c) Holding Period means, with respect to a Hold-the-Offering-Price Maturity, the 
period starting on the Sale Date and ending on the earlier of (i) the close of the fifth business day after the 

• Subject to adjustment as set forth herein. 
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Sale Date, or (ii) the date on which the Purchaser has sold at least 10% of such Hold-the-Offering-Price 
Maturity to the Public at prices that are no higher than the Initial Offering Price for such Hold-the
Offering-Price Maturity. 

( d) Issuer means the State of South Carolina. 

( e) Maturity means Bonds of a series with the same credit and payment terms. Bonds 
of a series with different maturity dates, or Bonds of a series with the same maturity date but different 
stated interest rates, are treated as separate Maturities. 

(f) Public means any person (including an individual, trust, estate, partnership, 
association, company, or corporation) other than an Underwriter or a related party to the Purchaser. The 
term "related party" for purposes of this Certificate generally means any two or more persons who have 
greater than 50 percent common ownership, directly or indirectly. 

(g) Sale Date means the first day on which there is a binding contract in writing for 
the sale of a Maturity of the Bonds. The Sale Date of the Bonds is --~ ____ , 20 _ 

(h) Underwriter means (i) any person that agrees pursuant to a written contract with 
the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial sale 
of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract directly or 
indirectly with a person described in clause (i) of this paragraph to participate in the initial sale of the 
Bonds to the Public (including a member of a selling group or a party to a retail distribution agreement 
participating in the initial sale of the Bonds to the Public). 

The representations set forth in this certificate are limited to factual matters only. Nothing in this 
certificate represents the Purchaser' s interpretation of any laws, including specifically Sections 103 and 
148 of the Code and the Treasury Regulations thereunder. The undersigned understands that the 
foregoing information will be relied upon by the State with respect to certain of the representations set 
forth in the Tax and Arbitrage Certificate and with respect to compliance with the federal income tax 
rules affecting the Bonds, and by Pope Flynn, LLC, as bond counsel to the State, in connection with 
rendering its opinion that the interest on the Bonds is excluded from gross income for federal income tax 
purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal income tax 
advice that it may give to the State from time to time relating to the Bonds. 

Signed this __ day of __ ~ 2021. 
[Purchaser] 

By: 
Name: - -------------
Title: 
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EXHffiITH 

FORM OF CONTINUING DISCLOSURE UNDERTAKING 

Tbis Continuing Disclosure Undertaking (this "Disclosure Undertaking") is executed and delivered 
this _ day of_, 20 _, by the State of South Carolina (the "State") in connection with the issuance of 
the State's $ ___ General Obligation State Institution Bonds (Issued on Behalf of Clemson University), 
Series 20 _ (the "Bonds"). 

The Bonds are being issued pursuant to a resolution adopted on --~ 20 _ (the "Resolution"), 
by the State Fiscal Accountability Authority authorizing the issuance of the Bonds. The State covenants and 
agrees as follows: 

Section 1. Purpose of the Disclosure Undertaking. Tbis Disclosure Undertaking is being executed 
and delivered by the State for the benefit of the holders and Beneficial Owners of the Bonds and in order to 
assist the Participating Underwriters in complying with the U.S. Securities and Exchange Commission (the 
"SEC") Rule 15c2-12(b)(5). 

Section 2. Definitions. In addition to the definitions set forth in the Resolution or elsewhere in this 
Disclosure Undertaking, which apply to any capitalized terms used in this Disclosure Undertaking, the 
following capitalized terms shall have the following meanings: 

"Annual Report" means the annual report provided by the State pursuant to, and as described in, 
Sections 3 and 4 of this Disclosure Undertaking. 

"Beneficial Owner" means any person which (a) has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for federal 
income tax purposes. 

"Dissemination Agent" means any person designated in writing by the State and which has filed 
with the State a written acceptance of such designation. 

"EMMA" means the Electronic Municipal Market Access system described in SEC Release No. 34-
59062 ( or any successor electronic information system) and maintained by MSRB as the sole repository for 
the central filing of electronic disclosure pursuant to the Rule. 

"Financial Obligation" as used in this Disclosure Undertaking is defined in the Rule, as may be 
amended, as (i) a debt obligation; (ii) derivative instrument entered into in connection with, or pledged as a 
security or a source of payment for, an existing or planned debt obligation; or (iii) guarantee of (i) or (ii). 
The term "Financial Obligation" shall not include municipal securities as to which a final official statement 
has been provided to the MSRB consistent with the Rule. 

"Listed Events" means any of the events listed in Section 5(a) of this Disclosure Undertaking. 

"MSRB" means the Municipal Securities Rulemaking Board or any other entity designated or 
authorized by the SEC to receive reports pursuant to the Rule. Unless otherwise designated by MSRB or the 
SEC, filings with the MSRB are to be made through EMMA. 

"Official Statement" means the Official Statement dated --~ 20 _, prepared in connection 
with the Bonds. 
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"Participating Underwriter" means the original underwriters of the Bonds required to comply with 
the Rule in connection with the offering of the Bonds. 

"Rule" means Rule 15c2-12(b)(5) adopted by the SEC under the Securities Exchange Act of 1934, 
as the same may be amended from time to time. 

"State" means the State of South Carolina. 

Section 3. Provision of Annual Reports. (a) The State shall, not later than seven (7) months after the 
end of the State's fiscal year (which shall be January 31 of each year, so long as the State's fiscal year ends 
on June 30), commencing with the report for the fiscal year ended June 30, 20 __, provide to the MSRB an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Undertaking. The 
Annual Report may be submitted as a single document or as separate documents comprising a package, and 
may cross-reference other information as provided in Section 4 of this Disclosure Undertaking: provided, 
however. that the audited financial statements of the State for the fiscal year ended June 30, 20 __, and for 
each subsequent fiscal year may be submitted separately from the remainder of the Annual Report, and later 
than the date required for the filing of the Annual Report if they are not available by that date. If the State's 
fiscal year changes, it shall give notice of such change in the same manner as for a Listed Event under 
Section 5(a) hereof. 

(b) The Annual Report shall be submitted to the MSRB either through a web-based electronic 
submission interface or through electronic computer-to-computer data connections with EMMA in 
accordance with the submission process, document format and configuration requirements established by 
the MSRB. The Annual Report shall also include all related information required by the MSRB to 
accurately identify: (i) the category of information being provided; (ii) the period covered by the Annual 
Report; (iii) the issues or specific securities to which the Annual Report is related (including CUSIP 
number, issuer name, state, issue description/securities name, dated date, maturity date, and/or coupon rate); 
(iv) the name of any obligated person other than the State; (v) the name and date of the document; and (vi) 
contact information for the Dissemination Agent or the State's submitter. 

( c) If the State is unable to provide to the MSRB an Annual Report by the date required in 
subsection (a) above, the State shall, in a timely manner, send or cause to be sent to the MSRB, a notice in 
substantially the form attached hereto as Exhibit A. 

( d) In the event that there is a Dissemination Agent, then not later than fifteen (15) business days 
prior to each due date, the State shall provide the Annual Report to the Dissemination Agent for distribution 
to the MSRB. In connection with this distribution of the Annual Report, the Dissemination Agent, if any, 
shall file a report with the State certifying that the Annual Report has been provided pursuant to this 
Disclosure Undertaking, and stating the date it was provided to the MSRB. 

Section 4. Contents of Annual Reports. The Annual Report shall contain or incorporate by reference 
the following: 

(a) The audited Comprehensive Annual Financial Report of the State for the fiscal year ended on 
the previous June 30, prepared in accordance with accounting principles generally accepted in the United 
States of America applicable to government entities from time to time by the Governmental Accounting 
Standards Board. If the State's audited financial statements are not available by the time the Annual Report 
is required to be provided to the MSRB pursuant to Section 3(a) hereof, the Annual Report shall contain 
unaudited financial statements in a format similar to the financial statements contained in the Official 
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Statement, and the audited financial statements shall be provided to the MSRB in the same manner as the 
Annual Report when they become available; 

(b) Revenue by sources in the preceding fiscal year for all governmental fund types, as indicated in 
Note 1 of the Audited Financial Statements contained as Appendix A in the Official Statement; 

( c) Computation of the legal debt margin for General Obligation Bonds as set forth in the Official 
Statement under the heading "DEBT OF THE STATE OF SOUTH CAROLINA;" 

(d) Total outstanding general obligation bonds and annual debt service as set forth in the Official 
Statement under the headings "OUTSTANDING DEBT OF THE STATE" and "TABLES RELATING TO 
THE BONDS AND THEIR EFFECT ON THE DEBT OF THE STATE;" and 

(e) Total general obligation bonds per capita as set forth in the Official Statement under the 
heading "TABLES RELATING TO THE BONDS AND THEIR EFFECT ON THE DEBT OF THE 
STATE-Relationship of Population and Personal Income to General Obligations of the State." 

The Annual Report may consist of one or more documents. Any or all of the items listed above may 
be included by specific reference to other documents, including official statements of debt issues of the 
State, which have been made available to the public on EMMA. The State shall clearly identify each such 
other document so included by reference. 

Section 5. Reporting of Significant Events. (a) The State shall give or cause to be given notice of 
the occurrence of any of the following events with respect to the Bonds in a timely manner not later than ten 
business days after the occurrence of the event: 

(i) principal and interest payment delinquencies; 

(ii) non-payment related defaults, if material; 

(iii) unscheduled draws on debt service reserves reflecting financial difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial difficulties; 

(v) substitution of credit or liquidity providers, or their failure to perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 
determinations of taxability Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices of determinations with respect to the tax status of the Bonds, or other 
material events affecting the tax status of the Bonds; 

(vii) modifications to rights of security holders, if material; 

(viii) Bond calls, if material and tender offers; 

(ix) defeasances; 

(x) release, substitution, or sale of property securing repayment of the Bonds, if material; 

(xi) rating changes; 
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(xii) bankruptcy, insolvency, receivership or similar event of any obligated person, which event is 
considered to occur when any of the following occur: the appointment of a receiver, fiscal 
agent, or similar officer for an obligated person in a proceeding under the U.S. Bankruptcy 
Code or in any other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially all of the assets or 
business of the obligated person, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but subject to the 
supervision and orders of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by a court or governmental 
authority having supervision or jurisdiction over substantially all of the assets or business 
of the obligated person; 

(xiii) the consummation of a merger, consolidation or acquisition involving an obligated person or 
the sale of all or substantially all of the assets of the obligated person, other than in the 
ordinary course of business, the entry into a definitive agreement to undertake such an action 
or the termination of a definitive agreement relating to any such actions, other than pursuant 
to its terms, if material; 

(xiv) appointment of a successor or additional trustee or the change of name of trustee, if material; 

(xv) incurrence of a Financial Obligation of the obligated person, if material, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms of a Financial 
Obligation of the obligated person, any of which affect security holders, if material; and 

(xvi) default, event of acceleration, termination event, modification of terms, or other similar 
events under the terms of the Financial Obligation of the obligated person, any of which 
reflect financial difficulties. 

Section 6. Format for Filing With the MSRB. All documents provided to the MSRB pursuant to this 
Disclosure Undertaking shall be submitted in electronic format and shall identify the Bonds by name and 
CUSIP number or shall be accompanied by such identifying information as described from time to time by 
theMSRB. 

Section 7. Tennination of Reporting Obligation. This Disclosure Undertaking shall remain in full 
force and effect until such time as all principal, redemption premiums, if any, and interest on the Bonds shall 
have been paid in full or the Bonds shall have otherwise been paid or legally defeased; provided, however, 
that if the Rule ( or any successor provision) shall be amended, modified, or changed so that all or any part of 
the information currently required to be provided thereunder shall no longer be required to be provided 
thereunder, then such information shall no longer be required to be provided hereunder; and provided 
further that if and to the extent the Rule ( or any successor provision), or any provision thereof, shall be 
declared by a court of competent and final jurisdiction to be, in whole or in part, invalid, unconstitutional, 
null and void, or otherwise inapplicable to the Bonds, then the information required to be provided 
hereunder, insofar as it was required to be provided by a provision of the Rule so declared, shall no longer 
be required to be provided hereunder. Upon any legal defeasance, the State shall electronically file notice of 
such defeasance with the MSRB, and such notice shall state whether the Bonds have been defeased to 
maturity or to redemption and the timing of such maturity or redemption. 

Section 8. Dissemination Agent. The State may, from time to time, appoint or engage a 
Dissemination Agent to assist in its carrying out its obligations under this Disclosure Undertaking, and may 
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The 
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Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared 
by the State pursuant to this Disclosure Undertaking. 

Section 9. Amendment; Waiver. Notwithstanding any other prov1s1on of this Disclosure 
Undertaking, the State may amend this Disclosure Undertaking, and any provision of this Disclosure 
Undertaking may be waived, provided that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a) hereof, it may 
only be made in connection with a change in circumstances that arises from a change in legal requirements 
or change in law; 

(b) This Disclosure Undertaking, as amended or taking into account such waiver, would, in the 
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at the time 
of the original issuance of the Bonds, after taking into account any amendments or interpretations of the 
Rule, as well as any change in circumstances; and 

( c) The amendment or waiver does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Undertaking, the State 
shall describe such amendment in the next Annual Report, and shall include, as applicable, a narrative 
explanation of the reason for the amendment or waiver and its impact on the type ( or in the case of a change 
of accounting principles, on the presentation) of financial information or operating data being presented by 
the State. In addition, if the amendment relates to the accounting principles to be followed in preparing 
financial statements, (i) notice of such change shall be given by filing with the MSRB and (ii) the Annual 
Report for the year in which the change is made should present a comparison (in narrative form and also, if 
feasible, in quantitative form) between the financial statements as prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. 

Section 10. Additional Information. Nothing in this Disclosure Undertaking shall be deemed to 
prevent the State from disseminating any other information, using the means of dissemination set forth in 
this Disclosure Undertaking or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Undertaking. If the State chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure 
Undertaking, the State shall have no obligation under this Disclosure Undertaking to update such 
information or include it in any future Annual Report or notice of occurrence of a Listed Event or any other 
event required to be reported. 

Section 11. Default. In the event of a failure of the State to comply with any provision of this 
Disclosure Undertaking, any holder or Beneficial Owner of the Bonds may take such actions as may be 
necessary and appropriate, including seeking mandamus or specific performance by court order, to cause the 
State to comply with its obligations under this Disclosure Undertaking; provided, however, that any such 
action may be instituted only in the Federal or State courts located in Columbia, South Carolina. A default 
under this Disclosure Undertaking shall not be deemed an event of default under the Resolution, and the 
sole remedy under this Disclosure Undertaking in the event of any failure of the State to comply with this 
Disclosure Undertaking shall be an action to compel performance. 

Section 12. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination Agent 
shall have only such duties as are specifically set forth in this Disclosure Undertaking, and in any separate 
written agreement between the Issuer and the Dissemination Agent. 
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Section 13. Beneficiaries. This Disclosure Undertaking shall inure solely to the benefit of the State, 
the Dissemination Agent, the Participating Underwriters and holders and Beneficial Owners from time to 
time of the Bonds, and shall create no rights in any other person or entity. This Disclosure Undertaking is 
not intended to create any monetary rights on behalf of any person. 

THE STATE OF SOUTH CAROLINA 

Date: ___:, 20 _ By: __________ _ 
State Treasurer 
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Issuer: 

Obligations: 

Date of Issuance: 

CUSIP: 

NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD 
OF FAILURE TO FILE ANNUAL REPORT 

The State of South Carolina 

EXHIBIT A 

$ ___ General Obligation State Institution Bonds (Issued on Behalf of 
Clemson University), Series 20 _ 

___ ,20_ 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the 
above-named Bonds as required by the Resolution adopted on --~ 20 _. The Issuer anticipates that 
the Annual Report will be filed by ---------

THE STATE OF SOUTH CAROLINA 

By: --------------
St ate Treasurer 

Date: ______ _ 
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STATE FISCAL ACCOUNTABILITY AUTHORITY 

MEETING OF May 31, 2022 

AGENCY: State Fiscal Accountability Authority 

SUBJECT: Future Meeting 

REGULAR SESSION 

ITEM NUMBER 16 

The next regular meeting of the State Fiscal Accountability Authority will be held at 10:00 a.m. 
on Tuesday, June 28, 2022, in Room 252, Edgar A. Brown Building. 

AUTHORITY ACTION REQUESTED: 

Agree to meet at 10:00 a.m. on Tuesday, June 28, 2022, in Room 252, Edgar A. Brown Building. 

