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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING


February 24, 2009             9:00 A. M.
The Budget and Control Board (Board) met at 9:00 a.m. on Tuesday, February 24, 2009, in the Governor's conference room in the Wade Hampton Office Building, with the following members in attendance:

Mr. Converse A. Chellis, III, State Treasurer;

Mr. Richard Eckstrom, Comptroller General; 

Senator Hugh K. Leatherman, Sr., Chairman, Senate Finance Committee; and

Representative Daniel T. Cooper, Chairman, Ways and Means Committee.

Governor Mark Sanford, Chairman, was not in attendance at the meeting.
Also attending were Budget and Control Board Executive Director Frank Fusco, Chief of Staff William E. Gunn and Division Director Rich Roberson; General Counsel Edwin E. Evans; Governor’s Deputy Chief Counsel Brandon Gaskins; Deputy State Treasurer Frank Rainwater; Comptroller General’s Chief of Staff Nathan Kaminski, Jr.; Senate Finance Committee Budget Director Mike Shealy; Ways and Means Committee Chief of Staff Beverly Smith; Board Secretary Delbert H. Singleton, Jr., and other Budget and Control Board staff.  


[Secretary’s Note:  The Board met immediately following a meetings of the Tobacco Settlement Revenue Management Authority and of the Educational Facilities Authority for Private, Nonprofit Institutions of Higher Learning, the members of which are the Budget and Control Board members, ex officio.]

Adoption of Agenda for Budget and Control Board
Mr. Fusco advised the Board that proposed regular session item 4A concerning a conveyance of property to the Technical College of the Lowcounty should be added to the agenda.  Senator Leatherman asked why the item was not brought before the Joint Bond Review Committee.  Mr. Chellis said that it is his understanding that it was brought before the Joint Bond Review Committee.

Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board adopted the agenda after amending the agenda to add regular session item 4A concerning a conveyance of property to the Technical College of the Lowcounty.

Minutes of Previous Meeting


Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the minutes of the December 11, 2008, Budget and Control Board meeting; and, acting as the State Education Assistance Authority, approved the minutes of the December 11, 2008, Authority meeting.
Blue Agenda


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved blue agenda items, except as otherwise noted herein.  

State Treasurer:  Bond Counsel Selection (Blue Agenda Item 1)
The Board approved the following notification of the assignment of bond counsel for issuer’s counsel only, other revenue issues, and special assignment of bond counsel for which Board approval was requested:

CONDUIT ISSUES:  (For ratification of Issuer’s Counsel only)

	Description 

of Issue
	Agency/Institution 

(Borrower)
	Borrower’s 

Counsel
	Issuer’s 

Counsel

	$7,200,000 Presbyterian College
	SC Educational Facilities Authorities
	Haynsworth Sinkler Boyd
	McNair Law Firm


OTHER REVENUE ISSUES:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	$6,600,000 Education Revenue Bonds
	Winthrop University
	Haynsworth Sinkler Boyd

	$12,000,000 Revenue Note
	South Carolina Criminal Justice Academy
	Pope Zeigler, LLC


SPECIAL ASSIGNMENT OF BOND COUNSEL:

	Description of Issue
	Agency/Institution
	Approved Bond Counsel

	Clean Water SRF and Drinking Water SRF Programs
	South Carolina State Budget & Control Board – Office of Local Government
	Nexsen Pruet, LLC

Pope Zeigler, LLC


Information relating to this matter has been retained in these files and is identified as Exhibit 1.

Office of State Budget:  Real Property Acquisitions (Blue Agenda Item #2)


Mr. Roberson advised the Board that with regard to blue agenda item 2(a) for Coastal Carolina University the Forestry Commission notified him that they had obtained another MAI appraisal on the property and that the price of the appraisal is $1.2 million instead of $1.12 million.  He noted that this ties into blue agenda item 4(b) which is the approval of the sale from the Forestry Commission to Coastal.  He stated that a proviso requires that not less than the appraised value be taken.  He said it is his recommendation to raise the price and that Coastal agrees.  


Mr. Cooper moved to change the appraised value and selling price in blue agenda item 2(a) and the selling price in blue agenda item 4(b) to $1.2 million.  


Mr. Eckstrom asked what the rate of tuition increase has been at Coastal for the past year and what is expected for the next year.  Will Garland, Senior VP for Finance and Administration, said that he did not know what last year’s increase was, but that Coastal has approved a maximum increase of 4% for next year.  Mr. Garland said that they are expecting their tuition increase to be 3% and could be less than 3% if part of their funding is restored because of the stimulus package.  


Senator Leatherman asked how much Coastal’s tuition increase was last year.  Mr. Garland said that it was about 14% to 14.5% over the last two years.  Senator Leatherman said that this was a tremendous increase.  


Mr. Eckstrom said that he is uncomfortable with this item on two levels.  He said that with the current economic environment the State should avoid any unnecessary expenditure because economically everything seems to be in a free fall.  He stated that if this was an essential acquisition that would be one thing, but this acquisition seems to fall in the category of being a nonessential expenditure.  He said that another concern he has is the overall cost that is being passed along to students in the form of tuition increases.  He said to incur the cost of this transaction places an additional cost on the back of students.  He said that a third concern of his is that the property is owned by the Forestry Commission and is not being developed.  Mr. Eckstrom said that the Forestry Commission would have acquired the property for the purpose of maintaining timber land and not over developing property.  He said this property is being acquired to be developed and it concerns him that at some point the environment is done an injustice in areas that are developed beyond where they need to be.  He stated that he does not see the necessity for this transaction.


Mr. Cooper suggested that the Forestry Commission be asked why they wanted to sell the property.  Henry “Gene” Kodama, State Forester, appeared before the Board on this matter.  He said the property has been under the Commission for many years and developments have grown up around it.  He said given that Coastal Carolina is a sister agency they thought it would be worthwhile for the property to become Coastal Carolina’s property.  He said that overtime funds for facilities maintenance have gone away from the Commission.  He noted that between 1998 and 2002 state appropriated funds maintenance went to zero.  He said that in 2003 they started using funds that they could only generate by selling surplus property or leasing or renting something to cover maintenance.  He said this would be an opportunity to move the property to a sister institution and create funds to catch up on facilities maintenance that has not occurred for many years.


Senator Leatherman said that what he is hearing is that the property is being sold to help the Forestry Commission get around budget cuts that other agencies are taking.  He asked what will happen if the Forestry Commission sells off all of its surplus property.  Mr. Kodama said that they have a number of tower sites on Forestry Commission property that were used for fire detection.  He said that they have gravitated away from that method of fire detection because it was too costly for the amount of forest fires that were actually occurring.  He said that they started discontinuing those operations and those became surplus property.  He said that a portion of the towers that are used for putting communications antennas on them and others are surplus property.  He said they are trying to take advantage of the sale of the surplus property to take care of the buildings and facilities they still have around the State.  He said the funds will last for several years and they will not have to ask for State appropriated money which has not been available since 2001 or 2002 to take care of the maintenance of buildings.


Senator Leatherman asked what will be done once the money is spent for maintenance and there is no more money.  Mr. Kodama said that they will have a few other places they can sell along the way, but nothing like this unusual piece of property.  He said the property in question is truly surplus property and is not going to affect the services they provide.  Senator Leatherman further asked whether development is going on around the property.  Mr. Kodama said that development is taking place around the property, but not adjacent to it.  


After further discussion Senator Leatherman moved to carryover blue agenda items 2(a) and 4(b).  The motion was seconded by Mr. Cooper.  The Board voted to carryover blue agenda items 2(a) and 4(b).  

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board carried over the following real property acquisition as noted above: 
	 (a)
	Agency:
	Coastal Carolina University

	
	Acreage:
	10± acres

	
	Location:
	On Highway 544 in Conway near the Coastal Carolina campus

	
	County:
	Horry

	
	Purpose:
	To provide for student recreation space and future campus facilities.

	
	Appraised Value:
	$1,120,000

	
	Price/Seller:
	$1,120,000 / SC Forestry Commission

	
	Source of Funds:
	Other, Renovation Reserve and Plant Expansion funds

	
	Project Number:
	H17-9563

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	None

	
	Current Year Property Tax:
	N/A

	
	Approved By:
	CHE on 11/18/08; JBRC on 2/18/09

	
	Additional Information:
	This request also includes approval of an increase to the permanent improvement project budget of $1,120,000 from the fund source noted above.  


The Board approved the following real property acquisition as recommended by the Office of State Budget:

	(b)
	Agency:
	Medical University of South Carolina

	
	Acreage:
	.03± acres

	
	Location:
	At the corner of President Street and Jonathan Lucas Street in Charleston

	
	County:
	Charleston

	
	Purpose:
	To meet City of Charleston siting requirements for the construction of the new Bioengineering Building.

	
	Appraised Value:
	N/A

	
	Price/Seller:
	Donation / City of Charleston

	
	Source of Funds:
	N/A

	
	Project Number:
	H51-9804

	
	Environmental Study:
	Approved

	
	Building Condition Assessment:
	N/A

	
	Additional Annual Op Cost/SOF:
	None

	
	Current Year Property Tax:
	N/A

	
	Approved By:
	CHE on  1/05/09; JBRC on 2/18/09


Information relating to this matter has been retained in these files and is identified as Exhibit 2.

