REGULAR SESSION
ITEM NUMBER

STATE BUDGET AND CONTROL BOARD
MEETING OF June 16, 2015

AGENCY: Executive Budget Office

SUBJECT: Real Property Acquisition

The Executive Budget Office recommends approval of the following real property acquisition:

(a) Agency: H59 - Greenville Technical College

Acreage: +4.01 acres

Location: Adjacent to the North entrance to the Barton
Campus on E. Faris Road in Greenville, SC.

County: Greenville

Purpose: Future parking needs

Appraised Value: $210,000

Price/Seller: $190,000 Greenville Tech Foundation, Inc.

Source of Funds: Local Funds

Project Number: H59-6102

Environmental Study: Approved

Building Condition N/A

Assessment:

Additional Annual Op Less than $200 annually for the entire property

Cost/SOF:

Current Year Property Tax: N/A

Approved By: JBRC on 6/3/2015

BOARD ACTION REQUESTED:

Approve the real property acquisition as requested.

ATTACHMENTS:

Agenda item worksheet and attachments



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: June 16,2015

Regular Agenda

1.

Submitted by:

(a) Agency: Executive Budget Office

(b) Authorized Official Signature:

Brenda Hart, Interim Director

2. Subject: REAL PROPERTY ACQUISITIONS
3. Summary Background Information:
(a) Agency: H59 - Greenville Technical College
Acreage: +4.01 acres
Location: Adjacent to the North entrance to the Barton Campus on E.
Faris Road in Greenville, SC.
County: Greenville
Purpose: Future parking needs
Appraised Value: $210,000
Price/Seller: $190,000 Greenville Tech Foundation, Inc.
Source of Funds: Local Funds
Project Number: H59-6102
Environmental Study: Approved
Building Condition Assessment: N/A
Additional Annual Op Cost/SOF:  Less than $200 annually for the entire property
Current Year Property Tax: N/A
Approved By: JBRC on 6/3/2015
4. What is Board asked to do?
Approve the property acquisitions as requested.
5. What is recommendation of Board Division involved?
Recommend approval of the property acquisitions requested.
6. Recommendation of other Division/Agency (as required)?

(a) Authorized Signature:

(b) Division/Agency Name:




7. List of Supporting Documents:

1. Code Section 1-11-65
(a) Greenville Technical College



November 6, 2014

Mr. Bill Tripp

Facilities Project Management
Greenville Technical College
Post Office Box 5616

Greenville, South Carolina,- 29606

Re: Vacant Land — Faris Road, Greenville, South Carolina |
Dear Mr. Tripp:

At your request, we are submitting the attached real estate appraisal report of the
property located on the southwestern side of Faris Road, northwest of the intersection
of Faris Road and S. Pleasantburg Drive, within the City of Greenville, in Greenville
County, South Carolina. It can be further identified on Greenville County, Tax Map No.
0267.00-03-016.04. The property is owned by Greenville Tech Foundation, Inc.

According to the Greenville County records the subject site contains 4.092 acres.
Should a survey be completed and the size differ, it may have an impact on the
value in this report and we reserve the right to amend this report for a fee.

From flood mapping and from Greenville County records, it appears a small
portion of the subject is within a flood plain. Should a survey be completed to
determine how much of the subject site is within the flood plain and usable
and/or available for development, it may have an impact on the value in this
report and we reserve the right to amend this report for a fee.

We have considered what we feel to be necessary and pertinent data affecting the
valuation of the subject property. The following report contains all of the assumptions
and limiting conditions upon which the value is predicated. Based on the information
contained in this report, it is our opinion that the market value of the fee simple estate of
the subject property "as vacant’ as of October 30, 2014, is:

TWO HUNDRED TEN THOUSAND DOLLARS
{$210,000)

We certify that we have no financial interest in the subject property presently or
contemplated, and that our employment .is in no way contingent upon the value
reported. We assume that there are no harmful chemical spills, toxins, or other
hidden waste materials on the site. If such should be found, the reported value
may not apply. We are not qualified to determine the presence of such materials;

10 Lavinia Avenue PO Box 9187 Greenville, South Carolina 29604
(864) 232-5393 - (864) 232-5395 Fax




Sl Owen Appratbnt S Consulling -Seiviess ihe.

the Uniform Standards of Professional Appraisal Practice (USPAP). This report
was prepared as outlined in USPAP Standards Rule 2-2a, Further more, all of the
information used in estimating the value may not be included in the report but
has been retained in our files.

The scope of the assignment requires an analysis of all three traditional
approaches to value as directed by the Appraisal Institute. As the property lIs
vacant land and based on a fee simple interest, the Income and Cost Approaches
are not appropriate. The Sales Comparison is, however, the best indicator of
value and would be relied on‘under normal circumstances, anyway. The scope of
the assignment is to appraise the property on a fee simple basis for Greenville
Tech Foundation Inc. their internal needs and it is only for their use.

This report represents only summary discussions of the data, reasoning, and analyses
that are used in the appraisal process. Supporting documentation is retained in the
appraiser's file. The presentation of this appraisal is specific to the needs of the client,
and Owen Appraisal and Consulting Services, Inc. is not responsible for unauthorized
use of this report.

We appreciate the opportunity to be of service to you. If we can provide any further
information, please let us know.

Respecrfull'y submitted,

Grgitory” A

Angela C. May R. Bruce Owen, MAI
S.C. Certification No. CG3451 S.C. Certification No. CG 516

10 Lavinia Avenue PO Box 9187 Greenville, South Carolina 29604
(864) 232-5393 - (864) 232-5395 Fax



Report of Find;‘ngé‘ Phase I Environmental Site Assessment lanuary 19, 2015
Undeveloped Property, E. Faris Road, Greenville, SC SynTerra Corporation

EXECUTIVE SUMMARY

This report provides a Phase I Environmental Site Assessment (ESA) of an
approximately 4.092-acre property located on East Faris Road, Greenville, Greenville
County, South Carolina. The ESA was completed in accordance with the guidelines
published in ASTM-E 1527-13. This executive summary provides limited information
regarding the subject property. The User of this report should read the report in its
entirety, :

v

Greenville Technical College is considering purchasing the subject property, and is
interested in determining if Recognized Environmental Conditions (RECs) are present
on or near the site. Greenville Technical College retained SynTerra to conduct a Phase I
ESA of the subject property.

The subject property is located on the west corner of the intersection of McAlister Road
and East Faris Road, on the south side of the neighborhood of Nicholtown, in
Greenville, South Carolina, The subject property is generally triangular in shape and is
bounded by East Faris Road to the north, residences on Catlin Circle to the west, and a
private access road to Greenville Technical College to the southeast. A stormwater
ditch runs along the southeastern side of the property from a storm drain outlet on the
northeastern corner of the subject property. The properties to the west and north are
predominantly residential; however, an active gas station is located on the adjacent
property to the north, across Faris Road. To the east, across the intersection of East
Faris Road and McAlister, is a retail shopping center, including a drycleaner business.
To the southeast, Greenville Technical College occupies the adjacent property. The
Reedy River is approximately 600 feet to the west from the westetn side of the subject

property line.

Review of all available historical aerial photographs show that the property has
remained undeveloped since 1955.

There were data gaps encountered in the historical review. To determine the past uses
of the property, according to the ASTM-E 1527-13 standard: all obvious uses of the
property shall be identified from the present, back to the property’s first developed use, or back to
1940, whichever is earlier. Review of standard historical sources at less than five year
intervals is not required by the standard. The data gaps included a lack of historical
aerial photographs at five year intervals. After reviewing historical aerial photographs,
and other sources of information, the property appears to have remained undeveloped
and vacant; therefore, this data gap is considered insignificant.

P:\GVLTECH.396\ 06. Faris Road Property\01. Phases I ESA\REPORT East Faris Road Phase l.docx



Report of Findings, Phase 1 Environmental Site Assessment [armary 19, 2015
Undeveloped Property, E. Faris Road, Greenville, 5C SynTerra Corporation

Another data gap encountered was the inability to review assessment reports related to
the petroleum spill at the adjacent gas station site. SynTerra requested records
containing specific information on the release from the South Carolina Department of
Health and Environmental Control (SCDHEC). SynTerra received available records
from SCDHEC on January 15, 2014; however, the records did not contain assessment
information related to the petroleum discharge. This is not considered a significant data
gap due to the interview SynTerra conducted with a SCDHEC representative familiar
with the site. r

An environmental database report reviewed for this assessment indicated that the
subject property was not listed on any of the searched databases. However, an adjacent
site and several nearby sites were listed in the report.

Based on a review of the site, historical documentation, local records and the findings

from a site visit, SynTerra identified the following suspected REC on the subject

property:

€?  Empty cans of solvents for stripping paint and varnish as well as other
unidentified containers were observed behind three of the residential properties
on the western side of the subject property. The empty cans of solvents and other
unidentified containers represent the potential for minor releases that would most
likely not result in regulatory action if reported. Therefore, the presence of the
empty cans is considered a de minimis condition and does not appear to
represent a significant concern in relation to the subject property. No other RECs
were identified on the subject site.

Based on .a review of the site, historical documentation, local records and site visits,
SynTerra identified the following potential concerns near the subject propexty:

© A petroleum release was reported on the adjacent gas station site to the north,
located at 777 East Faris Road. The release was reported in 2003 and is currently
being monitored for natural attenuation, The site is upgradient from the subject
property. Based on available information including the site’s low SCDHEC
priority score, status as a site in monitored natural attenuation and an interview
with a SCDHEC representative, the petroleum release at the adjacent gas station
site is not considered a significant concern in connection to the subject property.

© A drydeaner site is located at 496 South Pleasantburg Drive, east of the subject
property. The operator of the drycleaner site applied to participate in the
SCDHEC Drycleaning Facility Restoration Trust Fund in 1995. One soil sample
was collected and analyzed for tetrachloroethylene at the site in 1997. No

P:\GVLTECH.396\06. Faris Road Property\01. Phases I ESA\REPORT\ East Faris Road Phase L.docx




Report of Findings, Phase I Environmental Site Assessment January 19, 2015
Undeveloped Property, E. Faris Road, Greenville, SC SynTerra Corporation

tetrachloroethylene was detected in the sample. An SCDHEC representative
contacted about the facility indicated that further assessment will be completed.
The site appears to be cross-gradient to upgradient from the subject property.
Based on avajlable information, the drycleaner property to the east is not
considered a REC in relation to the subject property at this time.

SynTerra has performed a Phase I ESA in general accordance with the scope and
limitations of ASTM-E 1527-13 of the property located at the west corner of East Faris
Road and McAlister Road, Greenville, South Carolina (the subject property). Any
exceptions to, or deletions from, this f)ractice are described in Section 1.4 of this report.
This assessment has revealed no evidence of RECs in connection with the subject

property.
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Greenville
Technical College

Facilities Management

March 2, 2015

Ms. Allyn Powell

Capital Budgeting Manager
SC Budget & Control Board
1205 Pendleton St., Suite 529
Columbia, SC 29601

Reference; H59-6102 Greenville — E. Faris Rd Land Acquisition
Dear Ms. Powell,

The Greenville Technical College Area Commission has approved for the college to proceed
with a request through the Joint Bond Review Committee (JBRC) and the SC Budget & Control
Board to acquire 4.092 acres of vacant land, adjacent to the north entrance of the college’s
Barton Campus on E. Faris Rd in Greenville, SC; tax map # 0267000301604.

The purchase price of the property from the Greenville Tech Foundation, Inc. is $190,000.
Total expenditures under this project will be $199,500, which include the purchase price of the
property, property appraisal, property survey, environmental assessment of the land parcel, and
legal fees.

I respectfully request permission of the Joint Bond Review Committee and the SC Budget &
Control Board, on behalf of the college, to execute the purchase of the property identified above
and in the enclosed documents. Should you have additional questions, please advise.

Sincerely
/fo/"’—:’—
//Urr'

Bill Tripp

Eng. /Assoc. Eng. III
Facilities Project Management

Enclosures

Greenville Technical College ® P.O. Box 5616 @ Greenville, S.C. 29606-5616 e ( 864) 250-8112




APPENDIX F

PROPERTY _ACQUISITION INFORMATION FORMAT

PART1
Project Number: H59-6102
County: Greenville
Description of Property: Vacant land on E. Faris Rd., adjacent to north entrance of the Barton Campus
Grantor Name and Address:

Greenville Tech Foundation, Ine.
PO Box 5616
Greenville, SC 29606

Grantee Name and Address

Greenville Technical College
PO Box 5616
Greenville, SC 29606

County Location: Greenville County

Acreage: 4.092 total acres

Purpose for Acquisition: Future expansion of student parking lot.
Purchase price: approximately $190,000

Current Year Property Tax Amount: None. In Greenville County, non-profit corporations do not incur
property tax.
PART I

How many sites were evaluated? One

‘Why was this specific site selected? The Site Is adjacent to the north entrance of the college. The parking lots
for the Michelin Center, Engineering Technology, CAD/CAM Center, and the University Transfer Building
are at maximum capacity each semester. This property is adjacent to these lots and could provide relief of
overcrowded parking in these lots as well as easy access for students to these buildings.

What is the estimated cost of any construction or renovations to be done on the property and the anticipated source
of funds for such work? No immediate plans for construction at this time.

What are the estimated annual operating cost which will result from construction/renovation on the property and the
anticipated source of finds? Explain the factors that determine the costs. If no costs, explain why not.

Additional operating costs assoclated with the acquisition of this property will be storm water fees which are
antlcipated not to exceed $200 annually. The college’s Plant Fund will be the source to pay these fees.




STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF June 16, 2015 ITEM NUMBER é

AGENCY: Department of Commerce

SUBJECT: Not Exceeding $123,000,000 Principal Amount General Obligation State
Economic Development Bonds of the State of South Carolina

The Board is asked to adopt a resolution to provide for the issuance and sale of not exceeding
$123,000,000 General Obligation State Economic Development Bonds of the State of South
Carolina in connection with an investment in the State of South Carolina by Volvo Car US
Operations Inc. (Volvo), a wholly owned subsidiary of Volvo Cars of North America, LLC.

Volvo has announced plans to construct facilities in Berkeley County for the manufacture and
assembly of motor vehicle. No fewer than 2,000 “new jobs” are expected to be created as a

result of this project.

BOARD ACTION REQUESTED:

Adopt a resolution to provide for the issuance and sale of not exceeding $123,000,000 General
Obligation State Economic Development Bonds of the State of South Carolina in connection
with an investment in the State of South Carolina by Volvo Car US Operations Inc.

ATTACHMENTS:

Dubose 5/29/15 letter; Hitt Certificate; Resolution



. Haynsworth

Sinkler Boyd, ra.

ATTORNEYS AND COUNSELORS AT LAW

1201 MAIN STREET, 22ND FLOOR (29201-32286)
POST OFFICE BOX 11889 (29211-1889)
COLUMBIA, SOUTH CAROLINA

TELEPHONE 803 779 3080

FACSIMILE 803 765 1243
www.hsblawfirm.com

THEODORE B DuBOSE

PUBLIC FINANCE
DIRECT DIAL NUMBER 803.540.7830

tdubose@hsblawlirm.com
May 29, 2015

Via Hand Delivery

Mr. Delbert Singleton

State Budget & Control Board
1200 Senate Street

Columbia, SC 29201

Re: Approval of Issuance of General Obligation State Economic Development Bonds

Dear Mr. Singleton:

On behalf of the South Carolina Department of Commerce, I am forwarding a package relating to the above-
referenced matter, as further detailed in the accompanying letter of the Secretary of Commerce. In addition to
the original package, ten copies of the Board Resolution are included. Please let me know if anything further is
required.

Thank-you very much.

Very truly yours,

Lornen

Theodore B. DuBose

Enclosures



CERTIFICATE OF THE SECRETARY
SOUTH CAROLINA DEPARTMENT OF COMMERCE

I, the undersigned, Robert M. Hitt, 111, Do Hereby Certify As Follows:

1. I am, as of this date, the duly qualified and acting Secretary of Commerce of the State of
South Carolina. I am authorized to execute this certificate on behalf of the South Carolina Department of
Commerce (the “Department™), and I am knowledgeable with respect to the matters set forth herein.

2. Pursuant to Section 11-41-70 of the Code of Laws of South Carolina, 1976, as amended,
the Department hereby notifies the Joint Bond Review Committee and the South Carolina State Budget &
Control Board of its request to authorize the issuance of General Obligation State Economic Development
Bonds (the “Economic Development Bonds™) in connection with an investment in the State of South
Carolina (the “State”) by Volvo Car US Operations Inc. (the “Sponsor”), a wholly owned subsidiary of
Volvo Cars of North America, LLC. The Sponsor has announced plans to construct facilities in Berkeley
County, South Carolina, for the manufacture and assembly of motor vehicles (such undertaking, the
“Project”).

gn The amount hereby requested for allocation to the Department to defray the costs of
certain improvements for the benefit of the Project is One Hundred Twenty-Three Million Dollars
($123,000,000).

4. Based upon my independent review, 1 hereby certify that the improvements to be
financed with the proceeds of the Economic Development Bonds requested hereby for the benefit of the
Project constitutes “infrastructure” as defined in Section 11-41-30(3) of the Code of Laws of South
Carolina, 1976, as amended (the “Infrastructure”). The Infrastructure is further described in Attachment
A-1 hereto.

5. Based upon my independent review, | hereby certify that the Project consists of an
“investment” (as defined in Section 11-41-30(4) of the Code of Laws of South Carolina, 1976, as
amended) by the Sponsor in the Project of not less than Five Hundred Million Dollars ($500,000,000),
and the creation at the Project of no fewer than 2,000 “new jobs” (as defined in Section 11-41-30(7) of the
Code of Laws of South Carolina, 1976, as amended), including not less than 400 new jobs created at the
Project by the Sponsor.

6. A tentative time schedule setting forth the period of time during which the sum requested
hereby is to be expended is shown in Attachment A-2 hereto.

7 A debt service table showing the annual principal and interest requirements for all
General Obligation State Economic Development Bonds outstanding as of the date hereof, along with pro
forma annual principal and interest requirements for the bonds proposed for issuance, is shown in
Attachment A-3 hereto.

8. As of the date hereof, General Obligation State Economic Development Bonds have
previously been authorized and issued under the General Obligation State Economic Development Bond
Act in an aggregate principal amount of Five Hundred Sixty Five Million Five Hundred Forty Thousand
Dollars ($565,540,000).

9. Based on my independent review, [ hereby certify that I have determined that the
construction of the Infrastructure for the benefit of the Project enhances the recruitment of industry and
business to the State, facilitates the operation and growth of industry and businesses in the State, and
thereby provides significant and substantial direct and indirect benefits to the State and its residents,



including employment and other opportunities; that such benefits outweigh the costs of the Infrastructure;
that for such reasons it is in the best interest of the State to authorize the issuance of the Economic
Development Bonds; and that the Economic Development Bonds, issued for such purpose, serve a public
purpose in directly fostering economic development and increasing employment in the State. I further
certify that the primary beneficiaries of the issuance of the Economic Development Bonds and the
construction of Infrastructure for the Project are the State of South Carolina and its residents.