ATTACHMENTS: 



STATE FISCAL ACCOUNTABILITY AUTHORITY 
MEETING OF May 31, 2022 

REGULAR SESSION 
ITEM NUMBER 17 

AGENCY: Executive Director 

SUBJECT: Revenue Bonds 

The required reviews on the following proposal to issue revenue bonds has been completed with 
satisfactory results. The projects require approval under State law. Requests for volume cap ceiling 
allocation will be handled in a separate agenda item. 

a. Issuing Authority: 
Amount of Issue: 

State Housing Finance and Development Authority 
NIE $3,000,000 Multifamily Housing Revenue Completion Note, 
Series 2022 

Allocation Needed: $3,000,000 of ceiling allocation carryforward will be used 
Name of Project: Robert Smalls Apartments 
Employment Impact: n/a 
Project Description: finance completion of the acquisition, construction, furnishing and 

Bond Counsel: 
Note: 

equipping of a 190-unit multifamily apartment housing facility 
located at 571 Wofford Street, Spartanburg 
Ronald T. Scott, Haynsworth Sinkler Boyd, P.A. 
This item was previously approved on August 18, 2020, for 
issuance of not exceeding $25,000,000 Multifamily Revenue 
Bonds. The project sponsor has encountered significant cost over
runs with the completion of the project and is requesting 
approval of the issuance of its Completion Note. The project has 
been under construction since 2020. 

b. Issuing Authority: State Housing Finance and Development Authority 
Amount of Issue: 

Allocation Needed: 
Name of Project: 
Employment Impact: 
Project Description: 
Bond Counsel: 

C. Issuing Authority: 
Amount of Issue: 
Allocation Needed: 
Name of Project: 
Employment Impact: 
Project Description: 

Bond Counsel: 
Note: 

NIE $375,000,000 Mortgage Revenue Bonds and Notes, Series 
2022B and C 
-0-
Mortgage Revenue Bonds and Notes, Series 2022B and C 
n/a 
mortgage revenue bonds and notes 
Rion D. Foley, Burr Forman McNair 

Housing Authority of the City of Florence 
NIE $10,000,000 Multifamily Housing Revenue Bonds, Series 2022 
$10,000,000 
Dillon Graded School Senior Apartments 
n/a 
to provide construction and permanent financing for a portion of the 
costs of acquisition and renovating of multifamily housing for 3 7 
affordable residential units for elderly persons to be known as Dillon 
Graded School Senior, in the City of Dillon. 
Samuel W. Howell, Howell Linkous & Nettles, LLC 
This item first appeared on the Authority's meeting agenda for 
January 25, 2022. The item was carried over at that meeting. 



STATE FISCAL ACCOUNTABILITY AUTHORITY 
MEETING OF May 31 , 2022 

REGULAR AGENDA 
ITEM NUMBER ___11__ Page 2 

AGENCY: Executive Director 

SUBJECT: Revenue Bonds 

d. 

e. 

Issuing Authority: 
Amount of Issue: 

Allocation Needed: 
Name of Project: 
Employment Impact: 
Project Description: 

Bond Counsel: 
Note: 

Issuing Authority: 
Amount of Issue: 

Allocation Needed: 

Housing Authority of the City of Greenville 
NIE $10,000,000 Multifamily Housing Revenue Note, Series 
2022 
$10,000,000 
Dunean Mill Townhomes f/d/a Dunean Mill Apartments 
n/a 
to provide construction and permanent financing for a portion 
of the costs of acquisition and construction of multifamily 
housing of approximately 60 apartments to be known as 
Dunean Mill Townhomes, in Greenville. 
Samuel W. Howell, Howell Linkous & Nettles, LLC 
This item first appeared on the Authority's meeting 
agenda for January 25, 2022. The item was carried over 
at that meeting. 

South Carolina Regional Housing Authority No. 3 
NIE $18,000,000 Multifamily Housing Revenue Bonds, 
Series 2022 
$18,000,000 

Name of Project: Shannon Park Apartments 
Employment Impact: n/a 
Project Description: to provide a portion of the financing needed for the 

acquisition and rehabilitation of an approximately 96-unit 
affordable housing development located in Goose Creek, 

Bond Counsel: 
Note: 

Berkeley County. 
Emily Zackon, Parker Poe Adams & Bernstein LLP 
This item first appeared on the Authority's meeting 
agenda for January 25, 2022. The item was carried over 
at that meeting. 

AUTHORITY ACTION REQUESTED: 

Adopt the resolutions approving the referenced proposals to issue revenue bonds as noted in the item. 

ATTACHMENTS: 
Resolutions 



I. 

2. 

05131/22 Final Version Date: 00100100 

Agency#: _____ _ Issuer: SC State Housing Finance & Development Authority Series: 2022 - ---------
Borrower (if not Issuer): New Spartanburg Owner, LP 

Bond Caption: Multifamily Housing Revenue Note (Robert Smalls Apartments Project) Series 2022 

Bond Resolution Amount: $ 3,000,000 Est. Production/Par Amt: _$ ___ ___ 3-'-,0_0_0-'-,0_0_0_ 

Submitted By: 

ENTITY 

BY: 
ITS: 
Tel: 
Email: 

Haynsworth Sinkler Boyd, PA 

John Van Duys, Esq. 
Bond Counsel 
803-779-3080 
jvanduys@hsblawfirm.com 

MSRB (EMMA) Continuing Disclosure Requirement (YIN): N 

(• Used to cairn/ale initial COi JJ{!rcemaga; 8A + 88) 

Final Production/Par Amt: $ - I 
Transaction Tvpc/Method of Sale: 

Public Offering: Competitive: Negotiated: 
Direct Placement: Competitive: Negotiated: X 
Governmental Loan/Governmental Purchaser 
Other: 

MSRB (EMMA) Continuing Disclosure Responsible Party: _N_/_A _____________________ _ 

EWPORTIO ) 

Project# : _____ _ Project Name:_R_o_b_ert_S_m_a_ll_s_A_p_artrn __ en_t_s __________________________ _ 

Project Address/Location: 571 Wofford Street, Spartanburg, SC 2930 I Amount: $ 3,000,000 

Project Type: Multi-family low income housing County: Spartanburg 

Projected Avg Interest Rate: ~3_.7_5_¾_•----------------. 
Projected Cost per Unit: ._! _$ ______________ ...._ _ _. 

Final Maturity: 2 years 

16,368 LIHTCISCTC: I 2,2Jo,soo I 

- - - --~~ed 71--. - - l iJlRof :Jr-- Est~Yicld of ~- - , - - -; l:st-NPVSvgs --.1 
Sencs to be Refu . Prmc1pal Refunded - R"{ :..J~ B R fi · d Bd j Est NPv Svgs. ($) IL ('Yr fR f Bd) I 

'--- _ , 1 Matunt,cs .. -~ _ ___ ·, e u11_ _ e u!L!!)g ~ _ _ _ -, n o_ e _ s _ 

$ - $ -
- -
- -

Total $ - ********* ********* $ . 

4. FINANCING WORKJNG GROUP 
Financial Advisor: None Disclosure Counsel: None 

Bond Counsel: Haynsworth Sinkler Boyd, P.A. Issuer's Counsel: Tracey Easton, General Counsel 
Underwriter: None (R4, Placement Agent) Trustee: U.S. Bank National Association 

Paying Agent: U.S. Bank National Association Other: Pepper Hamilton LLP, Borrower's Counse 

S. Fl A, Cl 1 G/PRO.IECT DESCRIPTIO : (Briefly, explain the multifamily development project, the justification for the SC Housing 

Tax Credit, the anticipated costs, & the basis for these cost estimates ... . if needed, please attach supplemental page for this) 

The Authority issued its $25,000,000 Series 2020 Bonds to finance the new construction of a 190-unit multifamily housing development 

for families in Spartanburg County, South Carolina. The property will consist of65 one-bedroom units. 93 two-bedroom units. 25 three

be~room units and 7 four-bedroom units on approximately 21 acres of land generally located at 571 Wofford Street, Spartanburg, South 

Carolina, 29301. The Note is a vehicle to cause the project to be eligible for the 4% low income housing tax credit. Costs of issuance listed 

in 9 exclude costs relating to the tax credits. The Series 2022 Bonds will fund certain cost over-runs experienced at the Project due to the 

increase in cost of construction materials over the course of the project. 

---- - - - - -_ 

Fmancmg Appro 
- -=-----

- ~-, 
l'als 

Notes: - -

- Pro;ec/ ,.JpprOl'{I/V-..- Ph 

--~ ---=-1:.11//IIC}_(,/ll{j) 
''.~e II (.Sia:___- I 

--------Notes: 

Authority Approval: 09115/21 SC Housing SCHFDA Approval: 00/00 IO O NI A 

JBRC Approval: 00100100 JBRC Approval: 00/00100 NI A 

SFAA Approval: 05/31/22 SFAA SF AA Approval: 00100100 NIA 

7. TAX AND ARBITRAGE MATTERS & SPEND DOWN SCHEDULE Yes No 

1!_. ls any portion of the project, once completed, to be managed by a third-party pursuant to a management X 

A. 



contract? (if yes, please attach copy) 

]2. Will any third-party payments (from support organizations, private entities or the federal government) 

related to the facility, however indirectly, be used to pay debt service on the bonds? 

X 

f. If yes to any of the above, please provide a square footage and cost estimate of the portion affected. Sq. Footage. I See item 5 •. 1 
Cost Estimate . :::s::::::::::::::~. 

~ -· Doud Procecds 2° _;. - _ FYe ~ " ;- ~ --s-·:iJI>o~eili!Iifffo~ - c.--_[ ~ =7 
Est. Expenditures - Through 6 Months 

Est. Expenditures - Through 24 Months 

Est. Expenditures - Through 48 Months 

- Estimated Expenditures: Thru FY: 

$ 

$ 

3,000,000 12/31/2021 Completion of construction, equipping and furnishing. 

-
-

3,000,000 

8. ESTI MATED/ACTUAL PROJECT SOURCES AND USES: A Construction Financing/ B. Permanent Financing 

Sources 
A. Est. Project Budget / B. Est. Project Budget / Est. Project Budget 

Uses 
Construction (Sources) Permanent (Sources) (Uses) 

---
(I) Bond P1oceeds: (a) Par $ 3,000,000 $ . $ 3.000.000 Project Fund 

(bl Premium/Acer. Int. . . . Capitalized Interest Fund 

(2) Issuer/Borrower Contr. - . Debt Service Reserve Fund 

(3) Debt Service Fund Trans. . . . Redemption Price/Escrow Deposit 

(4) Debt Service Reserve 110.000 Cost of Issuance (Incl. UW Disc.) 

Fund Cont,ibution . . - Other (Contingency) 

(5) Other MFHRB Sources . Developer Fee 

(a) LIHTC 1.326.000 - Reserves 

(a) State Housing TC 904.800 . Acquisition 

(c) Owner's Equity/Other 879.200 . Renovation 

(d) Mortgage Loan (BTO) . - Third patiy repotis/soft costs 

Total Projec t Sources $ 3,000,000 $ 3,110,000 $ 3,110,000 Total Project Uses 

Surplus/Deficit $ . 

9. T OT AL ESTIMATED BO D COi EXPENDITURES = SA+ 88 (** Added COi entities bevo11d tlte fol/0111ing need an aJtacl1ed descrij 

COi Entity Selected COi Vendor 

rth Sinkler Boyd 

Rating Agency • S&P 

Rating Agency - Moody's 

Underwriter' 

Reb~strar ' Paying Agent 

Escrow Agent 

1shmg/A vert1smg 

Issuer's Fee Authority Fees 

£.;r. I Ac11111I ( 01 Ft1e.t ("/4 o[Trntm rctim, ). 

Financial Advisor: % of Transaction 

Bond Counsel: % of Transaction 

Total Legal Costs:% of Transaction 

Rating Agencies: % of Transaction 

Engagement Date 
Vendor# (w/Engagement 

Ltr Attached) 

~ -~ ,. . ~ i 1=--=_ -~ .=i ~ ~ : =-=-r 
: l/1,c,\.:;..,_::J:••:1}:(~:s· :<-'I ,1·•,.•~::·;':'.•:•!-'f:i~\1,.·1 I ~' ·1, "' i1 11 
~ ~ _ I. - --- - ~ ~- - - ~. 

65.000 

15.000 

15.000 

I 
II 

15.000 

UW Comp: % of Transaction 

Other COi: % of Transaction 

Total COi: % of Transaction 

I 

I 

- n 6s.ooo I 

II : I 
15.000 

15,000 

-I -I 
. II - I 

15.000 

O.OOo/31 #DIV/01 I 
0.50%11 #DIV/0! 

3.67%fl #DIV/0! 



Final Version Date: 00/00/00 

Agency#: L320 Issuer: South Carolina Housing Finance & Development Authority Series: 2022B & 2022C 

Borrower (if not Issuer): 

Bond Caption: Mortgage Revenue Bonds / Notes 

Bond Resolution Amount: S 375,000,000 Est. Production/Par Amt: $ 375,000,000 
r• Used ro ca/c11!Me initial COi p,.·rctnla~t'::J. STO bond iss11es 11111st 11se Par .-lmt *) 

Submitted Bv: I Final Production/Par Amt: $ - I 
SC Housing Finance & Development Transaction Tvpc/Mctbod of Sale: ENTITY 

BY: Ellen Eudy Public Offering: Competitive: __ Negotiated: ~ 
ITS: Chief Financial Officer Direct Placement: Competitive: Negotiated: 

Tel: 80]-896-9551 Governmental Loan/Governmental Purchaser --

Email: 01her: 

MSRB (EMMA) Continuing Disclosure Requirement (YIN): Yes 

MSRB (EMMA) Continuing Disclosure Responsible Party: 

2. FINANCING C EW PORTION) 

South Carolina Housing Finance & Development Authority 

Projectµ : _______ Project Name: Single Family Mortgage Revenue Bonds/ Notes 

Project Addres!;"Location: _A_v_a_il_ab_l_e_S_ta_t_ew_id_e ________ _ Amount: $ 375,000,000 

Project Type: Single Family Mortgages County: 
Projected Avg Interest Rate: _T_B_D ______ .....-____ __ _ Final Maturity: 07/01/53 

· 3. FINANCING (REFUNDED PORTIO 

' - - -- ' -:- - - r Refunded~i~-.---. 1r1- ' IR OD ---r ·~~~ ·~ G Est NPV Svgs;.7 
I I SenestobeRefundcd 1 ·M-., ., ., 1 Pnncipa!Refundcd i' {t. fi 'oo&IB<IS l,1 , ,,Bd I .' ($) ; ,·--~cit 
... · _ _ . _____ ._- _ • ! ntuo ltc:t:S ,.--- ' · ~ -=- t: I! . __ .Refunding ~ " -,,__ t~oIB.e 11:!Ld 

$ -
-
. 

Total $ -
4. FINANCING WORKING GROUP 

Financial Advisor: 

Bond Counsel: 

Raymond James & Associates, Inc. 

Burr Forrnan McNair 

Underwriter: Citigroup 

Paying Agent: Bank of New York Mellon 

5. FINANCING/PROJECT DESCRIPTION 

$ -
-
-

********* ********* $ . 

Disclosure Counsel: Howell Linkous & Nettles 

Issuer's Counsel: Internal Counsel 

Trustee: Bank ofNew York Mellon 

Other: Underwriter's Counsel - Parker Poe Adams 

(Briefly, explain the financing/project, the anticipated costs, & the basis for these cost estimates. Use an attachment if needed) 

Sec attached page and power point for dc:tails. 

~,c_ ' -=J ' ---=---------= ----- - ~~ 
Notes: Notes: LPrO}ec'iApprovals - Phase II (State 

-- - -- - --~-~~-Enrihe~ 

Issuer/Borrower Approval : 03/16/22 Prelim/ Final Issuer/Borrower Approval: 

JBRC Approval : 00100/00 JBRC Approval: 

SFAA Approval: 05/31/22 Proposed SFAA A~proval: 

7. TAX AND ARBITRAGE MATTERS & SPE D DOWN SCHEDULE 

l!· Is any portion of the project, once completed, to be managed by a third-party pursuant to a management 
contract? (if yes, please attach copy) 

Q- Will any third-party payments (from support organizations, private entities or the federal government) related 

to the facility, however indirectly, be used to pay debt service on the bonds? 

f. If yes to any of the above, please provide a square footage and cost estimate of the portion affected. 

00/00/00 

00/00/00 

00/00/00 

Yes No 

X 

X 

Sq. Footage - I Not Applicable. I 

Cost Estimate - --~ -_ --$=============-

13. 



S Bond )>ioiiails --J __ - FYE ___ ---=- _ ~ tes _ 
Est. Expenditures - Through 6 Months 

Est. Expenditures - Through 12 Months 

Est. Expenditures - Through 18 Months 

Est. Expenditures - Through 24 Months 

Est. Expenditures - Through 36 Months 

Est. Expenditures - Through 48 Months 

- Estimated Expenditures: Thru FY: 

$ 

$ 

154,500,000 

135,500,000 

85,000,000 

-
-
. 