General Services Division:  Easements (Blue Agenda Item #3)


The Board approved the following easements in accordance with the South Carolina Code of Laws as requested by the General Services Division:
	(a)
	County Location:
	Richland

	
	From:
	Budget and Control Board

	
	To:
	City of Columbia

	
	Consideration:
	$1

	
	Description/Purpose:
	To transfer title to water lines together with an easement for the purpose of ingress, egress, operation and maintenance of said lines serving replacement dormitories A & B and the Community Connections Center located at the Department of Juvenile Justice’s Broad River Road Complex.


	(b)
	County Location:
	Richland

	
	From:
	Budget and Control Board

	
	To:
	City of Columbia

	
	Consideration:
	$1

	
	Description/Purpose:
	To transfer title to sanitary sewer lines together with an easement for the purpose of ingress, egress, operation and maintenance of said lines serving replacement dormitories A & B and the Community Connections Center located at the Department of Juvenile Justice’s Broad River Road Complex.


	(c)
	County Location:
	Chesterfield

	
	From:
	Budget and Control Board

	
	To:
	Sandhill Telephone Cooperative, Inc.

	
	Consideration:
	$3,500

	
	Description/Purpose:
	To grant a .15 acre easement for the purpose of locating, constructing, improving, maintaining and operating a telephone switching station on property of Sand Hills State Forest to upgrade the system and better serve the community.



Mr. Eckstrom asked whether there was a typographical error to grant nearly a 13 acre easement for a 16 inch sewer line.  Mr. Roberson said that it was not a typographical error and that the land is marshland.  He said that the standard policy for marshland is a $500 fee plus $200 an acre and that is how the price was derived for the easement.  


Mr. Eckstrom further asked what the relationship was between blue agenda item 3(d) and blue agenda items 3(e) and 3(f).  Lisa Catalanotto with the Division of General Services stated that the military installed a wastewater treatment plant at Parris Island and the current water lines do not meet the requirements to pump waste water off of Parris Island to the Port Royale facility.

	(d)
	County Location:
	Beaufort

	
	From:
	Budget and Control Board

	
	To:
	Beaufort-Jasper Water and Sewer Authority

	
	Consideration:
	$3,080

	
	
	

	
	Description/Purpose:
	To grant a 12.9 acre easement for the installation of a 16” sewer force main across Archers Creek and adjacent marshes between Jerico and Horse Islands.


	(e)
	County Location:
	Beaufort

	
	From:
	Budget and Control Board

	
	To:
	Beaufort-Jasper Water and Sewer Authority

	
	Consideration:
	$700

	
	Description/Purpose:
	To grant a .27 acre easement for the installation of a 14” sewer force main beneath the marshes of Salt Creek.


	(f)
	County Location:
	Beaufort

	
	From:
	Budget and Control Board

	
	To:
	Beaufort-Jasper Water and Sewer Authority

	
	Consideration:
	$700

	
	Description/Purpose:
	To grant a .12 acre easement for the installation of a 16” sewer force main beneath the marshes of Archer Creek.


	(g)
	County Location:
	Beaufort

	
	From:
	Budget and Control Board

	
	To:
	Beaufort County

	
	Consideration:
	$1,630

	
	Description/Purpose:
	To grant a 5.65 acre easement for work associated with road widening activities on SC 802/US 21 and construction of an additional bridge across the Beaufort River adjacent to the 
existing J.E. McTeer Bridge.


	(h)
	County Location:
	Pickens

	
	From:
	Budget and Control Board

	
	To:
	Pickens County

	
	Consideration:
	$1

	
	Description/Purpose:
	To grant a .777 acre easement for ingress and egress to the site of the Workforce QuickJobs Training Center to be constructed on Tri-County Technical College’s Easley Campus.



The Board concurred and acquiesced in granting the following easement in accordance with SC Code of Laws:

	(i)
	County Location:
	Richland

	
	From:
	University of South Carolina

	
	To:
	City of Columbia

	
	Consideration:
	$1.00

	
	Description/Purpose:
	To transfer title to water lines together with an easement for the purpose of ingress, egress, operation and maintenance of said lines serving USC’s Band Hall and Department of Dance Facility.


Information relating to this matter has been retained in these files and is identified as Exhibit 3.

General Services Division:  Real Property Transactions (Blue Item #4)

The Board approved the following real property conveyances as recommended by the General Services Division:

	(a)
	Agency:
	Coastal Carolina University

	
	Acreage:
	.45± acre

	
	Location:
	On Chanticleer Drive

	
	County:
	Horry

	
	Purpose:
	To ratify an existing deed to the University for property designated for the construction of a laundry facility and approve the transfer of the same property back to the Coastal Educational Foundation due to the cancellation of the project.

	
	Price/Transferred To:
	N/A / Coastal Educational Foundation

	
	Additional Information:
	The property was conveyed to the University by the Coastal Educational Foundation for no consideration in September 2007.  Board approval of this prior property transfer was not sought and a deed was recorded without a Certificate of Acceptance.



	(c)
	Agency:
	Department of Natural Resources

	
	Acreage:
	.74± acre

	
	Location:
	On Highway 378 east of Brittons Neck

	
	County:
	Marion

	
	Purpose:
	To sell property to the Department of Transportation for road and bridge improvements associated with the widening of Highway 378.

	
	Price/Transferred To:
	$2,146 / Department of Transportation


Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board carried over the following real property conveyance:

	(b)
	Agency:
	Budget and Control Board

	
	Acreage:
	10± acres

	
	Location:
	On Highway 544

	
	County:
	Horry

	
	Purpose:
	To sell real property known as the Meade Fire Tower Site to Coastal Carolina University to develop facilities and student recreation space.

	
	Price/Transferred To:
	$1,120,000 / Coastal Carolina University

	
	Disposition of Proceeds:
	To be retained by Forestry Commission pursuant to Proviso 80A.55.


Information relating to this matter has been retained in these files and is identified as Exhibit 4.

Division of Insurance and Grant Services:  Expenditure from Barnwell County Economic Development Fund (Blue Agenda Item #5)

The Barnwell County Economic Development Fund (BEDF) was established in July 2000 with a $12 million payment to Barnwell County from Connecticut and New Jersey as an incentive for South Carolina’s membership in the Atlantic Compact.  

In accordance with Section 48-46-60(A)(5)(a) of the South Carolina Code of Laws, the Barnwell County Council requested Board approval of $155,000 from the BEDF as funding for infrastructure improvements to support the construction of a new metal recycling facility by Horsehead Corporation.  Of the requested amount, $105,000 is for rail spur improvements.  SouthernCarolina Regional Development Alliance (SCA) provided the 71-acre site for $250,000, of which $50,000 will be paid from the BEDF per this request.  Other funding related to site preparation is from SCANA ($250,000) and from SCA ($100,000). Total capital investment by the company is projected to be $87 million and the new plant will employ 65 people.
Mr. Eckstrom asked whether his understanding was correct that the Barnwell fund was down to just over one million dollars.  John Clark with the State Energy Office stated that there is approximately $1.5 million left in the fund to spend.  He said that there is about $2.5 million sequestered to carry-forward.  Mr. Eckstrom asked whether sequestered meant that the money was required to be maintained.  Mr. Fusco responded that the money was required to be maintained into future years to protect any potential repayment.  

The Board approved disbursement from the Barnwell County Economic Development Fund of $155,000 to support infrastructure development for a new metal recycling plant.
Information relating to this matter has been retained in these files and is identified as Exhibit 5.

Local Government:  Grant Request (Blue Agenda Item #6)

The Office of Local Government advised the Board of the following grant request:

Grantee:


Fairfield County/Jenkinsville Water Company

Grant Request:

$159,000

Purpose/Description:

The project involves the construction of a new ground water well.

Project Impact:

The new well will augment the current water supply and reduce the amount of water Jenkinsville now purchases from Mid-County Water Company.   Demand is increasing in the Jenkinsville service area due to growth associated with activities at the V. C. Summer Nuclear Station.   

            Cost of Project:

$159,000

    OLG Recommendation:
$132,500.00 toward eligible construction costs.  Jenkinsville Water Company will provide the balance of funds necessary to complete the well construction.

The Board approved the following the grant request as recommended by the Office of Local Government:  Fairfield County/Jenkinsville Water Company, $132,500 toward eligible construction costs. 


Information relating to this matter has been retained in these files and is identified as Exhibit 6.

Executive Director:  Revenue Bonds (Blue Agenda Item #7)
The Board approved the following proposals to issue revenue bonds:


a.
Issuing Authority:
Abbeville County



Amount of Issue:
N/E $750,000 Special Source Revenue Refunding Bonds



Allocation Needed:
-0-

Name of Project:
Abbeville County Not Exceeding $750,000 Special Source 




Revenue Refunding Bonds, Series 2009

Employment Impact:
n/a


Project Description:
to finance a portion of the cost of designing, acquiring, 

constructing, improving, or expanding the infrastructure serving the county or for improved or unimproved real estate used in the operation of economic development projects in the county


Bond Counsel:

John Van Duys, Haynsworth Sinkler Boyd, P. A.

(Exhibit 7)

b.
Issuing Authority:
Jobs-Economic Development Authority


Amount of Issue:
$4,500,000 Economic Development Revenue Bonds



Allocation Needed:
-0-

Name of Project:
Lexington-Richland Alcohol and Drug Abuse Council, Inc.

Employment Impact:
keep 150 jobs; add 8 jobs within 12 months and 15 within 24 months


Project Description:
acquiring land and constructing and equipping two buildings to provide alcohol and drug abuse treatment and prevention services and programs in Lexington County and Richland County



Note:


private sale for public distribution thereafter



Bond Counsel:

Kathleen Crum McKinney, Haynsworth Sinkler Boyd, P.A.