IN WITNESS WHEREOF, I have set my hand this 28" day of May, 2015.
SOUTH CAROLINA DEPARTMENT OF COMMERCE

T Wt

Roberf M. Hitt I1I, Secretary
South Carolina Department of Commerce




Attachment A-1

DESCRIPTION OF INFRASTRUCTURE

Infrastructure Eligible under S.C. Code § 11-41-30(3):
Projected Amount

Description (in Millions)
Site preparation, including but not limited to clearing, grading, and filling the site,
and environmental MitiIGAtION uueiiisomssssimsmrs s s R i $54,000,000
Construction of road and highway improvements...........ccouiviimiiiiimiiiinn, $69.000.000
TOAL . evevt ettt e r e e R bR st e $123,000,000



Attachment A-2

TENTATIVE TIME SCHEDULE
SETTING FORTH THE PERIOD OF TIME DURING WHICH
THE SUM REQUESTED IS TO BE EXPENDED

PRELIMINARY - SUBJECT TO CHANGE

Calendar
Quarter Amount
1st QTR 2015 $800,000
2nd QTR 2015 9,600,000
3rd QTR 2015 27,100,000
4th QTR 2015 22,600,000
1st QTR 2016 11,150,000
2nd QTR 2016 12,150,000
3rd QTR 2016 13,000,000
4th QTR 2016 4,500,000
1st QTR 2017 2,600,000
2nd QTR 2017 3,000,000
3rd QTR 2017 2,000,000
4th QTR 2017 3,000,000
1st QTR 2018 3,000,000
2nd QTR 2018 2,000,000
3rd QTR 2018 1,000,000
4th QTR 2018 1,000,000
1st QTR 2019 1,000,000
2nd QTR 2019 3,500,000
Total $123,000,000



Attachment A-3

DEBT SERVICE SCHEDULE FOR THE GENERAL OBLIGATION STATE
ECONOMIC DEVELOPMENT BONDS CURRENTLY OUTSTANDING
AND PRO FORMA DEBT SERVICE SCHEDULE FOR THE BONDS PROPOSED FOR ISSUANCE

Existing Debt Service Debt Service on the Prop osed Bonds
Fiscal Year Ending Principal Tnterest Principal Interest T otal Debt Service
June 30, 2015 $ - $ 69501250 § - $ - S 695,012.50
June 30, 2016 32,095,000.00 16,5589,366.67 - 3,893,575.00 52,547,941.67
June 30, 2017 33,250,000.00 15,074,556.25 - 6,674,700.00 54,999,256.25
June 30, 2018 34,760,000.00 13,428,781.258 . 6,674,700.00 54,863,481 25
Tune 30, 2019 36.310,000.00 11,784,628.14 - 6,674,700.00 54,769,328 14
Tune 30. 2020 37,980,000.00 10,061,213.13 . 6.674,700.00 54.715,913.13
Tune 30. 2021 39,780,000.00 8,300,650.00 1,9%0,000.00 6,674,700,00 56,745,350.00
Tune 30, 2022 41,555,000.00 6,516,200.00 9.440,000.00 6,555,300.00 64,066,500.00
June 30. 2023 43,700,000.00 4.697.700.00 - 5,988,900.00 84,386,600.00
June 30. 2024 46,015,000.00 2,742,275.00 10,870,000.00 §,988,900.00 65,616,175.00
June 30, 2025 37.425,000.00 1,644,762.50 - 5,336,700.00 44,406,462.50
June 30. 2026 3,695,000.00 762,556.25 11,755,000.00 5,336,700.00 21,549,256.25
June 30, 2027 3,850,000.00 616,862.50 11,745,000.00 5,336,700.00 21,548,562.50
June 30, 2028 4,010,000.00 464.850.00 12,445,000.00 4,632,000.00 21,551,850.00
June 30, 2029 4,185,000,00 306,306.25 13,170,000.00 3,885,300.00 21,546,606.25
June 30, 2030 3,105,000.00 156,243.75 15,193,000.00 3,095,100.00 21,551,343.75
June 30, 2031 3,255,000.00 52,893.75 16,060,000.00 2,183,400.00 21,5851,293.75
June 30, 2032 . - 20,330,000.00 1,219,800.00 21,549.800.00
Total $ 404.970,000.00 $ 93,864,85794 5 123,000,000.00 § 86,825,875.00 § 708,660,752.94

A-3



Summary of Financing Costs for

$123,000,000
State of South Carolina
State General Obligation
Economic Development Bonds
Series 2015

June 10, 2015

Underwriting fees* $615,000 (est.)
Legal fees
Bond counsel 61,500
Issuer’s counsel -
Disclosure counsel 36,900
All other legal fees 30,750
Rating agency fees - 180,000
Advisory fees 95,000
Bond registrar/paying agent 12,000
Credit enhancement/bond insurance -
Publication, printiﬁg, contingencies and all other 25,000
expenses
Total $ 1,056,150 (0.86%)

Prepared by: Kevin Kibler, Assistant State Treasurer; State Treasurer’s Office

* For illustrative purposes only. The bonds will be sold at a competitive sale and awarded on the basis of
lowest interest cost (TIC or NIC); the actual underwriter’s compensation will not be known until the time
of sale. (The above estimate is based on $5 of compensation per each $1,000 of bonds sold).



A RESOLUTION

TO PROVIDE FOR THE ISSUANCE AND SALE OF NOT EXCEEDING IN THE AGGREGATE
ONE HUNDRED TWENTY THREE MILLION DOLLARS ($123,000,000) PRINCIPAL AMOUNT
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS OF THE STATE OF
SOUTH CAROLINA, TO PRESCRIBE THE PURPOSES FOR WHICH THE PROCEEDS SHALL BE
EXPENDED, TO PROVIDE FOR THE PAYMENT THEREOF, AND OTHER MATTERS RELATING

THERETO.

Adopted , 2015

DM: 4040639 v.4
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A RESOLUTION

TO PROVIDE FOR THE ISSUANCE AND SALE OF NOT EXCEEDING IN THE AGGREGATE
ONE HUNDRED TWENTY-THREE MILLION DOLLARS ($123,000,000) PRINCIPAL AMOUNT
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS OF THE STATE OF
SOUTH CAROLINA, TO PRESCRIBE THE PURPOSES FOR WHICH THE PROCEEDS SHALL BE
EXPENDED, TO PROVIDE FOR THE PAYMENT THEREOF, AND OTHER MATTERS RELATING
THERETO.

ARTICLE 1

FINDINGS OF FACT

As an incident to the adoption of this Resolution and the issuance of the bonds provided for
herein, the State Budget and Control Board of the State of South Carolina (the “State Board”) finds that
the facts set forth in this Article exist, and that the statements made with respect thereto are true and
correct. Capitalized terms used and not otherwise defined herein have the meanings given to such terms in
Article II of this Resolution:

Section 1.01 General Findings of Authorization

The State Board is authorized by Sections 11-41-10 through 11-41-180, inclusive, Code of Laws
of South Carolina, 1976, as amended (the “Enabling Act”) to make provision for the issuance of General
Obligation State Economic Development Bonds (“Economic Development Bonds™) in order to raise
funds to be allocated to the State Department of Commerce (the “Department”) in order to finance the
development of infrastructure relating to economic development projects.

Section 11-41-50(A) of the Enabling Act provides that the maximum annual debt service on all
general obligation bonds of the State, including Economic Development Bonds outstanding and being
issued pursuant to Section 11-41-50(A) or pursuant to Section 11-41-50(C) of the Enabling Act, as
amended, but excluding Economic Development Bonds issued pursuant to Section 11-41-50(B) of the
Enabling Act, research university infrastructure bonds issued pursuant to Chapter 51 of Title 11 of the
Code of Laws of South Carolina, 1976, as amended (the “South Carolina Code”), highway bonds, state
institution bonds, tax anticipation notes, and bond anticipation notes, will not exceed five and one-half
percent (5.50%) of the general revenues of the State for the fiscal year next preceding, excluding revenues
which are authorized to be pledged for state highway bonds and state institution bonds.

Section 11-41-50(A) further provides that the State at any time may not issue general obligation
bonds, excluding Economic Development Bonds, (but not excluding Economic Development Bonds
issued pursuant to Section 11-41-50(C)), research university infrastructure bonds issued pursuant to
Chapter 51 of Title 11 of the South Carolina Code, highway bonds, state institution bonds, tax
anticipation notes, and bond anticipation notes, if at the time of issuance the maximum annual debt
service on all such general obligation bonds, outstanding and being issued exceeds five percent (5.00%)
of the general revenues of the State for the fiscal year next preceding, excluding revenues which are
authorized to be pledged for state highway bonds and state institution bonds.

Section 11-41-60 provides that the maximum annual debt service on Economic Development
Bonds issued pursuant to Section 11-41-50(A) must not exceed one-half of one percent of the general
revenues for the fiscal year next preceding, excluding revenues which are authorized to be pledged for
state highway bonds and state institution bonds.



Section 1.02 Satisfaction of Bond Notification Requirements

The Department, in accordance with Section 11-41-70 of the Enabling Act, has notified the Joint
Bond Review Committee and the State Board, pursuant to a certificate attached hereto as Exhibit A, of
the following:

(a) an amount required for allocation to the Department to defray the costs of certain
infrastructure (the “Infrastructure”) proposed to be developed in connection with an Economic
Development Project and as more fully described in Attachment A-1 of Exhibit A attached
hereto;

(b) a description of the Infrastructure, including a certification by the Secretary of
the Department that the Economic Development Project to benefit from the expenditure of the
proceeds of Economic Development Bonds consists of (i) an investment by the Sponsor (as
defined in the Enabling Act) in such Economic Development Project of not less than
$500,000,000, and (ii) the creation at such Economic Development Project of no fewer than 2,000
new jobs, including the creation of no fewer than 400 new jobs at such Economic Development
Project by the Sponsor;

(©) a tentative time schedule setting forth the period of time during which the sum
requested is to be expended;

(d) a debt service table showing the annual principal and interest requirements for all
Economic Development Bonds now outstanding; and

(e) the total amount of all Economic Development Bonds previously issued.

Section 1.03 Provisions Relating to Debt Limitations

(a) Article X, Section 13(6)(c) of the South Carolina Constitution, 1895, as amended (the
“South Carolina Constitution”) initially limited the issuance of general obligation debt of the State of
South Carolina (the “State”) such that maximum annual debt service on all general obligation bonds of
the State, excluding state highway bonds, state institution bonds, tax anticipation notes, and bond
anticipation notes, must not exceed five percent (5.0%), of the general revenues of the State for the fiscal
year next preceding, excluding revenues which are authorized to be pledged for state highway bonds and
state institution bonds. As authorized by Article X, Section 13(6)(c) of the South Carolina Constitution,
however, the General Assembly in 2002 and pursuant to Section 11-41-20(3) of the Enabling Act,
increased the limitation imposed by Article X, Section 13(6)(c) on general obligation debt to five and
one-half percent (5.5%), with the additional debt service capacity available at any time as a consequence
of such increase available only for the repayment of Economic Development Bonds.

) In 2009, the General Assembly, pursuant to Article X, Section 13(5) of the South
Carolina Constitution, authorized Economic Development Bonds to be issued in a principal amount of
$170,000,000 outstanding from time to time. This category of Economic Development Bonds, which is
set forth in Section 11-41-50(B) of the Enabling Act, is not subject to the limitation on maximum annual
debt service prescribed by Article X, Section 13(6)(c) of the South Carolina Constitution. The capacity to
issue Economic Development Bonds created pursuant to Section 11-41-50(B) of the Enabling Act has
been exhausted.

() In 2013, the General Assembly, pursuant to Article X, Section 13(6)(c) of the South
Carolina Constitution, created a third category of Economic Development Bonds that is in addition to and
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exclusive of the Economic Development Bonds that are provided for and described in paragraphs (a) and
(b) above.

(d) As last amended in 2013, Section 11-41-50(A) of the Enabling Act provides that the
maximum annual debt service on all general obligation bonds of the State, including Economic
Development Bonds (except those described in paragraph (b) above), but excluding research university
infrastructure bonds issued pursuant to Chapter 51 of Title 11 of the South Carolina Code, state highway
bonds, state institution bonds, tax anticipation notes, and bond anticipation notes, may not exceed five and
one-half percent (5.5%) of the general revenues of the State for the fiscal year next preceding, excluding
revenues which are authorized to be pledged for state highway bonds and state institution bonds. In
addition, the State at any time may not have outstanding general obligation bonds including Economic
Development Bonds described in paragraph (c) above, but excluding Economic Development Bonds,
described in paragraph (a) above, Economic Development Bonds described in paragraph (b) above,
research university infrastructure bonds issued pursuant to Chapter 51 of Title 11 of the South Carolina
Code, state highway bonds, state institution bonds, tax anticipation notes, and bond anticipation notes, the
maximum annual debt service on which exceeds five percent (5.0%) of the general revenues of the State
for the fiscal year next preceding, excluding revenues which are authorized to be pledged for state
highway bonds and state institution bonds.

(e) Further, Section 11-41-60 of the Enabling Act, as last amended in 2013, provides that the
maximum annual debt service on Economic Development Bonds described in Section 11-41-50(A) of the
Enabling Act must not exceed one-half of one percent (0.5%) of the general revenues of the State for the
fiscal year next preceding, excluding revenues which are authorized to be pledged for state highway
bonds and state institution bonds. Section 11-41-60 of the Enabling Act further provides that the
maximum annual debt service on (i) Economic Development Bonds described in paragraph (c) above and
(i) all other general obligation bonds issued under the five percent (5.0%) debt service limitation
provided by Article X, Section 13(6)(c) of the South Carolina Constitution, which limitation does not
include Economic Development Bonds described in paragraphs (a) and (b) above, research university
infrastructure bonds issued pursuant to Chapter 51 of Title 11 of the South Carolina Code, state highway
bonds, state institution bonds, tax anticipation notes, and bond anticipation notes, must not exceed five
percent (5.0%) of the general revenues of the State for the fiscal year next preceding, excluding revenues
which are authorized to be pledged for state highway bonds and state institution bonds.

Section 1.04  Determination of Compliance With Debt Limitations

(a) Insofar as the constitutional and statutory limitations on the issuance of general obligation
bonds of the State are concerned, during the fiscal year to end June 30, 2015, the five percent (5.0%), the
five and one-half percent (5.5%) and the one-half of one percent (0.5%) debt service limitations referred
to in Section 1.03 above will be applied to general revenues of the State for the fiscal year to end June 30,
2014 (excluding revenues authorized to be pledged for state highway bonds and state institution bonds).

(b) Attached as Exhibit B to this Resolution is a pro forma schedule showing debt service
requirements on the proposed Economic Development Bonds at prevailing interest rates.

(c) Attached as Exhibit C to this Resolution is a pro forma schedule showing total debt
service on general obligation debt subject to the five percent (5.0%) debt service limitation imposed by
Article X, Section 13(6)(c) of the South Carolina Constitution to be outstanding following the issuance of
the Economic Development Bonds authorized hereby at prevailing rates of interest. Such schedule sets
forth all of the general obligation debt of the State, excluding Economic Development Bonds described in
paragraph (a) of Section 1.03 hereof and those described in paragraph (b) of Section 1.03 hereof, research
university infrastructure bonds issued pursuant to Chapter 51 of Title 11 of the South Carolina Code, state
highway bonds, state institution bonds, tax anticipation notes, and bond anticipation notes.
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(d) Attached as Exhibit D to this Resolution is a schedule showing total debt service on
outstanding general obligation debt of the State subject to the five and one-half percent (5.5%) debt
service limitation including all Economic Development Bonds, except those described in paragraph (b) of
Section 1.03 hereof, and excluding research university infrastructure bonds issued pursuant to Chapter 51
of Title 11 of the South Carolina Code, state highway bonds, state institution bonds, tax anticipation
notes, and bond anticipation notes.

(e) Attached as Exhibit E to this Resolution is a schedule showing total debt service on
outstanding Economic Development Bonds subject to the one-half of one percent (0.5%) debt service
limitation as described in paragraph (a) of Section 1.03 hereof.

® Assuming the Economic Development Bonds authorized hereby are delivered during the
fiscal year to end June 30, 2016, then, prior to the issuance of the Economic Development Bonds
authorized hereby, the State Auditor must certify pursuant to Section 11-27-70 of the South Carolina
Code the amount of general revenues of the State for the fiscal year to end June 30, 2015 (excluding
revenues authorized to be pledged for state highway bonds and state institution bonds), which amount of
general fund revenues must be sufficient to maintain compliance with the limitations on debt service
imposed by Section 11-41-50 of the South Carolina Code. Inasmuch as the amount of general revenues
of the State for the fiscal year to end June 30, 2015 cannot be determined with precision at the time of
adoption of this Resolution, the State Board finds that:

(1) Exhibit C indicates that the maximum annual debt service on all general
obligation bonds subject to the constitutional five percent (5.0%) debt service limitation is
$110,081,091.67. Accordingly, the amount of general revenues of the State for the fiscal year to
end June 30, 2015 (excluding revenues authorized to be pledged for state highway bonds and
state institution bonds) sufficient to maintain compliance with the five percent (5.0%) limitation
on debt service imposed by the Enabling Act must be not less than $2,201,621,833.40.

(ii) Exhibit D indicates that the maximum annual debt service on all general
obligation bonds subject to the constitutional and statutory five and one-half percent (5.5%) debt
service limitation following the issuance of the Economic Development Bonds authorized hereby
is anticipated to be $136,556,466.67. Accordingly, the amount of general revenues of the State
for the fiscal year to end June 30, 2015 (excluding revenues authorized to be pledged for state
highway bonds and state institution bonds) sufficient to maintain compliance with the five and
one-half percent (5.5%) limitation on debt service imposed by the Enabling Act must be not less
than $2,482,844,848.55.

(iii) ~ Exhibit E indicates that the maximum annual debt service on the Economic
Development Bonds subject to the one-half of one percent (0.5%) debt service limitation
following the issuance of the Economic Development Bonds authorized hereby is anticipated to
be $31,096,303.14. Accordingly, the amount of general revenues of the State for the fiscal year
to end June 30, 2015 (excluding revenues authorized to be pledged for state highway bonds and
state institution bonds) sufficient to maintain compliance with the one-half of one percent (0.5%)
limitation on debt service imposed by the Enabling Act must be not less than $6,219,260,628.00.

(g) At March 1, 2015, unaudited general fund revenue collections, net of general fund
revenues pledged for state highway bonds (motor vehicle license fees), as reported by the South Carolina
Board of Economic Advisors amounted to $5,134,987,670.00.

(h) Therefore, the State Board has determined that, assuming the Economic Development

Bonds authorized hereby bear interest at average rates not significantly in excess of prevailing and
anticipated rates, the Economic Development Bonds authorized hereby may be issued pursuant to Section
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11-41-50(A) of the Enabling Act within the constitutional and statutory limitations described herein. The
form of certification of the State Auditor as to the matters set forth in this Section 1.04 and as required by
the Enabling Act is attached hereto as Exhibit F, and the form of certification of the State Treasurer as to
the matters set forth in this Section 1.04 and as required by the Enabling Act is attached hereto as Exhibit
G.

Section 1.05 Determination of Amount of Economic Development Bonds Herein Authorized

The State Board finds that it is necessary to raise an amount not to exceed $123,000,000 at this
time in order to provide funds which will be used to pay costs of Infrastructure authorized by the Enabling
Act, and the costs of issuance of said Economic Development Bonds. As required by Section 11-41-90(1)
of the Enabling Act, the State Board hereby finds and determines that the Economic Development Bonds
authorized herein are to be issued pursuant to Section 11-41-50(A) of the Enabling Act. As required to be
stated by Section 11-41-90(2) of the Enabling Act, the aggregate of Economic Development Bonds that
have been issued to date is the principal amount of $565,540,000. A schedule setting forth the annual
principal and interest payments required to retire the outstanding Economic Development Bonds is
attached hereto as Attachment A-3 to Exhibit A. As required by Section 11-41-90(6) of the Enabling Act,
the State Board hereby finds and determines that this Resolution has been adopted not later than eighteen
(18) months after the date of the first notification to the Joint Bond Review Committee and the State
Board with respect to the Economic Development Project described in Exhibit A attached hereto.

[End of Article I]
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ARTICLE 11
DEFINITIONS AND CONSTRUCTION

Section 2.01 Definitions

As used in this Resolution unless the context otherwise requires, the following terms shall have
the following respective meanings:

“Authorized Investments” means and includes any securities that are at the time legal for
investment of the State’s funds.

“Authorized Officer” means the Governor, the Secretary of State and the State Treasurer, a
deputy or Assistant State Treasurer, and any other officer or employee of the State designated from time
to time by the State Treasurer as an Authorized Officer, and when used with reference to any act or
document also means any other person authorized by resolution of the State Board to perform such act or
sign such document.

“BANs” or “BAN” means any of the bond anticipation notes issued hereunder and pursuant to the
BAN Act, as hereinafter defined.

“BAN Act” means Chapter 17, Title 11, Code of Laws of South Carolina, 1976, as amended.

“Bond” or “Bonds” means any of the General Obligation State Economic Development Bonds
authorized by this Resolution to be issued.

“Bondholder” or “Holder” or “Holders of Bonds™ or “Owner” or similar term means, when used
with respect to a Bond or Bonds, any person who shall be registered as the owner of any Bond
Outstanding, and, when used with respect to a BAN or BANs, means, any person who shall be registered
as the owner of any BAN Outstanding.

“Bond Payment Date” means each date determined by the State Treasurer on which interest on
any of the Bonds shall be payable or on which both the Principal Installment and interest shall be payable
on any of the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended.

“Continuing Disclosure Undertaking” means that undertaking which is to be executed by the
State Treasurer in form substantially similar to that appearing as Exhibit J hereto, and delivered at or prior
to the closing of the Bonds as required by United States Securities and Exchange Commission Rule 15¢2-
12, as amended, and as such undertaking may be from time to time amended in accordance with the terms
thereof.

“Corporate Trust Office”, when used with respect to any Paying Agent, Registrar, or Escrow
Agent, means the office at which its principal corporate trust business shall be administered.

“Dated Date” means such date as the State Treasurer shall determine to be the date of issue of the
Bonds.

“Enabling Act” means Title 11, Chapter 41 of the Code of Laws of South Carolina, 1976, as
amended.
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“Escrow Agent” means the entity or entities, as the case may be, designated by the State
Treasurer to serve as esCrow agent or escrow agents pursuant to one or more escrow deposit agreements.

“Fiduciary” means the Paying Agent, the Registrar, and any Escrow Agent and their successors
and assigns.

“Fiscal Year” means the period of twelve (12) calendar months, beginning July 1 of each year
and ending on June 30 of the next year.

“Government Obligations” means and includes direct general obligations of the United States of
America or agencies thereof or obligations, the payment of principal or interest on which is fully and
unconditionally guaranteed by the United States of America.

“Governor” means the Governor of the State of South Carolina.
“Infrastructure” shall have the meaning given in Section 1.02 of this Resolution.