375,000,000 

6/30/2023 

6/30/2024 

6/30/2024 

00/00/00 

00/00/00 

00/00/00 

8. ESTIMAT ED/ACTUAL PROJECT SOURCES AND USE 

Sources 

(!) Bond Proceeds: (a) Par 

(b) Premium/Acer. Int. 

(2) Issuer/Borrower Contr. 

(3) Debt Service Fw1d Trans. 

(4) Debt Service Reserve 

Fund Contribution 

(5) Other (Specify) 

Type-

Re.\·idual Project Source.'i 

(6) Other 

(a) GF 0 

(a) FF -

(C) OF -

Total Project Sources 

COi Enlil\' 

Est. Project Budget 
(Sources) 

----·---·-------..... -.. 
$ 375,000,000 

6,000.000 

8.164,083 

-

. 

s 389, I 64,083 

Surplus/Deficit Is . 

Selected COi Vendor 

Raymond James 

Burr Fonnan McNair 

Howell Linkous 

Internal Counsel 

Parker Poe Adams 

Engagement Dare 
(w/Engagemenl Llr 

Attached) 

Purchasing Mortgages 

Purchasing Mortgages/ Invested in Permitted Investments 

Invested in Permitted Investments 

Est. Project Budget 
Uses (Uses) 

$ 205 ,000,000 Project Fund 

1,500,000 Capitalized Interest Fund 

6,833,333 Debt Service Reserve Fund 
. Redemption Price/Escrow Deposit 

2,755 ,750 Cost oflssuance (Incl. UW Disc.) 
. Accrued I merest 

3.075 ,000 Servicing Release Premium 

170,000,000 Deposit to Note Proceeds Accounl 
. Other 
. Other 
. Other 
. Other 
. Other 

s 389,164,083 Total Project Uses 

93,750 

----. 
_J 

c=] =======~l=======t:c=J~I ===~:=====~l=====~~====H 

IC7 

J 

SC' JEDA I SC SHFDA 

£st, dcwal COi fee-t /~!. nfTrnn.mqranJ 
Financi11/ Advisor: % of Transaction 

Bond Counsel: % of Transaction 

Total Legal Costs: % of Transaction 

Rating Agencies: % of Transaction 
.HO'lbOJ~IU' ••• 

I 0.04% JI #DIVIO! I 

I 0./0% JI /IDIVIO! J 

I 0.18% 1! #DIVIO! J 

I o.04% n 1/DIVIO! I 

II 
I 

3.ooo n 
- n 
- I 

UW Comp: % of Transaction 

Other COi: % of Transaction 

Total COi: %0/Transaclion 

II 3,ooo 1 

n I 
I 



New Debt Info1111ation Form (NDIF) I Multifamily Housing - Initial Form 

SFAA Approval Date: 05/31/22 Final Version Date: 00/00/00 

1. AGENCY/ISSUER & FINANCI 'G INFORMATION 

Agency#: _____ .....,..,.....- ---------
Borrower (if not Issuer): 

Issuer: Housing Authority of the City offlorence 
Dillon School Senior, LP 

Series: 2022 ----------
Bond Caption: Mult ifamily Housing Revenue Bands (Dillon Graded School Senior Aparuncnts) 

Bond Resolution Amount: S I 0,000,000 ~ ~!:.,;,:!~~,~~l~C:~::, ~ :;-.!-,-,,,-,,,:-,·-~-.,,-_..,~,,,11:,.0_.o_oo_.ooo __ 
Submitted By: 

ENTITY 
BY: 
ITS: 
Tel: 
Email: 

Dillon School Senior, LP 
Jonath•n R. 1'oplJC!l 

. Presfdcm. Tap0:5lry llc\1'1Qpmcn1 Group, Inc. 
404-997-6788 
M)prqppcn~ ppqtryd~•t!lopmcntorg 

MSRB (EMMA) Continuing Disclosure Requirement (YIN): 

Fim,I Production/f>nr Allll: s - I 
Tnm.~actlnn Typrl1\lcthod or Snlr: 

Pub Uc Offering: Competitive: __ Negotiated: _ x_ 
Din:cl Placement: Competitive: Negotiated: 
(lo,crn111C11tnl Loan/Governmental Purchaser --
Other. 

MSRB (EMMA) Continuing Disclosure Responsible Party: 

2. FINAi'iCINC (NEW PORTION) 

y 

Borrower 

Project #: _________________ Project Name: Dillon Graded School Senior Apartments 

Project Address/Location: 301 Martin Luther King, Jr. Blvd, Dillon, SC Amount: Sl 0,000,000.00 

Project Type: Multifamily Housing&. n:lau:d 01n<:n ities County: Dillon 
Projected Avg Interest Rate: ,.o_.6_0_'¼_, _________________ ., 

Projected Cost per Unit: ! $ 517,128 ! 
Final Maturity: 
L!HTC/SCTC: 

12/31/23 

Is 9,323,428 ! 
3. FINANCING (REFUNDED PORTION) 

Tollll $ 

4. FINANCING WORKING GROUP 
Financial Advisor: None Disclosure Counsel: None 
Band Counsel: Howell, Linkous & Nenles, LLC Issuer's Counsel: Willcox Buyck & Williams, PA 
Underwriter: Stifel, Nicolaus & Company, Inc. Trustee: U.S. Bank N.A. 
Paying Agent: U.S.BankN.A. Underwriters Counsel Tiber Hudson, LLC 

S. FINANCING!PRO.IE r DE CRIPTION; (B1iefly. explain the multifamily development project, the justification for the SC Housing Tax Credit. the anticipated costs. & 

the basis for these cost estimates .. . . if needed, please attach supplemental page for this) 

6. 

'rhc project is the adaptive reuse and rehabilitation of the historic Dillon Graded School Building (Dillon. SC) into 37 affordable rental apartments for seniors. The units will 
consist of efficiencies and I bedroom apartments. The project has qualified under the HUD 202 program as an affordable project featuring adaptive reuse of a vacant 
building. This program will provide I 00% rental assistance whereby the residents will pay only 30% of their documented income towards rent and utilities The total capital 
COSI of the project is estimated at $19.2 million. The project financing features federal and state low income housing tax credits. federal and state historic tax credits, a HUD 
202 project b'flmt. and equity from the state of South Carolina. Collateralized tax-exempt bond financing (backed by an equity bridge loan) will be used as a source for 
constructiQII proceeds, but not comprise the permanent financial capital structure Note: The relatively !,ig!, total development cost is due to the comprehensive supportive 
smvice and amenity o/fering planned across the original campus stmclllre /01 both the larger comnnmity and for residents. Broadly noted. the project se1vices and 
n111e11irl~. for the residenls and local community i11c/ude a /i-ee medical clinic. a r~fi1rbished auditorium o_Oering a variety o_f arts programmi11g. a restored gymnasium 
o.Lf'ering recrentional space, a beauty parlor, a barber shop, a computer business centerfOr residents, a media room, a game room, a nmsic room, a commmtity room, a 
visitor's s11ite, a police s11b-station, a pet-washing station. a la1111d1~, /aciliry. tena111 s/orage, a pet park, a greenhouse. co1111111111ity gardens. an electric car charging 
stalln11, 011-site property ma11agement o_tfices, and a covered co1111111111ity kiosk. The fi-ee medical clinic and a11di1ori11111 will be operated by organizalio11s local to Di/1011 
1111d -..;// help expand their capacity to seive the co11111111nity at large. The project !,as support_fi-om the City ofDi/1011. Representative Hayes, and Senator Williams (please 
see their tellers oj s11pporl attached to the SFAA package). Excl11di11g f/,e public ame11ity cos/s, fire cos/ per ho11sillg tmit is approximately $315,628.00. 
Breakdown ofS(a) under Section 8: Federal LIHTC' Equity- $5.844.537: State TC' Equity- $3,478,891 

Notes: Notes: 

NIA JBRC Approval: 
SF AA Approval: SFAA Approval: 

7. TAX AND ARBITRAGE MA'TTERS & SPEND DOWN SCHEDULE Yes No 

l!- Is any portion of the project, once completed, to be managed by a third-party pursuant to a management contract? (if yes, please attach copy) No 

]l. Will any third-party payments (from support organizations, private entities or the federal government) related la the facility, however indirectly, be 'o 
used to pay debt service on the bonds? 

i;. If yes to any of the above, please provide a square footage and cost estimate of the portion affected. Sq. Footage· ~--------1 
Cost Eslimate • L-------.J 



8. 

Est. Expenditures - Through 6 Months 

Est. Expenditures - Through 24 Months 

Est. Expenditures - Through 48 Months 

- Estimated Expenditures: Thru FY: 

J- 1811!) ~ • _ - FYE =, 1_ - _:s~1m1~will~;ir.~ =-- · ·) ---~ 
$ 8,000.000 12/31/22 Acquisition & conslruclion costs 

2,000.000 12/31/23 Construction costs 

s 10,000,000 

F.STIMt\ TED/ACTUAl. PROJECT SOURCF.S ANO !.!SF.S: A Con<tniction Financini: / B. Permanent Financini: 

Sources 
A. Est. Projecl Budgel / B. Est. Project Budget/ Esl. Projecl Budgel Uses Construction (Sources) Permanent (Sources) (Uses) 

( I) Bond Proceeds: (a) Par s 10.000.000 s s Project Fund 

*Project S011r<·e.\· Accmml For Bmul Pn,cee,I., in Item 511) 699.995 Legal Fees. Loan Fees. Tax Credit Fees 

(b1 Premium/Accr. Int 541.655 Capitalized Interest Fund 

(1) lssuer:BorrowerCont1·. Debt Service Reserve Fund 

(3) Debt Se,vice Fund Trans, Redemption Price/Escrow Deoosit 

(4) Debt Service Reserve l-17.000 Cost oflssuance (Incl, UW Disc. ) 

Fund Contribution 1.ns.000 Other (Contingency) 

15) Other MFH RB Sources 2.4-15.000 Developer Fee 

(al Ll ci TC (Federal & StJtcl 1.264.278 9 . .12.1.428 296.094 Reserves 

(bl ll istonc Tax Credit Equity & SC Aband. Bldg: Equity 1.096.547 7.310.316 130.000 Acquisilion 
(c) HUD 202 Grant 2.500,000 2.500.000 12,751.250 Renovation 
(d) Equity Bridge/Constructio11 Loan 4,172.919 617.750 TI1ird party reports/soft costs 

Tl>tt l Prnj<ct-Sou<<d' $ 19.133.744 s 19.DJ.7~4 s 19,133,744 Total Project Uses 

Surplus/Oefic:it s 

9. TOTAL F. TIMATED BOND COi EX.PE1''DIT RES = 8A + 88 fri Added COi emitie,f bo1•nnd tl1e [i,llnwing need an altacl,td description *-I 

COi Entll) 

Financial Advisor 

Bond Counsel 

~al(QI Fm ,Xft[[rgt,UJl.<:.!im.!.J.;. 

Financial Advisor:% o_fTransaction 

Bond Counsel: % o_(Transactio11 

Total legal Costs:% o_fTransaction 

Rating Agencies:% oj'Tra11sactio11 

Selected COi Vendor 

~owdl Linkous & N~11k,. U.C 

illcox Buyck & Williams. PA 

~tifel, Nicolaus & Company. Inc, 

.S Bank National Association 

Florence Housing Aulhority 

Vendor# 
ngagement Dale 

(w/Eni:agement 
Ltr Altached) ~

:-:=i" ,.,.,~]1)1~ ,-.,.,i~;(!.\n ·j_l_ r:- .
1

, -I , "' ~• I ~"' •·rl-;,._.,ti , ~1- A,'J 

:::--.. ..... '>":I.· 
~- ''I .,,'•i,,', • Y--~ 

_ - _ - - ~ LI..... L . 

65.000 

. I 

500 

5.000 

75.000 

UW Comp: % oj'Transaction 

Other CO!: % of Transaction 

Total COi: % of Transaction 

65,000 

55,000 

45,000 

5.000 

5500 

75.000 

6.000 

5.000 

'5,000 



New Debt Information Form (NDIF) / Multifamily Housing - Initial Form 

SF M Approval Date: 05/31/22 Final Version Date: 00/00/00 

Agency#:______ Issuer: Greenville Housing Auihority Series: _2_0_22 _ ______ _ 
Borrower (ifnot Issuer): Dunean Mill Apartments, LLC 
Bond Caption: Multifamily Housing Revenue Note (Duncan Mill Townhomes) 
Bond Resolution Amount: $ 10.000.000 Est. Production/Par Amt: $ 10,000,000 

( ' Us,.Jd 1o calrnlare initial COi •~e11taecs: 8A + BJ 

Submitted By: Final Production/Par Amt: S 

ENTITY 
BY: 
ITS: 
Tel: 
Email: 

0uno:an Mill Aparrments. LP 
Rusty Snow 
Member of its GP 
406-241-0 I 03 
rsnow(a)Jincol,jAyeCAD com 

MSRB (EMMA) Continuing Disclosure Requirement (YIN): N 

Transaction T e/Method of Sale: 
Public Offering: Competitive: Negotiated: 
Direct Placement: Competitive: --Negotiated: - x-
Governnwntal Loan/Governmental Purchaser -
Other: 

MSRB (EMMA) Continuing Disclosure Responsible Party: _N_I_A _ ____ ____ ____ ____ ____ _ 

2. Fl A C[NG <NEW PORTIO ) 

Project#: _ ____ _ Project Name:.=-D_u-=n~ea.;;;n;;;,,;,,M,c;;i;;..;11 ....,T="o=-"wnh~o~m;;;;;..;.;es;..._ ________ ____ ...,,.,..,..,.,..,....,..,,..,...,,..,...- -------
Project Address/Location: 130 Prospect St, Greenville, SC 29611 Amount: $10.000,000.00 
Project Type: _M __ ul,,,ti_fa_mil_._y_f_io_u_St_·n .. g.,___________ County: Greenville 
Projected Avg Interest Rate: ,..5_.2_5_'1/c_o ______________ ---, Final Maturity: 

1

02/01/24 
Projected Cost per Unit: l $ 300,720 ! LIHTC/SCTC: . 11,s2s,213 I 

3. Fl ANCJNG (REFUNDED PORTIO ) 
- -_ - - -----=--=-~ --·Kr. - ·rix1 'I -- - --- 1·- c JRor ·1 r 7:.sL-Y 1d- r - ,- ~ - - , - r::stNPV Svgs~ 

· S~n_es to h: Refunded 1 L · _e un~ "- ,
1 
L P11nc1pal Rc!}lndcd .'..R.efi• . .,' -·13cJs ,. / l ·ti 'die •Jd 11 f:st NPV ?v.i;s ' ~~-L =-1%.of Ref Bds }_ __ _ _ _ _ _ _ ~ --~ __ 11 • • _ I c un mg, s 

$ 

I I . . 

I I . . 
Total $ . ********* ********* $ -

4. FINANCING WORKING GROUP 

5. 

Financial Advisor: NIA Disclosure Counsel: NIA 
Bond Counsel: Howell Linkous & Nettles, LLC Issuer's Counsel: Horton Law Firm 
Lender: Citibank, N.A. Trustee: NIA 
Paying Agent: NIA Lender's Counsel: Norris George & Ostrow 

.:..:.:..a.::.:.;.= """";;..:...=.a=-a=;.:..;=;:a:.a;="'-':..:.a"-'-'.:..: (Briefly, explain the multifamily development project, the justification for the SC Housing 

Tax Credit, the anticipated costs, & the basis for these cost estimates .... if needed, please attach supplemental page for this) 

Dunean Mill Apartments (DMA) is an affordable low-income family apartment development to be built at 130 Prospect St, Greenville. SC 

2961 I . With a large number of rent burden individuals in the area due to the increasing cost of living, we feel this project is programed to 

meet those needs. The project is located approximately 3.5 miles southwest of Downtown Greenville and just a few blocks of the major 

.roadway of Whitehorse Road. The site is already zoned for multifamily, and it is located near almost all essential services, job 

opp0rtu11ities; and schools. making it a great location for families. 

Die community will include 60 newly constructed units with 2 and 3 bedrooms. community space, opens space for outdoor activities, and 

ample parking. The proposed development will consist of2-story townhome style units using building of Type VB construction. DMA is 

prop() · t:.d to be constructed as a slab-on-grade foundation. The exterior will be wood framed with a variety of exterior cladding materials 

artLculaled carefully to ensure durability and longevity to the building as well as provide a nice aesthetic for the residents and surrounding 

neighbor . Unit mix and sizes are in the table below are 30 2BR units and 30 3BR units 

TI1e project will include tax-exempt bonds in the amount of $10,000,000 with an additional taxable tail of $4, I 09, I 02. The project will 

also include $7,268,971 in federal LIHTC and $4,460,951 in state LIHTC from the South Carolina State Housing Finance & Development 

Authority. The soft costs and fees are based of language and terms in the 2021 QAP. Greenville HA's guidelines, debt and equity LOis 

pr vided. Hard cost are based on both current and historical cost for projects of this size along with input and pricing from the General 

l'lOntractor. 

