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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING


March 18, 2008             9:30 A. M.
The Budget and Control Board (Board) met at 9:30 a.m. on Tuesday, March 18, 2008, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Governor Mark Sanford, Chairman;

Mr. Converse A. Chellis, III, State Treasurer;

Mr. Richard Eckstrom, Comptroller General; and

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee. 

Representative Daniel T. Cooper, Chairman, Ways and Means Committee, participated in the meeting via telephone.

Also attending were Budget and Control Board Executive Director Frank Fusco; Chief of Staff William E. Gunn and Division Directors Peggy Boykin, Thomas Lucht, and Rich Roberson; General Counsel Edwin E. Evans; Governor’s Deputy Chief of Staff for Budget and Policy Scott English; Deputy State Treasurer Frank Rainwater; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee Chief of Staff Beverly Smith; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.  [Secretary’s Note:  The Board met immediately following the meeting of the Tobacco Settlement Revenue Management Authority, the members of which are the Budget and Control Board members, ex officio.]
Adoption of Agenda for Budget and Control Board
Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board adopted the Budget and Control Board agenda as proposed.
Minutes of Previous Meeting


Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the minutes of the January 31, 2008, and the February 21, 2008, Budget and Control Board meetings; acting as the Tobacco Settlement Revenue Management Authority, approved the minutes of the January 31, 2008, Authority meeting; acting as the State Education Assistance Authority, and approved the minutes of the January 31, 2008, Authority meeting.
Blue Agenda


Upon a motion by Mr. Chellis, seconded by Mr. Eckstrom, the Board approved blue agenda items, except as otherwise noted herein.  

State Treasurer:  Bond Counsel Selection (Blue Agenda Item #1)

The Board approved the following notification of the assignment of bond counsel for conduit issues, other revenue issues, and special assignment for which Board approval was requested:  

CONDUIT ISSUES:  (For ratification of Issuer’s Counsel only)

	Description 

of Issue
	Agency/Institution 

(Borrower)
	Borrower’s 

Counsel
	Issuer’s 

Counsel

	$10,000,000 Brashier Charter, LLC
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	McNair Law Firm

	$3,500,000 IntraBond, LLC
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Howell & Linkous

	$6,600,000 PCI Group Inc. and LTRR Realty, LLC
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Parker Poe

	$2,300,000 HopeHealth, Inc.
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	McNair Law Firm

	$7,000,000 Pinewood Preparatory School
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Howell & Linkous

	$4,000,000 Summerville Family YMCA
	South Carolina Jobs Economic Development Authority
	Haynsworth Sinkler Boyd
	Parker Poe


OTHER REVENUE ISSUES:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$1,223,000,000 Student Loan Revenue and Refunding Bonds
	SC State Education Assistance Authority
	McNair Law Firm

	$120,000,000 Mortgage Revenue Bonds, Series 2008A
	S. C. State Housing Finance & Development Authority
	McNair Law Firm


SPECIAL ASSIGNMENT OF BOND COUNSEL:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	No Debt Issue--SRF Loans Provided to Local Governments
	Budget and Control Board, Office of Local Government
	Nexsen Pruet


Information relating to this matter has been retained in these files and is identified as Exhibit 1.

General Services Division:  Easements (Blue Agenda Item #2)


The Board approved the following easement in accordance with the South Carolina Code of Laws as requested by the General Services Division:
	(a)
	County Location:
	Richland

	
	From:
	Budget and Control Board

	
	To:
	City of Columbia

	
	Consideration:
	$1.00

	
	Description/Purpose:
	To transfer title to water lines together with an easement for the purpose of ingress, egress, operation and maintenance of said lines serving DHEC’s Public Health Preparedness Pharmacy located at State Park.


The Board also concurred and acquiesced in granting the following easements in accordance with the South Carolina Code of Laws as requested by the General Services Division:

	(b)
	County Location:
	Richland

	
	From:
	University of South Carolina

	
	To:
	City of Columbia

	
	Consideration:
	$1.00

	
	Description/Purpose:
	To transfer title to water lines together with an easement for the purpose of ingress, egress, operation and maintenance of said lines serving the USC Columbia Campus Recreational Facilities Development (Lower Blatt/Wellness Center).


	(c)
	County Location:
	Richland

	
	From:
	University of South Carolina

	
	To:
	South Carolina Electric & Gas Company

	
	Consideration:
	$1.00

	
	Description/Purpose:
	To approve grant of right of way for the installation, operation and maintenance of underground electric lines and two transformers serving the Omega II Research Center.


	(d)
	County Location:
	Charleston 

	
	From:
	Department of Natural Resources

	
	To:
	BellSouth Telecommunications, Inc.

	
	Consideration:
	$2,000.00

	
	Description/Purpose:
	To approve grant of a .024 acre easement for the purpose of upgrading an existing telecommunications service box at the Marine Resources Center at Fort Johnson.



Information relating to this matter has been retained in these files and is identified as Exhibit 2.

General Services Division:  Real Property Transactions (Blue Agenda Item #3)


The Board approved the following property conveyances as recommended by the General Services Division:

	(a)
	Agency:
	Medical University of South Carolina

	
	Acreage:
	.053± acre and a 3,427 square foot building

	
	Location:
	5 Doughty Street in Charleston

	
	County:
	Charleston

	
	Purpose:
	To convey property not currently needed by MUSC to its Foundation for future use.

	
	Price/Purchaser:
	$685,000/MUSC Foundation

	
	Disposition of Proceeds:
	To be retained by MUSC.


	(b)
	Agency:
	Medical University of South Carolina

	
	Acreage:
	.061± acre and a 2,005 square foot building

	
	Location:
	166 Ashley Avenue in Charleston

	
	County:
	Charleston

	
	Purpose:
	To convey property not currently needed by MUSC to its Foundation for future use.

	
	Price/Purchaser:
	$450,000/MUSC Foundation

	
	Disposition of Proceeds:
	To be retained by MUSC.


	(c)
	Agency:
	Medical University of South Carolina

	
	Acreage:
	.049± acre and a 2,516 square foot building

	
	Location:
	168 Ashley Avenue in Charleston

	
	County:
	Charleston

	
	Purpose:
	To convey property not currently needed by MUSC to its Foundation for future use.

	
	Price/Purchaser:
	$695,000/MUSC Foundation

	
	Disposition of Proceeds:
	To be retained by MUSC.



Information relating to this matter has been retained in these files and is identified as Exhibit 3.