“Outstanding”, when used in this Resolution with respect to Bonds or BANS, as the case may be,
means as of any date, all Bonds or BANs theretofore authenticated and delivered pursuant to this
Resolution except:

(i) any Bond, or BAN, as the case may be, cancelled or delivered to the Registrar for
cancellation on or before such date;

(ii) any Bond (or any portion thereof), or BAN, as the case may be, deemed to have
been paid in accordance with the provisions of Section 7.01 hereof; and

(i)  any Bond, or BAN, as the case may be, in lieu of or in exchange for which
another Bond shall have been authenticated and delivered pursuant to Section 3.11 of the
Resolution.

“Paying Agent” means any bank, trust company, or national banking association which is
authorized to pay the principal or Redemption Price of or interest on any Bonds, or BANS, as the case
may be, and having the duties, responsibilities and rights provided for in this Resolution, and its successor
or successors and any other corporation or association which at any time may be substituted in its place
pursuant to this Resolution. The institution named as Paying Agent may also act as Registrar.

“Person” means an individual, a partnership, a corporation, a trust, a trustee, an unincorporated
organization, or a government or an agency or political subdivision thereof.

“Principal Installment” means, as of any date of calculation, the principal amount of all Bonds
due on a specified date.

“Private Business Use” means “private business use” as that term is defined in Section 141 of the
Code, any successor provision and any regulations promulgated thereunder.

“Record Date” means the 15th day immediately preceding each Bond Payment Date.

“Redemption Price” when used with respect to a Bond or portion thereof to be redeemed, means
the principal amount of such Bond or such portion thereof plus the applicable premium, if any, payable
upon redemption thereof pursuant to this Resolution.
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“Registrar” means any bank, trust company, or national banking association which is authorized
to maintain an accurate list of those who from time to time shall be the Holders of the Bonds, or BANs, as
the case may be, and shall effect the exchange and transfer of Bonds or BANs in accordance with the
provisions of this Resolution and having the duties, responsibilities, and rights provided for in this
Resolution and its successor or successors and any other corporation or association which at any time may
be substituted in its place pursuant to this Resolution. The institution named as Registrar may also act as
Paying Agent.

“Resolution” means this Resolution, as the same may be amended or supplemented from time to
time in accordance with the terms hereof.

“Secretary of State” means the Secretary of State of the State of South Carolina.

“Series” or “Series of Bonds” means a series of Bonds issued pursuant to the authorizations of the
Enabling Act and this Resolution.

“South Carolina Code” means the Code of Laws of South Carolina, 1976, as amended.
“State” means the State of South Carolina.

“State Board” means the State Budget and Control Board of the State of South Carolina.
“State Request” means a written request of the State signed by an Authorized Officer.
“State Treasurer” means the Treasurer of the State of South Carolina.

“Taxable Series” means a Series of Bonds so designated by the State Treasurer, the interest upon
which is not excludable from income for federal income tax purposes.

Section 2.02  Construction

In this Resolution, unless the context otherwise requires:

(a) Articles and Sections referred to by number shall mean the corresponding Articles and
Sections of this Resolution.

(b) The terms “hereby”, “hereof”, “hereto”, “herein”, “hereunder” and any similar terms
refer to this Resolution, and the term “hereafter” shall mean after, and the term “heretofore” shall mean
before, the date of adoption of this Resolution.

(c) Words of the masculine gender shall mean and include correlative words of the female
and neuter genders, and words importing the singular number shall mean and include the plural number
and vice versa.

(d) Any Fiduciary shall be deemed to hold an Authorized Investment in which money is
invested pursuant to the provisions of this Resolution, even though such Authorized Investment is
evidenced only by a book entry or similar record of investment.

[End of Article II]
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ARTICLE III

ISSUANCE OF BONDS
Section 3.01 Direction to Governor and State Treasurer

The Governor and the State Treasurer are hereby directed to effect the issuance of not to exceed
$123,000,000 principal amount of General Obligation State Economic Development Bonds in accordance
with the provisions of this Resolution.

Section 3.02  Ordering the Issuance of Bonds

Pursuant to the provisions of the Enabling Act, and for the purpose of obtaining funds to defray
the costs of Infrastructure and the costs of issuance, there shall be issued not exceeding One Hundred
Twenty-Three Million Dollars ($123,000,000) aggregate principal amount general obligation bonds of the
State, designated General Obligation State Economic Development Bonds (the “Bonds”). The Bonds
may be issued as a single Series or in two or more separate Series as determined by the State Treasurer.
Each Series of Bonds issued hereunder shall be given a unique series identifier. The State Treasurer is
hereby authorized to determine the principal amount of the Bonds of each Series and the Dated Date of
each Series. References in this Resolution to “Bonds” shall mean, where appropriate, Bonds of a Series.

Section 3.03 Maturity Schedule of Bonds

The Bonds shall mature in each of the Fiscal Years and in the Principal Installments determined
by the State Treasurer, provided that the term of a Series of Bonds does not exceed 30 years and the
aggregate principal amount of Bonds issued hereunder does not exceed $123,000,000. The Bonds shall
bear interest at rates determined in the manner prescribed by Section 3.16 hereof. The State Treasurer is
hereby authorized to adjust the maturity schedule as to the principal amount maturing in a particular year
and as to the dates on which the principal is to be repaid in order to (i) limit net Bond proceeds; (ii)
maintain compliance with constitutional and statutory debt limitations; (iii) maintain level annual debt
service within each Fiscal Year; and (iv) achieve a more favorable interest rate at the sale of the Bonds.

Section 3.04  Provision for Payment of Interest on the Bonds

The Bonds shall be authenticated on such dates as they shall, in each case, be delivered. The
Bonds shall bear interest from the Bond Payment Date to which interest has been paid next preceding the
authentication date thereof, unless the authentication date thereof is a Bond Payment Date, in which case,
from such authentication date, or if authenticated prior to the first Bond Payment Date for the Bonds, then
from the Dated Date. The interest to be paid on any Bond Payment Date shall be paid to the Person in
whose name such Bond is registered at the close of business on the Record Date next preceding such
Bond Payment Date.

Section 3.05  Medium of Payment; Form and Denomination of Bonds: Place of Payment of Principal

(a) The Bonds shall be payable as to Principal Installment, Redemption Price and interest at
the rates per annum determined in the manner prescribed by Section 3.16 hereof (on the basis of a 360-
day year of twelve 30-day months) in any coin or currency of the United States of America which at the
time of payment is legal tender for the payment of public and private debts.

(b) The Bonds shall be issued in the form of fully registered Bonds. The Bonds shall be
issued in the denomination of $5,000 or any whole multiple thereof, not exceeding the principal amount
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of the Bonds maturing in such year. The Bonds shall be numbered from 1 upwards in such fashion as to
maintain a proper record thereof.

(©) The Principal Installment or Redemption Price of all Bonds shall be payable at the
Corporate Trust Office of the Paying Agent and payment of the interest on each Bond shall be made by
the Paying Agent to the Person appearing on each Record Date on the registration books of the State,
which books shall be held by the Registrar as provided in Section 3.09 hereof, as the registered Owner
thereof, by check or draft mailed to such registered Owner at his address as it appears on such registration
books in sufficient time to reach such registered Owner on the Bond Payment Date. Payment of the
Principal Installment or Redemption Price of all Bonds shall be made upon the presentation and surrender
for cancellation of such Bonds as the same shall become due and payable.

Section 3.06  Agreement to Maintain Registrar and Paying Agent

As long as any of the Bonds of a Series remain Outstanding there shall be a Registrar and a
Paying Agent for such Series, each of which shall be a financial institution maintaining Corporate Trust
Offices where (i) the Bonds may be presented for registration of transfers and exchanges, (ii) notices and
demands to or upon the State in respect of the Bonds may be served, and (iii) the Bonds may be presented
for payment, exchange and transfer. The State Treasurer is hereby authorized to determine the institution
which shall initially exercise the functions of Registrar and Paying Agent. In the event that the Bonds are
issued in two or more Series, references in this Resolution to the Registrar and Paying Agent shall mean
the Registrar and Paying Agent for a given Series.

Section 3.07  Execution and Authentication

(a) The Bonds shall be executed in the name and on behalf of the State by the manual or
facsimile signatures of the Governor and the State Treasurer, with the Great Seal (or a facsimile thereof)
impressed, imprinted or otherwise reproduced thereon, and attested by the Secretary of State. Bonds
bearing the manual or facsimile signature of any Person who shall have been such an Authorized Officer
at the time such Bonds were so executed shall bind the State notwithstanding the fact that he may have
ceased to be such Authorized Officer prior to the authentication and delivery of such Bonds or was not
such Authorized Officer at the date of the authentication and delivery of the Bonds.

() No Bond shall be valid or obligatory for any purpose or shall be entitled to any right or
benefit hereunder unless there shall be endorsed on such Bond a certificate of authentication in the form
set forth in the form of the Bond attached to this Resolution as Exhibit I, duly executed by the manual
signature of the Registrar and such certificate of authentication upon any Bond executed on behalf of the
State shall be conclusive evidence that the Bond so authenticated has been duly issued hereunder and that
the Holder thereof is entitled to the benefit of the terms and provisions of this Resolution.

Section 3.08  Exchange of Bonds

Bonds, upon surrender thereof at the Corporate Trust Office of the Registrar with a written
instrument of transfer satisfactory to the Registrar, duly executed by the registered Holder or his duly
authorized attorney, may, at the option of the registered Holder thereof, be exchanged for an equal
aggregate principal amount of Bonds in authorized denominations of the same interest rate and maturity.
So long as any of the Bonds remain QOutstanding, the State shall make all necessary provisions to permit
the exchange of Bonds at the Corporate Trust Office of the Registrar.
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Section 3.09  Transferability and Registry

All Bonds shall at all times, when the same are Qutstanding, be payable, both as to Principal
Installment, Redemption Price and interest to a Person, and shall be transferable, only in accordance with
the provisions for registration and transfer contained in this Resolution and in the Bonds. So long as any
of the Bonds remain Qutstanding, the State shall maintain and keep, at the Corporate Trust Office of the
Registrar, books for the registration and transfer of Bonds, and, upon presentation thereof for such
purpose at the Corporate Trust Office of the Registrar, the State shall register or cause to be registered
therein, and permit to be transferred thereon, under such reasonable regulations as it or the Registrar may
prescribe, any Bond, except that under no circumstances shall any Bond be registered or transferred to
bearer. So long as any of the Bonds remain Outstanding, the State shall make all necessary provisions to
permit the transfer of Bonds at the Corporate Trust Office of the Registrar.

Section 3.10  Transfer of Bonds

Each Bond shall be transferable only upon the books of the State, which shall be kept for such
purpose at the Corporate Trust Office of the Registrar, upon presentation and surrender thereof by the
Holder of such Bond or by his attorney duly authorized in writing, together with a written instrument of
transfer satisfactory to the Registrar duly executed by the registered Holder or his duly authorized
attorney. Upon surrender for transfer of any such Bond, the State shall execute and the Registrar shall
authenticate and deliver, in the name of the Person who is the transferee, one or more new Bonds of the
same aggregate principal amount and maturity and rate of interest as the surrendered Bond. All action
taken by the Registrar pursuant to this section shall be deemed to be the action of the State.

Section 3.11 Regulations with Respect to Exchanges and Transfers

All Bonds surrendered in any exchanges or transfers shall forthwith be cancelled by the Registrar.
For each such exchange or transfer of Bonds, the State or the Registrar may make a charge sufficient to
reimburse it or them for any tax, fee or other governmental charge required to be paid with respect to such
exchange or transfer, which sum or sums shall be paid by the Holder requesting such exchange or transfer
as a condition precedent to the exercise of the privilege of making such exchange or transfer. The State
shall not be obligated to (i) issue, exchange or transfer any Bond during the 15 days next preceding any
Bond Payment Date, (ii) issue, exchange or transfer any Bond during a period beginning at the opening of
business 15 days next preceding any selection of Bonds to be redeemed and ending at the close of
business on the date of the mailing of notice of such redemption, or (iii) transfer or exchange any Bonds
called or being called for redemption in whole or in part.

Section 3.12  Mutilated, Destroyed, Lost and Stolen Bonds

(a) If any mutilated Bond is surrendered to the Registrar and the Registrar or the State
receive evidence to their satisfaction of the destruction, loss or theft of any Bond, and there is delivered to
the Registrar or the State such security or indemnity as may be required by them to save each of them
harmless, then, in the absence of notice that such Bond has been acquired by a bona fide purchaser, the
State shall execute, and upon State Request, the Registrar shall authenticate and deliver, in exchange for
any such mutilated Bond or in lieu of any such destroyed, lost or stolen Bond, a new Bond of like tenor,
principal amount and redemption provisions, bearing a number unlike that of a Bond contemporaneously
Outstanding. The Registrar shall thereupon cancel any such mutilated Bond so surrendered. In case any
such mutilated, destroyed, lost or stolen Bond has become or is about to become due and payable, the
State in its discretion may, instead of issuing a new Bond, pay such Bond.

(b) Upon the issuance of any new Bond under this Section 3.12, the State may require the
payment of a sum sufficient to cover any tax, fee or other governmental charge that may be imposed in
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relation thereto and any other expenses, including counsel fees or other fees, of the State or the Registrar
connected therewith.

(c) Each new Bond issued pursuant to this Section in lieu of any destroyed, lost or stolen
Bond shall constitute an additional contractual obligation of the State, whether or not the destroyed, lost
or stolen Bond shall at any time be enforceable by anyone, and shall be entitled to all the benefits hereof
equally and proportionately with any and all other Bonds duly issued pursuant to this Resolution. All
Bonds shall be held and owned upon the express condition that the foregoing provisions are exclusive
with respect to the replacement or payment of mutilated, destroyed, lost or stolen Bonds and shall
preclude (to the extent lawful) all other rights or remedies with respect to the replacement or payment of
mutilated, destroyed, lost or stolen Bonds.

Section 3.13 Holder as Owner of Bond

The State, the Registrar and any Paying Agent may treat the Holder of any Bond as the absolute
owner thereof, whether such Bond shall be overdue or not, for the purpose of receiving payment of, or on
account of, the Principal Installment or Redemption Price of and interest on such Bond and for all other
purposes, and payment of the Principal Installment or Redemption Price and interest shall be made only
to, or upon the order of, such Holder. All payments to such Holder shall be valid and effectual to satisfy
and discharge the liability upon such Bond to the extent of the sum or sums so paid, and neither the State
nor any Paying Agent shall be affected by any notice to the contrary.

Section 3.14  Cancellation of Bonds

The Registrar shall destroy all Bonds surrendered to it for cancellation and shall deliver a
certificate to that effect to the State. No such Bonds shall be deemed Outstanding under this Resolution
and no Bonds shall be issued in lieu thereof.

Section 3.15 Payments Due on Saturdays, Sundays and Holidays

In any case where the Bond Payment Date or redemption date shall be a Saturday or Sunday or
shall be, at the place designated for payment, a legal holiday or a day on which banking institutions are
authorized by law to close, then payment of the Redemption Price, interest on or Principal Installment of
the Bonds need not be made on such date but may be made on the next succeeding business day not a
Saturday, Sunday or a legal holiday or a day upon which banking institutions are authorized by law to
close, with the same force and effect as if made on the Bond Payment Date and no interest shall accrue
for the period after such date.

Section 3.16  Conditions Relating to Naming of Interest Rates

The Bonds shall bear such rate or rates of interest as shall at the sale of such Bonds reflect the
lowest interest cost to the State, but:

(a) all Bonds of the same maturity shall bear the same rate of interest;

(b) each interest rate named shall be a multiple of one eighth (1/8th) or one twentieth
(1/20th) of one per centum (1%); and

(©) any premium offered must be paid in cash as part of the purchase price for a Series of
Bonds;
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provided, however, that the State Treasurer may determine, in his discretion and upon advice received, to
waive, modify, amend, or vary the conditions described above (whether prior to the offer for sale of the
Bonds, or subsequent to such offer but prior to the award of the Bonds), in order to (i) limit net bond
proceeds, (ii) maintain compliance with constitutional and statutory debt limitations, (iii) maintain level
annual debt service within each Fiscal Year, (iv) achieve a more favorable interest rate at the sale of the
Bonds, and (v) if applicable, establish a maximum interest rate or maximum interest rates as necessary to
maintain compliance with the provisions of the Enabling Act. In addition to the foregoing, the State
Treasurer may establish additional terms and conditions for the sale of the Bonds, not inconsistent
herewith, prior to the publication of the Notice of Sale, as hereinafter defined.

Section 3.17  Tax Exemption in South Carolina

Both the Principal Installment and interest on the Bonds shall be exempt from all State, county,
municipal, school district, and all other taxes or assessments, direct or indirect, general or special, whether
imposed for the purpose of general revenue or otherwise, except inheritance, estate, transfer or certain
franchise taxes.

Section 3.18  Pledge of Full Faith, Credit and Taxing Power

For the payment of the Principal Installment and interest on the Bonds as the same respectively
mature, the full faith, credit and taxing power of the State are hereby irrevocably pledged, and the General
Assembly has allocated on an annual basis sufficient tax revenues to provide for the punctual payment of
the Principal Installments and interest on the Bonds. In accordance with the provisions of Article X,
Section 13, Paragraph 4 of the South Carolina Constitution, the General Assembly must allocate on an
annual basis sufficient tax revenues to provide for the punctual payment of Principal Installments of and
interest on the Bonds. If any time any payment of Principal Installment of or interest on the Bonds shall
not be paid as and when the same become due and payable, the State Comptroller General shall forthwith
levy and the State Treasurer shall collect an ad valorem tax without limit as to rate or amount upon all
taxable property within the State sufficient to meet the payment of the Principal Installments of and
interest on the Bonds then due.

Section 3.19  Bonds Issued in Book-Entry Only Form

(a) Unless otherwise determined by the State Treasurer, the Bonds will initially be issued
under DTC’s book-entry only system in fully registered form, registered in the name of Cede & Co. as the
registered owner and securities depository nominee of The Depository Trust Company, New York, New
York (“DTC”), which will act as initial securities depository for the Bonds. So long as the Bonds are
being held under a book-entry system of a securities depository, transfers of beneficial ownership of the
Bonds will be effected pursuant to rules and procedures established by such securities depository. DTC
and any successor securities depositories are hereinafter referred to as the “Securities Depository.” Cede
& Co. and successor securities depository nominees are hereinafter referred to as the “Securities
Depository Nominee.”

(b) So long as a book-entry system is in effect for the Bonds, the Securities Depository
Nominee will be recognized as the Holder of the Bonds for the purposes of (i) paying the Principal
Installment or Redemption Price of and interest on such Bonds, (ii) if Bonds are to be redeemed in part,
selecting the portions of such Bonds to be redeemed, (iii) giving any notice permitted or required to be
given to Bondholders under this Resolution, (iv) registering the transfer of Bonds, and (v) requesting any
consent or other action to be taken by the Holders of such Bonds, and for all other purposes whatsoever,
and the State shall not be affected by any notice to the contrary.
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© The State shall not have any responsibility or obligation to any participant, any beneficial
owner or any other person claiming a beneficial ownership in any Bonds which are registered to a
Securities Depository Nominee under or through the Securities Depository with respect to any action
taken by the Securities Depository as Holder of such Bonds.

(d) The State shall pay the Principal Installment or Redemption Price of and interest on
Bonds issued under a book-entry system only to the Securities Depository or the Securities Depository
Nominee, as the case may be, for such Bonds, and all such payments shall be valid and effectual to fully
satisfy and discharge the obligations with respect to the Principal Installment or Redemption Price of and
interest on such Bonds.

(e In the event that the State determines that it is in the interest of the State to discontinue
the book-entry system of transfer for the Bonds, or that the interests of the beneficial owners of the Bonds
may be adversely affected if the book-entry system is continued, then the State shall notify the Securities
Depository of such determination. In such event, the Registrar and Paying Agent shall authenticate,
register and deliver physical certificates for the Bonds in exchange for the Bonds registered in the name
of the Securities Depository Nominee.

(H) In the event that the Securities Depository for the Bonds discontinues providing its
services, the State shall either engage the services of another Securities Depository or arrange with a
Registrar and Paying Agent for the delivery of physical certificates in the manner described in subsection
(e) above.

(g) In connection with any notice or other communication to be provided to the Holders of
Bonds by the State or by the Registrar and Paying Agent with respect to any consent or other action to be
taken by the Holders of Bonds, the State or the Registrar and Paying Agent, as the case may be, shall
establish a record date for such consent or other action and give the Securities Depository Nominee notice
of such record date not less than 15 days in advance of such record date to the extent possible.

(h) At the closing of the Bonds and the delivery of the same to the purchaser thereof through
the facilities of DTC, the Paying Agent and Registrar may maintain custody of Bond certificates on behalf
of DTC in accordance with DTC’s “FAST” closing procedures.

(i) For as long as the Bonds are being held under a book-entry system of a securities
depository, the State shall remit to the Paying Agent and Registrar by 1:00 p.m. New York time on each
Bond Payment Date funds for all principal and interest payments due thereupon, or at such earlier time as
required by the Paying Agent and Registrar to guarantee that DTC or successor Securities Depository will
receive payment in same-day funds by 2:30 p.m. New York time on such Bond Payment Date. In
addition, automated payment details receipt shall be provided by the Paying Agent by 12:00 noon New
York time of each Bond Payment Date for interest payments and by 2:30 p.m. New York time for
redemption and corporate action payments.