6. FINANCING/PROJECT APPROVAL DATES 

Financ111g Appro1·c~1 __ -~j Notes: _ _ _ ...;_;;..;_..;_ __ -I 

Authority Approval: 08/05/21 
JBRC Approval: NIA 
SFAA Approval: 05/31/22 

,ase 71 (Sime Pro1ect Apprm·al~ Pl 

_ £1111/les OJ1/~J -
SCHFDA Approval: 00/00/00 
JBRC Approval: 00/00/00 
SFAA Approval: 00/00/00 

1 Notes: 

]). 



!!_. Is any portion of the project, once completed, to be managed by a third-party pursuant to a management 
contract? (if yes, please attach copy) 

Q. Will any third-party payments (from support organizations, private entities or the federal government) 
related to the facility, however indirectly, be used to pay debt service on the bonds? 

f. If yes to any of the above, please provide a square footage and cost estimate of the portion affected. 

Yes No 

X 

Sq. Footage - I 
Cost Estimate • ::::::::::::::::: 

,-=-_,1filmn!r&;~ JIE! ··m - JlE .:~w~S~ 
Est. Expenditures - Through 6 Months 
Est. Expenditures - Through 24 Months 
Est. Expenditures - Through 48 Months 

- Estimated Expenditures: Thru FY: 

s 

$ 

5,81 1,850 2022 & 2023 
4.188.150 2023 & 2024 

10,000,000 

8. ESTIMATED/ACTUAL PROJECT SOURCES D USES: A Construction Financing/ B. Permanent Financing 

9. 

Sources 

(I) Bond Proceeds: (a) Par 

(b) Premium/Acer. Int. 

(2) Issuer/Borrower Contr. 

(3) Debt Service Fund Trans. 

(4) Debt Service Reserve 

Fund Contribution 

(5) Other MFHRB Sources 

(a) LIHTC 

(a) State Housing TC 

(c) Owner's Equity Other 

(d) Mortgage Loan - Taxable 

Total Proiect Sources 

COi Entity 

Financial Advisor 

Bond Counsel 

Disclosure Counsel 

ssuer's Counsel 

A. Est. Project Budget/ 
Construction (Sources) 

$ 10.000.000 
. 
. 
-

. 

1.842.040 

$ ll.84Z,040 

Surplus/Deficit 

Firm 

Winthrop & Weinstine 

Authority Fees 

Est. I llc/1 111/ COi fr,rs {% o[Trn11..rnc1in11/: 

Financial Advisor: % of Transaction 
Bond Counsel:% of Transaction 
Total Legal Costs: % of Transaction 
Rating Agencies:% of Transaction 

$ 

s 

$ 

8. Est. Project Budget/ 
Pennanent (Sources) 

--

-

7.111.015 

4.414.198 

379.539 

6.138.465 

lll.043,217 

-

Est. Project Budget 
Uses (Uses) 

$ . Project Fund 
402.711 Caoitalized Interest Fund 
120.408 Debt Service Reserve Fund 

. Redemption Price/Escrow Deposit 
295.000 Cost of Issuance (Incl. UW Disc.) 
529.070 Other (ContinJ?ency) 

2.236.893 Develooer Fee 
316.224 Reserves 

1.250.000 Acquisition 
10.853.672 Renovation 
2.039.239 Third oartv reoorts/soft costs 

$ 18,043.217 Total Project Uses 

75,000 75,000 

75.000 75,000 

s:i_--.- 1 1~;1\1--:-~~_1r1 ;.2-_ _-..:II':-;_-_ j:•:-··(,)~l:~ 1 
- - - - - - - ---- ------- - . 

UW Comp: % of Transaction 
Other COi: % of Transaction 
Total COi: % of Transaction 



2. 

OFFICE OF ST ATE T •·• REASURER 
• • • • • 

• • •" t . I .. 05/31/22 Final Version Date: 00/00/00 

ANCING INFORM ATION 
Agency #: ______ Issuer: South Carolina Regional Housing Authority No. 3 Series: _2_0_2_2 _______ _ 

Borrower (if not Issuer): Standard hannon Venture LP 
South Carol inn Regional Hou.-ing Authority No, 3 Multifamfly I louslng Rcvenlll! Bonds (Shnnnon Park Apartments 

Bond Caption: _P_ro-·cc _ _.1)_S_en_·e_s_2_02_2 _ ________ ----- ------- ---- ---- ---------,-
Bond Resolution Amount: S I 8,000,000 Est. Production/Par Amt: S ! 5,020,000 

Submitted By: 

ENTITY 
BY: 

Standard Shannon Venture LP 
Parker Poe Adams & Bemstein LLP 

(• Used to calculate i11ilial COi J>UccllfltJll!j.' 'A SB} 

Final Production/Par Amt: S - I 
Transaction T r/MNhod of Sale: 

ITS: Bond Counsel 
X Public Offering: Competitive: X Negotiated: 

Direct Placement: Competitive: --Negotiated: --
Tel: 803-253-6867 Governmental Loan/Governmental Purchaser 
Email: emilyzackon@p_ar_k_crpo....._e_.c ... om ________ _ Other: 

MSRB (EMMA) Continuing Disclosure Requirement (YIN): y 

MSRB (EMMA) Continuing Disclosure Responsible Party: Standard Shannon Venture LP 

Cl G {NEW PORTIO ") 

Project#: .~----,,,----,.-- Project amc:_S_h...,an,....n_o_n_P.,,.a_rk_ A~p,....art_1_n.,..cn_ts ___ _ _____ ____ ----------------,-.,,.~ 
Project Address/Location: I 03 Centra l Ave, Goose Creek, SC 29445 Amount: S 18 000,000 
Project Type: _M_u_l_ti_fa_m_il_.y_l_-lo_u_s_in_.g_______ ______ County: Berkeley 
Projected Avg Interest Rate: ... T_B_D _______________ __, Final Maturity: 04/30/38 
Projected Cost per Unit: I $ 321,680 I LIHTC/SCTC: ! 9, 172,359 / $5,395,505 

3. FINANC G (REFUNDED PORTION} 

I 
I 

-.~.- - - - 111·-Rcfuniloo7 . . -~ - .- -11·- - fR-o~- E'sl'Yicltrot~ ·~ - - - ----11 EstNPVSvg~ 
I Senes !ob.,S_Refunde<I _ _. , __ ,·.--: 1, Prmc1p~LR'.:.ll)~ d~ _I I Rf/ dedBd . 1/1~ / di .. _- d ,EstNPVSvgs ($) 0 . flfililldsl • _,- ____ -_-,.•_Mri.tiJ.ntLCS .,1 ---==-----=---~- eun - S-a un n2-Bs_,~---- l.• (Yoo 

I 
I 

Financial Advisor: 
Bond Counsel: 
Underwriter: 
Paying Agent: 

$ 

-
. 

Total $ -

NIA 
Parker Poe Adams & Bernstein LLP 

tifel Nicolaus & Company, Incorporate 
Zions Bancorporation 

* **11rfllfr*~-1t ********* 

Disclosure Counsel: 
Issuer's Counsel: 
Trustee: 
Other: 

$ 

-
-

$ . 

Tiber Hudson {Underwriters Counsel) 
Horton Law Firm 
Zions Bancorporation 

s. Fl CI G/PROJECT DESCRlPTIO : (Briefly, explain the multifamily development project, the justification for the SC Housing 

Tax Credit, the anticipated costs , & the basis for these cost estimates .... if needed, please attach supplemental page for this) 

Tlie South Carolina Regional Housing Authority No. 3 ("Housing Authority''), has proposed to issue its Multifamily Housing Revenue 

Bonds· (Shannon Park Apartments Project) Series 2022 ( .. Bonds"), in the aggregate principal amount of not exceeding $18,000,000 for the 

pl]rpose of funding a mortgage loan to Standard Shannon Venture, LP, a South Carolina limited partnership (the '"Sponsor"), to provide a 

PQrtk n of the financing needed for the acquisition and rehabilitation ofan approximately 96-unit multifamily affordable housing 

development located in Goose Creek, South Carolina, known as Shannon Park Apartments (the "Project"). The Sponsor intends to finance 

a portion of the Project using State and Federal Low Income Housing Tax Credits. The State Tax Credits will allow the Sponsor to provide 

more robust improvements and amenities than would not otherwise be possible without the provision of State Tax Credits. Without the 

State Tax Credits, the Sponsor would need to reduce the scope of the rehabilitation in order to retain affordability. 

Notes; 
Final Bond Resol. 

i'-f>roject Afip1;01 Yils - Phase 11 (State 
___ £1111/ies 0111.J'J.. _ _ .. 
• . . . . • lllliiimI!7Imll 
. . . • lllliiimI!7Imll 
. . . • lllliiimI!7Imll 

Notes: 

t. 



7. TAX A D ARBITRAGE MATTERS & SPE D DOWN SCHEDULE 

l!_. ls any portion of the project, once completed, to be managed by a third-party pursuant to a management 

contract':' ( if yes, please attach copy) 

Q. Will any third-party payments (from support organizations, private entities or the federal government) 

related to the facility, however indirectly, be used to pay debt service on the bonds':' 

Yes No 

X 

X 

f. If yes to any of the above, please provide a square footage and cost estimate of the portion affected. Sq. Footage - I Entire Projec11 
Cost Estimate - ._"' _- _- _- _ -_ -_-_-_-_-_-_'-_"":~_.. 

, _.:.·OQid hoc s.:: _ l '_ ~i'f,f ~= ~" i~ ~~d 0mm Schl.'ll.i!(~Ji{q'1~·--: - -------::, -~-~ 
Est. Expenditures - Through 6 Months 
Est. Expenditures - Through 24 Months 

Est. Expenditures - Through 48 Months 

- Estimated Expenditures: Thru FY: 

$ 

$ 

1,2 12 ,231 

13,807.769 

-
15,020,000 

6/30/2022 Acouisition 
12/3 1/2024 Rehabilitation 

8. ESTIMATED/ACTUAL PROJECT SOURCES AND USES: A Construction Financing / B. Permanent Financing 

Sources 
A. Est. Project Budget / 
Construction (Sources) 

( 1) Bond Proceeds: (a) Par $ -
(bl Premium/Acer. Int. 

(2) lssuer/Bo,rnwer Contr. -
(3) Debt Service Fund Trans. -
(4) Debi Service Reserve 

Fund Contribution 
(5) Other MFHRB Sources 

(a) LIHTC 
(a) State Housing TC 
(c) Owner's Equity Other 
(d) Mortua~e loan (BTO) 

Total Project Sources $ -

Surplus/Deficit 

9. TOT AL ESTTMATED BO D COi EXPE 

COi Entity Selected COi Vendor 

Es1. I Aclflft{ Cot Fee.,· f% o(Tn111mctin11 ).• 

Financial Advisor:% of Transaction 
Bond Counsel: % of Transaction 
Total legal Costs: % of Transaction 
Rating Agencies: % of Transaction 

I 
I 
I 
I 

0.00% 11 

0.43% 11 

/ .28% 11 
0.00% 11 

s 

$ 

s 

B. Est. Project Budget/ 
Permanent (Sour"tes) 

---
15,020.000 

-
-
-

-
9.172.359 
5.395.505 
1.293.371 

-
30,881 .235 

-

Engagement Date 
Vendor# \w/Engagement 

Ltr Attached) 

#DJVIO! I 

#D/V/O! I 
#DJVIO! I 

#DJV/O! I 

Est. Project Budget 
Uses (Uses) 

$ 16.500.000 Proiect Fund 
1.209, 110 Caoitalized Interest Fund 

- Debt Service Reserve Fund 

- Redemotion Price/Escrow Deoosit 
305.150 Cost of Issuance ( Incl. UW Disc.) 

- Other (Contingency) 
3,000,000 Developer Fee 

745.114 Reserves 
1.212.231 Acauisition 
7.200.000 Renovation 

709.630 Third oartv reports/soft costs 
$ 30,881.235 Total Project Uses 

112.650 

UW Comp: % of Transaction 
Other COi: % of Transaction 
Total COi: % of Transaction 

I 12.650 



AN AMENDED AND RESTATED RESOLUTION 

MAKING PROVISION FOR THE ISSUANCE OF NOT TO EXCEED THREE MILLION 
DOLLARS ($3,000,000) AGGREGATE PRINCIPAL AMOUNT MULTIFAMILY 
HOUSING REVENUE COMPLETION NOTE (ROBERT SMALLS APARTMENTS 
PROJECT) OF THE SOUTH CAROLINA ST ATE HOUSING FINANCE AND 
DEVELOPMENT AUTHORITY FOR THE PURPOSE OF PROVIDING 
CONSTRUCTION MORTGAGE LOAN FINANCING FOR A MULTIFAMILY RENTAL 
HOUSING FACILITY, AND OTHER MATTERS RELATED THERETO. 

WHEREAS, the South Carolina State Housing Finance and Development Authority Act 
of 1977 (Title 31, Chapter 13 of the Code of Laws of South Carolina 1976, as amended) (the 
"Act"), empowers the South Carolina State Housing Finance and Development Authority (the 
"Authority"), to make a determination that sufficient persons or families of either beneficiary class 
(as defined by the Act) (the "Beneficiary Classes") are unable to pay the amounts at which private 
enterprise is providing decent, safe, and sanitary housing, and that through the exercise of one or 
more of the programs authorized by the Act, decent, safe, and sanitary housing would become 
available to members of the Beneficiary Classes in need thereof and that a series of bonds must be 
sold in order to alleviate the lack of decent, safe, and sanitary housing available to members of the 
Beneficiary Classes; and 

WHEREAS, upon making such determination and obtaining the approval of the State 
Fiscal Accountability Authority (the "SFAA"), the Authority may issue from time to time notes 
and bonds for the purpose of obtaining funds with which to make permanent mortgage loans to 
housing sponsors (as defined in the Act) who agree to and are required to provide for construction 
or rehabilitation of residential housing ( as defined in the Act) for rental by persons or families of 
Beneficiary Classes; provided, however, that with respect to any particular issue of notes or bonds, 
one of the following conditions must be met: (a) if there is a public distribution of the notes or 
bonds, the issue must be rated by one or more of the national rating agencies, and one or more of 
the following conditions must be met: (i) there must be in effect a federal program providing 
assistance in repayment of the loans; or (ii) the proceeds must be used to acquire either federally 
insured mortgage loans or mortgage loans insured by a private mortgage insurer authorized to do 
business in the State of South Carolina; or (iii) the payment of the notes or bonds to the purchasers 
and holders of them must be assured by the maintenance of adequate reserves or insurance or a 
guaranty from a responsible entity which has been determined to be sufficient by the Authority 
and the SF AA; or (b) if the notes or bonds are secured by a mortgage or other security agreement 
and are offered and sold as a unit with such mortgage or other security agreement in transactions 
with banks, institutional investors, or other nonregistered persons as provided in Section 35-1-
202(11 )(A) of the Code of Laws of South Carolina 1976, as amended, and the documents pursuant 
to which the notes or bonds are issued must permit the Authority to avoid any default by it by 
completing an assignment of, or foregoing its rights with respect to, any collateral or security 
pledged to secure the notes or bonds; and 

WHEREAS, New Spartanburg Owner LP (the "Housing Sponsor" or the "Borrower"), a 
South Carolina limited partnership, previously requested the Authority to assist it through the 
issuance of its Multifamily Housing Revenue Note (Robert Smalls Apartments Project), Series 

A. 