General Services Division:  Botany Bay Plantation (Blue Agenda #4)

The late John E. Myer devised the State of South Carolina approximately 4,300 acres known as Botany Bay Plantation on Edisto Island under condition that it be maintained as a “wildlife preserve” subject to a life estate.  South Carolina Department of Natural Resources (DNR) has acted for the state as the oversight authority.  The property is no longer encumbered by the life estate.  In order to continue the management of the property as a wildlife preserve in keeping with the explicit wishes of the testator it is appropriate that the property be protected and managed by professional wildlife managers.  DNR is the agency designated by statute to protect and manage the wildlife resources of the state and to provide professional wildlife management personnel.  DNR has and will incur expenses in order to carry out the terms of the will.  DNR requested to be formally authorized to manage Botany Bay Plantation with authority to place Botany Bay in such of its programs as, in the judgment of DNR, will provide appropriate protection to the property.  

The assignment to DNR will include authority to employ or assign personnel to manage the property and provide the necessary equipment and materials for upkeep and professional oversight, including the authority to take timber and use the revenue as part of the supporting funds of the property.
Mr. Eckstrom asked what the expected annual cost to manage and maintain the property is.  He said that there seems to be quite an emphasis on the agency incurring costs and expenses.  He said that the agency is also requesting permission to sell timber to offset some of those expenses.  Mr. Roberson said that DNR has indicated that it will cost about $200,000 in personnel and operating costs per year and that DNR has funding sources from some of their programs.  Mr. Eckstrom also stated that DNR indicated that they could offset part of those expenses by using revenue generated from timber sales.  Mr. Roberson indicated that the revenue was going to be negligible and that DNR will have to supplement their cost with other programs they have.

Mr. Eckstrom commented this property sounds unique because typically when DNR acquires large tracts it does not incur significant expenses and that $200,000 per year is fairly significant.  He wanted to know why this property was so expensive to maintain.  Mr. Roberson said that there are two residences on the property, an equipment shed, and DNR will have expenses related to game management.  Mr. Eckstrom also asked whether the agency will generate revenue from the residence.  Barry Beasley with DNR replied that the agency would not generate revenue from rent.  He also stated that the property has significant cultural features and that management of those features will add to the property.  He said that DNR has the necessary funding to manage the property.  He said DNR is planning to place the property in the Heritage Trust Program in order to access the Heritage Trust Fund as management money.  

In further discussion, Mr. Eckstrom asked why the residences are not going to generate revenue.  Governor Sanford said that he is familiar with the property and that DNR is probably going to put DNR employees in them.  Mr. Beasley said that their manager will reside in one of the residences and that they are looking at various options for use of the other residence.  Mr. Roberson further commented that DNR identified four sources of funding that included federal funds from the Wildlife Restoration Program, hunting, fishing and license revenues, the national estuarine research reserve program, and Morgan Island funds.


The Board approved the assignment of Botany Bay Plantation to the Department of Natural Resources to manage, maintain and protect the property as a wildlife preserve in accordance with the will of John E. Meyer.


Information relating to this matter has been retained in these files and is identified as Exhibit 4.

Office of State Budget:  Group 52 Capital Improvement Bond Draw Schedule (Blue Item #5)
State agencies and institutions have rescheduled their capital improvement bond draw requests for Priority Group 52 (January - June 2008) and after, based on December 31, 2007 bond balances.  The bond draw schedule includes agencies’ rescheduling of bond funds for all capital improvement bond authorizations.  Agencies drew approximately $11.1 million in Group 51 (July - December 2007), or approximately 54% of the $20.6 million requested for draw.  In rescheduling their draws at this time, agencies are requesting authority to draw $16.5 million in Group 52, with remaining funds scheduled for draw in future periods.   

Under Code Section 2-47-35, no project authorized in whole or in part for capital improvement bond funding may be implemented until funds can be made available and until the Joint Bond Review Committee, in consultation with the Budget and Control Board, establishes priorities for the funding of the projects.  The Joint Bond Review Committee approved the bond draw schedule at its meeting on March 5, 2008.  The Budget and Control Board is specifically asked to approve the following actions:

1) 
Approve the release of Group 52 capital improvement bond funds in the amount of $16.5 million.

2) 
Approve the future draws of all Group 52 projects until such time as another rescheduling is done by the agencies and approved by the Board.  The next rescheduling is anticipated to occur in late July 2008 for approval by the Board shortly thereafter.

Governor Sanford stated that he wanted to amend this item to reflect that expenditures in State funds should not exceed $22.5 million for the State Farmers’ Market.  He noted that Senator Leatherman has a resolution in the Senate that caps the State commitment to this project at $22.5 million.  He said that is important considering what happened in Richland County when the State lost money because the efforts to finalize the project did not work out.  Governor Sanford stated that all private money for the project should be used first.  He said that there is no incentive like personal incentive and that staging of the money should come after private money has been placed so that private money is at risk before state money is at risk.  He further stated that another appraisal should be done on the Bluff Road property.  He noted that the House overwhelmingly passed a resolution to that effect.  Governor Sanford stated that the appraisal is a three year old appraisal and that the State needs to make sure it is current on the value of $14.5 million for the property.  


Senator Leatherman asked Governor Sanford to explain the $22.5 million cap.  Governor Sanford said that there is a proposal in the Senate to cap the State commitment for the project at $22.5 million and another $20 million for mini-markets (bonds).  He said that it makes sense to let everyone know what the State’s commitment is going into the project.  Senator Leatherman pointed out that the resolution states that the commitment cannot exceed $22.5 million.  Governor Sanford said that since it was not part of the language for this item he wanted to back up the language on which he agreed with Senator Leatherman.  


In further discussion, Senator Leatherman said that they would be well advised to affirm what is in the resolution.  He stated that he did not know if the Board had the authority to cap the commitment, but that that was the will of the General Assembly to so.  He said that he does not have a problem with what Governor Sanford proposes, but that he did not know whether it would carry any weight if the General Assembly decided to set the cap at some other amount.  He stated that perhaps the Board action should be to affirm or reaffirm what the resolution calls for.  Governor Sanford replied that with all things being equal he would like to go forward with his motion in an effort to provide clarity from the Board’s standpoint concerning the project.


Upon a motion by Senator Leatherman, seconded by Mr. Eckstrom, the Board approved the release of Group 52 capital improvement bond funds in the amount of $16.5 million and approve future draws for all Group 52 projects until the next rescheduling is approved; and approved the following requirements for the for the Farmers’ Market project in Group 54 projects:  (a) capped the expenditure of State funds for the Farmers' Market to not exceed $22.5 million; (b) all private money for the Farmers' Market should be used first before State funds are expended; and (c) a new appraisal must be done on the Bluff Road site.

Information relating to this matter has been retained in these files and is identified as Exhibit 5.