Section 3.20  Form of Bonds

The form of the Bonds, and registration provisions to be endorsed thereon shall be substantially
as set forth in Exhibit I attached hereto and made a part of this Resolution.

Section 3.21 Borrowing in Anticipation of Issuance of Bonds

Pursuant to Title 11, Chapter 17 of the South Carolina Code (the “BAN Act”), there may be
issued from time to time at the discretion of the Governor and the State Treasurer BANs in aggregate
principal amount not exceeding $123,000,000 in anticipation of the issuance of Bonds. If BANs are
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issued and, if, upon maturity thereof, the Governor and the State Treasurer should determine that further
issuance of BANSs rather than the Bonds would be in the best interest of the State under the prevailing
market conditions, the Governor and the State Treasurer are authorized to continue the issuance of the
BANSs, in a principal amount not to exceed $123,000,000 until the State Treasurer and the Governor
determine to issue the Bonds on the basis as aforesaid, and the Bonds are issued.

(a) The BANSs shall be dated and bear interest from the Dated Date, payable upon the stated
maturity thereof and shall mature on such dates as determined by the State Treasurer; provided that no
BAN shall mature on a date which is later than one year following the issuance thereof. Interest on the
BANSs shall be calculated on the basis of a 360-day year of twelve 30-day months. The BANs shall be
payable, both as to principal and interest, in legal tender upon maturity, at the principal office of the
Paying Agent. The BANs may be issued in denominations of $5,000 and integral multiples thereof. The
BANS shall be executed in the name and on behalf of the State by the manual or facsimile signature of the
Governor and by the State Treasurer with the Great Seal of the State (or a facsimile thereof) impressed,
imprinted or otherwise reproduced thereon and attested by the Secretary of State. BANs bearing the
manual or facsimile signature of any Person who shall have been such an Authorized Officer at the time
such BANs were so executed shall bind the State notwithstanding the fact that he may have ceased to be
such Authorized Officer prior to the authentication and delivery of such BANs or was not such
Authorized Officer at the date of the authentication and delivery of the BANS.

(b) The State Treasurer shall appoint a financial institution maintaining corporate trust
offices to serve as Registrar and Paying Agent for the BANs.

() The State Board hereby authorizes the State Treasurer to cause to be prepared and to
“deem final” within the meaning of Rule 15¢2-12 of the United States Securities and Exchange
Commission a preliminary official statement relating to the BANs and to cause to be prepared and to
approve a final official statement following the sale of the BANs. The State Board hereby authorizes the
use of said preliminary official statement and final official statement and the information contained
therein in connection with the public offering and sale of the BANs. If the BANSs are offered and sold to a
financial institution to be held for its own account, the State Treasurer will not be required to prepare a
preliminary official statement or final official statement if such purchaser executes and delivers an
investment letter in form and content acceptable to the State Treasurer.

(d) The BANSs shall be sold at public or private sale. Bids therefor shall be received until
such time and date to be selected by the State Treasurer. Notice of sale of the BANs shall be given in a
manner determined by the State Treasurer. Upon receipt of bids for the BANSs, the Governor and the State
Treasurer shall, and they are hereby authorized to, award the BANs to the bidder offering the lowest
interest cost therefor, the method of calculation of which shall be set forth in the notice of sale and
determined at the State Treasurer’s discretion, without further action on the part of the State Board if the
Governor and the State Treasurer shall determine that it is in the interest of the State to make such award.

(e) The BANSs shall be issued in such form and with such terms and conditions, not
inconsistent with this Resolution, as shall be determined by the State Treasurer. No BAN shall be valid or
obligatory for any purpose or shall be entitled to any right or benefit hereunder unless there shall be
endorsed on such BAN a certificate of authentication duly executed by the manual signature of the
Registrar and such certificate of authentication upon any BAN executed on behalf of the State shall be
conclusive evidence that the BAN so authenticated has been duly issued hereunder and that the Holder
thereof is entitled to the benefit of the terms and provisions of the Resolution.

® The BANSs shall be issued in fully registered form or book-entry form as specified by the
Governor and the State Treasurer, who may permit the purchaser to make such determination. Conditions
as to ownership, exchange, transfer, replacement and payment of BANs shall be as provided for Bonds
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herein, except as expressly provided in this Resolution to the contrary. The BANs may, at the discretion
of the State Treasurer, be subject to redemption prior to their stated maturity, on such terms and
conditions as the State Treasurer may prescribe, except that the maximum premium to be paid for prior
redemption shall not exceed one-half of one per centum (1/2%).

(8) For the payment of the principal of and interest on the BANs as the same shall fall due,
the full faith, credit, and taxing power of the State shall be pledged. In addition thereto, so much of the
principal proceeds of the Bonds when issued shall and is hereby directed to be applied, to the extent
necessary, to the payment of the BANs; and, further, the State covenants and irrevocably pledges to effect
the issuance of the Bonds or, in the alternative, to refund or renew Outstanding BANs in order that the
proceeds thereof will be sufficient to provide for the retirement of any BANs issued pursuant hereto.

(h) Proceeds from the sale of the BANs shall be applied in the manner as provided by
Section 6.01 herein for Bonds; provided, however, that any premium shall be applied to the payment of
principal of the BANSs at the maturity thereof.

(i) Both the principal of and interest on the BANs shall be exempt from all State, county,
municipal, school district, and all other taxes or assessments, except estate or other transfer taxes, direct
or indirect, general or special, whether imposed for the purpose of general revenue or otherwise.

)] The form of the BAN shall be approved by the State Treasurer.

(k) Without limiting the generality or specifics of any other provision of this Resolution, the
term “Bonds” as used in Articles VIII, IX and X shall include BANS.

[End of Article III]
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ARTICLE IV

REDEMPTION OR PURCHASE OF BONDS

Section 4.01 Authorization of Redemption

The Bonds may be subject to redemption, in whole or in part, at any time in any order of maturity
to be determined by the State Treasurer upon such dates and at such Redemption Prices as shall be
determined by the State Treasurer.

Section 4.02  State’s Election to Redeem

In the event that the State shall elect to redeem Bonds, it shall give notice by State Request to the
Registrar and the Paying Agent of each optional redemption. Each State Request shall specify the date
fixed for redemption and the Bonds which are to be redeemed. Such notice shall be given at least 60 days
prior to the date fixed for redemption or such lesser number of days as shall be acceptable to the
Registrar.

Section 4.03  Notice of Redemption

(a) When any Bonds are to be redeemed, the Registrar shall give notice of the redemption of
the Bonds in the name of the State specifying (i) the Bonds, the particular Series thereof, and maturities to
be redeemed, (ii) the redemption date, (iii) the Redemption Price; (iv) the numbers and other
distinguishing marks of the Bonds to be redeemed unless all of the Bonds Outstanding are to be
redeemed; (v) the place or places where amounts due upon such redemption will be payable; and (vi) in
the case of Bonds to be redeemed in part only, the respective portions of the principal thereof to be
redeemed. Such notice shall further state that on such date there shall become due and payable upon each
Bond to be redeemed the Redemption Price thereof, together with interest accrued to the redemption date,
and that, from and after such date, interest thereon shall cease to accrue. The Registrar shall mail by
registered mail a copy of such notice, postage prepaid, not less than 30 days before the redemption date to
the registered Holders of all Bonds or portions of Bonds which are to be redeemed at their addresses
which appear upon the registration books, but failure to so mail any such notice to any of such Holders
shall not affect the validity of the proceedings for the redemption of Bonds held by Holders to whom
written notice has been mailed. The obligation of the Registrar to give the notice required by this Section
shall not be conditioned upon the prior payment to the Paying Agent of money or the delivery to the
Paying Agent of Authorized Investments or Government Obligations sufficient to pay the Redemption
Price of the Bonds to which such notice relates or the interest thereon to the redemption date. Interest on
the Bonds to be redeemed shall cease to accrue from and after the redemption date specified in such
notice, unless the State defaults in making due provision for the payment of the Redemption Price thereof.

(b) Notice of redemption having been given as provided in subsection (a) hereof, the Bonds
or portions thereof so to be redeemed shall, on the date fixed for redemption, become due and payable at
the Redemption Price specified therein plus accrued interest to the redemption date, and upon
presentation and surrender thereof at the place specified in such notice, such Bonds or portions thereof
shall be paid at the Redemption Price, plus accrued interest to the redemption date. On and after the
redemption date (unless the State shall default in the payment of the Redemption Price and accrued
interest), such Bonds shall cease to bear interest, and such Bonds shall no longer be considered as
Outstanding hereunder. If money sufficient to pay the Redemption Price and accrued interest has not been
made available by the State to the Paying Agent on the redemption date, such Bonds shall continue to
bear interest until paid at the same rate as they would have borne, had they not been called for
redemption, until the same shall have been paid.
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Section 4.04 Selection by Registrar of Bonds to be Redeemed

(a) If less than all of the Bonds of like maturity are to be redeemed, the particular Bonds or
portions of Bonds to be redeemed shall be selected, not less than 45 days prior to the date fixed for
redemption, by the Registrar by lot or in such other manner as the Registrar may deem to be appropriate;
provided, however, that for so long as the Bonds are held in book-entry only form, the selection of Bonds
to be redeemed hereunder shall be in accordance with the rules of the Securities Depository.

(b) In making such selection, the Registrar shall treat each Bond to be redeemed as
representing that number of Bonds of the lowest authorized denomination as is obtained by dividing the
principal amount of such Bond by such denomination. If any Bond is to be redeemed in part, the portion
to be so redeemed shall be in a principal amount of an authorized denomination.

(©) The Registrar shall promptly notify the State in writing of the Bonds so selected for
redemption.

Section 4.05  Deposit of Redemption Price

On or before any date fixed for redemption of any Bonds, cash and/or a principal amount of non-
callable Government Obligations maturing or redeemable at the option of the Holder thereof not later than
the date fixed for redemption which, together with income to be earned on such Government Obligations
prior to such date fixed for redemption, will be sufficient to provide cash to pay the Redemption Price of
and accrued interest on all Bonds or portions thereof which are to be redeemed on such date, shall be
deposited with the Paying Agent unless such amount shall have been previously deposited with the
Paying Agent.

Section 4.06  Partial Redemption of Bonds

In the event part but not all of a Bond Outstanding shall be selected for redemption, upon
presentation and surrender of such Bond by the Holder thereof or his attorney duly authorized in writing
(with, if the State or the Registrar so requires, due endorsement by, or a written instrument of transfer in
form satisfactory to the State and the Registrar duly executed by, the Holder thereof or his attorney duly
authorized in writing) to the Registrar, the State shall execute and the Registrar shall authenticate and
deliver to or upon the order of such Holder, without charge therefor, for the unredeemed portion of the
principal amount of the Bond so surrendered, a Bond or Bonds of any authorized denomination of like
tenor. Bonds so presented and surrendered shall be cancelled in accordance with Section 3.14 hereof.

Section 4.07  Purchases of Bonds Outstanding

Purchases of Bonds Outstanding may also be made by the State at any time with money available
to it from any source. Upon any such purchase the State shall deliver such Bonds to the Registrar for
cancellation.

[End of Article IV]
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ARTICLE V

SALE OF BONDS

Section 5.01 Determination of Time to Receive Bids; Form of Notice of Sale

(a) The Bonds shall be sold at public sale on such terms as may be prescribed by the State
Treasurer. Bids shall be received until such time and date to be selected by the State Treasurer. The form
of the notice of sale shall be substantially similar to that set forth in Exhibit H attached hereto (the
“Notice of Sale”) and made a part hereof. The Notice of Sale, or, at the election of the State Treasurer, a
summary thereof, shall be published in a financial paper published in the City of New York, New York,
which regularly publishes notices of sale of state or municipal bonds, which Notice of Sale shall each
appear at least once and not less than seven (7) days before the date set for said sale. The Notice of Sale
may be combined with a notice of sale for other general obligation bonds of the State being offered for
sale at the same time, if any.

(b) The Bonds authorized hereby, if so determined by the State Treasurer, may be issued in
the form of a single instrument, subject to the following terms and conditions: (i) the Dated Date of the
Bond shall be the date determined by the State Treasurer, and the Bond shall bear interest from such date;
(ii) the references to “Bonds” throughout the Resolution shall be understood to refer to the single
instrument authorized by this Section 5.01(b); (iii) the State Treasurer may require that the Bond bear a
single, fixed rate of interest; (iv) the form of the Bonds as set forth in Exhibit I hereto and the Notice of
Sale as set forth in Exhibit H hereto shall be appropriately modified; (v) the State Treasurer may
determine that the State will not undertake any obligation to deliver a Continuing Disclosure Undertaking
as provided in Exhibit J hereto; (vi) the State Treasurer may determine that the Bond shall not be issued in
book-entry-only form, and, in lieu thereof, shall be registered directly in the name of the Holder as
directed by the purchaser thereof; and (vii) the State Treasurer may determine that an official statement
shall not be prepared in connection with the sale of the Bond.

(c) The BANs authorized hereby, if so determined by the State Treasurer, may be issued in
the form of a single instrument, subject to the following terms and conditions: (i) the Dated Date of the
BAN shall be the date determined by the State Treasurer, and the BAN shall bear interest from such date;
(ii) the references to “BANs” throughout this Resolution shall be understood to refer to the single
instrument authorized by this Section 5.01(c); (iii) the State Treasurer may require that the BAN bear a
single, fixed rate of interest; (iv) the State Treasurer may determine that the State will not undertake any
obligation to deliver a Continuing Disclosure Undertaking as provided in Exhibit J hereto; (v) the State
Treasurer may determine that the BAN shall not be issued in book-entry-only form, and, in lieu thereof,
shall be registered directly in the name of the Holder as directed by the purchaser thereof; and (vi) the
State Treasurer may determine that an official statement shall not be prepared in connection with the sale
of the BAN.

Section 5.02  Award of Bonds

Upon receipt of bids for the Bonds, the Governor and the State Treasurer shall, and they are
hereby authorized to, award the Bonds to the bidder offering the lowest interest cost therefor, the method
of calculation of which shall be set forth in the Notice of Sale and determined at the State Treasurer’s
discretion, without further action on the part of the State Board if the Governor and the State Treasurer
shall determine that it is in the interest of the State to make such award. The State shall have the right to
reject all proposals and to re-advertise the Bonds for sale. Any proposal not conforming to the Notice of
Sale may be rejected, but the State shall have the right to waive technicalities.
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Section 5.03 Official Statement

The State Board hereby authorizes the State Treasurer to prepare or cause to be prepared and to
“deem final,” within the meaning of Rule 15¢2-12 of the United States Securities and Exchange
Commission, a preliminary official statement relating to the Bonds and to prepare or cause to be prepared
and to approve a final official statement following the sale of the Bonds. The State Board hereby
authorizes the use of said preliminary official statement and final official statement and the information
contained therein in connection with the public offering and sale of the Bonds.

Section 5.04  Combined Sales

If the State Treasurer deems it prudent, the Bonds may be sold in combination with other series of
general obligation bonds of the State, the issuance of which shall have been properly authorized and the
form and details for which may be provided for in the same preliminary official statement and same final
official statement as that for the Bonds.

[End of Article V]
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ARTICLE VI

DISPOSITION OF PROCEEDS OF SALE OF BONDS

Section 6.01 Disposition of Bond Proceeds Including Temporary Investments

(a) The proceeds derived from the sale of the Bonds shall be applied and disposed of as
follows:

(i) accrued interest, if any, shall be applied to the payment of the first installment of
interest to become due on the Bonds; and

(ii) premium, if any, and the principal proceeds shall be deposited with the State
Treasurer who shall apply the same for the purposes set forth in Section 1.05 hereof.

(b) Pending the use of Bond proceeds as provided in paragraph (a) of this Section, the same
shall be invested and reinvested by the State Treasurer in Authorized Investments. The investment
earnings therefrom may be used either for any lawful purpose of the State or, if so required by the Code,
to make the necessary rebate to the United States Government.

(c) Neither the purchaser of the Bonds nor any registered Holder of the Bonds shall be liable
for the proper application of the proceeds of the Bonds.

[End of Article VI]
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ARTICLE VII

DEFEASANCE OF BONDS

Section 7.01 Discharge of Resolution; Where and How Bonds Are Deemed to Have Been Paid and
Defeased

If all of the Bonds issued pursuant to this Resolution, and all interest thereon shall have been paid
and discharged, then the obligations of the State under this Resolution and all other rights granted hereby
shall cease and determine. The Bonds shall be deemed to have been paid and discharged within the
meaning of this Article under each of the following circumstances, viz.:

(a) An Escrow Agent shall hold, at the stated maturities of the Bonds, in trust and
irrevocably appropriated thereto, sufficient moneys for the payment of the Principal Installment and
interest thereof; or

(b) The Escrow Agent shall hold in an irrevocable trust moneys which shall be sufficient, or
Government Obligations, the principal of and interest on which when due will provide moneys, which
together with moneys, if any, deposited with said Escrow Agent at the same time, shall be sufficient to
pay when due the principal of and interest on the Bonds or BANSs, as applicable; or

(c) If default in the payment of the principal of the Bonds or the interest thereon shall have
occurred on any Bond Payment Date, and thereafter tender of such payment shall have been made, and at
such time as the Escrow Agent shall hold in trust and irrevocably appropriated thereto, sufficient moneys
for the payment thereof to the date of the tender of such payment; or

(d) If the State shall elect to provide for the payment of the Bonds prior to their stated
maturities and shall have deposited with the Escrow Agent in an irrevocable trust moneys which shall be
sufficient, or Government Obligations, the principal of and interest on which when due will provide
moneys, which together with moneys, if any, deposited with said Escrow Agent at the same time, shall be
sufficient to pay when due the Principal Installment or Redemption Price to become due on their maturity
dates or redemption dates, as the case may be, on the Bonds on and prior to their maturity dates or
redemption dates, and interest due on the Bonds on or prior to their maturity or redemption dates, as the
case may be. In the event that the State shall elect to redeem Bonds prior to their stated maturities, the
State shall proceed in the manner prescribed by Article IV hereof, subject to the provisions of Section
3.19 in the event that at the time of such election the Bonds Outstanding are issued in book-entry only
form.

Neither the Government Obligations nor moneys deposited with the Escrow Agent pursuant to
this Section nor the principal or interest payments thereon shall be withdrawn or used for any purpose
other than, and shall be held in trust for, the payment of the Principal Installment or Redemption Price,
and interest on said Bonds; provided, however, that any cash received from such principal or interest
payments on Government Obligations deposited with the Escrow Agent, if not then needed for such
purpose, shall, to the extent practicable, be invested and reinvested in Government Obligations maturing
at times and in amounts sufficient to pay when due the Principal Installment or Redemption Price, and
interest to become due on said Bonds on and prior to the maturity date or redemption date thereof, as the
case may be, and interest earned from such reinvestments not required for the payment of the Principal
Installment or Redemption Price, and interest may be paid over to the State, as received by the Escrow
Agent, free and clear of any trust, lien or pledge.
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Section 7.02 Notice of Defeasance

Upon the defeasance of the Bonds, all notices required by the South Carolina Code and the
Continuing Disclosure Undertaking shall be given.

[End of Article VII]

DM: 4040639 v.4 23



ARTICLE VIII

CONCERNING THE FIDUCIARIES

Section 8.01 Fiduciaries; Appointment and Acceptance of Duties

Each Fiduciary shall accept the duties and trusts imposed upon it by this Resolution and shall
agree in writing to perform such trusts but only upon the terms and conditions set forth in this Article
VIII. Similarly, each financial institution appointed as a successor Fiduciary shall signify its acceptance of
the duties and trusts imposed by this Resolution by a written acceptance. All references in this Article
VIII to Bonds shall also be applicable to BANs issued hereunder.

Section 8.02  Responsibilities of Fiduciaries

The recitals of fact herein and in the Bonds contained shall be taken as the statements of the State
and no Fiduciary assumes any responsibility for the correctness of the same except in respect of the
authentication certificate of the Registrar endorsed on the Bonds. No Fiduciary makes any representations
as to the validity or sufficiency of this Resolution or of any Bonds or as to the security afforded by this
Resolution, and no Fiduciary shall incur any liability in respect thereof. No Fiduciary shall be under any
responsibility or duty with respect to the application of any moneys paid to any other Fiduciary. No
Fiduciary shall be under any obligation or duty to perform any act which would involve it in expense or
liability or to institute or defend any suit in respect hereof or to advance any of its own moneys, unless
indemnified to its reasonable satisfaction. No Fiduciary shall be liable in connection with the performance
of its duties hereunder except for its own negligence or willful misconduct.