2020 under the Act in the amount not to exceed $25,000,000 (the "Original Note") to provide a 
mortgage loan (the "Mortgage Loan") to finance the acquisition, construction, furnishing and 
equipping of a 190-unit affordable rental housing facility to be constructed on an approximately 
16 acre site located at 571 Wofford Street, Spartanburg, South Carolina 29301 in Spartanburg 
County, South Carolina, known as "Robert Smalls Apartments" (the "Project"); and 

WHEREAS, the Authority determined that assisting in the financing of the Project will 
promote and serve the intended purposes of and in all respects will conform to the provisions and 
requirements of the Act and executed and delivered the Original Note on November 12, 2020 
following the approval of the Original Note by the SF AA and South Carolina State Treasurer; and 

WHEREAS, the proceeds of the Original Note were to be advanced by Allianz Life 
Insurance Company of North America (together with its successors, "Allianz") under that certain 
Funding Loan Agreement dated as of October 1, 2020 (the "Original Funding Loan Agreement") 
among the Issuer, U.S. Bank Trust Company, National Association, as fiscal agent (the "Fiscal 
Agent") and Allianz; and 

WHEREAS, the principal amount of the Original Note advanced under the Original 
Funding Loan Agreement was to be advanced to the Borrower by the Fiscal Agent, subject to the 
approval of Allianz, pursuant to that certain Borrower Loan Agreement dated as of October 1, 
2020 (the "Original Borrower Loan Agreement") between the Authority and the Borrower (the 
"Borrower Loan"); and 

WHEREAS, to evidence its obligation to repay the Borrower Loan, the Borrower 
delivered its promissory note to the Authority dated November 12, 2020 (the "Original Borrower 
Note") which was assigned by the Authority to the Fiscal Agent pursuant to the Assignment of 
Note (the "Original Assignment of Note"); and 

WHEREAS, to secure the repayment of the Original Note, the Borrower executed and 
delivered the Mortgage, Assignment of Rents and Leases, Security Agreement and Fixture Filing 
(the "Original Mortgage") dated as of October 1, 2020, from the Borrower to the Authority which 
the Authority assigned to Allianz pursuant to that certain Assignment of Mortgage and Funding 
Loan Documents (the "Assignment of Mortgage") dated as of October 1, 2020, from the Issuer to 
Allianz with the consent of the Borrower; and 

WHEREAS, to preserve the tax exemption of the Original Note under Section 142(d) of 
the Internal Revenue Code of 1986, as amended (the "Code"), the Project was encumbered by that 
certain Agreement as to Restrictive Covenants (the "Original Agreement as to Restrictive 
Covenants") dated as of October 1, 2020, between the Issuer and the Borrower; and 

WHEREAS, the Borrower has advised the Authority that the Project is to be financed by 
a combination of the Original Note and equity provided by the Borrower's investor limited partners 
(the "Tax Credit Investors") in anticipation of the receipt of federal and state low income housing 
tax credits in respect of the Project (the "Tax Credits"); and 



WHEREAS, the Borrower previously advised the Authority that, because of the increase 
in the cost of construction materials due to the ongoing COVID-19 pandemic, the total cost of the 
Project was expected to be approximately $51,810,115; and 

WHEREAS, the Borrower previously advised the Authority that in order for the Project 
to qualify for the Tax Credits, a majority of the eligible basis of the buildings constituting the 
Project need to be financed by tax exempt private activity bonds receiving an allocation of volume 
cap under Section 146 of the Code (the "50% Test"); and 

WHEREAS, the Borrower previously advised the Authority that due to the increase in the 
cost of the Project, the principal amount of the Original Note will not satisfy the 50% Test and the 
Project will not be eligible for the Tax Credits; and 

WHEREAS, upon the prior request of the Borrower, the Board of the Authority adopted 
a resolution on September 15, 2021 (the "Prior Note Resolution") approving the issuance, sale 
and application of the proceeds of its Multifamily Housing Revenue Completion Note (Robert 
Smalls Apartments Project) under the Act in the amount not to exceed $2,000,000 for the purpose 
of funding a portion of the costs of the Project; and 

WHEREAS, the Borrower has advised the Authority that the Borrower has diligently 
pursued the acquisition and construction of the Project and has requisitioned substantially all of 
the principal amount of the Original Note, other than retainage; and 

WHEREAS, the Borrower has advised the Authority that, due to delays in obtaining 
approval of the issuance of the completion indebtedness and continued increases in the cost of 
construction materials due to the ongoing COVID-19 pandemic, the total cost of the Project is now 
expected to be approximately $52,755,517 and has requested the Authority to assist it by issuing 
its Multifamily Housing Revenue Completion Note (Robert Smalls Apartments Project) under the 
Act (the "Completion Note") in the amount not to exceed $3,000,000 to complete the Project in 
compliance with the 50% Test; and 

WHEREAS, the Authority has previously requested and was granted, a carry-forward 
allocation of private activity bond volume cap under Section 146(f)(2) of the Code, a portion of 
which shall be allocated to the Completion Note; and 

WHEREAS, the Authority proposes to issue the Completion Note pursuant to the terms 
of a First Amendment to Funding Loan Agreement (the "First Amendment to the Funding Loan 
Agreement"), among the Authority, Allianz and the Fiscal Agent, the proceeds of which will be 
loaned to the Borrower pursuant to the terms of a First Amendment to Borrower Loan Agreement 
(the "First Amendment to the Borrower Loan Agreement") to finance the completion of the 
acquisition, construction, rehabilitation, development, equipping and/or furnishing of the Project; 
and 

WHEREAS, pursuant to the First Amendment to the Borrower Loan Agreement, the 
Borrower agrees to make loan payments to the Authority in an amount which, when added to other 
funds available under the First Amendment to the Funding Loan Agreement, will be sufficient to 



enable the Authority to repay the Completion Note and to pay all costs and expenses related thereto 
when due; and 

WHEREAS, to evidence its payment obligations under the First Amendment to the 
Borrower Loan Agreement, the Borrower will execute and deliver to the Authority its Promissory 
Note (the "Borrower Completion Note") and the obligations of the Borrower under the Borrower 
Completion Note will be secured on a parity basis with the Original Borrower Note by a lien on 
and security interest in the Project pursuant to a First Amendment to the Mortgage, Assignment of 
Rents and Leases, Security Agreement and Fixture Filing made by the Borrower to Allianz (the 
"First Amendment to the Mortgage") covering the Project; and 

WHEREAS, the Housing Sponsor agrees to execute a First Amendment to the Agreement 
as to Restrictive Covenants (the "First Amendment to the Restrictive Covenants") and to operate 
the Project to ensure the availability of housing to members of the Beneficiary Classes; and 

WHEREAS, the Authority hereby finds and confirms that in order to provide the moneys 
necessary to implement its program, to complete the Project and preserve the Tax Credits, the 
Completion Note must be issued and desires to amend the Prior Bond Resolution by increasing 
the not to exceed amount of the Completion Note as set forth herein. 

NOW, THEREFORE, BE IT RESOLVED BY THE SOUTH CAROLINA STATE 
HOUSING FINANCE AND DEVELOPMENT AUTHORITY IN MEETING DULY 
ASSEMBLED AS FOLLOWS: 

Section 1. Adoption of Premises. Each statement of fact, determination, and finding of 
the Authority set forth in the preamble hereto has been carefully examined and has been found to 
be in all respects true and correct as of the date hereof. 

Section 2. Issuance of Completion Note. In order to provide the moneys required to 
finance the costs of completing the Project, there is hereby authorized and shall forthwith be issued 
a note to be designated as "South Carolina State Housing Finance and Development Authority 
Multifamily Housing Revenue Completion Note (Robert Smalls Apartments Project)," with any 
series designation as approved by the Executive Director. The Completion Note is intended to be 
issued as an "exempt facility bond" for a qualified residential rental project under Section 142(a)(7) 
of the Code. Following delivery of the final SF AA Approval, the Completion Note shall be 
executed on behalf of the Authority by the Chairman or Vice Chairman and the seal of the 
Authority shall be affixed thereto and attested by the Secretary of the Authority, in the form 
approved by the general counsel to the Authority and by the officers of the Authority executing 
such Completion Note, such approval to be conclusively evidenced by such officers' execution 
thereof. 

Section 3. Approval of Execution and Delivery of First Amendment to the Borrower 
Loan Agreement. The transactions described in the recitals to this Resolution shall be 
consummated pursuant to the terms of the First Amendment to the Borrower Loan Agreement to 
be executed on behalf of the Authority by the Chairman or Vice Chairman and the seal of the 
Authority shall be affixed thereto and attested by the Secretary of the Authority, in the form 



approved by the general counsel to the Authority and by the officers of the Authority executing 
the First Amendment to the Borrower Loan Agreement, their approval to be conclusively 
evidenced by such officers' execution thereof. 

Section 4. Sale of Completion Note. The Chairman or Vice Chairman of the Authority 
are hereby authorized to sell the Completion Note to Allianz or another institutional purchaser 
acceptable to the Authority (the "Funding Lender"), the execution by the Chairman, Vice 
Chairman or Executive Director of the Funding Loan Agreement being conclusive evidence of 
such approval, to fund a loan to the Borrower under the First Amendment to the Borrower Loan 
Agreement to finance completion of the Project. The revenues or other monies estimated to 
thereafter be available from payments under the First Amendment to the Borrower Loan 
Agreement will provide monies required for the repayment of the principal and interest on the 
Completion Note. 

Section 5. Approval of Execution and Deliverv of First Amendment to the Restrictive 
Covenants. The Project will remain encumbered by restrictive covenants to ensure the Project 
continuously complies with the requirements of the Act and of the Code pursuant to the First 
Amendment to the Restrictive Covenants between the Authority and the Housing Sponsor, to be 
executed on behalf of the Authority by the Chairman, the Vice Chairman, or the Executive Director 
of the Authority, in the form approved by the general counsel to the Authority and by the officers 
of the Authority executing said document, their approval to be conclusively evidenced by such 
officer's execution thereof. 

Section 6. Approval of Execution and Delivery of First Amendment to the Funding 
Loan Agreement. The deposits to and transfers from the Project Fund shall be subject to the terms 
of the First Amendment to the Funding Loan Agreement to be executed on behalf of the Authority 
by the Chairman or Vice Chairman and the seal of the Authority shall be affixed thereto and 
attested by the Secretary of the Authority, in the form approved by the general counsel to the 
Authority and by the officers of the Authority executing the First Amendment to the Funding Loan 
Agreement, their approval to be conclusively evidenced by such officers' execution thereof. 

Section 7. Petition to State Fiscal Accountability Authority. The Executive Director or 
the General Counsel of the Authority is hereby authorized and directed to prepare and present to 
the State Fiscal Accountability Authority a Petition for Approval requesting approval of the not to 
exceed $3,000,000 Completion Note by the State Fiscal Accountability Authority as prescribed in 
Section 31-13-220 of the Act, which petition shall, among other things, set forth the pertinent 
provisions relating to the Completion Note required by the Act. 

Section 8. General Authority. The Board of Commissioners of the Authority and its 
appropriate officers, attorneys, agents, and employees are hereby authorized to do all acts and 
things required of them by this Resolution, the Completion Note, the First Amendment to the 
Borrower Loan Agreement, the First Amendment to the Funding Loan Agreement, the First 
Amendment to the Restrictive Covenants, or the First Amendment to the Mortgage or desirable or 
consistent with the requirements hereof or thereof for the acquisition and construction of the 
Project or the full, punctual, and complete performance of all the terms, covenants, and agreements 
contained in the Completion Note, this Resolution, the First Amendment to the Borrower Loan 



Agreement, the First Amendment to the Funding Loan Agreement, the First Amendment to the 
Restrictive Covenants, and the First Amendment to the Mortgage, and each such Commissioner, 
officer, attorney, and employee is hereby authorized and directed to execute and deliver any and 
all papers, financing statements, reports, forms, certificates, and instruments and to do and cause 
to be done any and all acts and things necessary or proper for carrying out the transactions 
contemplated hereby and thereby, including the execution and delivery of a Federal Tax 
Agreement and Non-Arbitrage Certificate between the Authority and the Housing Sponsor (the 
"First Amendment to the Tax Agreement"), in such form as is approved by such officers or 
employees, execution by the said officers or employees being conclusive evidence of their 
approval. 

Section 9. Limited Obligations: No Personal Liability. 

(a) The Completion Note is not a debt or grant or loan of credit of the State of South 
Carolina or any other political subdivision of the State within the meaning of any constitutional or 
statutory debt limitation. Neither the State nor any political subdivision of the State will be liable 
for the Completion Note, nor shall the Completion Note be payable out of any funds other than 
those revenues of the Authority pledged to the payment of the Completion Note under the First 
Amendment to the Borrower Loan Agreement. 

(b) No recourse shall be had for the enforcement of any obligation, covenant, promise, 
or agreement of the Authority contained in this Resolution, the First Amendment to the Borrower 
Loan Agreement, the First Amendment to the Funding Loan Agreement, the First Amendment to 
the Restrictive Covenants, the First Amendment to the Tax Agreement, the First Amendment to the 
Mortgage, or the Completion Note, against any member of the Board of Commissioners, or any 
officer or employee of the Authority, as such, in his or her individual capacity, past, present, or 
future, either directly or through the Authority, whether by virtue of any constitutional provision, 
statute, or rule of law, or by the enforcement of any assessment or penalty or otherwise; it being 
expressly agreed and understood that this Resolution, the First Amendment to the Borrower Loan 
Agreement, the First Amendment to the Funding Loan Agreement, the First Amendment to the 
Restrictive Covenants, the First Amendment to the Tax Agreement, the First Amendment to the 
Mortgage, and the Completion Note are solely corporate obligations, and that no personal liability 
whatsoever shall attach to, or be incurred by, any member, officer, or employee as such, past, 
present, or future, either directly or by reason of any of the obligations, covenants, promises, or 
agreements, entered into between the Authority and the registered owners or to be implied 
therefrom as being supplemental hereto or thereto; and that all personal liability of that character 
against every such member, officer, and employee is, by the adoption of this Resolution and the 
execution of the First Amendment to the Borrower Loan Agreement, the First Amendment to the 
Funding Loan Agreement, the First Amendment to the Restrictive Covenants, the First 
Amendment to the Tax Agreement, First Amendment to the Mortgage, and the Completion Note, 
and as a condition of, and as a part of the consideration for, the adoption of this Resolution and the 
execution of the First Amendment to the Borrower Loan Agreement, First Amendment to the 
Funding Loan Agreement, the First Amendment to the Restrictive Covenants, the First 
Amendment to the Tax Agreement, the First Amendment to the Mortgage, the First Amendment 
to the Assignment and the Completion Note, expressly waived and released. The immunity of the 



members, officers, and employees, of the Authority under the provision contained in this Section 
shall survive the termination of this Resolution. 

ADOPTED IN MEETING DULY ASSEMBLED this 16th day of March, 2022. 



STATE OF SOUTH CAROLINA 

COUNTY OF LEXINGTON 

Pursuant to Section 31-13-190 Code of Laws of South Carolina, 1976, as amended, the 
undersigned, Chairman and Executive Director of the South Carolina State Housing Finance and 
Development Authority (the "Authority"), DO HEREBY CERTIFY: 

That we are the duly qualified and acting Chairman and Executive Director of the Authority 
and as such further certify that attached hereto is a true and correct copy of the Resolution adopted 
by the Board of Commissioners of the Authority at a meeting duly called and held on the 16th day 
of March, 2022, at which meeting a quorum was present and acting throughout, and that said 
Resolution has not been modified, amended or repealed and is in full force and effect on the date 
hereof. The original of this Resolution is duly entered in the permanent records of minutes of 
meetings of the Board, in the custody of the Secretary. 

We further certify that due notice of a meeting of the Board, called to be held in Columbia, 
South Carolina at 10:00 a.m. on March 16, 2021, was given to all members prior to the meeting 
and that, in compliance with the South Carolina Freedom of Information Act, Sections 30-4-10 et 
seq., Code of Laws of South Carolina, 1976, as amended, public notice of and the agenda for this 
meeting was posted at the times and places required by law and provided to news media and 
persons requesting the same in each instance at least 24 hours prior to the commencement of such 
meeting. 

IN WITNESS WHEREOF, we have hereunto set our hands and affixed the official seal 
of the Authority this 18th day of March 2022. 