(Exhibit 8)

c.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
N/E $85,000,000 Hospital Refunding Revenue Bonds ($85,000,000 refunding involved)

Allocation Needed:
-0-

Name of Project:
Oconee Memorial Hospital, Inc.

Employment Impact:
maintaining 1,006 jobs

Project Description:
refinance all or a portion of outstanding hospital revenue bonds, Series 2005B, Series 2006A, Series 2006B and Series 2006C

Note:


private sale for public reoffering thereafter

Bond Counsel:

William M. Musser, McNair Law Firm, P. A.



(Exhibit 9)

d.
Issuing Authority:
Jobs-Economic Development Authority

Amount of Issue:
$20,000,000 Hospital Revenue Refunding Bonds (previously approved)

Allocation Needed:
-0-

Name of Project:
The Regional Medical Center of Orangeburg and Calhoun Counties

Employment Impact:
maintain existing jobs for 1171 employees

Project Description:
refund outstanding Series 1998 bonds in principal amount of $17,705,000

Note:  


private sale for distribution thereafter

Bond Counsel:

Kathleen Crum McKinney, Haynsworth Sinkler Boyd, P.A.
(Exhibit 10)

e.
Issuing Authority:
Jobs-Economic Development Authority



Amount of Issue:
Not Exceeding $10,000,000 Economic Development Revenue Bonds (project previously approved)



Allocation Needed:
$10,000,000



Name of Project:
SC Shrimp Processing & Biotechnologies, Inc. (formerly known as South Carolina Shrimp Processing and Seafood Co.)



Employment Impact:
creating employment for 176 people within 12 months and a total of approximately 35 people within 24 months



Project Description:
acquisition, construction and equipping of facility to be used primarily in the processing of shrimp and manufacturing biopolymer chitosan from shrimp shell waste to be located in Williamsburg County



Note:


negotiated private sale


Bond Counsel:

R. Chix Miller, Sell & Melton, L. L. P.


(Exhibit 11)

f.
Issuing Authority:
State Housing Finance and Development Authority



Amount of Issue:
N/E $80,000,000 Mortgage Revenue Bonds (refunding involved TBD)



Allocation Needed: 
TBD



Name of Project:
Mortgage Revenue Bonds



Employment Impact:
n/a



Project Description:
Mortgage Revenue Bonds



Bond Counsel:

Rion D. Foley, McNair Law Firm, P. A. 


(Exhibit 12)
Executive Director:  Economic Development (2009 Ceiling Allocations) (Blue Item #8)
The initial balance of the 2009 state ceiling allocation is $403,182,000.  In accord with Code Section 1-11-520, $161,272,800 (40% of the total) was designated as the state pool and $241,909,200 (60% of the total) was designated as the local pool.  There is presently a state ceiling balance of $374,655,265 remaining for 2009.  Allocation requests for 2009 totaling $10,000,000 have been received thus far.


Relating to requests for calendar year 2009 ceiling allocations, the Board was asked to authorize shifts as necessary between the state pool and the local pool for the remainder of the calendar year.


The recommendation from the Department of Commerce for allocations for this cycle total $10,000,000.  The Department of Commerce made the following recommendation for allocation:


From the local pool:


JEDA
SC Shrimp Processing & Biotechnologies, Inc. (formerly known as South Carolina Shrimp Processing & Seafood Co.) (Williamsburg County) $10,000,000.
Board approval of the recommended request, will leave an unexpended state ceiling balance of $393,182,000 (state pool - $161,272,800; local pool - $231,909,200) to be allocated later in the calendar year.
In accord with Code Section 1-11-500 et seq. and upon the recommendation of the Department of Commerce, the Board granted the following tentative ceiling allocation from the local pool:  JEDA  SC Shrimp Processing & Biotechnologies, Inc. (formerly known as South Carolina Shrimp Processing & Seafood Co.) (Williamsburg County) $10,000,000; and authorized shifts as necessary between the state pool and the local pool for the remainder of the calendar year.

Information relating to this matter has been retained in these files and is identified as Exhibit 13.

Office of State Budget:  Notification of Agency Deficit – Department of Juvenile Justice (Regular Session Item #1)

The Department of Juvenile Justice notified the Office of State Budget of a potential general fund deficit for FY 2008-09 of $7,475,873.  


Proviso 80A.11 of the FY 2008-09 Appropriation Act sets forth procedures for addressing potential agency general fund deficits.  Upon recognizing the potential for a deficit, the agency, in consultation with the Board, is directed to develop a plan to eliminate or reduce the projected deficit.  If the Board finds that the cause and likelihood of a deficit is unavoidable and beyond the agency’s control, the Board may recognize a deficit, and upon doing so, shall notify the General Assembly of its determination.  


The Department of Juvenile Justice (DJJ) is projecting a potential general fund operating deficit of $7,475,873.  For FY 2008-09 the Department’s mid-year reductions total $17.4 million or 17% of the agency’s original adjusted General Fund appropriations.  In addition, the Department’s Medicaid, Education Finance Act and Education Improvement Act funds are being negatively impacted by program changes and the State’s overall budget situation.  


In December 2003 DJJ was successful in terminating a 13 year-old Federal lawsuit predicated, in part, on the agency’s commitment to comply with the Federal court’s remedial orders concerning conditions of confinement.  The Department has taken aggressive action to curtail spending and minimize the agency’s deficit without jeopardizing that commitment.  The Department has closed two dorms (80 total beds), five group homes (57 total beds), one wilderness camp (40 bed capacity) and eliminated its statewide JEEP and thirty Teen After School programs.  In addition DJJ has reduced its workforce by 187 permanent staff and eliminated 98 temporary positions.  A 10 day mandatory furlough for all employees has also been instituted.  The Department currently projects total non-federal expenditures will decrease by $10.3 million as compared to last fiscal year.  DJJ indicates additional spending reductions would likely result in the agency not being in compliance with the Federal court's remedial order.


The Department is also experiencing a loss of other funds revenue. During FY 2008-09, DJJ indicates it was notified that certain changes to federal regulations and the State Plan for Medicaid would result in less Medicaid revenue than the Department had previously anticipated. As a result DJJ expects Medicaid revenue will be negatively impacted by $2.1 million for FY 2008-09.  The Department is also in the process of seeking relief from the State Department of Education for those school districts that are more than 60 days past due on paying DJJ invoices issued under Proviso 53.18 (Local District Effort) of the current Appropriation Act.  

Les Boles with the State Budget Office appeared before the Board on this matter.  He noted that there is the potential for DJJ’s deficit to be reduced up to $900,000 based on the federal stimulus bill with additional Medicaid money that the agency may receive and from aggressive collections from school districts owing DJJ some EFA money.  


Senator Leatherman commented that DJJ’s director, William Byars, has done an outstanding job at DJJ.  He noted that under Mr. Byars leadership DJJ has been able to build some buildings and he got the State out of a lawsuit and will do everything to keep the State out of the next lawsuit.  He said that at the appropriate time he would move to approve the request for deficit spending.  Mr. Cooper said that he would echo what Senator Leatherman has said that they have been thoroughly briefed on what Mr. Byars is doing in trying to reduce DJJ’s deficit.  


Mr. Eckstrom asked how much EFA money school districts owed DJJ and why is there an issue of collectability.  Mr. Byars stated that several years ago the decision was made to get the local districts that were collecting the local money to have the money follow the children.  He stated that DJJ does not have any local money.  He said that the legislature has a proviso that states that if the school districts do not pay DJJ the State Department of Education is to withhold funds from the school districts and send the money to DJJ.  Mr. Byars stated that they have been negotiating with the Department of Education because a number of school districts are not forthcoming with their payments and the late payments have rolled up to well over a million dollars to around two million dollars.  He said they have gone back to the Department of Education and that the Department is working with DJJ.  He said that DJJ has been given promises of a lot of money to come in and that the Department will withhold the money.  Sylvia Kitchens with DJJ clarified that the amount past due to DJJ is about one million dollars.  Mr. Eckstrom asked what the bottom line numbers were for the money that is owed to DJJ.  Mr. Byars said that there is about $1.2 million in past due money.  Mr. Byars stated in response to questions by Mr. Eckstrom that the $1.2 million would have some impact on DJJ’s deficit depending upon when it comes in, how fast it comes in, and whether it comes in before July 1st.  He said that the impact would be dollar for dollar.  Mr. Eckstrom further asked whether it is the legislative intent that the money be collected from the school districts to which Mr. Byars responded that it is.  


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board, pursuant to Proviso 80A.11 of the FY 2008-09 Appropriations Act and upon the recommendation of the Office of State Budget, found that the operating deficit incurred by the Department of Juvenile Justice is unavoidable and due to factors which are wholly outside the control of the agency; recognized the operating deficit not to exceed the amount of $7,475,873; notified the presiding officer of the House and Senate, and directed the Office of State Budget to work with this agency to reduce the deficit.

Information relating to this matter has been retained in these files and is identified as Exhibit 14.

Office of State Budget:  Notification of Agency Deficit – Department of Corrections (Reg. #2)

The Department of Corrections has notified the Office of State Budget of a potential general fund deficit of $39,430,539 for FY 2008-09.


Proviso 80A.11 of the FY 2008-09 Appropriation Act sets forth procedures for addressing potential agency general fund deficits.  Upon recognizing the potential for a deficit, the agency, in consultation with the Budget and Control Board, is directed to develop a plan to eliminate or reduce the projected deficit.  If the Board finds that the cause and likelihood of a deficit is unavoidable and beyond the agency’s control, the Board may recognize a deficit, and upon doing so, shall notify the General Assembly of its determination.  