Section 8.03 Evidence on Which Fiduciaries May Act

(a) Each Fiduciary, upon receipt of any notice, resolution, request, consent order, certificate,
report, opinion, bond, or other paper or document furnished to it pursuant to any provision of this
Resolution, shall examine such instrument to determine whether it conforms to the requirements of this
Resolution and shall be protected in acting upon any such instrument believed by it to be genuine and to
have been signed or presented by the proper party or parties. Each Fiduciary may consult with counsel,
who may or may not be of counsel to the State, and the opinion of such counsel shall be full and complete
authorization and protection in respect of any action taken or suffered by it under this Resolution in good
faith and in accordance therewith.

(b) Whenever any Fiduciary shall deem it necessary or desirable that a matter be proved or
established prior to taking or suffering any action under this Resolution, such matter (unless other
evidence in respect thereof be therein specifically prescribed) may be deemed to be conclusively proved
and established by a certificate of an Authorized Officer, and such certificate shall be full warrant for any
action taken or suffered in good faith under the provisions of this Resolution upon the faith thereof; but in
its discretion the Fiduciary may in lieu thereof accept other evidence of such fact or matter or may require
such further or additional evidence as to it may deem reasonable.

(c) Except as otherwise expressly provided in this Resolution any request, order, notice or
other direction required or permitted to be furnished pursuant to any provision hereof by the State to any
Fiduciary shall be sufficiently executed if executed in the name of the State by an Authorized Officer.
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Section 8.04  Compensation

The State shall pay to each Fiduciary from time to time reasonable compensation based on the
then standard fee schedule of the Fiduciary for all services rendered under this Resolution, and also all
reasonable expenses, charges, counsel fees and other disbursements, including those of its attorneys,
agents, and employees, incurred in and about the performance of their powers and duties under this
Resolution; provided, however, that any specific agreement between the State and a Fiduciary with
respect to the compensation of such Fiduciary shall control the compensation to be paid to such Fiduciary.

Section 8.05  Certain Permitted Acts

Any Fiduciary may become the Owner or underwriter of any Bonds, notes or other obligations of
the State or conduct any banking activities with respect to the State, with the same rights it would have if
it were not a Fiduciary. To the extent permitted by law, any Fiduciary may act as depositary for, and
permit any of its officers or directors to effect or aid in, any reorganization growing out of the
enforcement of the Bonds or this Resolution.

Section 8.06  Resignation of Any Fiduciary

Any Fiduciary may at any time resign and be discharged of the duties and obligations created by
this Resolution by giving not less than 60 days written notice to the State and not less than 30 days
written notice to the Holders of the Bonds as established by the books of registration prior to the next
succeeding Bond Payment Date and such resignation shall take effect upon the date specified in such
notice unless previously a successor shall have been appointed by the State pursuant to Section 8.08
hereof in which event such resignation shall take effect immediately on the appointment of such
successor. In no event, however, shall such a resignation take effect until a successor has been appointed.

Section 8.07 Removal of Fiduciary

Any Fiduciary may be removed at any time by an instrument or concurrent instruments in
writing, filed with the State and such Fiduciary and, as the case may be, signed by an Authorized Officer
or the Bondholders representing a majority in principal amount of the Bonds then Outstanding or their
attorneys in fact duly authorized, excluding any Bonds held by or for the account of the State.

Section 8.08  Appointment of Successor Fiduciaries

(a) In case any Fiduciary hereunder shall resign or be removed, or be dissolved, or shall be in
the course of dissolution or liquidation, or otherwise become incapable of acting hereunder, or in case it
shall be taken under the control of any public officer or officers, or of a receiver appointed by a court, a
successor shall be appointed by the State Treasurer. Every such Fiduciary appointed pursuant to the
provisions of this Section shall be a trust company or bank organized under the laws of the United States
of America or any state thereof and which is in good standing, within or outside the State, having a
stockholders’ equity of not less than $75,000,000 if there be such an institution willing, qualified and able
to accept the trust upon reasonable and customary terms.

(b) If in a proper case, no appointment of a successor Fiduciary shall be made by the State
Treasurer pursuant to the foregoing provisions of this Section within 45 days after any Fiduciary shall
have given to the State Treasurer written notice as provided in Section 8.06 hereof or after a vacancy in
the office of such Fiduciary shall have occurred by reason of its removal or inability to act, the former
Fiduciary or any Bondholder may apply to any court of competent jurisdiction to appoint a successor.
Said court may thereupon, after such notice, if any, as such court may deem proper, appoint a successor.
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Section 8.09  Transfer of Rights and Property to Successor

Any successor Fiduciary appointed under this Resolution shall execute, acknowledge and deliver
to its predecessor, and also to the State, an instrument accepting such appointment, and thereupon such
successor, without any further act, deed or conveyance, shall become fully vested with all moneys,
estates, properties, rights, powers, duties and obligations of such predecessor Fiduciary, with like effect as
if originally named in such capacity; but the Fiduciary ceasing to act shall nevertheless, upon State
Request, or of the successor, execute, acknowledge and deliver such instruments of conveyance and
further assurance and do such other things as may reasonably be required for more fully and certainly
vesting and confirming in such successor all the right, title and interest of the predecessor Fiduciary in
and to any property held by it under this Resolution, and shall pay over, assign and deliver to the
successor Fiduciary any money or other property subject to the trusts and conditions herein set forth.
Should any deed, conveyance or instrument in writing from the State be required by such successor
Fiduciary for more fully and certainly vesting in and confirming to such successor any such estates,
rights, powers and duties, any and all such deeds, conveyances and instruments in writing shall, on
request, and so far as may be authorized by law, be executed, acknowledged and delivered by the State.
Any such successor Fiduciary shall promptly notify the other Fiduciaries, if any, and any depository of its
appointment as Fiduciary.

Section 8.10  Merger or Consolidation

Any company into which any Fiduciary may be merged or converted or with which it may be
consolidated or any company resulting from any merger, conversion or consolidation to which it may be
party or any company to which any Fiduciary may sell or transfer all or substantially all of its corporate
trust business shall be the successor to such Fiduciary without the execution or filing of any paper or the
performance of any further act; provided, however, such company shall be a bank or trust company
organized under the laws of any state of the United States of America or a national banking association,
and shall be authorized by law to perform all the duties imposed upon it by this Resolution; and further
provided, however, that such company otherwise meets the qualifications for successor Fiduciaries set
forth in Section 8.08 herein.

Section 8.11 Adoption of Authentication

In case any of the Bonds contemplated to be issued under this Resolution shall have been
authenticated but not delivered, any successor Registrar may adopt the certificate of authentication of any
predecessor Registrar so authenticating such Bonds and deliver such Bonds so authenticated. In case any
such Bonds shall not have been authenticated, any successor Registrar may authenticate such Bonds in the
name of the predecessor Registrar or in the name of the successor Registrar, and in all such cases such
certificate shall be of full force and effect.

[End Article VIII]
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ARTICLE IX

FEDERAL TAX CONSIDERATIONS

Section 9.01 Compliance with the Code

The State will comply with all requirements of the Code in order to preserve the tax-exempt
status of the Bonds, including, without limitation, (i) the requirement to file Form 8038-G, Information
Return for Tax-Exempt Governmental Obligations with the Internal Revenue Service, and (ii) the
requirement to rebate certain arbitrage earnings to the United States Government pursuant to Section
148(f) of the Code. In this connection, the State covenants to execute any and all agreements, certificates
and other documentation as it may be advised by bond counsel will enable it to comply with this Section,
and such agreements, certificates and other documentation may be executed by an Authorized Officer.

Section 9.02  Tax Representations and Covenants

The State hereby represents and covenants that it will not take any action which will, or fail to
take any action which failure will, cause interest on the Bonds to become includable in the gross income
of the Registered Holder thereof for federal income tax purposes pursuant to the provisions of the Code
and Regulations in effect on the date of original issuance of the Bonds. Without limiting the generality of
the foregoing, the State represents and covenants that:

(a) No issue of Bonds is or will be an issue of “Private Activity Bonds.” The Bonds will be
an issue of Private Activity Bonds if the issue meets (i)(A) the private business use test of § 141(b)(1) of
the Code and (B) the private security or payment test of § 141(b)(2) of the Code, or (ii) meets the private
loan financing test of § 141(c) of the Code.

(b) The Bonds will meet the private business use test of the Code if more than 10 percent of
the proceeds thereof are to be used for any private business use (as defined in § 141(b)(6) of the Code).
The Bonds will meet the private security or payment test of the Code if the payment of the principal of, or
the interest on, more than 10 percent of the proceeds thereof is (under the terms of such issue or any
underlying arrangement) directly or indirectly (i) secured by any interest in (A) property used or to be
used for a private business use, or (B) payments in respect of such property, or (ii) to be derived from
payments (whether or not to the issuer) in respect of property, or borrowed money, used or to be used for
a private business use.

(c) 6)] The Bonds will be treated as meeting the tests of described in paragraphs (a) and
(b) if such tests would be met if such paragraphs were applied (i) by substituting 5 percent for 10 percent
each place it appears, and (ii) by taking into account only (A) the proceeds of the Bonds which are to be
used for any private business use which is not related to any government use of such proceeds, (B) the
disproportionate related business use proceeds of the issue, and (C) payments, property, and borrowed
money with respect to any use of proceeds described in subclause (A) or (B).

(ii) For purposes of subparagraph (c)(i), the disproportionate related business use proceeds of
the Bonds is an amount equal to the aggregate of the excesses (determined under the following sentence)
for each private business use of the proceeds of an issue which is related to a government use of such
proceeds. The excess determined under this sentence is the excess of (A) the proceeds of the issue which
are to be used for the private business use, over (B) the proceeds of the issue which are to be used for the
government use to which such private business use relates.

(d) The proceeds of the Bonds are not expected to be used to provide any facilities for the
production, generation, transmission or distribution of electric energy, natural gas or water.
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(e) If the nonqualified amount of the Bonds (as defined in § 141(b)(8) of the Code) (i)
exceeds $15,000,000, but (ii) does not exceed the amount which would cause a bond which is part of such
issue to be treated as a private activity bond without regard to this paragraph, the State will allocate a
portion of its volume cap under § 146 of the Code to the Bonds in an amount equal to the excess of such
nonqualified amount over $15,000,000.

® (i) The Bonds will meet the private loan financing test of § 141(c) of the Code if the
amount of the proceeds thereof which are to be used (directly or indirectly) to make or finance loans
(other than loans described in paragraph (ii)) to persons other than governmental units exceeds the lesser
of (A) 5 percent of such proceeds, or (B) $5,000,000.

(ii) For purposes of paragraph (f)(i), a loan is described in this paragraph if such loan (A)
enables the borrower to finance any governmental tax or assessment of general application for a specific
essential governmental function, (B) is a nonpurpose investment (within the meaning of § 148(f)(6)(A) of
the Code), or (C) is a qualified natural gas supply contract (as defined in § 148(b)(4) of the Code).

(8 If the use of the proceeds of any issue of Bonds or the payment or security for any issue
of Bonds is changed subsequent to the date of issue thereof such that such issue meets the tests described
in this Section 9.02, the State will timely take such action as required under the terms of the Code and
Regulations to remediate such non-compliance to preserve the exclusion from gross income of interest
paid on such issue to the registered owners of such Bonds.

(h) All Bonds issued hereunder will be in registered form as required by § 149(a) of the
Code. No Bonds issued hereunder are expected to be federally guaranteed within the meaning of § 149(b)
of the Code. The State will timely file information returns in respect of each issue of Bonds hereunder as
required by § 149(e) of the Code. No Bonds issued hereunder are expected to be hedge bonds within the
meaning of § 149(g)(3) of the Code.

Section 9.03 Arbitrage Bonds

The State hereby covenants and agrees with the Holders of the Bonds that no use of the proceeds
of the Bonds shall be made which, if such use had been reasonably expected on the date of issue of the
Bonds, would have caused the Bonds to be “arbitrage bonds,” as defined in the Code, and to that end the
State hereby shall:

(a) comply with the applicable provisions of Section 103 and Sections 141 through 150 of
the Code and any Regulations so long as the Bonds are Outstanding;

(b) establish such funds, make such calculations and pay such amounts, in the manner and at
the times required in order to comply with the requirements of the Code and Regulations relating to
required rebate of certain amounts to the United States Government;

(c) make such reports of such information at the time and places required by the Code and
Regulations; and

(d) take such other action as may be required to assure that the tax-exempt status of the
Bonds will not be impaired.
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Section 9.04  Taxable Series; Inapplicability of Provisions of This Article

The State Treasurer is hereby authorized to designate a Series of Bonds as a Taxable Series. The
provisions of the preceding Sections of this Article IX shall not apply to Bonds of a Taxable Series.

[End of Article IX]
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ARTICLE X

MISCELLANEOUS

Section 10.01  Failure to Present Bonds

Any money held by the Paying Agent in trust for the payment and discharge of any of the Bonds,
or the interest thereon, which remains unclaimed for such period of time after the date when such Bonds
have become due and payable, either at their stated maturity dates or by call for earlier redemption, that
the Holder thereof shall no longer be able to enforce the payment thereof, the Paying Agent shall at the
written request of the State pay such money to the State as its absolute property and free from trust, and
the Paying Agent shall thereupon be released and discharged with respect thereto and the Bondholders
shall look only to the State for the payment of such Bonds; provided, however, the Paying Agent shall
forward to the State all moneys which remain unclaimed during a period five (5) years from a Bond
Payment Date, and further provided, however, that before being required to make any such payment to
the State, the Paying Agent, at the expense of the State, may conduct such investigations as may in the
opinion of the Paying Agent be necessary to locate the Holders of those who are entitled to take such
funds.

Section 10.02  Severability of Invalid Provisions

If any one or more of the covenants or agreements provided in this Resolution should be contrary
to law, then such covenant or covenants or agreement or agreements shall be deemed severable from the
remaining covenants and agreements, and shall in no way affect the validity of the other provisions of this
Resolution.

Section 10.03 Resolution to Constitute Contract

In consideration of the purchase and acceptance of the Bonds and BANs by those who shall
purchase and hold the same from time to time, the provisions of this Resolution, with the exception of the
findings of fact in Article I hereof, shall be deemed to be and shall constitute a contract between the State
and the Holders from time to time of the Bonds, and such provisions are covenants and agreements with
such Holders which the State hereby determined to be necessary and desirable for the security and
payment thereof. The pledge hereof and the provisions, covenants, and agreements herein set forth to be
performed on behalf of the State shall be for the equal benefit, protection, and security of the Holders of
any and all of the Bonds, all of which shall be of equal rank without preference, priority or distinction of
any Bonds over any other Bonds.

Section 10.04 Execution of Closing Documents and Certificates

The Governor, the State Treasurer, the Secretary of State and any other officers or employees of
the State are fully authorized and empowered to take such further action and to execute and deliver such
closing documents and certificates as may be necessary and proper in order to complete the issuance of
the Bonds herein authorized and the action of such officers or any one or more of them in executing and
delivering any of such documents, in such form as he or they shall approve, is hereby fully authorized.

Section 10.05 Filing of Copies of Resolution

Copies of this Resolution shall be filed in the offices of the State Board, the office of the
Secretary of State (as a part of the Transcript of Proceedings for each Series of Bonds issued hereunder),
and with the offices of each Paying Agent and Registrar for each Series of Bonds issued hereunder.
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Section 10.06 Benefits of Resolution Limited to the State and Holders of the Bonds

With the exception of rights or benefits herein expressly conferred, nothing expressed or
mentioned in or to be implied from this Resolution or the Bonds is intended or should be construed to
confer upon or give to any Person other than the State and the Holders of the Bonds, any legal or
equitable right, remedy or claim under or by reason of or in respect to this Resolution or any covenant,
condition, stipulation, promise, agreement or provision herein contained. This Resolution and all of the
covenants, conditions, stipulations, promises, agreements and provisions hereof are intended to be and
shall be for and inure to the sole and exclusive benefit of the State and the Holders from time to time of
the Bonds as herein and therein provided.

Section 10.07 No Personal Liability

No recourse shall be had for the enforcement of any obligation, covenant, promise or agreement
of the State contained in this Resolution or the Bonds, against any member of the State Board, any officer
or employee, as such, in his or her individual capacity, past, present or future, of the State Board, either
directly or through the State Board, whether by virtue of any constitutional provision, statute or rule of
law, or by the enforcement of any assessment or penalty or otherwise, it being expressly agreed and
understood that this Resolution and the Bonds are solely corporate obligations, and that no personal
liability whatsoever shall attach to, or be incurred by, any member, officer or employee as such, past,
present or future, of the State Board, either directly or by reason of any of the obligations, covenants,
promises or agreements entered into between the State and Bondholders or to be implied therefrom as
being supplemental hereto or thereto, and that all personal liability of that character against every such
member, officer and employee is, by the adoption of this Resolution and the execution of the Bonds, and
as a condition of, and as a part of the consideration for, the adoption of this Resolution and the execution
of the Bonds, expressly waived and released. The immunity of members, officers and employees of the
State Board under the provisions contained in this Section shall survive the termination of this Resolution.
Bonds as used in this Section 10.07 shall be deemed to include BANS.

Section 10.08 Continuing Disclosure

(a) In accordance with Section 11-1-85 of the South Carolina Code, the State Board hereby
covenants to file with a central repository for availability in the secondary bond market when requested (i)
an annual independent audit, within thirty days of the State’s receipt of the audit; and (ii) event specific
information, within thirty days of an event adversely affecting more than five percent of the State’s
revenue or tax base. The only remedy for failure by the State to comply with the covenant in this Section
10.08(a) shall be an action for specific performance of this covenant. The State Board specifically
reserves the right to amend this covenant to reflect any change in said Section 11-1-85 without the
consent of any Bondholder.

(b) In addition, the State hereby covenants and agrees that it will comply with and carry out
all of the provisions of the Continuing Disclosure Undertaking. Failure of the State to comply with the
Continuing Disclosure Undertaking shall not be considered an event of default hereunder; provided,
however, any Bondholder may take such actions as may be necessary and appropriate, including seeking
mandamus or specific performance by court order, to cause the State to comply with its obligations under
this Section 10.08(b). The Continuing Disclosure Undertaking shall be executed by the State Treasurer
prior to the delivery of the Bonds and shall be substantially in such form as is set forth in Exhibit J hereto,
together with such modifications and amendments thereto, including without limitation those necessary in
case of the issuance of BANs, as shall be deemed necessary by the State Treasurer upon advice of
counsel. Additionally, the form of the Continuing Disclosure Undertaking shall be amended and modified
as necessary to comply with any rules or regulations promulgated by the United States Securities and
Exchange Commission. The execution of the Continuing Disclosure Undertaking shall constitute
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conclusive evidence of the approval by the State Treasurer of any and all modifications and amendments
thereto.

Section 10.09 Reimbursement Declaration

(a) The State hereby declares its intention to reimburse itself for a portion of the costs of the
Infrastructure with the proceeds of the Bonds requested to be issued herein. To that end, the State
determines and declares as follows:

(i) no funds from any sources other than the Bonds are, or are reasonably expected
to be, reserved, allocated on a long-term basis or otherwise set aside by the State pursuant to the
budget or financial policies of the State for the financing of the portion of the costs of acquisition,
construction, and equipping of the Infrastructure to be funded with the Bonds;

(i1) the State reasonably expects that all or a portion of the expenditures incurred for
the Infrastructure and the issuance of the Bonds will be paid prior to the issuance of the Bonds;

(iii)  the State intends and reasonably expects to reimburse itself for all such
expenditures paid by it with respect to the Infrastructure prior to the issuance of the Bonds, from
the proceeds of the Bonds, and such intention is consistent with the budgetary and financial
circumstances of the State;

(iv)  all of the costs to be paid or reimbursed from the proceeds of the Bonds will be
for costs incurred in connection with the issuance of the Bonds, or will, at the time of payment
thereof, be properly chargeable to the capital account of the Infrastructure (or would be so
chargeable with a proper election) under general federal income tax principles; and

W) this Resolution shall constitute a declaration of official intent under United States
Department of the Treasury Regulation Section 1.150-2.

Section 10.10 Law and Place of Enforcement of this Resolution

This Resolution shall be construed and interpreted in accordance with the laws of the State and all
suits and actions arising out of this Resolution shall be instituted in a court of competent jurisdiction in
the State.

Section 10.11 Effect of Article and Section Headings and Table of Contents

The heading or titles of the several Articles and Sections hereof, and any table of contents
appended hereto or to copies hereof, shall be solely for convenience of reference and shall not affect the
meaning, construction, interpretation or effect of this Resolution.

Section 10.12 Repeal of Inconsistent Resolutions

All resolutions of the State Board, and any part of any resolution, inconsistent with this
Resolution are hereby repealed to the extent of such inconsistency.
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Section 10.13  Effectiveness of this Resolution

This Resolution shall become effective upon its adoption.

[End of Article X]
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EXHIBIT A

CERTIFICATE OF THE SECRETARY
SOUTH CAROLINA DEPARTMENT OF COMMERCE

I, the undersigned, Robert M. Hitt, III, Do Hereby Certify As Follows:

1. I am, as of this date, the duly qualified and acting Secretary of Commerce of the State of
South Carolina. I am authorized to execute this certificate on behalf of the South Carolina Department of
Commerce (the “Department”), and I am knowledgeable with respect to the matters set forth herein.