ATTEST: 

By: ffPc.ondll SJ,~ 
~utive Director/Secretary 

SOUTH CAROLINA STATE HOUSING 
FINANCE AND DEVELOPMENT 
AUTHORITY 



THE STATE FISCAL ACCOUNTABILITY AUTHORITY OF SOUTH CAROLINA 

A RESOLUTION 

APPROVING THE ISSUANCE BY THE SOUTH CAROLINA STATE HOUSING 
FINANCE AND DEVELOPMENT AUTHORITY OF SOUTH CAROLINA STATE 
HOUSING FINANCE AND DEVELOPMENT AUTHORITY MORTGAGE 
REVENUE BONDS AND SHORT-TERM NOTES, SERIES 2022 (TAX-EXEMPT 
AND/ORT AXABLE) OR SUCH OTHER NUMBERING CONVENTION AS MAY 
BE NECESSARY IN ONE OR MORE SERIES 

WHEREAS, pursuant to Chapter 13, Title 31, Code of Laws of South Carolina, 1976, as amended, 
(the "Act"), upon the approval of the State Fiscal Accountability Authority of South Carolina (the "SF AA"), 
the South Carolina State Housing Finance and Development Authority (the "Authority") is empowered to 
issue bonds and short-term notes, the principal proceeds of which will be applied to providing sanitary and 
safe residential housing for persons and families oflow income and moderate-to-low income at prices which 
such persons can afford and/or to refund certain prior bonds, short-term notes and other obligations of the 
Authority; and 

WHEREAS, the Authority heretofore on September 13, 1994, adopted a General Resolution for 
the issuance of South Carolina State Housing Authority Mortgage Revenue Bonds and short-term Notes to 
provide money for mortgage loans to the beneficiary classes and/or to refund certain prior bonds, short
term notes and other obligations of the Authority and afterwards issued multiple series of its bonds and 
short-term notes pursuant to said General Resolution (the "General Resolution"); and 

WHEREAS, in light of additional demand for mortgage loans, the Authority proposes to make 
provision for the issuance of additional Authority Mortgage Revenue Bonds or short-term Notes in one or 
more series, which may include long-term tax-exempt bonds and short-term notes and/or long-term taxable 
bonds and short-term notes not requiring additional State Ceiling (the "Series 2022 Obligations") or such 
other numbering convention as may be necessary, in an aggregate amount not to exceed $375,000,000, with 
the final amount to be determined on the basis of the apparent demand for mortgage loans to be made 
directly (or indirectly through m011gage backed securities) with the proceeds of the applicable series of the 
Series 2022 Obligations and when a determination of the appropriate amount of bonds, short-term notes 
and other obligations of the Authority for refunding can be made; and 

WHEREAS, it is anticipated that the applicable series of the Series 2022 Obligations will be sold 
to underwriters (the "Underwriters") headed by Citigroup Global Markets Inc. bearing interest at 
competitive rates; and 

WHEREAS, such sale shall be made pursuant to one or more purchase contract(s) between the 
Authority and the Underwriters (the "Purchase Contract"); and 

WHEREAS, the SF AA has given due consideration to the proposed undertaking of the Authority 
and wishes to give approval to the issuance and sale of the Series 2022 Obligations in one or more series, 
subject to the conditions set forth herein. 

NOW, THEREFORE BE IT RESOLVED BY THE STATE FISCAL ACCOUNTABILITY 
AUTHORITY OF SOUTH CAROLINA IN MEETING DULY ASSEMBLED: 

Section l. Subject to the conditions set forth herein, approval is hereby granted by the SFAA 
to the issuance and sale by the Authority of not exceeding $375,000,000 South Carolina State Housing 
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Finance and Development Authority Mortgage Revenue Bonds and short-term Notes, Series 2022 ( or such 
other numbering convention as may be necessary) in one or more series. 

The applicable series of the Series 2022 Obligations (or such other numbering convention as may 
be necessary) shall be secured by the General Resolution and shall be further secured by, and subject to 
such terms and conditions as shall be set forth in, a supplemental resolution or resolutions which shall 
hereafter be adopted by the Authority. 

Section 2. The approval is granted provided that the Authority shall submit to the SF AA all 
information required to be submitted to it pursuant to Section 31-13-220 of the Act such as the following: 

(a) the purpose and the principal amount of the applicable series of the Series 2022 Obligations 
(or such other numbering convention as may be necessary) to be issued; 

(b) the maturity schedule of the applicable series of the Series 2022 Obligations (or such other 
numbering convention as may be necessary) to be issued; 

( c) a schedule showing the annual debt service requirements of all outstanding bonds and 
short-term notes of the Authority; 

( d) a schedule showing the amount and source of revenues available for the payment of debt 
service on said bonds and short-term notes of the Authority; and 

(e) the method to be employed in selling the applicable series of the Series 2022 Obligations 
( or such other numbering convention as may be necessary). 

Section 3. The State Treasurer is hereby delegated the authority to approve, on behalf of the 
SF AA, the items set forth below in Section 4. 

47609743 vi 

Section 4. The approval is granted subject to the following conditions: 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

The Authority shall submit to the SF AA all information required to be submitted to it 
pursuant to Section 31-13-220 of the Act as stated above; 

The State Treasurer shall approve the principal amount of the applicable series of the Series 
2022 Obligations ( or such other numbering convention as may be necessary) and the rate 
of interest to be borne thereby upon the issuance and delivery thereof; 

The State Treasurer shall approve the form and substance of preliminary and final official 
statements to be distributed in connection with the sale of the applicable series of the Series 
2022 Obligations (or such other numbering convention as may be necessary); 

The State Treasurer shall approve the form and substance of a supplemental resolution or 
supplemental resolutions setting forth the terms and conditions of the applicable series of 
the Series 2022 Obligations ( or such other numbering convention as may be necessary); 

The State Treasurer shall approve the terms and conditions of one or more Purchase 
Contract(s); and 

The State Treasurer shall approve the issuance of the Series 2022 Obligations ( or such 
other numbering convention as may be necessary) on behalf of the SF AA upon making a 
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determination that the funds anticipated to be available for the payment of the Authority's 
bonds, including the applicable series of the Series 2022 Obligations ( or such other 
numbering convention as may be necessary), will be sufficient to provide for the payment 
of principal and interest thereon. 

Section 5. Approval is granted to the undertaking of the Authority to make mortgage loans 
directly (or indirectly through mortgage backed securities) to members of the beneficiary classes to enable 
such borrower to acquire single family homes with all available proceeds from the applicable series of the 
Series 2022 Obligations and/or to refund certain prior bonds, short-term notes and other obligations of the 
Authority (or such other numbering convention) in one or more series. 
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HowELL LINKOUS & NETTLES, LLC 

Samuel W, Howell, IV 
Writer's Direct No, 843,266,3801 
E-mail samlwwell@),ond-law.com 

Bond Attorneys & Counsellors at Law 

The Lining House 
106 Broad Street 

Charleston, South Carolina 29401 

Post Office Box 1768 
Charleston, South Carolina 29402 

Telephone 843,256.3800 
Fax 843.266,3805 

17 May 2022 

Delbert I-J. Singleton, Esq. 
Assistant Executive Director and Board Secretary 
State Fiscal Accountability Authority 
Wade Hampton Office Building 
1200 Senate Street, 6th Floor 
Columbia, South Carolina 29201 

Not to exceed $10,000,000 

Concentrating in Municipal Bonds, 
Local Government Law, Economic 

Development Incentives, 
Affordable Housing Development 

Housing Authority of the City of Florence, Multifamily Housing Revenue Bonds 
(Dillon Graded School Senior Apa1tments), Series 2022 

Dear Delbert: 

I understand the referenced transaction is under consideration for being placed back on 
the agenda for the upcoming meeting of the State Fiscal Accountability Authority. We have 
reviewed the agenda package which was previously submitted for the January meeting of the 
State Fiscal Accountability Authority and, to our knowledge, nothing has changed at this time 
regarding the transaction or deal structure which would require revising the supporting 
documentation prepared in advance of the last submittal. Accordingly, we believe the only 
agenda package documents which need to be updated for purposes of the upcoming meeting are 
the: 

1. Completed SFAA transmittal form; and 
2. Bond Counsel opinion letter to SFAA. 

Updated forms of each of these items are enclosed. Please let us know, however, if you believe 
there are any other items of documentation which require updating at this time. 

An updated NDIF form will be submitted to the State Treasurer's Office as well. 

{10253-02 / 00097581 / V} 

~. 



Delbert H. Singleton, Esq. 
17 May 2022 
Page 2 

I or my law partner will attend the SF AA's meeting to answer any questions which may 
arise at the meeting. In the meantime, should you have any questions or need any additional 
information, please give me or my law partner, Alan Linkous, a call. 

With kindest personal regards, I remain, 

SWH,IV/sls 
Enclosures 

cc: Mr Robert Macdonald 
Mr Richard Hutto 
Keith McCook, Esq. 
Mark W. Buyck, III, Esq. 
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Very truly yours, 

Samuel W. Howell 



BOND TRANSMITTAL FORM 

TO: Delbert H. Singleton, Jr. , Authority Secretary 
State Fiscal Accountability Authority 

DATE: 5/17/2022 

600 Wade Hampton Building (29201) 
P.O. Box 12444 
Columbia, SC 29211 

FROM: Howell Linkous & Nettles, LLC 

106 Broad Street 
Charleston, SC 29401 

Submitted for SFAA Meeting on: 
5/31/2022 

RE: Not to exceed $10,000,000 Housing Authority of the City of Florence, Multifamily Housing 
Revenue Bonds (Dillon Graded School Senior Apartments), Series 2022 

Project Issue Date: 8/1/2022 

Project Name: Dillon Graded School Senior Apartments 

Project Description: to provide construction and permanent financing for a portion of the costs of 
acquisition and renovating of multifamily housing to be known as Dillon Graded School Senior, in the 
City of Dillon, South Carolina 

Employment as a result of the project: Click or tap here to enter text. 

YES NO AMOUNT 
Ceiling Allocation ~ • $ 10,000,000 

Refunding Involved • ~ $ Click or tap here to enter text. 

Project Approved Previously • ~ $ Click or tap here to enter text. 

Documents enclosed (executed original and two copies of each): 

(ALL documents required for stale law approval; A and Conly for cc.:111i1g· allocation only.) 
A. ~ Petition 
B. ~ Resolution or Ordinance 
C. ~ Inducement Resolution or comparable preliminary approval 

I 

D. D Department of Health and Environmental Control Certificate 1frequired 

E. ~ State Fiscal Accountability Authority Resolution and Public Notice (original) 
Plus _4_ copies for certification and return Lo bond counsel 

F. ~ Draft bond counsel opinion letter 
G. D Processing Fee 
Amount: $Click or tap here to enter text. 
Payor: Click or tap here to enter text. 

Check No: Click or tap here to enter text. 

H. D No Private Participant will be known al the lime Lhc Authority considers this agenda item. 

]. ~ This agenda item is accompanied by the applicable Private Party Disclosure form for each private 
participant. 

All documents have been uploaded to the SFAA Authority File Drop. 

Bond Counsel: Samuel W. Howell 
Typed :--.amc of Bond Counsel 

By: _____ __________ _ 
Signalurc 

SFM 06/19/2020 
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May 31, 2022 

State Fiscal Accountability Authority 
Columbia, South Carolina 

Gentlemen: 

Not to Exceed $10,000,000 
Housing Authority of the City of Florence 

Multifamily Housing Revenue Bonds 
(Dillon Graded School Senior Apartments) Series 2022 

We are acting as bond counsel in connection with the proposed issuance by the Housing 
Authority of the City of Florence (the "Issuer") of the referenced Bonds (the "Bonds"). At your 
request, we are delivering this opinion in connection with the Issuer's Petition ("Petition") to the 
State Fiscal Accountability Authority ("SFAA") to receive the SFAA's approval of the issuance 
of the Bonds pursuant to Title 31, Chapter 13 of the Code of Laws of South Carolina 1976, as 
amended (the "Act"), to enable the Issuer to make a mortgage loan (the "Mortgage Loan") to 
Dillon School Senior, LP (the "Housing Sponsor"), to be used to provide construction financing 
for a multifamily rental housing development (the "Project"). 

In that capacity, we have examined originals or copies of the Petition and the Inducement 
Resolution adopted by the Board of Commissioners of the Issuer (the "Inducement Resolution"), 
and the forms of the Loan Agreement and the Trust Indenture ( collectively with the Inducement 
Resolution and the Petition, the "Transaction Documents"), and other schedules, documents, 
certificates, and correspondence as we have deemed necessary for purposes of giving this 
op1mon. 

In rendering the opinion expressed below, we have relied solely on our examination of 
the Transaction Documents. We have not made any investigation as to any factual matter or as to 
the accuracy or completeness of any representation, warranty, data, or any other information, 
whether written or oral, that may have been made by or on behalf of the Issuer, the SF AA, the 
Housing Sponsor, or the other parties to the Transaction Documents. Further, in rendering the 
opinion expressed below, we do not purport to be experts in or generally familiar with or 
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State Fiscal Accountability Authority 
May 31, 2022 
Page2 

qualified to express legal opinions based on the laws of any jurisdiction other than the federal 
laws of the United States of America and the laws of the State of South Carolina, and the 
opinions are limited to the federal laws of the United States of America and the laws of the State 
of South Carolina. 

Based on the stated examination and assumptions, and subject to the stated qualifications 
and limitations, we are of the opinion, under existing law, that all findings and conclusions 
appearing in the SF AA Resolution are supported by representations or statements of fact 
appearing in the Transaction Documents and the Transaction Documents comply with all 
requirements of the Act, contain all required facts, information, and findings by the respective 
authorities, and are legally sufficient to allow the SF AA to approve the issuance of the Bonds 
through the adoption of the SF AA Resolution. 

Except as set forth above, we express no opinion in connection with the issuance and 
sale of the Bonds. The opinion expressed above is rendered solely for your benefit in considering 
the approval of the issuance of the Bonds under the Act. The opinion may neither be relied on by 
you for any other purpose nor be furnished to, used, circulated, quoted, or relied on by any other 
person or entity for any other purpose, without our prior written consent in each instance. We 
disclaim any obligation to update the opinion expressed above for events occurring or corning to 
our attention after the date of this letter. . 

Very truly yours, 

HOWELL LINKOUS & NETTLES, LLC 

Samuel W. Howell 
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HOWELL LINKOUS & NETTLES, LLC 
Bond Attorneys & Counsellors at Law 

The Lining House 
106 Broad Street 

Charleston, South Carollna 29401 

Post Office Bo11: 1768 
Charleston, South Carolina 29402 

Telephone 843.266,3800 
Fax 843,261\3805 

14 December 2021 

Delbert H. Singleton, Esq, 
Assistant Executive Director and Board Secretary 
State Fiscal Accountability Authority 
Wade Hampton Office Building 
1200 Senate Street, 6th Floor 
Columbia, South Carolina 29201 

Not to exceed $10,000,000 

Concentrating Jn Municipal Bonda, 
Local Govcrnmet\t Law, Economlc 

Dcwclopmcnt Inccntlm, 
Affordable Houalng Development 

Housing Authority of the City of Florence, Multifamily Housing Revenue Bonds 
(Dillon Graded Sc ool Senior Apartments), Series 2022 

Dear Delbert: 

My firm serves as bond counsel to Dillon School Senior, LP (the "Housing Sponsor''), 
with respect to the issuance of multifamily housing revenue bonds by the Housing Authority of 
the City of Florence (the "Housing Authority") to provide the costs of acquisition of an 
approximately 5. 6 acre parcel of land and the existing former Dillon Graded School located 
thereon in the City of Dillon, and constructing, renovating such improvements, and adapting for 
reuse for 37 affordable residential units for elderly persons, including amenities functionally 
related and subordinate thereto. By resolution adopted by the Dillon City Council on December 
13, 2021, the City Council gave consent for the Housing Authority to issue the Bonds for a 
project to be located in Dillon pursuant to the rovisions and procedures of S.C. Code Sections 
31-3-400 and 31-3-410. 

The proceeds of the Bonds will be loaned to the Housing Sponsor to provide a portion of 
the construction financing for this project. Total project costs are at approximately $19.14 
million: Federal and State tax credit equity, in an amount of nearly $7 ,5 million, is expected to 
be raised as the result of financing the project with tax-exempt private activity bonds. Additional 
tax credit equity will also be raised for project costs from federal and State historic tax credits 
and State abandoned building credits. The result of these credits will be that upon completion of 
construction, the Bonds will be paid in full and no debt financing or mortgage will be on the 
project. This will enable the Housing Sponsor to decrease rents to very affordable rates for the 
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Delbert H, Singleton, Esq. 
14 December 2021 
Page2 

senior citizens who will reside there, In addition to having the support of the City Council of 
Dillon, State Senator Kent M. Williams, State Representative Jackie E, "Coach" Hayes, and 
Dillon Mayor Pro Tern Phil Wallace have all indicated their support of the project in the 
enclosed letters, 

The State Housing Finance and Development Authority has issued its 42(m) Letter and 
State Tax Credit Letter with respect to this project (copies are attached.) 