Office of State Budget:  Real Property Acquisitions (Blue Item #6)


The Board approved the following real property acquisitions as recommended by the Office of State Budget:

	(a)
	Agency:
	Department of Natural Resources

	
	Acreage:
	2.04± acres of undeveloped land

	
	Location:
	South of US Highway 76/301 and west of SC Highway 327 near Francis Marion University.

	
	County:
	Florence County

	
	Purpose:
	To provide additional storage areas for the Pee Dee Regional Office.

	
	Appraised Value:
	N/A

	
	Price/Seller:
	Donation / Francis Marion University Real Estate Foundation

	
	Source of Funds:
	N/A

	
	Project Number:
	P24-9904

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	Three storage buildings, costing approximately $175,000, will be constructed on the property and will be funded with timber revenues.  Additional annual operating costs of approximately $1,500 will result from the construction and will be funded with timber revenues. 

	
	Current Year Property Tax:
	N/A

	
	Approved By:
	JBRC on 3/5/08


	(b)
	Agency:
	Department of Natural Resources

	
	Acreage:
	94.2± acres of undeveloped land

	
	Location:
	West of Persimmon Ridge Road and north of SC Highway 11

	
	County:
	Greenville County

	
	Purpose:
	To acquire a key parcel of wildlife habitat that will connect the Ashmore and Chandler Heritage Preserves.

	
	Appraised Value:
	$800,000

	
	Price/Seller:
	$400,000 / Naturaland Trust 

	
	Source of Funds:
	Other, Heritage Land Trust Fund

	
	Project Number:
	P24-9912

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	No additional annual operating costs are expected to result from this acquisition.

	
	Current Year Property Tax:
	$260

	
	Approved By:
	JBRC on 3/05/08

	
	Additional Information:
	This request also includes approval of an increase to the permanent improvement project to $420,000 from the fund source noted above.  



Information relating to this matter has been retained in these files and is identified as Exhibit 6.

Local Government:  Grant Requests (Blue Agenda Item #7)
The Office of Local Government advised the Board of the following grant requests:

a.
Grantee:


City of New Ellenton

Grant Request:

$250,000
Purpose/Description:

Construction of sewer lines along White Pond Road to provide sewer service to areas inside and outside the City of New Ellenton.

Project Impact:

Completion of the project will more than double the customers currently served by the New Ellenton sewer system.
            Cost of Project:



$496,000
    
OLG Recommendation:


$250,000 toward eligible construction costs.  The balance necessary to fund the project is being provided by Cedar Creek Development Corporation and White Pond, LLC.

b.
Grantee:


Town of Fort Lawn

Grant Request:

$70,000
Purpose/Description:
Construction of sewer lines and the upgrade of the Sunset Pump Station to connect Fort Lawn to the City of Lancaster’s sewer system.

Project Impact:
Spring Industries, now known as Springs Global, has closed the Grace Plant located in Fort Lawn.  Fort Lawn’s sewer has been treated by the Grace Plant wastewater treatment facility since 1979.  Springs Global has placed Fort Lawn on notice that it will discontinue providing wastewater treatment in 2010.  Completion of the project provides the most economical choice for providing wastewater treatment for Fort Lawn and surrounding areas currently served by the Grace Plant treatment facility.

Cost of Project:

$1,100,000
OLG Recommendation:
$70,000 toward eligible construction costs.  The balance necessary to fund the project is being provided by Town of Fort Lawn, City of Lancaster, Lancaster County W&S District, Springs Global, Springs/Close Foundation, and the Department of Commerce.

c.
Grantee:


Laurens County/LCWSC

Grant Request:


$109,479
Purpose/Description:

Purchase of materials to construct water lines along Henderson Church Road and Crape Myrtle Road.

Project Impact:

Completion of the project will provide potable water to approximately 54 homes currently served by inadequate, private wells.

            Cost of Project:



$214,014.90

    OLG Recommendation:


$100,000 toward eligible construction costs.  The LCWSC will contribute engineering, labor, equipment and additional material cost to complete the project.


Senator Leatherman asked whether the New Ellenton item was the one where the State got stuck for some tremendous amount of money in years past to which Governor Sanford responded that it was.  Senator Leatherman inquired as to the outcome of that situation.  Mr. Evans responded that there was significant litigation that extended over several years that resulted in several court orders.  He stated that the controlling court order now requires New Ellenton to remit to the trustee of the bond issue a certain percentage of the revenues for operating the system to assist in retiring the bond.  Mr. Evans noted that New Ellenton is paying about $65,000 per year toward payment on the bond.  


Senator Leatherman further inquired whether the State is furnishing the money to pay itself back in this instance.  Rick Harmon with the Treasurer’s Office stated that last year the General Assembly provided an appropriation out of excess debt service to payoff the State’s portion earlier so not to continue to accrue significant expense on the State’s obligation.  He said that all of the payments that are now being received are coming from New Ellenton.  Senator Leatherman asked whether the amount New Ellenton is paying is enough to debt service the bonds.  Mr. Harmon said that it is not but that it is very close and that New Ellenton is paying about $70,000 a year versus what was the original debt service amount for the State which was about $420,000.  


Senator Leatherman further asked whether there was any way to know whether the money was actually going to extend sewer lines and not to repay the State.  Mike Gulledge with Office of Local Government stated that his office does not send money up front and that the work has to be done first.  He said that New Ellenton will have to have permits from DHEC, the work will have to be done, and it will have to be inspected.  He stated that they send money when there are bills due and payable on the work.  Senator Leatherman asked whether there was any way that New Ellenton could make entries into its books and then use the money for something else.  Mr. Gulledge stated that New Ellenton would not receive any money until after the work was done and inspected.  


The Board approved the following grant requests as recommended by the Office of Local Government:  City of New Ellenton, $250,000 toward eligible construction costs; Town of Fort Lawn, $70,000 toward eligible construction costs; and Laurens County/LCWSC, $100,000 toward eligible construction costs.

Information relating to this matter has been retained in these files and is identified as Exhibit 7.

Executive Director:  Revenue Bonds (Blue Agenda Item #8)
The Board approved the following proposals to issue revenue bonds:

a.
Issuing Authority:
Colleton County

Amount of Issue:
N/E $4,000,000 Special Source Revenue Bonds ($1,310,683 refunding involved)

Allocation Needed:
-0-

Name of Project:
Colleton County Special Source Revenue Bonds, Series 2008

Employment Impact:
n/a

Project Description:
to (i) refund the Colleton County Special Source Revenue Bonds, Series 2003A and (ii) defray the cost of designing and constructing certain infrastructure related to the Colleton County Industrial Park

Bond Counsel:

Carol L. Clark, Haynsworth Sinkler Boyd, P.A.
(Exhibit 8)
b.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
N/E $3,500,000 Economic Development Revenue Bonds 

Allocation Needed:
$3,500,000

Name of Project:
Intra Bond, LLC

Employment Impact:
18 jobs within 12 months and a total of 40 within 24 months

Project Description:
manufacture composite panels to be used in architectural/commercial building construction as a building façade material

Note:


private sale

Bond Counsel:

Kathleen Crum McKinney, Haynsworth Sinkler Boyd, P.A.
(Exhibit 9)
c.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
$10,000,000 Variable Rate Economic Development Revenue Bonds

Allocation Needed:
$10,000,000

Name of Project:
SC Shrimp Processing & Biotechnologies, Inc. (formerly known as South Carolina Shrimp Processing & Seafood Co.)