The Department of Corrections (SCDC) is projecting a potential general fund operating deficit of $39,430,539.  The Department was approved to run a deficit last fiscal year in the amount of $3.9 million.  For FY 2008-09 the Department’s mid-year reductions total almost $33 million or 9.8% of the agency’s original adjusted general fund appropriations.  However, the Appropriations Rescission bill provided that competitive grant funds totaling $8.2 million be transferred to SCDC to help offset the agency’s base reduction.  For the current fiscal year SCDC projects expenditures will increase by approximately $1.9 million as compared to FY 2007-08.  Other funds revenue available to support the agency’s overall operations is projected to decline by a net $8 million from FY 2007-08 levels.  Each of these factors contributes to the agency’s deficit projection.


The average daily inmate population for FY 2007-08 was 23,889.  That figure has fluctuated between 23,868 and 24,280 during the current fiscal year based on monthly data.  Since the end of the first quarter SCDC has lowered both its expenditure and revenue projections based on actual year-to-date figures.  Expenditure projections have been adjusted based primarily on actual year-to-date figures for the first six months and lower than anticipated energy costs.  The Department had anticipated beginning a program in January that would have allowed it to purchase HIV and Hepatitis drugs at reduced costs.  However, an agreement with the original hospital that had been approached concerning a partnership could not be finalized and the Department is currently pursuing the possibility of implementation with another hospital.  In addition, SCDC has lowered its other funds revenue projections primarily due to a decline in prison industries business within the current economic climate.  Both EFA and EIA projections have been revised as a result of budget reductions in those areas at the State Department of Education.    


The Appropriations Rescission bill (H.5300) added Proviso 89.125 authorizing the Governor to transfer “special revenue funds” from the Department of Motor Vehicles to the Department of Corrections to offset any deficit officially recognized by the State Budget and Control Board.

Mr. Eckstrom asked what options are available to the Board concerning the Department of Corrections deficit.  Senator Leatherman asked how is the Department’s $39 million deficit supposed to be handled in light of the BEA cutting the revenue estimate by 3% for next fiscal year.  He said that means that there will be less money for all agencies.  Mr. Eckstrom asked whether the State was at the point with the Department that it needed to look at release of prisoners.  Jon Ozmint, the Department’s Director, stated that other states are releasing prisoners and more states are looking at doing so.  He said that is a decision for the legislative and executive branches.  He said about 48% of the inmates are non-violent and some of them can be safely released.  He said that if there is a desire to reduce the prison population it can be done.  He noted that many states have that authority invested in the executive branch through use of emergency powers acts that allow the executive branch to make that decision.  Mr. Ozmint said in South Carolina that would require the suspension of some laws that would allow the director of the Department of Corrections to release inmates.  He said the Department cannot release any inmate before his sentence is completed and that there is the threat of federal court intervention due to overcrowding or understaffing.  He said that they may be able to safely close a couple of prisons and that four would need to be closed to get to the $30 million range.  He said that is a legislative decision to be made.


Senator Leatherman further asked whether every bed in every open prison has been filled.  Mr. Ozmint stated that there are some housing units that the Department has been funded to open, but as the Department began to cut its budget they were not able to fill staff positions.  He said that they cannot open housing units without having the staff to watch the inmates.  He said that with their minimum security institutions it takes them a while to find suitable inmates for those beds and that the Department is running at about 104% to 106% capacity in the medium and maximum prisons.  He noted that at the end of the month when inmates are released from the medium and maximum prisons those beds quickly fill up.  


In further discussion concerning Proviso 89.125 which authorizes the Governor to transfer “special revenue funds” from the Department of Motor Vehicles to the Department of Corrections to offset any deficit officially recognized by the Board, Mr. Eckstrom asked whether taking such an action was transferring one agency’s deficit to another.  Mr. Cooper said that the Proviso authorizes the Governor to make such a transfer when the Department of Motor Vehicles has a surplus and that the transfer is not mandatory.  Mr. Cooper also noted that Governor Sanford moved $4 million from the Department of Motor Vehicles to help offset the Department of Corrections deficit.


Upon a motion by Mr. Eckstrom, seconded by Mr. Cooper, the Board Pursuant to Proviso 80A.11 of the FY 2008-09 Appropriations Act and upon the recommendation of the Office of State Budget, found that the operating deficit incurred by the Department of Corrections is unavoidable and due to factors which are wholly outside the control of the agency; recognized the operating deficit not to exceed the amount of $39,430,539; notified the presiding officer of the House and Senate; and directed the Office of State Budget to work with this agency to reduce the deficit.  Mr. Eckstrom and Mr. Cooper voted for the motion.  Senator Leatherman and Mr. Chellis did not vote on the motion. 


Information relating to this matter has been retained in these files and is identified as Exhibit 15.

Office of State Budget:  Permanent Improvement Projects (Regular Session Item #3)

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the following permanent improvement project establishment requests and budget revisions, as noted herein, which have been reviewed favorably by the Joint Bond Review Committee.  Senator Leatherman, Mr. Cooper, and Mr. Chellis voted for the motion.  Mr. Eckstrom did not vote on the matter:  

Establish Project for A&E Design Funding

(a)
Summary 5-2009:  JBRC Item 10.  Patriots Point Development Authority


Project:
9529, Patriots Point Museum Ship Repairs


Request:
Establish project and budget for $380,000 (Other, Rent of State-owned Property funds) to begin design work to repair the four museum ships at Patriot Point.  The ships range from 65 to 72 years old and require significant maintenance to extend their serviceable lives as museum ships.  Three of the ships, the Yorktown, Laffey, and Clamagore, have never been dry docked for hull repairs since coming to Patriots Point.  The Laffey was dry docked in 1995, but those repairs are failing.  The hulls have deteriorated and corroded and are very fragile.

(b)
Summary 5-2009:  JBRC Item 11.  Patriots Point Development Authority


Project:
9530, Landside Infrastructure Improvements


Request:
Establish project and budget for $76,500 (Other, Rent of State-owned Property funds) to begin design work for landside infrastructure improvements at Patriots Point.  The work will include increasing flood protection for the electrical system and upgrading the emergency generator on the Yorktown, constructing a retaining wall and backfilling it along the shoreline, and moving and constructing a new surface parking lot.  The electrical system work will allow the Yorktown to remain fully functional for emergency response personnel in the event of a significant storm.  The retaining wall is needed to prevent and reclaim land from shoreline erosion.  Moving and constructing a new parking lot will allow valuable waterfront property, which generates minimal revenue now, to be developed to its highest and best use.

Establish Construction Budget

(c)

Summary 5-2009:  JBRC Item 12.  The Citadel


Project:
9602, Daniel Library Renovations


Request:
Increase budget to $1,590,000 (add $1,440,000 Other, Gift funds) to renovate the Daniel Library at The Citadel.  The project was established in November 2007 to begin pre-design work which is now complete.  The work will include reconfiguring space, improving the HVAC and electrical systems, upgrading the fire alarm system, replacing the ceiling system and carpet, and painting the interior.  The library was constructed in 1960 and has not had a major renovation since.  The facility has antiquated technology and systems which do not meet current building code requirements and its size and functions are not adequate for proper operation.  Energy efficient light fixtures will be installed in the facility, but will be done under the Energy Performance Contract project.  The agency reports the total projected cost of this project is $1,590,000 and additional annual operating costs of $5,000 will result in the three years following project completion.  The agency also reports the projected date for execution of the construction contract is May 2009 and for the completion of construction is September 2009.  (See Attachment 1 for this agenda item for additional annual operating costs.)

(d) Summary 5-2009:  JBRC Item 14.  State Board for Technical and Comprehensive Education


Project:
9987, Lowcountry - Beaufort Bluff Stabilization

Request:
Increase budget to $983,000 (add $303,000 Other, Local funds) to construct a breakwater wall along 1,500 feet of the Beaufort River bluff which forms a boundary of Lowcountry Tech’s Beaufort campus.  The project was established in December 2007 for pre-design services which are now complete.  The work will include constructing a breakwater wall and backfilling it with rock to stabilize erosion along the shore line and establish a protective boundary against storm damage.  The progress of erosion has resulted in the need to construct more wall with a more expensive anchor system than originally planned.  Erosion has caused two buildings to shift, resulting in structural damage, and is threatening to damage a third building.  The agency reports the total projected cost of this project is $983,000 and annual operating cost savings of $15,000 will result in the three years following project completion.   The agency also reports the projected date for execution of the construction contract is April 2009 and for completion of construction is September 2009.   (See Attachment 2 for this agenda item for annual operating cost savings.)

(e) Summary 5-2009:  JBRC Item 15.  State Board for Technical and Comprehensive 
Education


Project:
9993, Greenville - Student Center Renovation


Request:
Increase budget to $3,713,188 (add $3,563,188 Other, Local funds) to renovate approximately 33,347 square feet of space in the Student Center on Greenville Tech’s main campus.  The project was established in May 2008 for pre-design services which are now complete.  The renovation will convert space, currently used for administrative offices and a cafeteria, to student center space.  The student center has evolved to primarily administrative space due to continuous growth and the lack of adequate space for support areas.  Students congregate in small spaces throughout campus and have no central area for their organizations and activities.  Student retention and student life will be enhanced with the renovation.  The work will include creating a food court, student lounges, game rooms and meeting rooms, renovating restrooms, upgrading the mechanical, electrical and information technology systems, and installing energy efficient windows and lighting.  The building will be renovated to LEED Silver standard for energy efficiency and conservation.  The agency reports the total projected cost of this project is $3,713,188 and additional annual operating costs ranging from $6,000 to $6,490 will result in the three years following project completion.  The agency also reports the projected date for execution of the construction contract is September 2009 and for completion of construction is May 2010.  (See Attachment 3 for this agenda item for additional annual operating costs.)