Enclosed is the agenda package for the January meeting of the State Fiscal Accountability 
Authority (or any other date to which this request may be deferred, continued, rescheduled, or 
carried over) requesting State law approval and an allocation of State volume cap for the 
issuance of the bonds, I have enclosed the following documents: 

1, Completed SFAA transmittal form; 
2, Inducement Resolution of the Housing Authority; 
3, Petition of the Housing Authority to the SFAA; 
4. A form of the approving Resolution to be considered for adoption by the 

SFAA at its meeting; 
5, Bond Counsel opinion letter to SFAA; 
6, Form of the Authority's final Bond Resolution; 
7, A form of bond counsel's bond opinion letter; 
8, Private Participant Disclosure forms; and 
9, New Debt Information Form, 

By copy of this letter, I am also providing the State Treasurer's office with the NDIF for 
this transaction, 

It is anticipated that the bonds will receive a "Aaa'' investment grade rating based on the 
cash collateralization of the bonds, Bond proceeds will be held by the bond trustee in a collateral 
fund and all debt service due thereon will be paid from such cash. Pending use to pay debt 
service, the bond proceeds will be invested solely in U.S. Treasury Securities - State and Local 
Government Series that are scheduled to mature as needed to pay debt service on the Bonds as it 
comes due. After completion of construction of the Project, the remaining funds being held in the 
collateral fund will be used to pay all remaining outstanding principal and interest on the Bonds, 
Payments from the collateral fund (as shown in the attached Verification Report) will fully pay 
debt service on the Bonds through their final maturity, The Housing Authority will sell the 
Bonds to Stifel Nicolaus & Company, Incorporated, as underwriter for the Bonds, for a public 
•distribution of the Bonds as described in the attached drafts of the Bond Purchase Agreement and 
the Preliminary Official Statement. 

Additional enclosures in response to the requirements of S.C. Regulation Section 19-
104.01 are enclosed and described under a separate Memorandum. The Housing Authority has no 
other cw-rently outstanding multifamily bonds. 
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Delbert H. Singleton, Esq. 
14 December 2021 
Page 3 

The Bonds are intended to be issued as exempt facility bonds for qualified residential 
rental projects under Section 142(a)(7) of the Internal Revenue Code of 1986, as amended. 
Consequently, the Housing Authority is also requesting an allocation of volume cap for these 
bonds. 

I will attend the SFAA s meeting to answer any questions which may arise at the meeting. 
In the meantime, should you have any questions or need any additional information, please give 
me a call. 

With kindest personal regards, I remain, 

SWH,IV/sls 
Enclosures 

cc: Mr Robert Macdonald 
Mr Richard Hutto 
Mat·k W. Buyck, III, Esq. 

{ I 0253,02 I 00088946 I V3} 

Ve1y 17ours, 

Sa;;t ;;:well 



BOND TRANSMITTAL FORM 

TO: Delbert H. Singleton, Jr., Authority Secretary 
State Fiscal Accountability Authority 

DATE: 12/14/2021 

600 Wade Hampton Building (29201) 
P.O. Box 12444 
Columbia, SC 29211 

FROM: Howell Linkous & Nettles, LLC 

106 Broad Street 
Charleston, SC 29401 

Submitted for SF AA Meeting on: 
1/25/2022 

RE: Not to exceed $10,000,000 Housing Authority of the City of Florence, Multifamily Housing 
Revenue Bonds (Dillon Graded School Senior A artments), Series 2022 

Project Issue Date: 3/1/2022 

Project Name: Dillon Graded School Senior Apartments 

Project Description: to provide construction and permanent financing for a portion of the costs of 
acquisition and renovating of multifamily housing to be known as Dillon Graded School Senior, in the 
City of Dillon, South Carolina 

Employment as a result of the project: Click or tap here to enter text. 

YES NO AMOUNT 
Ceiling Allocation IZI • $ 10,000,000 

Refunding Involved • IZI $ Click or tap here to enter text. 

Project Approved Previously • IZI $ Click or tap here to enter text. 

Documents enclosed (executed original and two copies of each): 

(ALL documents rcqwit:d for slate law approv;i/; A ;wd Conly for <'cibi1g ;ulocation only.) 
A. 181 Petition 
B. 181 Resolution or Ordinance 
C. 181 Inducement Resolution or comparable preliminary approval 
D. D Department of Health and Environmental Control Cettificate i/'rcqwi-cd 
E. 181 State Fiscal Accountability Authority Resolution and Public Notice (oii;:iii;,J) 

Plus .....i_ copies /hr cc11J'f1c·;1lion ;wd 1'Clw11 Lo bond cow1scl 
F. 181 Draft bond counsel opinion letter 
G. 0 Processing Fee 
Am owu: $Click or tao here to enter text. 11cck No: Click or tap here to enter text. 
/>;iym:· Click or tap here to enter text. 
H. D No Privale Parlicip;ml will be known al t..he lime t..he Authority considers this ag·e11da ilem. 
J. IZl This agenda iLem is accompanied br the applicable Private Pmty Disclosure form for each private 

participant. 
All documenls have been uploaded lo the SFAA Authority File Drop. 

Bond Counsel: 

S FAA O<i/ I !l/2020 
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KENT M. WILLIAMS 
SERVING MARION, DILLON, FLORENCE, 

MARLBORO AND HORRY COUNTIES 
SENATORIAL DISTRICT 30 

COMMITTEES: 
AGRICULTURE AND NATURAL RESOURCES 
BANKING AND INSURANCE 
ETHICS 
FINANCE 
FISH, GAME AND FORESTRY 
LABOR, COMMERCE AND INDUSTRY 
OVERSIGHT COMMITTEE 

December 8, 2021 

Mr. Grant Gillespie, Executive Director 
State Fiscal Accountability Authority 
Wade Hampton Building, Ste 600 
Columbia, SC 29201 

COLUMBIA ADDRESS: 
608 GRESSETTE SENATE BLDG 
POST OFFICE BOX 142 
COLUMBIA, SC 29202 
TEL: (803) 212-6000 
FAX: (803) 212-6299 

EMAIL: KENTWILLIAMS@SCSENATE.GOV 

HOME ADDRESS: 
POST OFFICE BOX 1514 
MARION, SC 29571 
TELEPHONE: (843) 423-8237 

Re: Letter of Support for the Proposed Dillon Graded School Apartments in Dillon, SC 

Dear Mr. Gillespie; 

As state senator for SC Senate District 30, I am writing to express and reiterate my wholehearted 
support of Tapestry Development Group, Inc. {"Tapestry") plans to redevelop the former Dillon Graded 
School into thirty-seven (37) affordable apartments for seniors in DIiion. 

When last I wrote in support of this project, I mentioned that most historic buildings in S.C. have 
or are qulckly reaching milestones of aging and dilapidation that place them in a crucial state of crisis. 
This is still true. Included amongst these endangered pieces of history is the Dillon Graded School, also 
known as J.V. Martin High School. Dillon Graded School closed in 2010 after 116 years of educating 
Dillon's youth, leaving educational spaces built beside one another during four major time periods all the 
way back to 1896 - a volume of American history to be found together nowhere else. For over a decade 
this historical treasure has sat vacant and awaited a new purpose. 

Rehabilitated and saved for future generations, this school will once again house Interactions and 
foundations for a multitude of community ties to find footing and take root, while offering the kind of 
medical, cultural, and outreach services that areas of rural America are in dire need of. As our society 
continues to age and grow, the way that Dillon Graded Apartments seeks to repurpose this building 
represents a new manner of caring for one another. I believe it is time to look to our past critically and 
thoughtfully, and with It seek to bulld a better future. · 

As a long-time South Carolina resident, I recognize the tremendous potential that redeveloping 
this property has for the City of Dillon and the substantial benefit for our community, citizens, and local 
economy. It will not only provide low-income housing options to our most vulnerable aging population but 
will also include amenities to spur additional economic development and Investment in the City of Dillon. 
Across South Carolina, the lamentation of lost history grows with each condemned building as more 
realize the Irrevocable nature of loss. Our history means the world to us, and I believe this project to be 
crucial and at a critical point to the revitalization of Dillon. 

Please do not hesitate to contact me if you have any questions as you consider this project 
request. 

Kent Williams 
SC Senate District 30 
Serving Marlon, Dillon, Florence, 
Marlboro and Horry Counties 



KENT M. WILLIAMS 
SERVING MARION, DILLON, FLORENCE, 

MARLBORO AND HORRY COUNTIES 
SENATORIAL DISTRICT 30 

COMMITTEES: 
AGRICULTURE AND NATURAL RESOURCES 
BANKING AND INSURANCE 
ETHICS 
FINANCE 
FISH, GAME AND FORESTRY 
LABOR, COMMERCE AND INDUSTRY 

July 7, 2021 

Mr. Grunt Gillespie, Executive Director 
State Fiscal Accountability Authority 
Wade Hampton Building, Suite 600 
Columbia, SC 29201 

Re: Lette1' of Suppol't for the Proposed Dillon Graded School Apartments in Dillon, SC 

Dear Mr. Gillespie; 

COLUMBIA ADDRESS: 
608 GRESSETTE SENATE BLDG 
l'OST OFFICE BOX 142 
COLUMBIA, SC 29202 
Tel: (803) 212-6000 
FAX: (803) 212-6299 

EMAIL: KENTWILLIAMS@SCSENATE,GOV 

HOME ADDRESS: 
POST OFFICE BOX 1614 
MARION, SC 29571 
TELEPHONE: (843) 423-8237 

I am writing to express my wholehearted support of Tapestry Development Gl'oup, Inc. ("Tapestry") 1111d th~h' 
proposal to re-purpose the fonner Dillon Graded School into thirty-seven (37) affol'dable apartments for seniors in Dillon. 

Many buildings in our state, with rich histories are quickly reaching milestones of aging and dilapidation that place 
them at risk for destruction, Included amongst these endangered pieces of history ls the Dillon Graded School, also 
known as J, V, Martin High School. Dillon Graded School closed in 2010 after 116 yea1·s of educating Dillon's youth, 
leaving a facility that whose growth from 1896 to 2010 included a volume of history unique to rnral education in South 
Carolina. · 

For over a decade this historical treasure has sat vacant and awaited a new purpose. Tapestry has the answer with 
their proposal to re-pU1'poSe this unique space for our seniors. Their belief that historio adaptive reuse preserves more than 
just a building, it rebuilds a community is a theme that resonates strongly with me. 

Rehabilitated and saved for futu1'e generations, this school will once again house intei-actions and foundations for a 
multitude of community services, which could include medical, cultural, and outt·each services that citizens of rural Dillon 
County so desperately need. As our society continues to age and grow, repurposing this building will provide a tinique 
space to serve this population. This re_purpose would tackle tbe needs of our community in a distinctive and Innovative 
way. It can become the catalyst for change and represents a new manner of caring for seniors, 

This project has tremendous potential. Re-pt1rposing this property by Tapestry for the City of Dillon wil1 prnvfde a 
substantial benefit for our community• citizens, and local economy and has my strong and unreserved support. It will not 
only provide a low-income housing option to our most vulnerable popttlation, but will also include amenities to spur 
additional economic development and investment in the City of Dillon. Our history means the world to us, and I believe 
this project represents how our history can help us learn and grow together in meaningful, productive, and long-lasting 
ways. 

Please do not hesitate to contact me if you have any questions as you consider this project request. 

Sincere:~~ 

~-¢1{1vvf "> 

Kent Williams 
Serving Marlon, Dillon, Florence, 
Marlboro and Horry Counties 



Jackie E, "Conell" Hayes 
Diattict No. 55 - Darlington-Dillon
Horry-Madboto Counties 
240 Be1muda Road 
Dillon, SC 29536 

Con1mlttee: 
Ways au<l"Means 

J,ou.ut of 3atpttt tntatillt~ 

Mr. Grant Gillespie, Executive Director 
State Fiscal Accountability Authority 
Wade Hampton Building, Ste 600 
Columbia, SC 29201 

~tate of ~outb qt«roUna 

December 8th, 2021 

333-C Blatt Buildh1g 
P.O. Box 11867 
Columbia, SC 29211 

Tel. (803) 734-3099 
jacldebayes@soho11se.gov 

Re: Letter of Support for the Proposed Dillon Graded School Apartments in Dillon, SC 

Dear Mr. Gillespie; 

1 am wl'iting to reiterate with emphasis my support of plans presented by Tapestry Development Group, 
Inc. ("Tapestry") to redevelop the fotmer Dillon Graded School into thirty-seven (37) affordable apartments 
for seniors in the City of Dillon. 

As a resident of the City of Dillon and as -state represe11tative for SC House District 55, I can attest 
unequivocally to the importance and significance that the t'edevelopment of this historic gem represents. 
New milestones in the di1apidation and aging of our historic buildings coincide with new and growing 
problems i-n rural America, and South-Carolina must fight and act to reverse its share of rural decay. The 
increasing strain of today's mat'kets only reaffirms and increases the need for pl'ojects like these. 

Dillon Graded School closed its doors for good in 2010 after 116 years of educating Dillon's youth. Its 
present state does not represent its unmistakably unique historic impot'tance of efforts to educate society 
since 1896. Soone1· rather than later it wlU follow the road to condemnation that so many historic buildings 
in the rural south already have, and each passing day brings it closer to irrevocable ruin. 

Unfortunately, historic schools such as Dlllon Graded School are dilapidating across the US. Most sevet·e 
in rw·al Amel'ica, where economies al'e languishing and aging dispropol'tionately, these and other 
architectural treasures exist in virtually every small and big town in the country, tilled with unconsidered 
alternatives and benefits. In line with the process of rut·al decay, these areas are growingly afflicted with 
poverty, substandard living conditions, health inequality, and more, rendering our aging edifices either a 
timely solution 01· yet another probJem. In today's times, June is as over as the industrial revolution, and we 
cannot afford not only delay, but also the tendency to do so. The time to rehabilitate the J.V. Martin School 
is now. 

lt is for all these reasons and with pressing urgency, that Tapestry's proposal for the adaptive reuse of this 
cherished school into housing for Dillon's aging population is so vital. Equaily, this redevelopment reflects 
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sensitivity to a community's history and theit' most vulnerable citizens in need, and finds itself quite timely 
fo1· the building as well as the community around it. 

I recognize the tremendous potential that redeveloping this property has fo1· the City of Dii"lon and the 
substantial benefit for our community, citizens, and local economy. Furthermore, I recognize that our future 
is in our handsj our elderly, and our growing families who need housing, our history, and its opportunities, 
and our home, and its unending beautification. Finally, I recognize the rising unpredictability of today, and 
with that I reiterate the tremendous need to act now. 

Please do not hesitate to contact me if you have any questions as you consider this project request. 

Sincet·ely, 

4-<- l/y"' 
House Representative Jackie E. Hayes 



C'ity of Di lion 

December 8, 2021 

Mr. Grunt Gillespie. F.x1.:cutivc Dm.ietor 
State Fiscul Accountability Authority 
Wade Hump1011 Building. Sic 600 
Columbia, SC 29201 
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Re: letter of S11ppo11.for the Proposed !Jilln11 Graded School Ape1rtment.1· in Dillon, SC 

Deur Mr. Oillcspic: 

1 am wriling as I did in June to rcilerate my rim, su(')r,ort for lhe pllln proposed by 'l'ap~lry Development 
to rehabilitate our beloved JV Martin High School. which is n historic treasure in dire need of rcscul!. in1c1 
1hirty-sevcn (3 7) uni ls or affortlublc senior housing. 

JV Murtin has rl!maincdvacnnt f'orovera decudc undcounling, 11s I 1m:n1ioncd Inst. This 11.'lh:ris to advocnlc 
further for its priority us an agenda for South Carolina and in spite 111' recent chum i11 the nution. 1-listotic 
buildings such as these arc a tremendous opportunity for any small town like Dillon, but fur every sm.~I 
town they urc a problem and a blight until necessary hurdles can be lifted. Rehabilitating history to house 
ourcklcrs is 1111 idea whose ingenuity is rapidly catching on, bL1t hurdles amlubstuclcs in market shift, global 
supplies, 1111d investment arc ulso rapidly taking puce. In short, this projtx:t is ull the more important us wc 
as u nution continue to assess our priorities. 

My town or Dillon, like muny a :;mall town in rural America, hus ha<l to grapple more und more with tl1e 
aging and gradual loss of ourcdilicinl history. Like many small towns, no other town can boast whut our 
jewel can; ours representing arch itccluml history in education dating back as far as IX% nnd from C\'C!;, 

era in between, a volwnc of history found nowhere else. 

However, this project is needed lnrgcly !'or rcnsons shnrcd by many in the Rurnl United Stutes, nnd !hut is 
to combul rural tlccuy in all ol' its forms. Rch:1bilituting structures in disuse into active pluycrs in !he 
community is n priority for progress in Dillon and will allow our residents more choice in life for our 
lifetimes and hi.!yond. Tapestry's plan for the Dillon Gmded Apartments, complete with u spectacular and 
comprehensive list or amcnitil!s, will not only solve a historic bu iltling conundrum for Dillon hut nl~i 
improve living nnd economic opportunities for the Lown ond hcyoml. Further, the shins nnd unccrtnintics 
in the nmrkcts untl supply means our win<low for action is closing. This Jll'lljcct is us crucial now as it ever 
wns, yet its situation continues to become critical. 



These historic vacancies are shackles on the feet of nearly every small town in the United States, and it is 
time for them to be reforged into tools for the future. The present depends on our finn grasp and 
understanding between our past and our future. 