Employment Impact:
creating employment for 176 people within 12 months and a total of approximately 353 people within 24 months

Project Description:
acquisition, construction and equipping of facility to be used primarily in the processing of shrimp and manufacturing biopolymer chitosan from shrimp shell waste to be located in Williamsburg County

Note:  


negotiated private sale

Bond Counsel:

R. Chix Miller, Sell & Melton LLP
(Exhibit 10)


With regard to item 8(c), Senator Leatherman asked about the denominations in which the bonds can be sold.  Elliott Franks with JEDA stated that they have asked that the bonds be sold in denominations of no less than $75,000.  Senator Leatherman asked what the reason was for that because there are some folks who have talked to him who would like to purchase some of these bonds, but cannot purchase in the $75,000 or greater amounts.  Mr. Franks stated that they were concerned about the individuals potentially losing.  Senator Leatherman asked why not lower the amount of the denomination to allow more South Carolinians to participate in the sale of the bonds.  April Lucas, bond counsel for the company, stated that structuring these deals is something in which they want to balance the need for job creation against the risk level in a transaction.  She said that she thinks the company would be willing to reduce the minimum denominations, but that it is up to JEDA and the Board to make some judgment calls about what the appropriate level of risk is for the transaction.  She indicated that the request was submitted for large denominations.  Senator Leatherman asked who submitted the request to which Ms. Lucas replied that request was submitted through JEDA’s petition.  Senator Leatherman further stated that he would like to see the Board consider a reduction in the size of the denomination for the bonds to allow more South Carolinians the opportunity to participate in the bond sale.  Mr. Franks said that they could certainly take that under advisement.  


Mr. Eckstrom asked whether it was the case that a variable rate bond might be a bit riskier to an unsophisticated investor than it would be for an institutional investor.  Ms. Lucas stated that the bonds would be a fixed rate to which Mr. Eckstrom said that the bonds are described as variable rate.  Senator Leatherman said that he would not want to see the Board close the door on South Carolinians if they choose to participate.  Mr. Eckstrom said that reason is perhaps one reason this issue is not a good issue to market to unsophisticated or casual investors.  Mr. Franks said that was the essence of their concern and that they would be happy to revisit the issue.


Governor Sanford asked whether transaction costs would be changed by going to smaller denominations.  Ms. Lucas said that would not change the transaction cost.  Mr. Eckstrom asked whether debt service cost would be affected.  Ms. Lucas stated that it may affect debt service in terms of how the market would perceive it and what rate could be obtained in the market.  She stated that if the minimum denomination is reduced it will allow a wider range of options on how to place the bonds.  


Mr. Fusco asked Ms. Lucas whether the resolution the Board is being asked to approve should be amended.  Ms. Lucas stated that it probably should because it was her understanding that the decision was to go with a fixed rate transaction.  She stated that if one is going to sell in this kind of market it is more common to go with a fixed rate.  Mr. Fusco commented that the motion would direct that the resolution be amended to affect the requirement of the motion.  

[Secretary’s Note:  The Board approved the issuance of these bonds in denominations smaller than $75,000.]

d.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
Not Exceeding $4,000,000 Economic Development Revenue Bonds ($1,790,000 refunding involved)

Allocation Needed:
-0-

Name of Project:
Summerville Family YMCA

Employment Impact:
the new facility will result in the creation of four full-time and 40 part-time jobs

Project Description:
providing financing and refinancing of multiple wellness centers and recreational facilities in Dorchester County owned and operated by the Summerville Family YMCA

Note:


private sale for public distribution thereafter

Bond Counsel:

Jeremy L. Cook, Haynsworth Sinkler Boyd, P. A.
(Exhibit 11)
Executive Director:  Economic Development (2008 Ceiling Allocation) (Blue Item #9)
The initial balance of the 2008 state ceiling allocation is $374,655,265.  In accord with Code Section 1-11-520, $149,862,106 (40% of the total) was designated as the state pool and $224,793,159 (60% of the total) was designated as the local pool.  There is presently a state ceiling balance of $358,055,265 remaining for 2008.  Allocation requests for 2008 totaling $30,100,000 have been received thus far.

The recommendations from the Department of Commerce for allocations for this cycle total $13,500,000.  The Department of Commerce made the following recommendations for allocation:


From the local pool:


JEDA, Intra Bond, LLC, (Clarendon County) $3,500,000; and

JEDA, SC Shrimp Processing & Biotechnologies, Inc. (Williamsburg County) $10,000,000.
Board approval of the recommended requests will leave an unexpended state ceiling balance of $344,555,265 (state pool - $139,862,106; local pool - $204,693,159) to be allocated later in the calendar year.
The Board in accord with Code Section 1-11-500 et seq. and upon the recommendation of the Department of Commerce, granted the following tentative ceiling allocations from the local pool:  
JEDA, Intra Bond, LLC, (Clarendon County) $3,500,000; and

JEDA, SC Shrimp Processing & Biotechnologies, Inc. (Williamsburg County) $10,000,000;

Information relating to this matter has been retained in these files and is identified as Exhibit 12.
Executive Director:  Ceiling Allocation Extension (Blue Agenda Item #10)
On January 31, 2008, the Board granted a tentative ceiling allocation for the South Carolina State Housing Finance and Development Authority, for its Mortgage Revenue Bond in the amount of $10,000,000 with an expiration date of April 30, 2008.  Bond counsel has indicated that the request is being made in order to time the Authority’s entry into a volatile municipal bond market and to minimize the negative arbitrage the Authority will experience during the period when bond proceeds are being expended to originate mortgage loans.  In accord with S.C. Code of Laws Section 1-11-560(C), bond counsel requested a 31-day extension of the ceiling allocation to the South Carolina State Housing Finance and Development Authority, from April 30, 2008, through May 31, 2008, in the amount of $10,000,000.  The allocation will expire on May 31, 2008, if the bonds are not issued on or before that date.
The Board in accord with Code Section 1-11-560(C), granted bond counsel’s request for a 31-day extension of the ceiling allocation to the South Carolina State Housing Finance and Development Authority from April 30, 2008, through May 31, 2008, in the amount of $10,000,000.