(f) Summary 5-2009:  JBRC Item 16.  State Board for Technical and Comprehensive Education

Project:
9995, Greenville - University Transfer Building Auditorium Renovation

Request:
Increase budget to $668,630 (add $651,330 Other, Local funds) to renovate the auditorium and lobby area in the University Transfer Building on Greenville Tech’s main campus.  The project was established in November 2008 to begin pre-design work which is now complete. The work will include upgrading the HVAC, electrical and lighting systems with more energy efficient systems, upgrading the sound system, and replacing fixtures and finishes in the 4,800 square foot area.  The auditorium is 38 years old and in poor condition from heavy use. It cannot meet the indoor air quality, information technology, audio visual or accessibility needs required for current instructional methods.  The agency reports the total projected cost of this project is $668,630 and no additional annual operating costs will result from the project.  The agency also reports the projected date for execution of the construction contract is June 2009 and for completion of construction is September 2009.

(g) Summary 5-2009:  JBRC Item 17.  State Board for Technical and Comprehensive Education

Project:
9997, Greenville - Industrial Complex B Renovation

Request:
Increase budget to $1,505,438 (add $1,490,438 Other, Local funds) to renovate approximately 6,500 square feet of space in the Industrial Complex B Building at Greenville Tech’s main campus to house a welding program.  The project was established in December 2008 to begin pre-design work which is now complete.  The work will include converting space into 40 welding booths, a grinding area, a cutting area, and new restroom facilities, installing new HVAC, welding gas, and compressed air systems, and upgrading the electrical system.  The welding stations were originally planned for a new facility on the Northwest Campus which will not be constructed due to cost cutting measures.  The demand for welders will continue to rise and expansion of the current welding program in existing space will help meet those needs.  The agency reports the total projected cost of this project is $1,505,438 and additional annual operating costs ranging from $9,000 to $9,550 will result in the three years following project completion.  The agency also reports the projected date for execution of the construction contract is August 2009 and for completion of construction is November 2009.   (See Attachment 4 for this agenda item for additional annual operating costs.)

(h) Summary 5-2009:  JBRC Item 18.  Budget and Control Board

Project:
9871, Columbia Mills Building Chillers 1 and 2 Replacements

Request:
Increase budget to $1,940,500 (add $1,916,740 Other, Depreciation Reserve funds) to replace two chillers in the Columbia Mills Building.  The project was established in November 2008 for pre-design services which are now complete.  The work will include replacing two 800-ton chillers with new, energy efficient chillers.  Numerous attempts have been made to repair the existing chillers.  Because they are past their expected lives, the possibility of failure is high and one has already failed.  The chillers must be reliable to protect the visiting public and museum artifacts in the building from temperature and humidity extremes.  The agency reports the total projected cost of this project is $1,940,500 and annual operating cost savings of $45,000 will result in the three years following project completion.  The agency also reports the projected date for execution of the construction contract is September 2009 and for completion of construction is December 2009.  (See Attachment 5 for this agenda item for annual operating cost savings.)

(i) Summary 5-2009:  JBRC Item 19.  Criminal Justice Academy


Project:
9607, CJA Village Construction


Request:
Increase budget to $12,125,000 (add $12,000,000 Other, Third Party Loan funds) to construct a basic law enforcement training complex at the Criminal Justice Academy.  The project was established in November 2008 to begin pre-design work which is now complete. The complex will consist of four buildings totaling 68,011 square feet and include a classroom building, a dining facility with kitchen, a gymnasium, and a four-story dormitory. The complex is needed to meet the increasing demand for city, county and state law enforcement training and to improve the quality and length of existing training. The complex will be constructed to LEED Silver standard for energy efficiency and conservation. The agency reports the total projected cost of this project is $12,125,000 and additional annual operating costs ranging from $801,763 to $850,590 will result in the three years following project completion.  The agency also reports the projected date for execution of the construction contract is January 2010 and for completion of construction is January 2012. (See Attachment 6 for this agenda item for additional annual operating costs.)


Increase Budget

(j) Summary 5-2009:  JBRC Item 20.  Coastal Carolina University


Project:
9549, Residence Hall Deferred Maintenance and Life Safety


Request:
Increase budget to $722,240 (add $108,240 Other, Housing Auxiliary funds) to complete installation of fire sprinkler systems in the Woods dormitories at Coastal Carolina.  The project was established in 2006 to construct a laundry facility for dormitory students.  The project scope was changed in December 2007 to use approved funding instead for installing fire sprinkler systems and HVAC work in the six dorms.  The fire sprinkler installation was planned to be completed over two summers.  The increase is needed to complete the fire sprinkler installation anticipated for Summer 2009.  The dorms were constructed in 1987 and are the last remaining Coastal Carolina dorms without sprinkler systems, which will improve life safety for students.  The agency reports the total projected cost of this project is $722,240 and no additional annual operating costs will result from the project.  The agency also reports the projected date for execution of the construction contract is May 2009 and for completion of construction is August 2009.

(k) Summary 5-2009:  JBRC Item 21.  State Board for Technical and Comprehensive Education


Project:
9990, Tri-County - Occupational Center Building Replacement


Request:
Increase budget to $8,567,200 (add $2,500,000 Other, Local funds) to construct site infrastructure to change the location for construction of the Occupational Center Building for Tri-County Tech.  The project was established in December 2007 with Capital Reserve Funds appropriated by the General Assembly to construct the new center.  The building was planned for the Pendleton campus, but will now be moved to the Easley campus where the topography is more conducive to construction and there is room for student parking.  The move will also allow Tri-County Tech to create program delivery synergies with a recent Department of Commerce “Quick Jobs” grant awarded to Pickens County to construct a training center.  The budget increase is needed for site preparation, clearing and grading, water, sewer and electrical power lines, roads, parking lots, telephone and communications cabling.  The building will be constructed to LEED Silver standard for energy efficiency and conservation.  The agency reports the total projected cost of this project is $8,567,200 and a net operating margin of $265,000 will result in the three years following project completion. The agency also reports the projected date for execution of the construction contract is April 2009 and for completion of construction is August 2010.   (See Attachment 7 for this agenda item for additional annual operating costs.)

(l) Summary 5-2009:  JBRC Item 22.  Patriot Points Development Authority


Project:
9520, Pier Structural Inspection, Mooring Improvements and Repairs


Request:
Increase budget to $482,000 (add $182,000 Other, Admissions Revenue funds) to complete pier repairs at Patriots Point.  The project was established in December 2002 to inspect all piers and ship moorings and make needed repairs.  Several evaluations, engineering work and mooring repairs have been completed, but repairs are still needed to the piers.  The work will include repairing structural damage in one area near the Laffey/Ingham pier and repairing cracks and spalls in many other areas of the piers.  The repairs are needed to preserve the piers and lengthen their serviceable lives.  The agency reports the total projected cost of this project is $482,000 and no additional annual operating costs will result from the project.  The agency also reports the projected date for execution of the construction contract is June 2009 and for completion of construction is November 2009;


Information relating to this matter has been retained in these files and is identified as Exhibit 16.

General Services Division:  Conveyance of 0.5 Acre from TriCounty Technical College to Pickens County (Regular Session Item #4)


Pickens County has been awarded a Community Development Block Grant in the amount of $986,364 from the South Carolina Department of Commerce for the purpose of constructing a 5,000 square foot Workforce QuickJobs training center.  The purpose of the grant is to facilitate the training of Pickens County residents in marketable technical skills in a short period of time.  A requirement of the grant is that the building must be constructed on property owned by the County.  


TriCounty Technical College (“College”) requested that 0.5 acre be conveyed to Pickens County for no consideration for the purpose of constructing the training center.  The facility will be constructed by Pickens County with grant funds.  The College will operate and conduct job training at the facility.  The property and all improvements will revert to the College should the property cease to be used as a QuickJobs training center.  


The proposed property transfer was approved by the State Board for Technical and Comprehensive Education on January 23, 2008.  The conveyance was approved by the Joint Bond Review Committee at its February 18, 2009, meeting.  


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved the conveyance of 0.5 acre from TriCounty Technical College to Pickens County.

Information relating to this matter has been retained in these files and is identified as Exhibit 17.

General Services Division:  Conveyance of 15± Acres to the Technical College of the Lowcountry (Regular Session Item #4A)


The State of South Carolina acquired 15± acres in Varnville in 1974 from Hampton County for the purpose of establishing the “Hampton Manpower Center” on behalf of Beaufort Technical College, now known as the Technical College of the Lowcountry (“College”).  The property makes up the College’s Hampton campus.  At the time of the conveyance, the College was not a separate entity as it is now and operated under The State Board for Technical and Comprehensive Education, thus the property was conveyed to the State.  The College has had sole possession of the property since the transfer from Hampton County and has been responsible for all maintenance and operations.