Rehabilitated and saved forfuture generations, this school will once again house life and community for 
the town of Dillon. Dillon Graded Apartments seeks to repurpose successful efforts to tackle new chan~ 
and uncertainties represents a new manner of caring for one another. As we continue to grow. we must 
ensure we haw left ourselves enough space. 

Please do not hesitate to contact me if you wish to discuss this project further. 

Sincerely, 

~~/)/ht/ 
Mayor Pro-Tem 



CERTIFICATE OF THE ALLOCATING AGENCY 

DILLON GRADED SCHOOL APARTMENTS PROJECT 

I, the undersigned, Bonita Shropshire, the duly qualified Executive Director of the South 
Cal'Olina State Housing Finance and Development Authority (the "Authority") DO HEREBY 
CERTIFY that: 

As provided in the 2020 South Carolina Qualified Allocation Plan (the "2020 QAP") 
pursuant lo which the Authority administers its Low Income Housing Tax Credit Program, Low 
Income Housing Tax Credits (the ''Tax Credits'') are not allocated to developments financed 
through the issuance and sale of private activity bonds until each such development is placed in 
service; 

As of the date hereof~ the Authority is of the belief that should the constrnction of Dillon 
Graded School Apartments (the "Project") be carried out in the manner described in the Project's 
application, the Project will be a project described by the 2020 QAP as required by the 
provisions of Section 42(111)( I )(D) of the Internal Revenue Code of 1986, as amended (the 
"Code"). The above statement is predicated upon the assumption contained therein. A final 
determination as to whether or nol lhc Project will be a project described in the 2020 QAP 
cannot be made until such time as the Project has been completed, placed in service, and has 
submitted an application to receive an allocation of Tax Credits; and 

As of the date hereot~ the Authority cannot make a final determination as to whether or 
not the Prnject will meet all of the requirements that will render it eligible to receive an 
allocation of Tax Credits, if any, for which the Project will qllalify. The Authority's policy is not 
to make written determinations pursllant to Section 42(m)(2)(D) of the Code until the Project is 
placed in service. In the event that the Project is placed in service in accordance with the Code 
and the policies and procedures of the Authority and the Authority determines the Project to be 
eligible to receive an allocation of Tax Credits, the amount of such allocation will not be greater 
than that required for the basic financial feasibility of the Project and any determinations 
required by Section 42(m)( I )(D) and Section 42(m)(2)(D) will be done at that time. 

IN WITNESS WHEREOF I have set my hand this 25th day of January, 2021. 

SOUTH CAROLINA STATE HOUSING FINANCE 
AND DEVELOPMENT AUTHORIT\' 

By: ~ , S/,mP5fy,u 
~ Shropshire, Executive Director 



South Carolina State Housing Finance and Development Authority 
300-C Outlet Pointe Blvd., Columbla, South Carolina 29210 

Robert D, Mlcl<Je, ,Ir. 
Clrnlrm11n 

December 8, 2021 

Telephone: 803,888.9001 TTY: 803.898,8831 
SCHoualng.com 

RE: State Tax Credit Request- Dillon Graded School #52015 

Dear Mr. Toppen: 

Bonlt11 H, ShropNhlre 
Executive Director 

The South Carolina State Housing Finance and Development Authority (SC Housing) has made 
a preliminary dete1·mination that the above-referenced Property may be eligible for 
approximately $670,419.72 in South Carolina state housing tax credits (STC) under South 
Carolina Code of Laws Section 12-6-3795, This amount is subject to change and is not a final 
determination. If the Property meets the requirements below, the STC amount will be finalized 
with an Eligibility Statement issued in conjunction with the issuance of any Form 8609 for the 
federal housing tax credit. 

The Property must: 
I. Place in service after January I, 2020 and before December 31, 2030; 
2. Have restricted rents that do not exceed 30% of income for at least: 

• 40% of units occupied by households with incomes of 60% or less of the median 
income, or 

• 20% of units occupied by households with incomes of 50% 01· less of the median 
income; and 

3. Comply with the applicable Qualified Allocation Plan, STC Implementation Policies, SC 
Housing Butletin(s), and decisions made during application review; and 

4. Comply with applicable guidance and policies as may be established by the South 
Carolina Department of Revenue, including, but not limited to, any filing requirements, 

You must inform SC Housing at least 15 days in advance of a STC equity closing if the amount 
will vary by mOl'e than 5% from the equity commitment letter, The notice should include updated 
documentation from the syndicator it1dicating the specific changes, 

Sincerely, 

~l#t 'HJiftoUJUte 

Kim Wilbourne 
LIHTC Manager 

Financing Housing. Bui/ding SC. 



HOUSING AUTHORITY OF THE CITY OF FLORENCE 

VERIFICATION REPORT FOR THE 

MULTIFAMILY HOUSING REVENUE BONDS 

(DILLON GRADED SCHOOL SENIOR APARTMENTS) 

5ERIES2022 

CAUSEY DEMGEN & MOORE P,c. 
Certifled Public Accountants and Consultants 



March_, 2021 

Housing Auth01ity of the City of Florence 
400 East Pine Street 
Florence, South Carolina 29506 

Dillon School Senior, LP 
c/o Tapestry Development Group 
708 Church Street 
Decatur, Georgia 30030 

Stifel, Nicolaus & Company, Incorporated 
400 Convention Street 
Baton Rouge, Louisiana 70802 

Howell Linkous & Nettles, LLC 
106 Broad Street 
Charleston, South Carolina 29401 

Tiber Hudson LLC 
1900 M Street Northwest, yd Floor 
Washington, District of Columbia 20036 

We have completed our engagement to verify the mathematical accuracy of the computations 
relating to (a) the adequacy of cash plus U.S. Treasury Securities (State and Local Government 
Series) (herein referred to as the "Eligible Investments") to be held in a bond fund to pay the debt 
service requirements of the Multifamily Housing Revenue Bonds (Dillon Graded School Senior 
Apartments), Series 2022 (herein referred to as the "2022 Bonds") to be issued by the Housing 
Authority of the City of Florence (herein referred to as the "Authority'') for the benefit of Dillon 
School Senior, LP (herein referred to as the "Borrower"), (b) the yield on the 2022 Bonds and ( c) 
the yield on the Eligible Investments. We express no opinion as to the attainability of the 
assumptions underlying the computations or the tax-exempt status of the 2022 Bonds. Our 
verification was performed solely on the information contained in certain schedules of proposed 
transactions provided by Tiber Hudson LLC. In the course of our engagement to verify the 
mathematical accuracy of the computations in the schedules provided to us, we prepared Exhibits A 
through C attached hereto and made a part hereof. 

The scope of our engagement consisted of performing the procedures described herein. These 
procedures were performed in a manner that we deem to be appropriate. 

The accompanying exhibits of proposed transactions were prepared on the basis of ass:umptions 
underlying the computations and in accordance with the procedures described herein. We did not 
independently confirm the information used with outside parties. 

OUR UNDERSTANDING OF THE TRANSACTION 

The Authority intends to issue the 2022 Bonds on March 15, 2022 to fund a loan (herein referred to 
as the "2022 Loan") to the Borrower. The Borrower intends to use the proceeds of the 2022 Loan 



Housing Authority of the City ofF\orence 
March _ , 2021 
Page2 

to finance the acquisition, rehabilitation, and equipping of a multifamily housing project. Eligible 
F-1.mds will be used to purchase the Eligible Investments and to provide cash that will be deposited 
into a bond fund to be used to pay the debt service requirements of the 2022 Bonds. 

The Tmstee for the 2022 Bonds will pay the debt service requirements of the 2022 Bonds on each 
scheduled payment date through and including October 1, 2024, and will pay the purchase price of 
the 2022 Bonds on October 1, 2024, which is the initial mandatory tender date for the 2022 Bonds 
(herein referred to as the "fuitial Mandatory Tender Date"), in an amount equal to 100% of par. 

BOND FUND TRANSACTIONS 

We verified the mathematical accuracy of the accompanying calculations of the Bond Fund 
transactions proposed to pay the debt service requirements of the 2022 Bonds. 

The debt service requirements of the 2022 Bonds will be satisfied by the purchase of the Eligible 
Investments (as described in Exhibit A-2) plus $0.70 in cash. The Eligible Investments and cash 
will be irrevocably placed in a bond fund and held therein until the debt service requirements of the 
2022 Bonds are paid as previously described. 

We compared the subscribed interest rates of the Eligible Investments to be purchased and placed in 
the Bond Fund with the maximum allowable interest rates as published in the SLGS Daily Rate 
Table by the Bureau of the Fiscal Service for March _, 2022 and found the subscribed rates to be 
less than or equal to the maximum allowable rates that were in effect on the subscription date for 
each applicable maturity date. 

Based on the proce.dures and information set forth above, the computations provided to us and 
represented in Exhibits A through B-1, which indicate that the Eligible Investments and cash 
proposed to be placed in a bond fund by the Borrower will produce the amounts necessary to 
provide for the timely payment of the proposed debt payment schedule on the 2022 Bonds through 
and including the Initial Mandatory Tender Date, are mathematically correct. 

YIELD ON THE 2021 BONDS 

We verified the mathematical accuracy of the accompanying computations of the yield on the 2022 
Bonds as of March 15, 2022. For purposes of this calculation, yield is defined as the rate of interest 
which, using the assumptions and procedures set forth herein, discounts the adjusted payments to be 
made on the 2022 Bonds, assuming the 2022 Bonds will be paid in full at 100% of par on the Initial 
Mandatory Tender Date, to an amount equal to the target purchase price of the 2022 Bonds. The 
computations were made using a 360-day year with interest compounded semi-annually and treated 
the $10,000,000.00 par amount of the 2022 Bonds as the target purchase price. 

Based upon the assumptions, procedures and information set forth above, the computations 
provided to us and represented in Exhibits B and B-1, which indicate that the yield on the 2022 
Bonds is 0.74997%, are mathematically correct. 

DIiion School Senior, LP 2021 1703932_1,DOC 
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YIELD ON THE ELIGIBLE INVESTMENTS 

We verified the mathematical accuracy of the accompanying computation of the yield on the 
investment in the Eligible Investments based on an assumed settlement date of March 15, 2022 and 
a purchase price of $9,987,354,00, For purposes of this calculation, yield is defined as the rate of 
interest which, using the assumptions and procedures set forth herein, discounts the cash receipts 
from the Eligible Investments to an amount equal to the purchase price of the Eligible Investments. 
The computations were made using a 360-day year with interest compounded semi-annually and 
were based on the dates the funds are to be received in the bond fund, and assume that all cash 
balances are not reinvested. 

Based upon the assumptions, procedures and information set forth above, the computations 
presented in Exhibit C, which indicate that the yield on the Eligible Investments is 0.80069% 
(which is greater than the yield on the 2022 Bonds), are mathematically correct. 

Because the yield on the Eligible Investments exceeds the yield on the 2022 Bonds, it is likely 
that the Borrower will be required to make a yield reduction payment and/ot an arbitrage rebate 
payment on or shortly after the date on which the 2022 Bonds are fully retired. We assume that 
the Borrower will make any such payments promptly and in full to the extent such payments are 
required. 

USE OF TIIlS REPORT 

It is understood that this report is solely for the information of and assistance to the addressees 
hereof in connection with the issuance of the 2022 Bonds and is not to be used, relied upon, 
circulated, quoted or otherwise referred to for any other purpose without our written consent, except 
that (i) reference may be made to the report in the Official Statement for the 2022 Bonds, (ii) 
reference may be made to the report in the purchase contract or in any closing documents pertaining 
to the issuance of the 2022 Bonds, (iii) the report may be used in its entirety as an exhibit to the 
Trust Indenture for the 2022 Bonds, (iv) the report may be relied upon by Bond Counsel in 
connection with its opinion concerning the 2022 Bonds, (v) the report may be relied upon by any 
rating agency or bond insurer that shall have rated or insured or that will rate or insure the 2022 
Bonds, and (vi) the report may be relied upon by the Paying Agent for the 2022 Bonds. 

The scope of our engagement is deemed by the addressees hereto to be sufficient to assist such 
parties in evaluating the mathematical accuracy of the various computations cited above. The 
sufficiency of this scope is solely the responsibility of the specified users of this report and should 
not be taken to supplant any additional inquiries or procedures that the users would undertake in 
their consideration of the transaction described herein. We make no representation regarding the 
sufficiency of the scope of this engagement. This report should not be used by any party who does 
not agree to the scope set forth herein and who does not take responsibility for the sufficiency and 
appropriateness of such scope for their purposes. 

DIiion Sohool Senior, LP 2021 1703932_1,DOC 



Housing Authority of the City of Florence 
March_, 2021 
Page4 

We have no obligation to update this report because of events, circwnstances, or transactions 
occurring subsequent to the date of this report. 

Very truly yours, 

DIiion Sohool Senior, LP 2021 1703932_1.DOC 



EXHIBIT A 
HOUSING AUTHORITY OF THE CITY OF FLORENCE 

MULTIFAMILY HOUSING REVENUE BONDS 
(DILLON GRADED SCHOOL SENIOR APARTMENTS) 

SERIES 2022 

Date 
Beginning 
Balance: 

0l-Oct-22 
0l-Apr-23 
0l-Oct-23 
01-Apr-24 
01-Oct-24 

BOND FUND CASH FLOW 
AS OF MARCH 15, 2022 

Cash 
Receipts from 

the Eligible Cnsh 
Investments Disbursements 

(Exhibit A-1) (Exhibit B-1) 

$43,680.95 $40,833.33 
39,949.42 37,500.00 
39,949.42 37,500.00 
39,949.42 37,500.00 

10,027,303.42 10,037,500.00 
$10,190,832.63 $10,190,833 .33 

Cash 
Balance 

$0.70 
2,848.32 
5,297.74 
7,747.16 

10,196.58 
0.00 



EXHIBIT A-1 
HOUSING AUTHORITY OF THE CITY OF FLORENCE 

MULTIFAMILY HOUSING ~EVENUE :BONDS 
(DILLON GRADED SCHOOL SENIOR APARTMENTS) 

SERIES2022 

CASH RECEIPTS FROM THE ELIGIBLE INVESTMENTS 
AS OF MARCH 15, 2022 

$9,987,354.00 
· 0,800000% Total 

Payment SLGS (2) Cas.h 
Date 01-0ct-24 Receipts 

0I-Oct-22 $43,680.95 $43,680.95 
0I-Apr-23 39,949.42 39,949.42 
0l-Oct-23 39,949.42 39,949.42· 
0l-Apr-24 39,949.42 39,949.42 
01-Oct-24 ____ 1 o:...:..,0:....2:....7•,.:;.3..;..03....;..4_2 ___ 1..;..0,,.:;.02_7:...:.,,3:....0:....3:.....4_2 

$10,190,832,63 $10,190,832.63 

(1) U.S. Treasury Certificate ofindebtedness (State and 
(2) U.S. Treasury Note or Bond (State and Local Government Series) 



Type 
SLGS 

Settlement 
Date 

15-Mar-22 

HOUSING AUTHORITY OF THE CITY OF FLORENCE 
MULTIFAMILY HOUSING REVENUE BONDS 

(DILLON GRADED SCHOOL SENIOR APARTMENTS) 
SERIES2022 

DESCRIPTION OF THE ELIGIBLE INVESTMENTS 
AS OF MARCH 15, 2022 

Par Coupon 

EXHIBITA-2 

Total Maturity 
Date Amount Rate Price Cost 

0l-Oct-24 $9,987 354.00 0.800% 
$9,987,354.00 

100.000000% _ __.;..$9--=-,9_8_7.._,3_54_.o_o_ 
$9,987 ,3.54.00 



HOUSING AUTHORITY OF THE CITY OF FLORENCE 
MULTIFAMILY HOUSING REVENUE BONDS 

(DILLON GRADED SCHOOL SENIOR APARTMENTS) 
SERIES2022 

YIELD ON THE 2022 BONDS 
THROUGH THE INITIAL MANDATORY TENDER DATE 

AS OF MARCH 15, 2022 

Present Value at 
March 15, 2022 

Total Debt Using a Semi-Annually 
Payment Payment Compounded Yield of 

Date (Exbibit B-1) 0.74997% 
01-Oct-22 $40,833.33 $40,667.25 
Ol-Apr-23 37,500.00 37,207.95 
0l-Oct-23 37,500.00 37,068.95 
01-Apr-24 37,500.00 36,930.47 
01-Oct-24 10,037,500.00 9,848,125.38 ______ .........., _______ __,_ _____ _ 

$10.190,833.33 $10,000,000.00 

Dated Date: 
Delivery Date: 

15-Mar-22 
15-Mar-22 

The above aggregate present value of the future payments 
equals the following: 

Par Value of the Issue 
Proceeds on Delivery Date 

$10,000,000.00 
$10,000,000.00 

EXHIBITB 
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