Information relating to this matter has been retained in these files and is identified as Exhibit 13.

Office of State Budget:  Permanent Improvement Projects (Regular Session Item 1)
Upon a motion by Mr. Eckstrom, seconded by Mr. Chellis, the Board approved the following permanent improvement project establishment requests and budget revisions which have been reviewed favorably by the Joint Bond Review Committee, except as otherwise noted herein:


Establish Project for A&E Design Funding

(a)
Summary 6-2008:  JBRC Item 1.  College of Charleston


Project:
9636, AT&T Bell Building Electrical Improvements


Request:
Establish project and budget for $31,500 (Other, College Fee funds) to begin design work to make electrical, mechanical and emergency power improvements to the AT&T Bell Building at the College of Charleston.  The improvements are needed to support new hardware that will be acquired as part of the implementation of a new computer system at the College under a multi-year project and to provide emergency power to the College’s Emergency Operations Center.  The existing computer system was implemented in 1989 and is obsolete. Existing electrical, mechanical and emergency power systems are not adequate to support implementation of the new computer system to meet the College’s technology needs.
(b)
Summary 6-2008:  JBRC Item 2.  South Carolina State University

Project:
9639, Williams Hall HVAC System Repair/Replacement


Request:
Establish project and budget for $74,000 (Other, Renovation Reserve funds) to begin design work to repair or replace the HVAC system in Williams Hall at SC State.  The residential facility was constructed in 1966 and the HVAC system is original to the building.  The 40-year old system is inefficient and expensive to maintain.  In the past few cooling seasons, it has had to be augmented with a mobile chiller unit to meet cooling demands.  The university replaced some component parts over the years but feels an outside evaluation of the system is needed to determine the most cost effective, long-term solution for inadequate cooling.

(c)
Summary 6-2008:  JBRC Item 3.  South Carolina State University

Project:
9640, Mays Hall I HVAC System Repair/Replacement

Request:
Establish project and budget for $105,000 (Other, Renovation Reserve funds) to begin design services to repair or replace the HVAC system in Mays Hall I at SC State.  The residential facility was constructed in 1967 and the HVAC system is original to the building.  The 40-year old system is inefficient and expensive to maintain.  In the past few cooling seasons, it has had to be augmented with a mobile chiller unit to meet cooling demands.  The university replaced some component parts over the years but feels an outside evaluation 
of the system is needed to determine the most cost effective, long-term solution for inadequate cooling.

(d)
Summary 6-2008:  JBRC Item 4.  South Carolina State University


Project:
9641, Washington Dining Hall HVAC System Repair/Replacement


Request:
Establish project and budget for $178,000 (Other, Renovation Reserve funds) to begin design services to repair or replace the HVAC system in Washington Dining Hall at SC State.  The dining facility was constructed in 1962 and the HVAC system is original to the building.  The 45-year old system is inefficient, ineffective and expensive to maintain.  In the past few cooling seasons, because of an increase in the number of students using the dining facility, the HVAC system has had to be augmented with a mobile chiller unit to meet cooling demands.  The university replaced some component parts over the years but feels an outside evaluation of the system is needed to determine the most cost effective, long-term solution for inadequate cooling.

(e)
Summary 6-2008:  JBRC Item 5.  South Carolina State University


Project:
9642, Mitchell Hall HVAC System Repair/Replacement


Request:
Establish project and budget for $228,000 (Other, Renovation Reserve funds) to begin design services to repair or replace the HVAC system in Mitchell Hall at SC State.  The residential facility was constructed in 1975 and the HVAC system is original to the building. The more than 30-year old system is inefficient and expensive to maintain.  In the past few cooling seasons, the HVAC system has had to be augmented with a mobile chiller unit to meet cooling demands.  The university replaced some component parts over the years but feels an outside evaluation of the system is needed to determine the most cost effective, long-term solution for inadequate cooling.

(f)
Summary 6-2008:  JBRC Item 6.  South Carolina State University


Project:
9643, Turner Hall A Wing HVAC System Repair/Replacement


Request:
Establish project and budget for $126,000 (Other, Renovation Reserve funds) to begin design services to repair or replace the HVAC system on the A Wing of Turner Hall at SC State.  The academic and office facility was constructed in 1956 and the existing HVAC system is 20 years old.  The system has exceeded its useful life and is inefficient and expensive to maintain.  In the past few cooling seasons, the HVAC system has had to be augmented with a mobile chiller unit to meet cooling demands.  The university replaced some component parts over the years but feels an outside evaluation of the system is needed to determine the most cost effective, long-term solution for inadequate cooling.

(g)
Summary 6-2008:  JBRC Item 7.  USC - Columbia


Project:
6049, Cliff Apartments Kitchen Renovations


Request:
Establish project and budget for $150,000 (Other, Housing Maintenance Reserve funds) to begin design work to renovate the kitchens in the Cliff Apartments at USC.  The 105-unit facility, which serves family and graduate students’ housing needs, was constructed in 1973 and the kitchens have not been updated since.  The renovations will include replacing cabinetry, countertops, appliances, sinks, faucets and finishes and are needed to improve the living accommodations for students.

(h)
Summary 6-2008:  JBRC Item 8.  USC - Lancaster


Project:
9510, Hubbard Hall Interior Repairs/Renovations


Request:
Establish project and budget for $100,000 (Appropriated State funds) to begin design work to repair and renovate the interior of Hubbard Hall at USC-Lancaster.  The main classroom and administration building has had minimal interior renovations since it was constructed in 1964.  The work will include repairing walls, repairing and replacing flooring, and painting throughout the building and is needed to provide a suitable learning environment for students.

(i)
Summary 6-2008:  JBRC Item 9.  Budget and Control Board


Project:
9817, Energy Facility Control Systems Upgrade - Phase II


Request:
Increase budget to $409,800 (add $54,000 Other, Depreciation Reserve funds) to begin design work to continue upgrading the remote control monitoring and management systems at the Budget and Control Board’s Energy Facility serving Board buildings.  The project was established in 2006 for $355,800 for phase one of upgrades to the energy control systems for five Board buildings.  Under phase II, the control systems will be upgraded to maintain the environmental conditions for the Sims/Aycock (DHEC), Harden Street DSS and North Towers/DSS buildings.  The existing systems are outdated, in poor repair, and have operational problems.

(j)
Summary 6-2008:  JBRC Item 10.  Budget and Control Board


Project:
9861, Brown Building Air Handler Replacement


Request:
Establish project and budget for $35,000 (Other, Depreciation Reserve funds) to begin design work to replace the only air handler and associated ductwork and controls in the Brown Building, built in 1973.  The unit has reached the end of its expected life and is inefficient.  Replacement parts are difficult to find.  If the unit failed, the building would become unconditioned.