The College has applied for a federal grant of $598,000 with the U.S. Department of Commerce, Economic Development Administration (“EDA”).  That money, along with South Carolina Community Development Block Grant funds awarded and funds Hampton County has promised, will allow the College to proceed with a $1,163,300 project to renovate the H. Mungin Center building on its Hampton campus.  The building has had no major renovations since it was constructed in 1977 and is in need of substantial repair and updating.  As part of its requirements, the EDA requires the legal owner of the property to make application for the grant and sign a covenant or lien to be placed against the property requiring the building to be used as an educational facility for the expected useful life of the project renovations.  


The College requested that the property be transferred for no consideration to its area commission so it can complete the federal grant application process and fulfill all EDA requirements.  


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved the transfer of 15± acres known as the H. Mungin Center to the Technical College of the Lowcountry Area Commission.

Information relating to this matter has been retained in these files and is identified as Exhibit 18.

General Services Division:  Medical University of South Carolina Lease of 55 Bee Street (Regular Session Item #5)


The Medical University of South Carolina (MUSC) requested approval to lease from 55 Bee Street Associates, LLC (Landlord), the entire building located at 55 Bee Street in Charleston consisting of 2,841 square feet.  Landlord is a single purpose entity whose sole member is the MUSC Foundation.  Landlord purchased the property in July 2008.  With the acquisition of this property, MUSC and the MUSC Foundation now own all property along the south side of Bee Street between Courtenay Drive and Ashley Avenue.  This is a new lease and will be used by Academic Marketing under the direction of Dr. Linda Austin.   


The lease term will be 30 years commencing on March 1, 2009.  The per square foot rate for this lease is $35.39 which results in a monthly rent amount of $8,379.75 and an annual rent amount of $100,557.  Rent shall be fixed for the term of the lease; however, rent payments will cease if all debt on the property is paid in full.  The estimated total rent to be paid over the term is $3,016,710.  In addition to rent, MUSC is responsible for all operating and maintenance costs.  The estimated annual operating costs for the building are $23,390 or $8.23 per square foot.  The total cost paid in the first year of the lease will be $43.62 per square foot.


Comparables of similar state agency and commercial office space leased in the Charleston area are as follows:

	Lease Date
	Agency/Location
	Rate
	Operating Costs 

	Commercial
	N/A-Batten & Moore (Owner)

49 Immigration Avenue
	$29.00
	Full Service

	Commercial
	N/A-Landom Liberty (Owner)

151 Meeting Street
	$30.00
	Full Service

	Commercial
	University Medical Associates 

261 Calhoun Street
	$ 25.00
	NNN


The lease contains an option for MUSC to purchase the property from Landlord at any time during the term of the lease for a price equal to the outstanding indebtedness owed on the property at the time MUSC exercises such option to purchase.


MUSC has adequate funds for the lease according to a Budget Approval Form submitted December 30, 2008, which also includes a multi-year plan.  Lease payments will be made from indirect cost recoveries from federal grants and contracts.  The space allocation of the new lease is 1,575 square feet of office space for 10 employees.  The remaining 1,266 square feet is allocated for file cabinets, copy/fax machines, reception area, work room, break room, storage rooms, computer server rooms, HVAC room, three podcast rooms and interior walls/common areas.  The building was constructed in 1969.  An environmental assessment summary dated September 17, 2007 notes no environmental concerns but states an asbestos survey should be obtained prior to any renovation or demolition of the building.  This lease was approved by Thomas P. Anderson on behalf of Landlord and by the MUSC Board of Trustees and Lisa P. Montgomery on behalf of MUSC.  The lease was approved by CHE on December 4, 2008.  

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the Medical University of South Carolina’s request for a 30 year lease from 55 Bee Street Associates, LLC, of the entire building located at 55 Bee Street in Charleston consisting of 2,841 square feet.

Information relating to this matter has been retained in these files and is identified as Exhibit 19.

General Services Division:  Medical University of South Carolina Lease of 135 Cannon Street (Regular Session Item #6)


The Medical University of South Carolina (MUSC) requested approval to lease from 135 Cannon Street Associates, LLC (Landlord), the entire building located at 135 Cannon Street in Charleston consisting of 80,253 square feet.  Landlord is a single purpose entity whose sole member is the MUSC Foundation.  Landlord purchased the property in January 2008.  MUSC currently occupies 33,385 square feet of the building under a lease agreement with the prior owner.  Landlord is refinancing the present loan that is partially secured by this property and the lender requires a new lease.  


The lease term will be 30 years commencing on March 1, 2009.  The per square foot rate for this lease is $24.15 which results in a monthly rent amount of $161,501.34 and an annual rent amount of $1,938,016.  Rent shall be fixed for the term of the lease; however, rent payments will cease if all debt on the property is paid in full.  The estimated total rent to be paid over the term is $58,140,480.  In addition to rent, MUSC is responsible for all operating and maintenance costs.  The estimated annual operating costs for the building are $484,390 or $6.04 per square foot, 58.4 percent of which will be recouped from the Medical University Hospital Authority (MUHA) under its sublease, estimated at $282,884.

This lease will continue to provide space in the building for both MUSC and MUHA departments.  MUSC departments to be housed at this location consist of Environmental Biosciences Program, Biostatistics & Informatics and Public Relations.  MUSC will sublease 46,868 of hospital-related space to MUHA at the same rate MUSC will pay under the proposed lease, resulting in an annual rent income of $1,131,801.34. 


Comparables of similar state agency and commercial office space leased in the Charleston area are as follows:
	Lease Date
	Agency/Location
	Rate
	Operating Costs 

	03/08
	MUSC

125 Doughty Street
	$25.00
	Full Service

	Commercial
	N/A-Landom Liberty (Owner)

151 Meeting Street
	$ 30.00
	Full Service

	Commercial
	University Medical Associates 

261 Calhoun Street
	$ 25.00
	NNN


The lease contains an option for MUSC to purchase the property from Landlord at any time during the term of the lease for a price equal to the outstanding indebtedness owed on the property at the time MUSC exercises such option to purchase.  


MUSC has adequate funds for the lease according to a Budget Approval Form submitted December 30, 2008, which also includes a multi-year plan.  Lease payments will be made from indirect cost recoveries from federal grants and contracts.  The space allocation of the new lease is 15,698 square feet of office space for 117 employees and 17,687 square feet allocated for conference rooms, reception areas, work rooms, break room, storage room, computer server room, copy room, classrooms, laboratories, libraries and interior walls/common areas.  The remaining 46,868 square feet will be subleased to MUHA.  The building was constructed in 2001.  An environmental assessment dated November 16, 2007 recommends no further assessment is necessary given the use of the property is not scheduled to change.  This lease was approved by Thomas P. Anderson on behalf of Landlord and by the MUSC Board of Trustees and Lisa P. Montgomery on behalf of MUSC.  The lease was approved by CHE on December 4, 2008. 


The lease was approved by the Joint Bond Review Committee at its February 18, 2009 meeting.

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the Medical University of South Carolina’s request for a 30 year lease from 135 Cannon Street Associates, LLC, to lease the entire building located at 135 Cannon Street in Charleston consisting of 80,253 square feet.

Information relating to this matter has been retained in these files and is identified as Exhibit 20.

General Services Division:  Medical University of South Carolina Lease of 21 Courtenay Drive Parking Garage (Regular Session Item #7)


The Medical University of South Carolina (MUSC) requested approval to lease from Parking Garage Associates, LLC (Landlord), a 1,525 space parking garage containing 3,846 square feet of office space located at 21 Courtenay Drive in Charleston.  Landlord is a single purpose entity whose sole member is the MUSC Foundation.  Landlord purchased the property in 2004.  Landlord is refinancing the present loan secured by this property and the lender requires a new lease.  


The lease term will be 30 years commencing on March 1, 2009.  The rate per space, per month for this lease is $98.41 (rounded).  The monthly rental rate will be $150,074.33, resulting in an annual rent amount of $1,800,892.  Rent shall be fixed for the term of the lease; however, rent payments will cease if all debt on the property is paid in full.  The estimated total rent to be paid over the term is $54,026,760.  In addition to rent, MUSC is responsible for all operating and maintenance costs. The estimated annual operating costs for the garage are $156,164 or $8.53 per space, per month.  

This lease will provide parking for patients and visitors as well as MUSC employees and students.  MUSC will sublease 560 spaces and 3,846 square feet of office space under existing arrangements that transferred with the sale of the property.  The subleases will result in an annual rent income of $767,185 through the expiration of the subleases as indicated below:

	Care Alliance Health
	4/1/07 – 3/31/10
	400 spaces
	$548,592 

(renewal option)

	Charleston County EMS
	9/1/04 – Indefinite
	6 spaces
	$7,200

	Charleston County EMS Station
	9/1/04 – Indefinite
	3,846 square feet
	$26,593

	Charleston County Health
	9/1/04 – Indefinite
	104 spaces
	$124,800

	SC DHEC
	9/1/04 – Indefinite
	30 spaces
	$36,000

	Specialty Hospital
	12/1/07 – 11/30/09
	20 spaces
	$24,000


MUSC will also recoup $854,192 annually from parking revenues received from patients, visitors, employees and students who park there. 


Comparables of similar state agency and commercial parking space leases in the Charleston area are as follows:

	Lease Date
	Agency/Location
	Monthly Rate per Space 

	Commercial
	N/A-CLC, LLC (Owner)

61 Gadsden Street
	$125.00

	03/07
	College of Charleston

Gloria Parking Lot, Charleston
	$119.98

	Commercial
	N/A-City of Charleston (Owner)

Charleston County Aquarium Garage
	$110.00


The lease contains an option for MUSC to purchase the property from Landlord at any time during the term of the lease for a price equal to the outstanding indebtedness owed on the property at the time MUSC exercises such option to purchase.