2. Pursuant to Section 11-41-70 of the Code of Laws of South Carolina, 1976, as amended,
the Department hereby notifies the Joint Bond Review Committee and the South Carolina State Budget &
Control Board of its request to authorize the issuance of General Obligation State Economic Development
Bonds (the “Economic Development Bonds™) in connection with an investment in the State of South
Carolina (the “State”) by Volvo Car US Operations Inc. (the “Sponsor”), a wholly owned subsidiary of
Volvo Cars of North America, LLC. The Sponsor has announced plans to construct facilities in Berkeley
County, South Carolina, for the manufacture and assembly of motor vehicles (such undertaking, the
“Project”).

3. The amount hereby requested for allocation to the Department to defray the costs of
certain improvements for the benefit of the Project is One Hundred Twenty-Three Million Dollars
($123,000,000).

4, Based upon my independent review, 1 hereby certify that the improvements to be
financed with the proceeds of the Economic Development Bonds requested hereby for the benefit of the
Project constitutes “infrastructure” as defined in Section 11-41-30(3) of the Code of Laws of South
Carolina, 1976, as amended (the “Infrastructure”). The Infrastructure is further described in Attachment
A-1 hereto.

5. Based upon my independent review, I hereby certify that the Project consists of an
“investment” (as defined in Section 11-41-30(4) of the Code of Laws of South Carolina, 1976, as
amended) by the Sponsor in the Project of not less than Five Hundred Million Dollars ($500,000,000),
and the creation at the Project of no fewer than 2,000 “new jobs” (as defined in Section 11-41-30(7) of the
Code of Laws of South Carolina, 1976, as amended), including not less than 400 new jobs created at the
Project by the Sponsor.

6. A tentative time schedule setting forth the period of time during which the sum requested
hereby is to be expended is shown in Attachment A-2 hereto.

7. A debt service table showing the annual principal and interest requirements for all
General Obligation State Economic Development Bonds outstanding as of the date hereof, along with pro
forma annual principal and interest requirements for the bonds proposed for issuance, is shown in
Attachment A-3 hereto.

8. As of the date hereof, General Obligation State Economic Development Bonds have
previously been authorized and issued under the General Obligation State Economic Development Bond
Act in an aggregate principal amount of Five Hundred Sixty Five Million Five Hundred Forty Thousand
Dollars ($565,540,000).
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0. Based on my independent review, 1 hereby certify that I have determined that the
construction of the Infrastructure for the benefit of the Project enhances the recruitment of industry and
business to the State, facilitates the operation and growth of industry and businesses in the State, and
thereby provides significant and substantial direct and indirect benefits to the State and its residents,
including employment and other opportunities; that such benefits outweigh the costs of the Infrastructure;
that for such reasons it is in the best interest of the State to authorize the issuance of the Economic
Development Bonds; and that the Economic Development Bonds, issued for such purpose, serve a public
purpose in directly fostering economic development and increasing employment in the State. I further
certify that the primary beneficiaries of the issuance of the Economic Development Bonds and the
construction of Infrastructure for the Project are the State of South Carolina and its residents.

IN WITNESS WHEREOF, I have set my hand this 28™ day of May, 2015.

SOUTH CAROLINA DEPARTMENT OF COMMERCE

7 ¥ e

Roberf M. Hitt I1I, Secretary
South Carolina Department of Commerce
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Attachment A-1

DESCRIPTION OF INFRASTRUCTURE

Infrastructure Eligible under S.C. Code § 11-41-30(3):
Projected Amount

Description (in Millions)
Site preparation, including but not limited to clearing, grading, and filling the site,
and environmental MItIZAtION ..........cccconiiiiiimi $54,000,000
Construction of road and highway improvements...........cecimiiiiiiiiiin. $69.000,000
071 OO OSSP $123,000,000
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Attachment A-2

TENTATIVE TIME SCHEDULE
SETTING FORTH THE PERIOD OF TIME DURING WHICH
THE SUM REQUESTED IS TO BE EXPENDED

PRELIMINARY — SUBJECT TO CHANGE

Calendar
Quarter Amount
1st QTR 2015 $800,000
2nd QTR 2015 9,600,000
3rd QTR 2015 27,100,000
4th QTR 2015 22,600,000
1st QTR 2016 11,150,000
2nd QTR 2016 12,150,000
3rd QTR 2016 13,000,000
4th QTR 2016 4,500,000
1st QTR 2017 2,600,000
2nd QTR 2017 3,000,000
3rd QTR 2017 2,000,000
4th QTR 2017 3,000,000
1st QTR 2018 3,000,000
2nd QTR 2018 2,000,000
3rd QTR 2018 1,000,000
4th QTR 2018 1,000,000
1st QTR 2019 1,000,000
2nd QTR 2019 3,500,000
Total $123,000,000

DM: 4040639 v.4 A4



Attachment A-3

DEBT SERVICE SCHEDULE FOR THE GENERAL OBLIGATION STATE
ECONOMIC DEVELOPMENT BONDS CURRENTLY OUTSTANDING
AND PRO FORMA DEBT SERVICE SCHEDULE FOR THE BONDS PROPOSED FOR ISSUANCE

Existing Debt Service Debt Service on the Prop osed Bonds
Fiscal Year Ending Prmcipal Interest Principal Interest Total Debt Service
June 30, 2015 $ - $ 69501250 § - 3 - $ 695,012.50
June 30, 2016 32,095,000.00 16,559,366.67 . 3,893,575.00 52,547,941.67
June 30, 2017 33,250,000.00 15,074,556.25 - 6,674,700.00 54,999,256.25
Tune 30, 2018 34,760,000.00 13,428,781.25 - 6,674,700.00 54,863,481.25
June 30, 2019 36,310,000.00 11,784,628.14 - 6,674,700.00 54,769,328.14
June 30, 2020 37,980,000.00 10,061,213.13 - 6,674,700.00 54,715,913.13
Tune 30, 2021 36,780,000.00 8,300,650.00 1,990,000.00 6,674,700.00 56,745,350.00
June 30, 2022 41,555,000.00 6,516,200.00 9,440,000.00 6,555,300.00 64,066,500.00
June 30, 2023 43,700,000.00 4,697,700.00 - 5,988,900.00 54,386,600.00
June 30, 2024 46,015,000.00 2,742,275.00 10,870,000.00 5,988,900.00 65,616,175.00
June 30, 2025 37,425,000.00 1,644,762.50 - 5,336,700.00 44,406,462.50
June 30, 2026 3,695,000.00 762.556.25 11,755,000.00 5,336,700.00 21,549,256.25
June 30, 2027 3,850,000.00 616,862.50 11,745,000.00 5,336,700.00 21,548,562 .50
June 30, 2028 4,010,000.00 464,850.00 12,445,000.00 4.632,000.00 21,551,850.00
June 30, 2029 4,185,000.00 306,306.25 13,170,000.00 3.885,300.00 21,546,606.25
June 30, 2030 3,105,000.00 156,243.75 15,195,000.00 3,095,100.00 21,551,343.75
June 30, 2031 3,255,000.00 52,893.75 16,060,000.00 2,183,400.00 21,551,293.75
June 30, 2032 - - 20,330,000.00 1,215,800.00 21,549,800.00
Total 3 404,970,000.00 $ 93,864,857954 § 123,000,000.00 $ 86,825,875.00 $ 708,660,732.94
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PRO FORMA PRINCIPAL AND INTEREST REQUIREMENTS FOR
THE NOT EXCEEDING §$123,000,000 PRINCIPAL AMOUNT

GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS

EXHIBIT B

TO BE ISSUED PURSUANT TO SECTION 11-41-50(A) OF THE ENABLING ACT
AT PREVAILING AND ANTICIPATED RATES OF INTEREST

DM: 4040639 v .4

Total

123,000,000.00 $

86,825,875.00 $

Fiscal Year Ending Principal Interest Debt Service
June 30, 2016 - 3,893,575.00 $ 3,893,575.00
June 30, 2017 - 6,674,700.00 6,674,700.00
June 30, 2018 - 6,674,700.00 6,674,700.00
June 30, 2019 - 6,674,700.00 6,674,700.00
June 30, 2020 - 6,674,700.00 6,674,700.00
June 30, 2021 1,990,000.00 6,674,700.00 8,664,700.00
June 30, 2022 9,440,000.00 6,555,300.00 15,995,300.00
June 30, 2023 - 5,988,900.00 5,988,900.00
June 30, 2024 10,870,000.00 5,988,900.00 16,858,900.00
June 30, 2025 - 5,336,700.00 5,336,700.00
June 30, 2026 11,755,000.00 5,336,700.00 17,091,700.00
June 30, 2027 11,745,000.00 5,336,700.00 17,081,700.00
June 30, 2028 12,445,000.00 4,632,000.00 17,077,000.00
June 30, 2029 13,170,000.00 3,885,300.00 17,055,300.00
June 30, 2030 15,195,000.00 3,095,100.00 18,290,100.00
June 30, 2031 16,060,000.00 2,183,400.00 18,243,400.00
June 30, 2032 20,330,000.00 1,219,800.00 21,549,800.00

209,825,875.00
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PRINCIPAL AND INTEREST REQUIREMENTS

EXHIBIT C

FOR ALL CURRENTLY OUTSTANDING STATE GENERAL OBLIGATION DEBT
SUBJECT TO THE CONSTITUTIONAL AND STATUTORY FIVE PERCENT (5%) LIMITATION
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Fiscal Year Ending

Principal

Interest

Debt Service

June 30, 2015
June 30, 2016
June 30, 2017
June 30, 2018
June 30, 2019
June 30, 2020
June 30, 2021
June 30, 2022
June 30, 2023
June 30, 2024
June 30, 2025
June 30, 2026
June 30, 2027
June 30, 2028

Total

120,165,000.00 $

95,160,000.00
59,335,000.00
38,670,000.00
23,495,000.00
16,400,000.00
17,175,000.00
17,985,000.00
18,845,000.00
19,755,000.00
9,650,000.00
3,580,000.00
3,730,000.00
2,880,000.00

446,825,000.00 $

19,820,825.00 $

14,921,091.67
10,528,950.00
7,583,900.00
5,672,550.00
4,520,550.00
3,723,925.00
2,889,625.00
2,015,575.00
1,099,550.00
538,325.00
305,700.00
198,300.00
86,400.00

73,905,266.67 $

139,985,825.00
110,081,091.67
69,863,950.00
46,253,900.00
29,167,550.00
20,920,550.00
20,898,925.00
20,874,625.00
20,860,575.00
20,854,550.00
10,188,325.00
3,885,700.00
3,928,300.00
2,966,400.00

520,730,266.67
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PRO FORMA PRINCIPAL AND INTEREST REQUIREMENTS
FOR ALL CURRENTLY OUTSTANDING STATE GENERAL OBLIGATION DEBT
SUBJECT TO THE CONSTITUTIONAL AND STATUTORY FIVE PERCENT (5%) LIMITATION,
ALL GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS

ISSUED PURSUANT TO SECTION 11-41-50(A) OF THE ENABLING ACT

AND THE NOT EXCEEDING $123,000,000 PRINCIPAL AMOUNT
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS TO BE

ISSUED PURSUANT TO SECTION 11-41-50(A) OF THE ENABLING ACT

AT PREVAILING AND ANTICIPATED RATES OF INTEREST
ALL SUCH DEBT SUBJECT TO THE FIVE AND ONE-HALF PERCENT (5.5%) LIMITATION

Fiscal Year Ending

Principal

Interest

Debt Service

June 30, 2015
June 30, 2016
June 30, 2017
June 30, 2018
June 30, 2019
June 30, 2020
June 30, 2021
June 30, 2022
June 30, 2023
June 30, 2024
June 30, 2025
June 30, 2026
June 30, 2027
June 30, 2028
June 30, 2029
June 30, 2030
June 30, 2031
June 30, 2032

Total

136,925,000.00 $

110,825,000.00
75,665,000.00
55,850,000.00
43,275,000.00
37,065,000.00
29,180,000.00
30,395,000.00
40,880,000.00
34,025,000.00
26,185,000.00
19,030,000.00
19,325,000.00
19,335,000.00
17,355,000.00
18,300,000.00
19,315,000.00
20,330,000.00

753,260,000.00 §

27,553,642.50 $

25,731,466.67
23,390,681.25
19,655,356.25
16,988,853.14
14,950,438.13
13,270,125.00
12,031,725.00
10,442,775.00
8,378,100.00
7,035,387.50
6,404,956.25
6,151,862.50
5,183,250.00
4,191,606.25
3,251,343.75
2,236,293.75
1,219,800.00

208,067,662.94 $

164,478,642.50
136,556,466.67
99,055,681.25
75,505,356.25
60,263,853.14
52,015,438.13
42,450,125.00
42,426,725.00
51,322,775.00
42,403,100.00
33,220,387.50
25,434,956.25
25,476,862.50
24,518,250.00
21,546,606.25
21,551,343.75
21,551,293.75
21,549,800.00

961,327,662.94
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PRINCIPAL AND INTEREST REQUIREMENTS FOR

ALL CURRENTLY OUTSTANDING
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS
ISSUED PURSUANT TO SECTION 11-41-50(A) OF THE ENABLING ACT

AND THE NOT EXCEEDING $123,000,000 PRINCIPAL AMOUNT
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS TO BE

ISSUED PURSUANT TO SECTION 11-41-50(A) OF THE ENABLING ACT

AT PREVAILING AND ANTICIPATED RATES OF INTEREST,
ALL SUCH DEBT SUBJECT TO THE ONE-HALF OF ONE PERCENT (0.5%) LIMITATION

Fiscal Year Ending

Principal

Interest

Debt Service

June 30, 2015
June 30, 2016
June 30, 2017
June 30, 2018
June 30, 2019
June 30, 2020
June 30, 2021
June 30, 2022
June 30, 2023
June 30, 2024
June 30, 2025
June 30, 2026
June 30, 2027
June 30, 2028
June 30, 2029
June 30, 2030
June 30, 2031
June 30, 2032

Total

16,760,000.00 §

15,665,000.00
16,330,000.00
17,180,000.00
19,780,000.00
20,665,000.00
12,005,000.00
12,410,000.00
22,035,000.00
14,270,000.00
16,535,000.00
15,450,000.00
15,595,000.00
16,455,000.00
17,355,000.00
18,300,000.00
19,315,000.00
20,330,000.00

306,435,000.00 §

7,732,817.50 $

10,810,375.00
12,861,731.25
12,071,456.25
11,316,303.14
10,429,888.13
9,546,200.00
9,142,100.00
8,427,200.00
7,278,550.00
6,497,062.50
6,099,256.25
5,953,562.50
5,096,850.00
4,191,606.25
3,251,343.75
2,236,293.75
1,219,800.00

134,162,396.27 §

24,492,817.50
26,475,375.00
29,191,731.25
29,251,456.25
31,096,303.14
31,094,888.13
21,551,200.00
21,552,100.00
30,462,200.00
21,548,550.00
23,032,062.50
21,549,256.25
21,548,562.50
21,551,850.00
21,546,606.25
21,551,343.75
21,551,293.75
21,549,800.00

440,597,396.27

EXHIBITE



EXHIBIT F

$123,000,000 STATE OF SOUTH CAROLINA GENERAL OBLIGATION STATE
ECONOMIC DEVELOPMENT BONDS

FORM OF CERTIFICATE AS TO CONSTITUTIONAL AND
STATUTORY DEBT LIMIT

I, the undersigned, Richard H. Gilbert, Jr., Interim State Auditor of the State of South Carolina,
do hereby certify that:

1. Pursuant to the provisions of Article X, Section 13(6)(c) of the Constitution of the State
of South Carolina, 1895, as amended (the “South Carolina Constitution™) and Chapter 41 of Title 11 of
the Code of Laws of South Carolina, 1976, as amended (said Code to be hereinafter referred to as the
“South Carolina Code”), the South Carolina State Budget and Control Board has authorized the issuance
of the above-captioned state economic development bonds. Section 11-41-50(A) of the South Carolina
Code, provides that the maximum annual debt service on all general obligation bonds of the State of
South Carolina (the “State”), including state economic development bonds authorized by Sections 11-41-
50(A) and (C) of the South Carolina Code, but excluding state economic development bonds authorized
by Section 11-41-50(B) of the South Carolina Code, research university infrastructure bonds issued
pursuant to Chapter 51 of Title 11 of the South Carolina Code, state highway bonds, state institution
bonds, tax anticipation notes, and bond anticipation notes, may not exceed five and one-half percent
(5.50%) of the general revenues of the State for the fiscal year next preceding, excluding revenues which
are authorized to be pledged for state highway bonds and state institution bonds. Section 11-41-50(A) of
the South Carolina Code further provides that the State at any time may not have outstanding general
obligation bonds, including economic development bonds issued pursuant to Section 11-41-50(C) of the
South Carolina Code, but excluding economic development bonds issued pursuant to Sections 11-41-
S0(A) and 11-41-50(B) of the South Carolina Code, research university infrastructure bonds issued
pursuant to Chapter 51 of Title 11 of the South Carolina Code, state highway bonds, state institution
bonds, tax anticipation notes, and bond anticipation notes, the maximum annual debt service on which
exceeds five percent (5.0%) of the general revenues of the State for the fiscal year next preceding,
excluding revenues which are authorized to be pledged for state highway bonds and state institution
bonds. Additionally, Section 11-41-60 of the South Carolina Code provides that the maximum annual
debt service on state economic development bonds issued pursuant to said Section 11-41-50(A) of the
South Carolina Code must not exceed one-half of one percent (0.5%) of the general revenues of the State
for the fiscal year next preceding, excluding revenues which are authorized to be pledged for state
highway bonds and state institution bonds.

2. The general revenues of the State for fiscal year ended June 30, 2015 (excluding revenues
authorized to be pledged for state highway bonds and state institution bonds) amounted to not less than
[$ 1. Five and one-half percent (5.50%) of such sum is [$ |. As of [date of

delivery], the maximum annual debt service on all general obligation bonds, including state economic
development bonds of the State subject to the five and one-half percent (5.50%) debt service limitation,
including the State’s proposed not to exceed $123,000,000 General Obligation State Economic
Development Bonds at prevailing and anticipated rates of interest, will be [$ J

3. Five percent (5.0%) of the general revenues of the State for fiscal year ended June 30,
2015 (excluding revenues authorized to be pledged for state highway bonds and state institution bonds) is
the sum of [$ ]. As of [date of delivery], the maximum annual debt service on all general
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obligation bonds of the State subject to the five percent (5.0%) debt service limitation will be

[ .

4, One-half of one percent (0.5%) of the general revenues of the State for fiscal year ended
June 30, 2015 (excluding revenues authorized to be pledged for state highway bonds and state institution
bonds) is the sum of [$ ]. As of [date of delivery], the maximum annual debt service on
state economic development bonds of the State subject to the one-half of one percent (0.5%) debt service
limitation, including the State’s proposed not to exceed $123,000,000 General Obligation State Economic
Development Bonds at prevailing and anticipated rates of interest, will be [$ ].

5. This Certificate is being delivered in accordance with Section 11-41-90(5) of the South
Carolina Code.

In Witness Whereof, I have executed this Certificate this _ day of )

Richard H. Gilbert, Jr., Interim State Auditor
of the State of South Carolina
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EXHIBIT G

$123,000,000 STATE OF SOUTH CAROLINA GENERAL OBLIGATION STATE
ECONOMIC DEVELOPMENT BONDS

FORM OF CERTIFICATE AS TO CONSTITUTIONAL AND
STATUTORY DEBT LIMIT

I, the undersigned, Curtis M. Loftis, Jr., State Treasurer of the State of South Carolina, do hereby
certify that:

1. Pursuant to the provisions of Article X, Section 13(6)(c) of the Constitution of the State
of South Carolina, 1895, as amended (the “South Carolina Constitution”) and Chapter 41 of Title 11 of
the Code of Laws of South Carolina, 1976, as amended (said Code to be hereinafter referred to as the
“South Carolina Code”), the South Carolina State Budget and Control Board has authorized the issuance
of the above-captioned state economic development bonds. Section 11-41-50(A) of the South Carolina
Code, provides that the maximum annual debt service on all general obligation bonds of the State of
South Carolina (the “State”), including state economic development bonds authorized by Sections 11-41-
50(A) and (C) of the South Carolina Code, but excluding state economic development bonds authorized
by Section 11-41-50(B) of the South Carolina Code, research university infrastructure bonds issued
pursuant to Chapter 51 of Title 11 of the South Carolina Code, state highway bonds, state institution
bonds, tax anticipation notes, and bond anticipation notes, may not exceed five and one-half percent
(5.50%) of the general revenues of the State for the fiscal year next preceding, excluding revenues which
are authorized to be pledged for state highway bonds and state institution bonds. Section 11-41-50(A) of
the South Carolina Code further provides that the State at any time may not have outstanding general
obligation bonds, including economic development bonds issued pursuant to Section 11-41-50(C) of the
South Carolina Code, but excluding economic development bonds issued pursuant to Sections 11-41-
50(A) and 11-41-50(B) of the South Carolina Code, research university infrastructure bonds issued
pursuant to Chapter 51 of Title 11 of the South Carolina Code, state highway bonds, state institution
bonds, tax anticipation notes, and bond anticipation notes, the maximum annual debt service on which
exceeds five percent (5.0%) of the general revenues of the State for the fiscal year next preceding,
excluding revenues which are authorized to be pledged for state highway bonds and state institution
bonds. Additionally, Section 11-41-60 of the South Carolina Code provides that the maximum annual
debt service on state economic development bonds issued pursuant to said Section 11-41-50(A) of the
South Carolina Code must not exceed one-half of one percent (0.5%) of the general revenues of the State
for the fiscal year next preceding, excluding revenues which are authorized to be pledged for state
highway bonds and state institution bonds.