(k)
Summary 6-2008:  JBRC Item 11.  Budget and Control Board


Project:
9862, Hayne Lab - Motor Controls and Pneumatic Systems Repair/Replacement


Request:
Establish project and budget for $42,000 (Other, Depreciation Reserve funds) to begin design work to repair or replace the motor controls and pneumatic systems for the HVAC system at the Hayne Lab.  These antiquated systems at the DHEC lab facility are in poor condition, are inefficient, and require excessive maintenance.  Replacement parts are difficult to find.  Ongoing studies conducted at the lab require constant temperatures be maintained to ensure the validity of the studies.  A long-term failure of these systems would result in the loss of research, costing significant time and money to replicate.

(l)
Summary 6-2008:  JBRC Item 12.  Budget and Control Board


Project:
9863, Blatt Building Carpet Replacement


Request:
Establish project and budget for $2,500 (Appropriated State funds) to begin design work to replace the carpet in various locations in the Blatt Building.  The carpet is worn and torn due to heavy usage and age.  The design phase will determine the areas where carpet will be replaced.

(m)
Summary 6-2008:  JBRC Item 13.  Department of Disabilities and Special Needs


Project:
9811, Central Office HVAC/Lighting/Fire Alarm Replacement


Request:
Establish project and budget for $33,000 (Excess Debt Service funds) to begin design work to replace the HVAC, lighting and fire alarm systems in the Department of Disabilities and Special Needs’ central office building in Columbia.  The work will include replacing the heat pumps with reliable, energy efficient units, upgrading lighting with energy efficient fixtures, and replacing the fire alarm system with a new system for better and more reliable coverage for the unsprinkled building.  These systems are original to the 18 year-old building.  Due to their age, they require many repairs and are not energy efficient.

(n)
Summary 6-2008: JBRC Item 14. Department of Natural Resources (deferred)

Project:
9905, Lexington - Styx Hub Office Construction


Request:
Establish project and budget for $20,000 (Other, Deer Tag Revenue funds) to begin design work to construct an approximately 5,000 square foot office and classroom facility at DNR’s Cohen Campbell Fish Hatchery in Lexington County.  The building will be a pre-engineered metal building and will contain approximately 20 offices and a 100-seat auditorium to be used for hunter and boater education classes.  DNR reduced the number of operating regions from nine to four and consolidated office spaces, which resulted in the Central Midlands Region being crowded into the Dennis Building.  With the new facility, DNR will move the Central Midlands Region’s Law Enforcement, Wildlife and Freshwater Fisheries staff to the fish hatchery site to relieve overcrowding and provide more accessibility to the public.

Governor Sanford commented that part of the need for this item is to provide a 100 seat auditorium to be used for hunter and boater safety classes.  He stated that he asked his staff to take a look around and they located two immediate rooms that would be able to offer this sort of space.  He noted that one is the Congaree Room at the State Museum and the other is 1401 Senate Street, formerly the Executive Institute.  He said that those spaces would be able to hold those employees and the classes.  He stated that since there is available space he does not understand the need to build a new building.  


In further discussion, Governor Sanford commented that this raises the question of State House security that was passed which is now causing more buildings to be built because people cannot park on the side of the building.  He said that part of the reason for building is because hunters and fishermen could not come to get their licenses or take a class.  He stated that there is a cost well beyond the security upgrade that is unseen to the taxpayer.  Governor Sanford asked that the item be taken off the agenda.  


Mr. Chellis asked Governor Sanford whether the space he was talking about is in the Lexington County area.  Mr. Eckstrom stated that the space is only two blocks from the Wade Hampton Building.  Mr. Chellis said he thought that DNR was trying to get out of the downtown area to have more flexibility.  Governor Sanford said that apparently in reaction to people not being able to park on the side of the building when they take classes DNR is seeking this space.  

(o)
Summary 6-2008:  JBRC Item 15.  Patriots Point Development Authority


Project:
9527, Yorktown - Marine Science Education Center Relocation


Request:
Establish project and budget for $30,000 (Other, Rent-State Owned Property funds) to begin design work to renovate approximately 2,000 square feet of space on the Yorktown at Patriots Point to build a new Marine Science Education Center.  The classroom and lab space will be used to support education programs provided to 7,300 students annually.  The Marine Science Education Program has grown to the point where the number of students requesting it has outgrown the capacity of the existing training classroom.  The new facility will replace existing space on board the museum ship Ingham which is too small and no longer adequate for this growing program.

Mr. Eckstrom asked whether the Marine Science Education Center at Patriots Point is part of the Marine Institute.  Bob Howard with Patriots Point said that it is not part of the Marine Institute.  Mr. Eckstrom asked what is done in the Marine Science Education Center.  Mr. Howard said that they provide classes primarily to third, fifth, and seventh graders involving the ecosystem in the Charleston harbor.  He stated that the students take water samples, perform water quality analysis on the samples, and study marine life and the affects the ecosystem on the marine life.  


Mr. Eckstrom further asked where the new center would go.  Mr. Howard said that they are planning to put it in some spaces all the way forward on the carrier Yorktown.  Mr. Eckstrom asked whether the cost for this project would come out of their ticket proceeds.  Mr. Howard said yes at this time, but that their foundation is raising money to pay for the project.  He said their governing board has agreed to allocate the funds at this time for them to proceed with the design of the project and the foundation is raising $300,000 to pay for the project.  


Senator Leatherman asked where the money was coming from that Patriots Point governing board is going to allocate.  Mr. Howard said that is in their carryover funds from their admissions revenue.  He noted that they have not received any appropriated revenue.  


Establish Construction Budget

(p)
Summary 6-2008:  JBRC Item 16.  Adjutant General


Project:
9727, State Emergency Operations Logistics Center Acquisition


Request:
Increase budget to $2,300,000 (add $300,000 - $190,509 Appropriated State and $109,491 Other, Increased Enforcement Collections funds) to complete renovations to the State Emergency Operations Logistics Center in Winnsboro.  The project was established in December 2006 to acquire property and warehouse facilities for emergency commodities and 14.8 acres with 182,000 square feet of warehouse space was acquired in Summer 2007 with $2 million in supplemental state funds appropriated for this purpose.  Of that amount, approximately $1 million was allocated for renovations needed to the facility.  Design work is now complete and additional funds are needed to complete the renovation and comply with building codes. The work will include interior and exterior renovations and HVAC, roofing and site work.  The agency reports the total projected cost of this project is $2.3 million and additional annual operating costs ranging from $61,698 to $68,022 will result in the three years following project completion.  (See Attachment 1 of this agenda item for additional annual operating costs.)