MUSC has adequate funds for the lease according to a Budget Approval Form submitted December 31, 2008, which also includes a multi-year plan.  Lease payments will be made from parking revenues.  The parking garage was constructed in 1993.  An environmental assessment dated June 28, 2004 recommends no further assessment is necessary.  This lease was approved by Thomas P. Anderson on behalf of Landlord and by the MUSC Board of Trustees and Lisa P. Montgomery on behalf of MUSC.  The lease was approved by CHE on December 4, 2008.


The lease was approved by the Joint Bond Review Committee at its February 18, 2009, meeting.  

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the Medical University of South Carolina’s request for a 30 year lease from Parking Garage Associates, LLC, of a 1,525 space parking garage containing 3,846 square feet of office space located at 21 Courtenay Drive in Charleston.

Information relating to this matter has been retained in these files and is identified as Exhibit 21.

General Services Division:  Medical University of South Carolina Lease of 155 Spring Street Parking Lot (Regular Session Item #8)


The Medical University of South Carolina (MUSC) requested approval to lease from 135 Cannon Street Associates, LLC (Landlord), the entire surface parking lot located at 155 Spring Street in Charleston consisting of 153 parking spaces.  The parking lot is located directly across the street from and provides parking for 135 Cannon Street.   Landlord is a single purpose entity whose sole member is the MUSC Foundation.  Landlord purchased the property in January 2008.  MUSC currently leases 81 of the 153 parking spaces under a sublease agreement with University Medical Associates and will assume the remaining parking spaces under the proposed lease.  Landlord is refinancing the present loan that is partially secured by this property and the lender requires a new lease.  The new lease arrangement will save MUSC approximately $9.68 per space monthly compared with its existing lease.  


The lease term will be 30 years commencing on March 1, 2009.  The rate per space, per month for this lease is $119.50 (rounded).  The monthly rental rate will be $18,283.17, resulting in an annual rent amount of $219,398.  Rent shall be fixed for the term of the lease; however, rent payments will cease if all debt on the property is paid in full.  The estimated total rent to be paid over the term is $6,581,940.  In addition to rent, MUSC is responsible for all operating and maintenance costs.  The estimated annual operating costs for the building are $23,021 or $12.54 per space per month.

This lease will provide parking for patients and visitors as well as MUSC employees and students.  MUSC will sublease 16 spaces to a private entity under existing arrangements that transferred with the sale of the property.  Rent for the subleased spaces will be at the same rate MUSC will pay under the proposed lease, resulting in an annual rent income of $22,944 through the expiration of the subleases on December 31, 2017.  In addition, MUSC will recoup $100,980 of annual rent from its employees and students who park there. 


Comparables of similar state agency and commercial parking space leases in the Charleston area are as follows:

	Lease Date
	Agency/Location
	Monthly Rate per Space 

	Commercial
	N/A-CLC, LLC (Owner)

61 Gadsden Street
	$125.00

	03/07
	College of Charleston

Gloria Parking lot, Charleston
	$119.98

	Commercial
	N/A-City of Charleston (Owner)

Charleston County Aquarium Garage
	$110.00


The lease contains an option for MUSC to purchase the property from Landlord at any time during the term of the lease for a price equal to the outstanding indebtedness owed on the property at the time MUSC exercises such option to purchase.


MUSC has adequate funds for the lease according to a Budget Approval Form submitted December 30, 2008, which also includes a multi-year plan.  Lease payments will be made from parking revenues.  An environmental assessment dated November 16, 2007 recommends no further assessment is necessary given the use of the property is not scheduled to change.  This lease was approved by Thomas P. Anderson on behalf of Landlord and by the MUSC Board of Trustees and Lisa P. Montgomery on behalf of MUSC.  The lease was approved by CHE on December 4, 2008. 


The lease was approved by the Joint Bond Review Committee at its February 18, 2009 meeting.

Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board approved the Medical University of South Carolina’s request for a 30 year lease from 135 Cannon Street Associates, LLC, to lease 155 Spring Street Parking lot located at 155 Spring Street in Charleston consisting of 153 parking spaces.

Information relating to this matter has been retained in these files and is identified as Exhibit 22.

General Services Division:  Workers Compensation Commission Lease of 1333 Main Street (Regular Session Item #9)


The Workers Compensation Commission (WCC) requested approval to lease from Vista Investments, LLC (Landlord), the fifth floor of 1333 Main Street in Columbia consisting of 28,963 square feet.  Landlord is a South Carolina Limited Liability Company consisting of five individual members.  WCC’s lease at its current location expires April 30, 2009.  Even with the expense of moving and state network wiring costs, the proposed lease will save WCC approximately $541,466 over the term of the lease compared with its current location by obtaining a more favorable lease rate and being able to consolidate into less and more efficient space over its current location.  The leased spaced will accommodate all of the needs of WCC to support its mission of providing a system of benefits to injured workers.  


The lease term will be seven years commencing on May 1, 2009. Rent will be $31,979.98 per month or $383,759.75 per year ($13.25 per square foot) for the first year of the lease.  Thereafter, base rent increases at an average rate of 2.95% per year (rate varies each year). 


Comparables of similar state agency office space leased in the Columbia area are as follows:

	Lease Date
	Agency/Location
	 Rate 

	8-07
	Health & Human Services

1813 Main St., Suite 3-C
	$14.00

	9-08
	Office of Regulatory Staff

1401 Main St. 8 & 9th fl.
	$13.50



	3-07
	Department of Insurance

1201 Main St., 10th Floor
	$15.62


Landlord is offering all 81 requested parking spaces at a cost to Tenant employees of $10 per space, per month.  Landlord is absorbing up to $1.90 per square foot annually for parking ($70 for nine surface parking spaces and $55 for 72 garage parking spaces).  The normal rate for the offered parking spaces is $80 per space, per month for surface parking and $65 per space, per month for garage parking.  Landlord will make all renovations to the leased space.  WCC is not responsible for any additional costs above the rent.  No option to purchase the property is included in the lease.  

	Year
	Date
	Base
	Operating
	Rate/SF
	Rent

	1
	5-1-09
	$6.60
	$6.65
	$13.25
	$383,759.75

	2
	5-1-10
	$6.75
	$6.92
	$13.67
	$395,924.21

	3
	5-1-11
	$7.10
	$7.19
	$14.29
	$413,881.27

	4
	5-1-12
	$7.10
	$7.48
	$14.58
	$422,280.54

	5
	5-1-13
	$7.25
	$7.78
	$15.03
	$435,313.89

	6
	5-1-14
	$7.60
	$8.09
	$15.69
	$454,429.47

	7
	5-1-15
	$7.85
	$8.41
	$16.26
	$471,938.38

	
	Total
	
	
	
	$2,977,527.51

	
	Average
	
	
	$14.68
	$425,361.07


Operating cost increases are capped at four percent per year beginning with the second year of the lease.  Assuming operating expenses increase at four percent per year, the maximum rent over the term of the lease is as follows:

WCC has adequate funds for the lease according to a Budget Approval Form submitted January 12, 2009, which also includes a multi-year plan.  Lease payments will be made from revenue primarily from fines and hearing fees.  The space allocation of the new lease is 11,880 square feet of office space for 72 employees.  The remaining 17,083 square feet is to be utilized for conference rooms, reception area, printing/duplication area, copy/fax area, storage, file cabinets, work areas, break room, computer server area, court room, full commission hearing room, waiting room, full commission conference room, records room, bulk mail room, bookcases, microfilm room and common areas.  


The building was constructed in 1983.  An environmental assessment dated June 1, 2004 recommends no further assessment is necessary.  The lease was approved by Gary Thibault, Executive Director of WCC and Ronald O. Swinson, Managing Member of Vista Investments, LLC, Landlord.  


The lease was approved by the Joint Bond Review Committee at its February 18, 2009 meeting.

Mr. Eckstrom asked how public parking would be provided in association with the lease.  Ms. Catalanotto stated that parking is provided in Vista Center parking garage and that visitor parking is available in the surface parking lot adjacent to the building.  Mr. Eckstrom noted that there are hundreds of hearings held each year by the Commission and wanted to know how parking would be handled.  Gary Thibault, the executive director for the Workers’ Compensation Commission, stated that there is parking adjacent to the building in the surface parking lot and across the street from the building.  He said that there are nine parking spaces in the surface lot everyday and 72 visitor parking spaces in the garage.  He said the parking spaces are sufficient.  Andrea Roche, the Commission’s Chairwoman, stated that very few hearings are held in Columbia and that the appellate hearings are held once a month and not all at the same time.  She said that she has run the numbers and that she has been assured that parking is adequate in the surface lot and in the garage to accommodate all of their visitors.  


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board approved the Workers Compensation Commission’s request for a seven year lease from Vista Investments, LLC, of the fifth floor of 1333 Main Street in Columbia consisting of 28,963 square feet.

Information relating to this matter has been retained in these files and is identified as Exhibit 23.

General Services Division:  University of South Carolina Sale of 814 and 816 Henderson Street (Regular Session Item #10)


The University of South Carolina (USC) acquired two properties located at 814 Henderson Street and 816 Henderson Street in Columbia in the late 1970s.  These properties are in the heart of the University’s main campus.  The building at 814 Henderson Street was constructed around 1910 and the building at 816 Henderson Street was constructed around 1886.  Both buildings are considered historic landmarks.  At one time, the University used these buildings for student housing, but the buildings have been vacant for several years and are in poor, dilapidated condition.    


Because of the historic nature of the houses, rehabilitation must be in compliance with United States Department of the Interior standards, the cost of which is estimated at $1,725,000.  Further, the buildings, even if renovated, are not practical for University use either as student housing or administrative offices.  The University desired to invite proposals through a Request for Proposal (RFP) for the removal and renovation of the two buildings.  The winning bidder will move the buildings to two lots on Greene Street consisting of 12,000 square feet each.  Once the buildings have been relocated and completely renovated, USC will transfer title to the Greene Street lots, valued at $220,000 per lot ($440,000 total value), to the winning bidder.  Through this process, the University will avoid the cost of relocating the buildings (approximately $192,500) and renovating the buildings (approximately $1,725,000).  Further, the University will realize a value of $330,000 in the vacant lots at Henderson Street that could be used in conjunction with the adjacent parking area valued at $220,000 for a future building.  

The University requested approval of the proposed RFP for the removal and renovation of the buildings currently located at 814 and 816 Henderson Street and the transfer of two vacant lots located on Greene Street to the winning bidder of the RFP.

Upon a motion by Mr. Eckstrom, seconded by Mr. Cooper, the Board approved the University of South Carolina’s request to issue an RFP to remove and renovate two historic buildings currently located at 814 and 816 Henderson Street and the transfer of two lots on Greene Street to the winning bidder upon successful completion of the project.

Information relating to this matter has been retained in these files and is identified as Exhibit 24.

University of South Carolina:  Not Exceeding $8,550,000 General Obligation State Institution Bonds, Series 2009B, for the University of South Carolina (Regular Session Item #11)

The Board was asked to adopt a resolution to provide for the issuance and sale of not exceeding $8,550,000 General Obligation State Institution Bonds, Series 2009B, for the University of South Carolina or one or more bond anticipation notes (BANs) in anticipation thereof.


The proceeds of the bonds will be used for (i) renovating the Student Activities Center located on the Aiken campus; (ii) constructing a Health Education Complex located on the Upstate campus; and (iii) paying the costs of issuance of the bonds and any bond anticipation notes that may be issued in anticipation of the issuance of the bonds.

Senator Leatherman asked when the bonds were authorized by the General Assembly.  Mr. Evans said that there is a permanent statute that authorizes the general obligation state institution bonds.  Rick Harmon with the Treasurer’s Office noted that the State Constitution provides that general obligation state institution bonds are backed by the tuition and fees of the University.  Senator Leatherman noted that the bonds were general obligation bonds and not revenue bonds to which Mr. Harmon responded that they are not revenue bonds.  Senator Leatherman asked whether there was an open door on this type of bonds.  Mr. Harmon said only to the amount of tuition and fees that the University sets aside subject to approval by the Joint Bond Review Committee and the Board.  Mr. Evans pointed out that there is a statutory formula that says the obligation cannot exceed the authority set by law.


Mr. Eckstrom asked what percentage of the University’s tuition and fees are obligated for debt repayment.  Rick Kelly with the University stated that it is less than 6% or 7%.  He stated that the law allows institutions to raise capital debt to build academic facilities and structures on its campus and that the two sources of funds that can be used are state general obligation bonds issued by the General Assembly and state institution bonds.  Mr. Fusco asked Mr. Kelly what was the cap that institutions are allowed to dedicate as a revenue stream for debt payment on the bonds.  Mr. Kelly said that it is 90% of the institution’s tuition and fees for the prior year and is not a new fee.  Mr. Harmon said that as a practical matter the 90% limitation is only the amount of tuition and fees that has been designated and set aside by the University that it has determined will be needed to service the debt.  


Senator Leatherman noted that the more institutions increase tuition, the more bonds they can issue.  Mr. Eckstrom agreed with Senator Leatherman’s statement.  Senator Leatherman stated that they need to take a look at that.


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board adopted a resolution to provide for the issuance and sale of not exceeding $8,550,000 General Obligation State Institution Bonds, Series 2009B, for the University of South Carolina or one or more bond anticipation notes (BANs) in anticipation thereof.

Information relating to this matter has been retained in these files and is identified as Exhibit 25.

Winthrop University:  Not Exceeding $7,500,000 Higher Education Revenue Bonds, Series 2009, for Winthrop University (Regular Session Item #12)
The Board was asked to adopt a resolution to provide for the issuance and sale of not exceeding $7,500,000 Higher Education Revenue Bonds, Series 2009, of Winthrop University, or one or more bond anticipation notes (BANs) in anticipation thereof.
The proceeds of the bonds will be used for (a) providing the funds necessary to defray all or a portion of the costs of the acquisition, construction, repair, renovation, and reconstruction of the DiGiorgio Campus Center Project, which is a new student center adjacent to the Lois Rhame West Physical Education and Wellness Center and which will consist of offices, a food court, a bookstore, a multi-purpose area that can accommodate 400 seated diners, a conference area, a student activities area, and a covered patio as a connector to other campus facilities, and will provide access to the entire campus community; (b) satisfying the reserve requirement, if any established in connection with the Series 2009 Bonds; and (c) paying certain costs and expenses relating to the issuance of the Series 2009 Bonds.


Senator Leatherman asked where the revenue for the bonds is going to come.  Walter Hardin with Winthrop University stated that the revenue bonds for $6.6 million are backed by their auxiliaries (bookstore, food services, and residences).  Mr. Eckstrom asked what accounted for the other million.  Mr. Hardin said that it was extra and is cushion capacity.  Eric Shytle, bond counsel for Winthrop University, stated that the project fund amount is $6.6 million and that it was taken to $7.5 million because in this market Winthrop University may need to create a reserve fund.  He said that the additional capacity allows Winthrop University to borrow, if necessary, to fund the reserve.  He said that they expect the issue to be $6.6 million, but asked for $7.5 to have the borrowing capacity if necessary.  


Upon a motion by Senator Leatherman, seconded by Mr. Cooper, the Board adopted a resolution to provide for the issuance and sale of not exceeding $7,500,000 Higher Education Revenue Bonds, Series 2009, for Winthrop University, or one or more bond anticipation notes (BANs) in anticipation thereof.

Information relating to this matter has been retained in these files and is identified as Exhibit 26.

Winthrop University:  Not Exceeding $13,850,000 General Obligation State Institution Bonds, Series 2009A, for Winthrop University (Regular Session Item #13)
The Board was asked to adopt a resolution to provide for the issuance and sale of not exceeding $13,850,000 General Obligation State Institution Bonds, Series 2009A, for Winthrop University or one or more bond anticipation notes (BANs) in anticipation thereof.
The proceeds of the bonds will be used for (i) constructing a new student center adjacent to the Lois Rhame West physical Education and Wellness Center which will consist of offices, a food court, a bookstore, a multipurpose area which can accommodate 400 seated diners, a conference area, student activities area and a covered patio as a connector to other campus facilities, providing access to the entire campus community; and (ii) paying the costs of issuance of the bonds and any bond anticipation notes that may be issued in anticipation of the issuance of the bonds.


Mr. Eckstrom asked whether this is the same project as the one in the previous item.  Mr. Hardin said that it is the same project.  Mr. Eckstrom noted that in the previous item Mr. Hardin stated that the project was $6.6 million, but this item is for $13.85 million.  Mr. Fusco pointed out that the previous item was a revenue bond source and this item is a state institution bond source.  Mr. Fusco noted that both issuances are going toward the same project.  Mr. Eckstrom asked what the project total was and whether there was another piece to the project.  Mr. Hardin said the project total is about $29.4 million and noted that they have had one other issue.


Mr. Eckstrom asked Mr. Hardin what sort of tuition increases has Winthrop University’s students been asked to bear this past year.  Mr. Hardin said the increase was $150 per semester.  Mr. Eckstrom asked him about tuition increases from last year to the present.  Mr. Hardin said that there was no tuition increase related to this project, but he was not able to answer Mr. Eckstrom’s question about the amount of tuition increase from last year to the present.  Mr. Shytle said that tuition increased 7.4% for on campus students for the 2008 school year.  Mr. Eckstrom further asked what would happen with the project if this item was carried over.  Mr. Hardin said that the building is about half-way built and that it would be devastating to carry the item over.  


Upon a motion by Mr. Cooper, seconded by Senator Leatherman, the Board adopted a resolution to provide for the issuance and sale of not exceeding $13,850,000 General Obligation State Institution Bonds, Series 2009A, for Winthrop University or one or more bond anticipation notes (BANs) in anticipation thereof.

Information relating to this matter has been retained in these files and is identified as Exhibit 27.

Future Meeting


The Board agreed to a special call meeting to receive an update on the South Carolina Retirement Systems and related issues to be held on Wednesday, April 8, 2009, in the Governor’s conference room in the Wade Hampton Building; and agreed the next regular meeting of the Budget and Control Board will be held at 10:00 a.m. on Tuesday, June 16, 2009, in the Governor’s conference room in the Wade Hampton Building.
Adjournment

The meeting was adjourned at 10:40 a.m.


[Secretary's Note:  In compliance with Code Section 30-4-80, public notice of and the agenda for this meeting were posted on bulletin boards in the office of the Governor's Press Secretary and in the Press Room, near the Board Secretary's office in the Wade Hampton Building, and in the lobby of the Wade Hampton Office Building at 4:45 p.m. on Friday, February 20, 2009.]