2. The general revenues of the State for fiscal year ended June 30, 2015 (excluding revenues
authorized to be pledged for state highway bonds and state institution bonds) amounted to not less than
[$ ]. Five and one-half percent (5.50%) of such sum is [§ ]. As of [date of

delivery], the maximum annual debt service on all general obligation bonds, including state economic
development bonds of the State subject to the five and one-half percent (5.50%) debt service limitation,
including the State’s proposed not to exceed $123,000,000 General Obligation State Economic
Development Bonds at prevailing and anticipated rates of interest, will be [$ .

3. Five percent (5.0%) of the general revenues of the State for fiscal year ended June 30,
2015 (excluding revenues authorized to be pledged for state highway bonds and state institution bonds) is
the sum of [$ ]. As of [date of delivery], the maximum annual debt service on all general
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obligation bonds of the State subject to the five percent (5.0%) debt service limitation will be

[$ |

4. One-half of one percent (0.5%) of the general revenues of the State for fiscal year ended
June 30, 2015 (excluding revenues authorized to be pledged for state highway bonds and state institution
bonds) is the sum of [$ ]. As of [date of delivery], the maximum annual debt service on
state economic development bonds of the State subject to the one-half of one percent (0.5%) debt service
limitation including the State’s proposed not to exceed $123,000,000 General Obligation State Economic
Development Bonds at prevailing and anticipated rates of interest, is [$ 1

5. As authorized by the provisions of Section 11-41-50(c) of the South Carolina Code, the
State’s proposed not to exceed $123,000,000 General Obligation State Economic Development Bonds
will be issued in the principal amount of [$123,000,000].

6. This Certificate is being delivered in accordance with Section 11-41-90(5) of the South
Carolina Code.

In Witness Whereof, I have executed this Certificate this day of \

Curtis M. Loftis, Jr., State Treasurer
of the State of South Carolina
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EXHIBIT H

(FORM OF OFFICIAL NOTICE OF SALE)

OFFICIAL NOTICE OF SALE

$ -
STATE OF SOUTH CAROLINA
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS
SERIES

(BOOK-ENTRY-ONLY)

ELECTRONIC BIDS for the purchase of the § * General Obligation State Economic Development
Bonds, Series ___ (the “Bonds”), will be received by the Governor of the State of South Carolina (the “Governor”)
and the State Treasurer of the State of South Carolina (the “State Treasurer”), in the Office of the State Treasurer,
Room 121, in the Wade Hampton Office Building, Capitol Complex, Columbia, South Carolina, 29201, until 11:00
a.m. (Eastern Time) on , 20, or on such other date and time as may be established by the
Governor and the State Treasurer and communicated by Thomson Municipal Market Monitor not later than 48 hours
prior to the time the bids are to be received.

PARITY® Only. All bids must be submitted through BiDCOMP/Parity Electronic Bid Submission System
(“PARITY®). No electronic bids from any other (groviders of electronic bidding services will be accepted. Information
about the electronic bidding services of PARITY" may be obtained from IPREO, Municipal Services, telephone (212)
404-8102, or parity@ipreo.com.

Authorization and Security. The Bonds are issued pursuant to the constitution and laws of the State,
including Article X, Section 13(6)(b) of the South Carolina Constitution and Title 11, Chapter 41 of the Code of
Laws of South Carolina, 1976, as amended, as supplemented by Section 11-27-30 of the Code of Laws of South
Carolina, 1976, as amended, and constitute general obligations of the State.

Description of the Bonds. The Bonds will initially be subject to a system of book-entry registration maintained
by The Depository Trust Company, New York, New York (“DTC”). Principal of the Bonds when due will be paid
upon presentation and surrender of such Bonds at the Corporate Trust Office of the Paying Agent. The Bonds will be
dated and bear interest from , 20, at a rate or rates to be named by the successful bidder. Interest on
the Bonds will be payable on April 1 and October 1 of each year commencing , 20__, at which time
interest for () months will be due. Interest on the Bonds will be calculated on the basis of a 360-day year
consisting of twelve 30-day months. Both principal of and interest on the Bonds will be paid in any coin or currency
of the United States of America, which, at the time of payment, is legal tender for the payment of public and private
debts. The Bonds will be issued in denominations of $5,000 or any multiple thereof. The Bonds will mature on April
1 (the “Annual Principal Payment Date”) in the years and principal amounts as follows: [To Be Provided At Time Of
Sale].

* Subject to adjustment as set forth herein,
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Optional Redemption. [To Be Provided At Time Of Sale].

Term Bonds. Bidders may designate in their bid two or more consecutive annual principal payments as a term
bond which matures on the last Annual Principal Payment Date of the sequence. Any term bond so designated must be
subject to mandatory sinking fund redemptions in each year on the Annual Principal Payment Dates such that the
principal amounts subject to mandatory sinking fund redemption match the principal amounts scheduled to mature as
set forth in the table above’ and equal, together with the principal amount of such term bond due at its maturity, the
principal amount of the term bond. There is no limitation on the number of term bonds.

Adjustments to Principal Amounts of the Bonds. As promptly as reasonably possible after the bids are
received, the State will notify the bidder to whom the Bonds will be awarded, if and when such award is made, and
such bidder, upon such notice, shall advise the State of the initial public offering prices of each maturity of the
Bonds (the “Initial Reoffering Prices™). The Initial Reoffering Prices of the Bonds will be used to calculate the final
maturity schedule and the final aggregate principal amount of the Bonds (the “Final Amounts”) to accommodate
objectives of the State, such as to limit net bond proceeds, maintain compliance with constitutional and statutory
debt limitations, maintain level annual debt service within each fiscal year, achieve a more favorable interest rate at
the sale of the Bonds, and achieve any savings objectives, as applicable. The successful bidder may not withdraw its
bid or change the interest rates bid or the Initial Reoffering Prices as a result of any changes made to the revised
amounts.

The dollar amount bid by the successful bidder will be adjusted to reflect any adjustments in the aggregate
principal amount of the Bonds. Such adjusted bid price will reflect changes in the dollar amount of the underwriter’s
discount and original issue discount or premium, if any, but will not change the selling compensation per $5,000 of
par amount of the Bonds from the selling compensation that would have been received based on the purchase price
of the winning bid and the Initial Reoffering Prices. The interest rate specified by the successful bidder for each
maturity at the Initial Reoffering Price for such maturity will not change.

The Final Amounts and the adjusted purchase price will be communicated to the successful bidder as soon
as possible, but no later than 4:00 p.m. (Eastern Time) on the day of the sale.

Electronic Bidding Procedures. Bids to purchase Bonds (all or none) must be submitted electronically via
PARITY®. Bids will be communicated electronically to the State at 11:00 a.m. (Eastern Time) on Wednesday, April
22, 2015. Prior to that time, a prospective bidder may (1) submit the proposed terms of its bid via PARITY®,
(2) modify the proposed terms of its bid, in which event the proposed terms as last modified will (unless the bid is
withdrawn as described herein) constitute its bid for the Bonds or (3) withdraw its proposed bid. Once the bids are
communicated electronically via PARITY® to the State, each bid will constitute an irrevocable and unconditional
offer to purchase the Bonds on the terms therein provided. For purposes of the electronic bidding process, the time
as maintained on PARITY® shall constitute the official time. The State will not accept bids by any means other than
electronically via PARITY®.

Disclaimer. Each prospective bidder shall be solely responsible to submit its bid via PARITY® as described
above. Each prospective bidder shall be solely responsible to make necessary arrangements to access PARITY® for
the purpose of submitting its bid in a timely manner and in compliance with the requirements of this Notice of Sale.
Neither the State nor PARITY® shall have any duty or obligation to provide or assure access to PARITY® to any
prospective bidder, and neither the State nor PARITY® shall be responsible for proper operation of, or have any
liability for any delays or interruptions of, or any damages caused by, PARITY®. The State is using PARITY® as a
communication mechanism, and not as the State’s agent, to conduct the electronic bidding for the Bonds. The State
is not bound by any advice and determination of PARITY® to the effect that any particular bid complies with the
terms of this Notice of Sale and in particular the “Conditions of Sale” hereinafter set forth. All costs and expenses
incurred by prospective bidders in connection with their submission of bids via PARITY?® are the sole responsibility
of the bidders; and the State is not responsible, directly or indirectly, for any of such costs or expenses. If a
prospective bidder encounters any difficulty in submitting, modifying, or withdrawing a bid for the Bonds, the

* Subject to adjustment as set forth herein.
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bidder should telephone PARITY® at (212) 404-8102 and notify the State’s Financial Advisor, Public Resources
Advisory Group, Inc., by telephone at (212) 566-7800. To the extent any instructions or directions set forth in
PARITY® conflict with this Notice of Sale, the terms of this Notice of Sale shall control. For further information
about PARITY®, potential bidders may contact PARITY® at i-Deal (212) 404-8102.

CONDITIONS OF SALE

Bidders are invited to name the rate or rates of interest which the Bonds are to bear, and unless all bids are
rejected, they will be awarded to the bidder offering to purchase all of the Bonds at the lowest interest cost (as defined
below) to the State at a price of not less than the par amount of the Bonds, plus accrued interest to the date of delivery,
if any. Bidders may name any number of rates of interest, in any variations selected by the bidder except that:

(a) All Bonds of the same maturity must bear the same rate of interest;

(b) No rate of interest named for the Bonds shall be more than ___ (_) percentage points;

© A zero (0.0) percentage point rate of interest is not permitted;

(d) Each interest rate named must be a multiple of 1/8th or 1/20th of one (1) percentage point; and
(e) Any premium offered must be paid in cash as a part of the purchase price.

By submitting a bid, each bidder represents that the bidder’s proposal is genuine, and not a sham or collusive, and is
not made in the interest of or on behalf of any person not therein named, the bidder has not directly or indirectly
induced or solicited any other bidder to submit a sham bid or any other person, firm or corporation to refrain from
bidding, and the bidder has not in any manner sought by collusion to secure for it an advantage over any other
bidder. No good faith deposit will be required.

Basis of Award. The Bonds will be awarded to the bidder offering to purchase all of the Bonds at the lowest
interest cost to the State. The lowest interest cost shall be determined in accordance with the true interest cost (TIC)
method by doubling the semiannual interest rate, compounded semiannually, necessary to discount the debt service
payments from the payment dates to the date of the Bonds and to the amount bid, not including interest accrued to the
date of delivery (expected to be on or about ,20 ).

Acceptance or Rejection of Bids. Bids will be accepted or rejected promptly after receipt and not later than by
2:00 p.m. (Eastern Time) on the day of the sale. In the event of tie low bids, the State shall select the successful bidder
or bidders.

Rights Reserved. The State reserves the right to reject any and all bids and to reject any bids not complying
with this Notice of Sale. The State also reserves the right to waive any irregularity or informality with respect to any
bid.

Right to Change this Notice of Sale and to Postpone Offering. The State reserves the right to make changes
to this Notice of Sale and also reserves the right to postpone, from time to time, the date and time established for the
receipt of bids. Any such postponement will be announced via TM3. If any date and time fixed for the receipt of bids
and the sale of the Bonds is postponed, an alternative sale date and time will be announced via TM3 at least 48 hours
prior to such alternative sale date. On any such alternative sale date and time, any bidder may submit an electronic bid
for the purchase of the Bonds in conformity in all respects with the provisions of this Notice of Sale, except for the date
and time of sale and except for any changes announced over TM3 at the time the sale date and time are announced.

Delivery of the Bonds. The Bonds will be delivered through the facilities of DTC on or about 201 ,
against payment of the purchase price therefor in federal funds.

Documents to be Delivered at Closing. The State will furnish, without cost to the successful bidder, the Bonds

and the opinions of The Honorable Alan Wilson, Attorney General of the State of South Carolina, and ,
Bond Counsel. The opinion of Bond Counsel will be attached to the back of each of the Bonds.
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Tax Opinion. The opinion of Bond Counsel will state, among other things, that (a) interest on the Bonds is
excludable from gross income for federal income tax purposes under the Internal Revenue Code of 1986, as amended
(the “Code™), and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals and corporations, however, it is taken into account in determining adjusted current earnings of certain
corporations; and (b) the Bonds and the interest thereon are exempt from all State, county, municipal, school district
and all other taxes or assessments imposed within the State of South Carolina, direct or indirect, general or special,
whether imposed for the purpose of general revenue or otherwise, except inheritance, estate, transfer or certain
franchise taxes. The opinion will further state that the Code establishes certain requirements which must be met
subsequent to the issuance and delivery of the Bonds in order that interest on the Bonds remains excludable from gross
income for federal income tax purposes. Noncompliance may cause interest on the Bonds to be included in gross
income retroactive to the date of issuance of the Bonds, regardless of the date on which such noncompliance occurs or
is ascertained. The State has covenanted to comply with the requirements of the Code in the resolution pursuant to
which the Bonds are issued and, in rendering its opinion, Special Tax Counsel will assume compliance with such
covenants,

Undertakings of the Successful Bidder. The successful bidder (hereafter, the “Purchaser”) agrees to provide
certificates, including, but not limited to, the issue price certificate attached hereto as Exhibit A.

CUSIP Numbers. 1t is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither
the failure to print such numbers on any Bonds nor any error with respect thereto shall constitute cause for a failure or
refusal by the Purchaser to accept delivery of and pay for the Bonds. Each maturity of the Bonds must have a separate
CUSIP number, which shall be the responsibility of and shall be paid by the Purchaser.

Official Statement. A Preliminary Official Statement dated , 20, with respect to the Bonds has
been prepared by the State, and such Preliminary Official Statement is deemed final by the State for purposes of Rule
15¢2-12 of the United States Securities and Exchange Commission (the “Rule”). The only information omitted from
the Preliminary Official Statement are those items permitted to be omitted under the Rule. The Preliminary Official
Statement is available at http://www.i-dealprospectus.com. The State designates the Purchaser as its agent for purposes
of distributing copies of the final Official Statement. The Purchaser agrees to (1) accept such designation, and (2)
assure proper dissemination of the final Official Statement. The State will prepare and provide to the Purchaser, within
7 business days after the sale date, a mutually agreed upon number of printed copies of the final Official Statement. The
final Official Statement shall be in substantially the same form as the Preliminary Official Statement, subject to any
additions, deletions or revisions that the State believes are necessary.

Continuing Disclosure. In order to assist the Purchaser in complying with the Rule, the State will undertake,
in accordance with the authorizing resolution pursuant to which the Bonds are issued and Continuing Disclosure
Undertakings, to provide annual reports and notices of certain events. A description of this undertaking is set forth in
the Preliminary Official Statement and will also be set forth in the final Official Statement.

Additional Information. Prospective purchasers may obtain, in advance of the sale, copies of the Preliminary
Official Statement relating to the Bonds from (i) the i-dealprospectus website, http://www.i-dealprospectus.com; (ii} F.
Richard Harmon, Jr., Senior Assistant State Treasurer, 122 Wade Hampton Office Building, Columbia, South Carolina,
29201 (telephone: (803) 734-2114; email: rick.harmon@sto.sc.gov); or (iii) Samuel W. Howell IV, Disclosure
Counsel, Howell Linkous & Nettles, LLC, The Lining House, 106 Broad Street, Charleston, South Carolina, 29401
(telephone: (843) 266-3801; email: samhowell@bond-law.com).

Nikki R. Haley, Governor of South Carolina

Curtis M. Loftis, Jr., State Treasurer of South Carolina

Dated ,20
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Exhibit A

CERTIFICATE AS TO ISSUE PRICE

The undersigned, a duly authorized officer of [Purchaser], as the purchaser (the “Purchaser”) of the
$ General Obligation State Economic Development Bonds, Series  , of the State of South Carolina (the
“Bonds”), represents and certifies, to establish the “issue price” of the Bonds within the meaning of Section 148 of
the Internal Revenue Code of 1986, as amended (the “Code”), and certain other matters, that:

1. The Purchaser has made a bona fide public offering of each maturity of the Bonds to the public
(excluding bond houses, brokers or similar persons or organizations acting in the capacity of underwriters or
wholesalers) (the “Public”) at the initial public offering price (the “Initial Public Offering Price™) set forth on the

inside cover pages of the Official Statement, dated , 20, related to the Bonds.
2, The Purchaser reasonably expected to sell each maturity of the Bonds, and [, except as described
in Section 3 hereof] first sold at least 10% of each maturity of the Bonds to the Public as of ,20 , the first

day on which there was an acceptance of bid in writing for the sale of the Bonds (the “Sale Date”), at the applicable
Initial Public Offering Price. The Initial Public Offering Prices for the Bonds were established by a bona fide public
offering of each maturity of the Bonds to the Public. The Initial Public Offering Price of each maturity of the Bonds
did not exceed the fair market value of each such maturity of the Bonds as of the Sale Date.

[3. Notwithstanding the Purchaser’s reasonable expectations, the Purchaser was unable to sell the first
10% of the [list of undersold maturities] of the Bonds to the Public on the Sale Date at the Initial Public Offering
Price.]

4, The Purchaser realized total selling compensation (the aggregate total anticipated compensation to
the Purchaser expressed in dollars, based on the expectation that all of the Bonds are sold at prices or yields at which
the Purchaser advised the State of South Carolina (the “State™) that the Bonds were initially offered to the public) in
the amount of §

The Purchaser acknowledges that the State will rely on the information set forth in this Certificate with
respect to certain representations made by the State in its Arbitrage and Tax Regulatory Certificate entered on the
date hereof in connection with the issuance of the Bonds; and that Bond Counsel will rely on the representations
contained in this Certificate for certain purposes in connection with the issuance of the Bonds and its opinion as to
the exclusion of the interest on the Bonds from gross income for federal income tax purposes, including without
limitation, the determination that the Bonds do not constitute “arbitrage bonds” within the meaning of Section 148
of the Code.

Signed this day of ,20
[Purchaser]

By:
Name:

Title:
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OFFICIAL BID FORM

$ *
STATE OF SOUTH CAROLINA
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BONDS,
SERIES

Bids Received Until
(South Carolina time)

2 ]

The Honorable Nikki R. Haley The Honorable Curtis M. Loftis, Jr.
Governor of South Carolina State Treasurer of South Carolina

Office of State Treasurer
Wade Hampton Office Building, Room 121
Columbia, South Carolina 29201
Ladies and Gentlemen:

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, which are made a

part of this Proposal, we offer to purchase the $ General Obligation State Economic Development Bonds,
Series , of the State of South Carolina (the “Bonds”). We will pay as the purchase price thereof
- Dollars ($ ) for the Bonds, dated ., , maturing as set
forth below, and bearing interest, payable on 1 and 1 of each year, beginning .
, at the rates set forth below, together with accrued interest, if any, from ., , to the date of
delivery of the Bonds:
1 Principal Amount Interest Rate 1 Principal Amount Interest Rate
The total interest cost, computed from 1,20, at the interest rates specified above, is:
$
The premium is: $
The net interest cost of the Bonds is: $
The is: %

(The above computations are submitted for information purposes only and are not a part of this Proposal.)

We hereby certify (or declare) that (i) this proposal is genuine, and not a sham or collusive, and is not made
in the interest or on behalf of any person not herein named; (ii) we have not directly or indirectly induced or
solicited any other bidder to submit a sham bid or any other person, firm or corporation to refrain from bidding; and
(iii) we have not in any manner sought by collusion to secure for ourselves an advantage over any other bidder.

State Treasurer of the Submitted by
State of South Carolina Company:
facsimile numbers: Contact: o
(803) 734-2039 (primary) Phone: o
(803) 734-2697 (backup) Facsimile:

Email:

* Subject to adjust_m;nt as described in the Official Notice of Sale.
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EXHIBIT I

(FORM OF BOND)
(FACE OF BOND)

UNITED STATES OF AMERICA
STATE OF SOUTH CAROLINA
GENERAL OBLIGATION STATE ECONOMIC DEVELOPMENT BOND,

SERIES
No.R-
Rate of Interest Maturity Date Original Issue Date CUSIP
Registered Holder: CEDE & CO.
Principal Amount: DOLLARS ($ )

THE STATE OF SOUTH CAROLINA (the “State”) acknowledges itself indebted and for value
received hereby promises to pay, solely as hereinafter provided, to the Registered Holder named above, or
registered assigns, the Principal Amount stated above on the Maturity Date set forth above, unless this
Bond be subject to redemption and shall have been redeemed prior thereto as hereinafter provided, upon
presentation and surrender of this Bond at the Corporate Trust Office of in the City of

, State of (the “Paying Agent”), and to pay interest on such Principal
Amount at the Rate of Interest set forth above (calculated on the basis of a 360-day year consisting of
twelve 30-day months), until the obligation of the State with respect to the payment of such Principal
Amount shall be discharged.