(q)
Summary 6-2008:  JBRC Item 17.  Department of Mental Health


Project:
9708, Columbia Area Mental Health Center Construction Phase II


Request:
Increase budget to $4,943,325 (add $463,325 Other, Institutional Revenue funds) to construct Phase II of the Columbia Area Mental Health Center.  The 25,000 square foot facility will house an acute services facility, including intensive treatment and case management programs which will be moved from the State Hospital Campus and an emergency services unit which will be moved from Richland Memorial Hospital.  The project was established in December 2007 for $4,480,000 with funds appropriated by the General Assembly.  At that time, DMH stated the total cost of the project was estimated to be $4,940,000 and the project would be increased with funds being held in escrow by Richland Memorial when they were released prior to bidding.  Those funds, originating from the previous buyout of a ground lease of a clinic building on Richland Memorial property, have now been released to DMH.  The project is in the design phase and will be advertised for construction bids in the spring.  The agency reports the total projected cost of this project is $4,943,325 and no additional annual operating costs will result from the project.

(r)
Summary 6-2008:  JBRC Item 18.  Department of Corrections


Project:
9671, Northside Temporary Housing Unit Fire Retardant Wood Replacement


Request:
Increase budget to $475,000 (add $190,000 Other, Insurance Reserve funds) to demolish and replace a 96-bed housing unit at Northside Correctional Institution.  The project was established in September 2005 for $525,000 with Insurance Reserve and Canteen funds in an effort to replace eight dormitories in facilities that were constructed with deteriorated fire retardant wood.  When costs for the projects began coming in under budget, Corrections moved Canteen funds from this project for other uses and planned to complete it with the balance of Insurance Reserve Funds remaining.  The agency reports the total projected cost of this project is $475,000 and additional annual operating costs of $17,000 will result in the three years following project completion.  (See Attachment 2 of this agenda item for additional annual operating costs.)

(s)
Summary 6-2008:  JBRC Item 19.  Department of Corrections


Project:
9674, Wateree River Dairy Facility Expansion


Request:
Increase budget to $7,030,000 (add $1,030,000 - $480,000 Other, Canteen funds, $300,000 Other, Sale of Assets funds, and $250,000 Other, Third Party Loan funds) to expand the dairy at the Wateree River Correctional Institution.  The project was established in September 2005 after a proviso authorized the Department of Corrections to borrow an amount not to exceed $6 million for constructing and equipping a new dairy processing operation at the Wateree River Farm facility.  The design has been completed to expand the dairy from 350 to approximately 1,000 cows and includes a milking parlor, housing 
facility, processing plant and administrative areas.  The increase will allow the agency to bid the project for construction.  The agency reports the total projected cost of this project is $7,030,000 and additional annual operating costs ranging from $106,700 to $226,700 will result in the three years following project completion.  (See Attachment 3 of this agenda item for additional annual operating costs.)

(t)
Summary 6-2008:  JBRC Item 20.  Department of Corrections


Project:
9688, MacDougall Chiller Replacement


Request:
Establish project and budget for $395,500 (Appropriated State funds) to replace the chiller serving two housing units at MacDougall Correctional Institution.  The work will include replacing one chiller with two chillers to serve each housing unit, installing a new chilled water pump and replacing automatic temperature controls for the dorms.  Repairs to the chiller have become more costly than replacement, which will provide for more efficient operation.  The work has been designed through design development and the replacement is ready to be bid.  The agency reports the total projected cost of this project is $395,500 and no additional annual operating costs will result from the project.

(u)
Summary 6-2008:  JBRC Item 21.  Department of Corrections


Project:
9689, Allendale Cooling Tower Replacement


Request:
Establish project and budget for $341,500 (Appropriated State funds) to replace the existing cooling tower with two cooling towers at Allendale Correctional Institution.  The existing cooling tower is 20 years old and repairs have become more costly than replacement.  Replacement will provide for more efficient operation.  The work has been designed through design development and the replacement is ready to be bid.  The agency reports the total projected cost of this project is $341,500 and no additional annual operating costs will result from the project.


Change Source of Funds

(v)
Summary 6-2008:  JBRC Item 25.  Winthrop University


Project:
9550, Thurmond Auditorium Construction


Request:
Change the source of funds (add $5,500,000 Institution Bond and subtract $5,500,000 Other, Institutional Capital Project Funds) for construction of the 20,800 square foot Thurmond Auditorium at Winthrop.  When the project’s construction budget was established in September 2007, Winthrop indicated $6 million of the project’s $7 million cost would be funded with revenues on hand.  Winthrop now wishes to change $5.5 million of that fund source to institution bonds, which will be issued in the spring, to be more fiscally responsible.  No additional funds are being requested.  The agency reports the total projected cost of this project is still $7 million and no additional annual operating costs will result from this request.
Information relating to this matter has been retained in these files and is identified as Exhibit 14.

General Services Division:  University of South Carolina Upstate Lease (Regular #2)

The University of South Carolina Upstate (USC Upstate) requested approval to lease from CPF Properties II, LLC, a 44,110 square foot building to be constructed at 200 East St. John Street in downtown Spartanburg, approximately four miles from the USC Upstate Campus.  The property is owned by the City of Spartanburg and will be deeded to CPF Properties II, LLC upon completion of the building.  The building will house the George Dean Johnson, Jr. College of Business and Economics.   CPF Properties II, LLC was organized specifically for the development and management of the new facility and is owned by Carolina Piedmont Foundation, the support foundation of USC Upstate.  The facility will relieve space pressures on the main campus.  The Commission on Higher Education approved this lease at its January 10, 2008 meeting.  Comparables of similar state agency office space leased in the Spartanburg area are as follows:

	Lease Date
	Agency/Location
	 Rate 

	06/06
	Adjutant General

227 E. Blackstock Rd, Ste. 100
	$ 23.10

	01/08
	DHEC 

900 South Pine St., Ste. 2A
	$ 13.00

	07/06
	USC Upstate 

105 Shell Road
	$ 25.71



The lease term will be 20 years (240 months), with an optional five year extended term, and will be effective upon completion of the facility, estimated to be January 1, 2010.  Rent will be calculated based on the cost of the facility and associated loan rates and legal costs, but will not exceed $54,166.67 per month or $650,000.00 per year ($14.74 per square foot annually) for 20 years.  If the lease is extended beyond 20 years, rent will be $1.00 per year.  USC Upstate has the option to purchase the entire property, including the building, at any time during the lease term for an amount equal to the unamortized acquisition and construction costs, or at the end of the lease for $1.00, upon approval of the Board. The City of Spartanburg is providing 250 parking spaces adjacent to the facility at no charge.  There will be no additional upfit costs above the cost of the lease.  The maximum rent over the term of the lease is $13 million.  In addition, USC Upstate will be responsible for all maintenance, utilities and operating costs.  USC Upstate has adequate funds for the lease according to a Budget Approval Form submitted February 15, 2008, which also includes a multi-year plan.  Lease payments will be made from USC Upstate’s general operating budget using enrollment growth revenue, reserves for non-recurring start-up expenditures and cost recovery from existing leases and contracts.  


Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the proposed lease between the University of South Carolina Upstate (USC Upstate) and CPF Properties II, LLC, for a 44,110 square foot building to be constructed at 200 East St. John Street in downtown Spartanburg, approximately four miles from the USC Upstate Campus for a lease term of 20 years with an optional five year extended term to be effective upon completion of the facility, estimated to be January 1, 2010.  The maximum rent over term of the lease is $13 million.
Information relating to this matter has been retained in these files and is identified as Exhibit 15.

Office of Human Resources:  Compensation (Approval of Hiring Salary for the Director of the State Law Enforcement Division (SLED)) (Regular Session #3)

Section 63.9 of the 2007-2008 Appropriation Act requires prior favorable recommendation of the Agency Head Salary Commission and the final approval of the Board to hire a new agency head at a salary above the minimum of the salary range.  The Agency Head Salary Commission has reviewed the request and recommends the hiring salary as follows:

	Name
	Agency
	Salary Range
	Requested Salary
	Recommended Salary

	Reggie Lloyd
	State Law Enforcement Division (SLED)
	$122,354 - $155,468 - $189,672
	$145,000
	$145,000



Upon a motion by Mr. Eckstrom, seconded by Senator Leatherman, the Board approved the following salary request as recommended by the Agency Head Salary Commission:

Reggie Lloyd – State Law Enforcement Division (SLED) - $145,000
Information relating to this matter has been retained in these files and is identified as Exhibit 16.

Deferred Compensation Commission:  Appointment of Commissioner for Deferred Compensation Commission (Regular Session #4)
Ms. Joyce Green has resigned from her position as a Commissioner with the South Carolina Deferred Compensation Program.  Ms. Green was appointed by the Board pursuant to §8-23-20 for a term of three years with her term expiring in August of 2009.   It was necessary for the Board to appoint someone to serve as a Commissioner for the remainder of Ms. Green’s term.  
Mr. Eckstrom commented that he has known Ms. Greene for years and that he strongly recommends her for the vacancy.  Governor Sanford said this is not about competence or character, but that it is about process.  He noted that she is a former registered lobbyist who has been lobbying at the State House at least since 1994 to 2002.  He said Ms. Greene now runs a firm that lobbies and although she does not lobby, but has registered lobbyists in the firm.  He said that the spirit of the law suggests that if you are in a position of advocacy for things in State government it does not make sense to have someone who has that background to be in a position on any board or commission.

Mr. Eckstrom said that he does not see this as a state government activity and that the deferred compensation program is one that is an elective program that any State employee who wants to may elect to participate in the program.  He commented that the commissioners are providing oversight in what really is a private function that is being performed as opposed to a typical state activity.  He said that he does see this a bit differently if Ms. Greene as a lobbyist was trying to become a member of a board to oversee an agency.  

Senator Leatherman said that Ms. Greene’s background would be useful in serving on the deferred compensation board.  He stated that she understands the system and that she is eminently qualified.

Upon a motion by Mr. Eckstrom, seconded by Mr. Cooper, the Board appointed Mary M. Greene as a Commissioner to the S.C. Deferred Compensation Program to fill the unexpired term (August 2009) of Commissioner Joyce Green.  Governor Sanford did not vote for this item.
Information relating to this matter has been retained in these files and is identified as Exhibit 17.

Medical University of South Carolina:  Not Exceeding $30,000,000 General Obligation State Institution Bonds, Series 2008A (Medical University of South Carolina) (Regular Session #5)

The Board was asked to adopt a resolution making provision for the issuance and sale of not exceeding $30,000,000 of General Obligation State Institution Bonds, Series 2008A, (issued on behalf of the Medical University of South Carolina).

The proceeds from the sale of the bonds will be used to provide funds for (i) acquiring, constructing, and furnishing a 107,000 square foot building that will house the clinical, clinical teaching and research activities of the College of Dental Medicine; and (ii) paying the costs of issuance of the bonds.


Upon a motion by Mr. Chellis, seconded by Senator Leatherman, the Board Adopted a resolution making provision for the issuance and sale of not exceeding $30,000,000 of General Obligation State Institution Bonds, Series 2008A (Medical University of South Carolina).
Information relating to this matter has been retained in these files and is identified as Exhibit 18.

Winthrop University:  Not Exceeding $14,000,000 General Obligation State Institution Bonds, Series 2008B (Regular Session #6)
The Board was asked to adopt a resolution making provision for the issuance and sale of not exceeding $14,000,000 of General Obligation State Institution Bonds, Series 2008B (issued on behalf of Winthrop University).

The proceeds from the sale of the bonds will be used to provide funds for (i) constructing a new student center adjacent to the Lois Rhame West Physical Education and Wellness Center which will consist of offices, a food court, a bookstore, a multi-purpose area which can accommodate 400 seated diners, a conference area, student activities area and a covered patio as a connector to other campus facilities, providing access to the entire campus community; (ii) constructing a new 20,891 square foot auditorium to be used primarily by the College of Business as a learning center which will have tiered seating with moveable desk tops and will accommodate approximately 150-200 people for classes, special events and lectures; and (iii) paying the costs of issuance of the bonds.

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board adopted a resolution making provision for the issuance and sale of not exceeding $14,000,000 of General Obligation State Institution Bonds, Series 2008B (issued on behalf of Winthrop University).
Information relating to this matter has been retained in these files and is identified as Exhibit 19.

Future Meeting


The Board agreed to meet at 9:30 a.m. on Tuesday, May 13, 2008, in the Governor’s conference room in the Wade Hampton Building and was advised by Mr. Chellis of the possibility of having a special call meeting to address a bond issue matter on behalf of Palmetto Health.

Mr. Chellis advised the Board that Palmetto Health has run into some similar problems that the student loan program had with their bonds earlier.  He said that Palmetto Health wanted to notify the Board that they may need to have the Board to meet on their bond situation.  Senator Leatherman asked whether this would be a special call meeting or a regular meeting.  Mr. Chellis said that this could be a special call meeting.  Mr. Eckstrom asked what the issue would be.  Mr. Chellis said that they have the same problem that the student loan program had with the auction rates. 

Adjournment

The meeting was adjourned at 10:40 a.m.


[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 3:00 p.m. on Friday, March 14, 2008.]