This Bond is one of an issue of Bonds in the aggregate principal amount of Dollars
(3 ) of like tenor, except as to registered owner, numbering, rate of interest, date of maturity
and redemption provisions, issued pursuant to and in accordance with the Constitution and Statutes of the
State of South Carolina, including particularly the provisions of Article X, Section 13 of the South
Carolina Constitution, 1895, as amended; Title 11, Chapter 41 and Title 11, Chapter 27 of the Code of
Laws of South Carolina, 1976, as amended; and a resolution (the “Resolution”) duly adopted by the State
Budget and Control Board of South Carolina for the purpose of raising funds for purposes and in the
manner authorized by said Chapters.

Certain capitalized terms used herein and not otherwise defined shall have the meanings ascribed
thereto in the Resolution. Certified copies of the Resolution are on file in the office of the Registrar, in the
office of the Paying Agent and in the office of the Secretary of the State of South Carolina.

So long as Cede & Co., as nominee of The Depository Trust Company (“DTC”) is the Registered
Holder of the Bonds, references in this Bond to the Bondholders or Registered Holders of the Bonds shall
mean Cede & Co. and shall not mean the beneficial owners.

The State, the Registrar and the Paying Agent may treat DTC (or its nominee) as the sole and
exclusive owner of the Bonds registered in its name for the purpose of the payment of the principal of or
interest or premium, if any, on the Bonds, giving any notice permitted or required to be given to
Bondholders under the Resolution registering the transfer of Bonds, obtaining any consent or action to be
taken by Bondholders and for all other purposes whatsoever, and shall not be affected by any notice to the
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contrary. The State, the Registrar and the Paying Agent shall not have any responsibility or obligation to
any direct participant, any person claiming a beneficial ownership in the Bonds under or through DTC or
any other person which is not shown on the registration books of the State (kept by the Registrar) as being
a Bondholder with respect to the accuracy of any records maintained by DTC or any direct participant;
the payment by DTC or any direct participant of any amount in respect of the principal of or interest or
premium, if any, on the Bonds, any notice which is permitted or required to be given to Bondholders
thereunder or under the conditions for transfers or exchanges adopted by the State, or any consent given
or other action taken by DTC as a Bondholder.

Interest on the Bonds is payable on 1 and 1 of each year (the “Bond Payment
Dates”) beginning Il at which time interest for () months will be due. The interest
payable on any Bond Payment Date for any Bond shall be paid to the person in whose name the Bond is
registered at the close of business on the 15th day next preceding such Bond Payment Date.

Each Bond shall bear interest from e , if no interest has yet been paid; otherwise

from the last Bond Payment Date to which interest has been paid and which Bond Payment Date is on or
prior to the authentication date thereof.

Interest hereon will be payable by check or draft mailed at the times provided herein from the
office of the Paying Agent to the person in whose name this Bond is registered at the address shown on
the registration books. The principal of, redemption premium, if any, and interest on this Bond are
payable in any coin or currency of the United States of America which at the time of payment is legal
tender for the payment of public and private debts.

For the payment of the principal of and interest on this Bond, as the same shall become due, there
are pledged the full faith, credit and taxing power of the State of South Carolina.

This Bond and the interest hereon are exempt from all State, county, municipal, school district,
and all other taxes or assessments, except estate or other transfer taxes, direct or indirect; general or
special, whether imposed for the purpose of general revenue or otherwise.

This Bond is issuable only as a fully registered Bond without coupons in denominations of
$ and any integral multiple of §$ . This Bond is transferable, as provided in the
Resolution, only upon the registration books kept for that purpose at the Corporate Trust Office of the
Registrar by the Registered Holder in person or by his duly authorized attorney, upon (i) surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed by the
Registered Holder or his duly authorized attorney; and (ii) payment of the charges, if any, prescribed in
the Resolution. Thereupon a new fully registered Bond or Bonds of like series designation, maturity,
interest rate, and redemption provisions and in a like aggregate principal amount will be issued to the
transferee in exchange therefor as provided in the Resolution. The State, the Paying Agent and the
Registrar may deem and treat the person in whose name this Bond is registered as the absolute owner
hereof for the purpose of receiving payment of or on account of the principal or Redemption Price hereof
and interest due hereon and for all other purposes.

The State shall not be obligated to (i) issue, exchange or transfer this Bond during the 15 days
next preceding any Bond Payment Date, (ii) issue, exchange or transfer this Bond during a period
beginning at the opening of business 15 days next preceding any selection of Bonds to be redeemed and
ending at the close of business on the date of the mailing of notice of such redemption, or (iii) transfer or
exchange this Bond if called or if being called for redemption in whole or in part.

For every exchange or transfer of the Bonds, the State, the Paying Agent, or the Registrar may
make a charge sufficient to reimburse it for any tax, fee or other governmental charge required to be paid
with respect to such exchange or transfer.

DM: 4040639 v.4 1-2



The Bonds maturmg on and after . , shall be subject to redemption, in whole or
in part, at any time in any order of maturity to be determined by the State on and after
_, at par plus interest accrued to the date of redemption. [Add mandatory sinking fund redemptlon
provisions, if any].

If less than all of the Bonds of the same maturity are to be redeemed, the particular Bonds or
portions of Bonds to be redeemed will be selected not less than forty-five (45) days prior to the date fixed
for redemption by the Registrar by lot. Bonds in denomination of more than $ may be redeemed
in part from time to time in one or more units of $ in the manner provided in the Resolution.

In the event that any Bonds are to be called for redemption as aforesaid, the Paying Agent shall
give notice of the redemption of the Bonds in the name of the State specifying (i) the principal amount
and the maturities of the Bonds to be redeemed; (ii) the redemption date; (iii) the Redemption Price; (iv)
the numbers, series designation and other distinguishing marks of the Bonds to be redeemed unless all of
the Outstanding Bonds are to be redeemed; (v) the place or places where amounts due upon such
redemption will be payable; and (vi) in the case of Bonds to be redeemed in part only, the respective
portions of the principal thereof to be redeemed. Such notice shall be dated and shall further state that on
the redemption date there shall become due and payable upon each Bond to be redeemed the Redemption
Price thereof, together with interest accrued to the redemption date, and that, from and after the
redemption date, interest thereon shall cease to accrue. The Paying Agent shall mail a copy of such notice,
by registered or certified mail, not less than thirty (30) days before the redemption date to the Registered
Holders of any Bonds or portions of Bonds which are to be redeemed at their last addresses appearing
upon the registration books, but failure to so mail any such notice to any one of such Registered Holders
shall not affect the redemption of those registered Bonds to whose Registered Holders such notice was
mailed.

On the specified redemption date (unless the State shall default in the payment of the Redemption
Price and accrued interest) all Bonds so called for redemption will cease to bear interest, will no longer be
secured by the Resolution and will no longer be considered as Outstanding.

It is hereby certified and recited that all conditions, acts and things required by the Constitution
and Statutes of the State of South Carolina to exist, be performed or happen precedent to or in the
issuance of this Bond, exist, have been performed and have happened, that the amount of this Bond,
together with all other indebtedness of the State of South Carolina, does not exceed any limit prescribed
by such Constitution or Statutes, and that provision has been made for the allocation, on an annual basis,
of sufficient tax revenues to provide for the punctual payment of the principal of and interest on this Bond
and the issue of Bonds of which this Bond is one.

This Bond shall not be valid or obligatory for any purpose until the Certificate of Authentication
hereon shall have been duly executed by the Registrar.
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IN WITNESS WHEREOF, the State of South Carolina has caused this Bond to be signed in its
name by the manual or facsimile signatures of the Governor of South Carolina and the State Treasurer of
South Carolina, the Great Seal of the State of South Carolina to be reproduced or impressed hereon and
the same to be attested by the manual or facsimile signature of the Secretary of State of South Carolina.

THE STATE OF SOUTH CAROLINA

SEAL
Nikki R. Haley
Governor
Curtis M. Loftis, Jr.
State Treasurer
Attest:
Mark Hammond

Secretary of State
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CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds of the issue described in the within mentioned Resolution.

, REGISTRAR

By:

Authorized Signatory

Date:
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(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please print or type name and address of Transferee and Social Security or other identifying number of Transferee)

the within Bond and all rights and title thereunder, and hereby irrevocably constitutes and appoints
attorney to

transfer the within Bond on the books kept for registration thereof, with full power of
substitution in the premises.

Date:

NOTE: The signature to this assignment
must correspond with the name(s) on the
face of the foregoing bond in every
particular, without alternation.

Signature Guaranteed:

NOTICE:  Signature(s) must be
guaranteed by an institution which is a
participant in the Securities Transfer
Agents Medallion Program (“STAMP”)
or similar program.

The following abbreviations shall be construed as though they were written out in full according to
applicable laws or regulations:

TEN COM --  as tenants in common UNIF GIFT MIN ACT ___ Custodian
TEN ENT --  as tenants by the entireties (Cust) (Minor)
JT TEN -- as joint tenants with right Under Uniform Gift to Minors Act of the

of survivorship and not as State of

tenants in common

Additional abbreviations may be used though not in the list above
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EXHIBIT J

(FORM OF CONTINUING DISCLOSURE UNDERTAKING)
CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (this “Disclosure Undertaking™) is executed and
delivered this __ day of , 20, by the State of South Carolina (the “State”) in connection with the
issuance of the State’s $123,000,000 General Obligation State Economic Development Bonds (the
“Bonds”).

The Bonds are being issued pursuant to a resolution adopted on _, 2015 (the
“Resolution”), by the State Budget and Control Board of the State of South Carolina authorizing the
issuance of the Bonds. The State covenants and agrees as follows:

Section 1. Purpose of the Disclosure Undertaking. This Disclosure Undertaking is being
executed and delivered by the State for the benefit of the holders and Beneficial Owners of the Bonds and
in order to assist the Participating Underwriters in complying with the U.S. Securities and Exchange
Commission (the “SEC”) Rule 15¢2-12(b)(5).

Section 2. Definitions. In addition to the definitions set forth in the Resolution, which apply
to any capitalized terms used in this Section, the following capitalized terms shall have the following
meanings:

“Annual Report” means the annual report provided by the State pursuant to, and as described in,
Sections 3 and 4 of this Disclosure Undertaking.

“Beneficial Owner” means any person which (a) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for
federal income tax purposes.

“Dissemination Agent” means any person designated in writing by the State and which has filed
with the State a written acceptance of such designation.

“EMMA” means the Electronic Municipal Market Access system described in SEC Release No.
34-59062 (or any successor electronic information system) and maintained by MSRB as the sole
repository for the central filing of electronic disclosure pursuant to the Rule.

“Listed Events” means any of the events listed in Section 5(a) or (b) of this Disclosure
Undertaking.

“MSRB” means the Municipal Securities Rulemaking Board or any other entity designated or
authorized by the SEC to receive reports pursuant to the Rule. Unless otherwise designated by MSRB or
the SEC, filings with the MSRB are to be made through EMMA.

“Official Statement” means the Official Statement dated ; , prepared in
connection with the Bonds.

“Participating Underwriter” means any of the original underwriters of the Bonds required to
comply with the Rule in connection with the offering of the Bonds.
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“Rule” means Rule 15¢2-12(b)(5) adopted by the SEC under the Securities Exchange Act of
1934, as the same may be amended from time to time.

“State” means the State of South Carolina.

Section 3. Provision of Annual Reports. (a) The State shall, not later seven (7) months
after the end of the State’s fiscal year (which shall be January 31 of each year, so long as the State’s fiscal
year ends on June 30), commencing with the report for the fiscal year ended June 30, __, provide to the
MSRB an Annual Report which is consistent with the requirements of Section 4 of this Disclosure
Undertaking. The Annual Report may be submitted as a single document or as separate documents
comprising a package, and may cross-reference other information as provided in Section 4 of this
Disclosure Undertaking; provided, however, that the audited financial statements of the State for the fiscal
year ended June 30,  , and for each subsequent fiscal year may be submitted separately from the
remainder of the Annual Report, and later than the date required for the filing of the Annual Report if they
are not available by that date. If the State’s fiscal year changes, it shall give notice of such change in the
same manner as for a Listed Event under Section 5(a) hereof.

®) If the State is unable to provide to the MSRB an Annual Report by the date required in
subsection (a) above, the State shall, in a timely manner, send or cause to be sent to the MSRB, a notice in
substantially the form attached hereto as Exhibit A.

(c) In the event that there is a Dissemination Agent, then not later than fifteen (15) business
days prior to each due date, commencing January 16, _, the State shall provide the Annual Report to
the Dissemination Agent for distribution to the MSRB. In connection with this distribution of the Annual
Report, the Dissemination Agent, if any, shall file a report with the State certifying that the Annual Report
has been provided pursuant to this Disclosure Undertaking, and stating the date it was provided to the
MSRB.

Section 4. Contents of Annual Reports. The Annual Report shall contain or incorporate by
reference the following:

(a) The audited Comprehensive Annual Financial Report of the State for the fiscal year
ended on the previous June 30, prepared in accordance with accounting principles generally accepted in
the United States of America applicable to government entities from time to time by the Governmental
Accounting Standards Board. If the State’s audited financial statements are not available by the time the
Annual Report is required to be provided to the MSRB pursuant to Section 3(a) hereof, the Annual Report
shall contain unaudited financial statements in a format similar to the financial statements contained in the
Official Statement, and the audited financial statements shall be provided to the MSRB in the same
manner as the Annual Report when they become available;

(b) Revenue by sources in the preceding Fiscal Year for all governmental fund types, as
indicated in Note 1 of the Audited Financial Statements contained as Appendix A in the Official
Statement;

(©) Computation of the legal debt margin for General Obligation Bonds as set forth in the
Official Statement under the heading “DEBT OF THE STATE OF SOUTH CAROLINA;”

(d) Total outstanding general obligation bonds and annual debt service as set forth in the

Official Statement under the headings “DEBT OF THE STATE” and “TABLES RELATING TO THE
BONDS AND THEIR EFFECT ON THE DEBT OF THE STATE;” and
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(e) Total general obligation bonds per capita as set forth in the Official Statement under the
heading “RELATIONSHIP OF POPULATION AND PERSONAL INCOME TO GENERAL
OBLIGATIONS OF THE STATE.”

The Annual Report may consist of one or more documents. Any or all of the items listed above
may be included by specific reference to other documents, including official statements of debt issues of
the State, which have been made available to the public on EMMA. The State shall clearly identify each
such other document so included by reference.

Section 5. Reporting of Significant Events. (a) The State shall give or cause to be given
notice of the occurrence of any of the following events with respect to the Bonds in a timely manner not
later than ten business days after the occurrence of the event:

6) principal and interest payment delinquencies;

(ii) non-payment related defaults, if material;

(iii)  unscheduled draws on debt service reserves reflecting financial difficulties;
(iv)  unscheduled draws on credit enhancements reflecting financial difficulties;
) substitution of credit or liquidity providers, or their failure to perform;

(vi) adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices of determinations with respect to the tax status of the Bonds, or other material
events affecting the tax status of the Bonds;

(vii)  modifications to rights of security holders, if material;
(viii)  Bond calls, if material and tender offers;
(ix) defeasances;

) release, substitution, or sale of property securing repayment of the Bonds, if
material;

(xi) rating changes;

(xii)  bankruptcy, insolvency, receivership or similar event of any obligated person,
which event is considered to occur when any of the following occur: the appointment of a
receiver, fiscal agent, or similar officer for an obligated person in a proceeding under the U.S.
Bankruptcy Code or in any other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the assets or business of
the obligated person, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement
or liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the obligated person;

(xiii) the consummation of a merger, consolidation or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated person, other
than in the ordinary course of business, the entry into a definitive agreement to undertake such an
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action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material; and

(xiv)  appointment of a successor or additional trustee or the change of name of trustee,
if material.

Section 6. Format for Filing With the MSRB. All documents provided to the MSRB
pursuant to this Disclosure Undertaking shall be submitted in electronic format and shall identify the
Bonds by name and CUSIP number or shall be accompanied by such identifying information as described
from time to time by the MSRB.

Section 7. Termination of Reporting Obligation. This Disclosure Undertaking shall remain in
full force and effect until such time as all principal, redemption premiums, if any, and interest on the Bonds
shall have been paid in full or the Bonds shall have otherwise been paid or legally defeased; provided,
however, that if the Rule (or any successor provision) shall be amended, modified, or changed so that all or
any part of the information currently required to be provided thereunder shall no longer be required to be
provided thereunder, then such information shall no longer be required to be provided hereunder; and
provided further that if and to the extent the Rule (or any successor provision), or any provision thereof,
shall be declared by a court of competent and final jurisdiction to be, in whole or in part, invalid,
unconstitutional, null and void, or otherwise inapplicable to the Bonds, then the information required to be
provided hereunder, insofar as it was required to be provided by a provision of the Rule so declared, shall no
longer be required to be provided hereunder. Upon any legal defeasance, the State shall electronically file
notice of such defeasance with the MSRB, and such notice shall state whether the Bonds have been defeased
to maturity or to redemption and the timing of such maturity or redemption.

Section 8. Dissemination Agent. The State may, from time to time, appoint or engage a
Dissemination Agent to assist in its carrying out its obligations under this Disclosure Undertaking, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The
Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared
by the State pursuant to this Disclosure Undertaking.

Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Undertaking, the State may amend this Disclosure Undertaking, and any provision of this Disclosure
Undertaking may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a) hereof, it
may only be made in connection with a change in circumstances that arises from a change in legal
requirements or change in law;

(b) This Disclosure Undertaking, as amended or taking into account such waiver, would, in
the opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at the
time of the original issuance of the Bonds, after taking into account any amendments or interpretations of
the Rule, as well as any change in circumstances; and

(c) The amendment or waiver does not, in the opinion of nationally recognized bond counsel,
materially impair the interests of the holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Undertaking, the State
shall describe such amendment in the next Annual Report, and shall include, as applicable, a narrative
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a
change of accounting principles, on the presentation) of financial information or operating data being
presented by the State. In addition, if the amendment relates to the accounting principles to be followed
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in preparing financial statements, (i) notice of such change shall be given by filing with the MSRB and
(it) the Annual Report for the year in which the change is made should present a comparison (in narrative
form and also, if feasible, in quantitative form) between the financial statements as prepared on the basis
of the new accounting principles and those prepared on the basis of the former accounting principles.

Section 10. Additional Information. Nothing in this Disclosure Undertaking shall be deemed
to prevent the State from disseminating any other information, using the means of dissemination set forth
in this Disclosure Undertaking or any other means of communication, or including any other information
in any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by
this Disclosure Undertaking. If the State chooses to include any information in any Annual Report or
notice of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure
Undertaking, the State shall have no obligation under this Disclosure Undertaking to update such
information or include it in any future Annual Report or notice of occurrence of a Listed Event or any
other event required to be reported.

Section 11. Default. In the event of a failure of the State to comply with any provision of this
Disclosure Undertaking, any holder or Beneficial Owner of the Bonds may take such actions as may be
necessary and appropriate, including seeking mandamus or specific performance by court order, to cause
the State to comply with its obligations under this Disclosure Undertaking; provided, however, that any
such action may be instituted only in the Federal or State courts located in Columbia, South Carolina. A
default under this Disclosure Undertaking shall not be deemed an event of default under the Resolution,
and the sole remedy under this Disclosure Undertaking in the event of any failure of the State to comply
with this Disclosure Undertaking shall be an action to compel performance.

Section 12. Beneficiaries. This Disclosure Undertaking shall inure solely to the benefit of
the State, the Dissemination Agent, the Participating Underwriters and holders and Beneficial Owners
from time to time of the Bonds, and shall create no rights in any other person or entity. This Disclosure
Undertaking is not intended to create any monetary rights on behalf of any person.

THE STATE OF SOUTH CAROLINA

Date: _,2015 By:
State Treasurer
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EXHIBIT A

NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD
OF FAILURE TO FILE ANNUAL REPORT

Issuer: The State of South Carolina
Obligations:  $123,000,000 General Obligation State Economic Development Bonds, Series 20__
Date of Issuance: The Issuer has not provided an Annual Report with respect to the above-named

Bonds as required by Section of the Resolution adopted on _, 20 . The State
anticipates that the Annual Report will be filed by

THE STATE OF SOUTH CAROLINA

By:

State Treasurer

Date: ,
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STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF June 16, 2015 ITEM NUMBER q‘

AGENCY:  State Fiscal Accountability Authority

SUBJECT: Future Meeting — State Fiscal Accountability Authority

The State Fiscal Accountability Authority will meet at 10:00 a.m. on Tuesday, August 11, 2015,
in Room 252, Edgar A. Brown Building.

State Fiscal Accountability Authority Meetings in 2015

Tuesday, October 27
Tuesday, December 15

BOARD ACTION REQUESTED:

Agree to meet as the State Fiscal Accountability Authority at 10:00 a.m. on Tuesday, August 11,
2015, in Room 252, Edgar A. Brown Building.

ATTACHMENTS:




