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SOUTH CAROLINA RESOURCES AUTHORITY REGULAR AGENDA
MEETING OF December 8, 2014 ITEM NUMBER __/

AGENCY: South Carolina Resources Authority

SUBJECT: City of New Ellenton Sewer Rate Increase Request

The City of New Ellenton has requested that the South Carolina Resources Authority approve an
increase to the sewer rate by $5.00 for all residential customers and a 20% increase for all
commercial accounts. This increase would become effective with the January 2015 billing.

The increase to the sewer rate was unanimously approved by the City on July 21, 2014. This is
the first increase in the sewer rate since 1998. The rate increase will assist in decreasing the gap

in the City’s sewer budget.

BOARD ACTION REQUESTED:

Consider approving the City of New Ellenton’s request to increase the sewer rate by $5.00 for all
residential customers and a 20% increase for all commercial accounts.

ATTACHMENTS:

Dunbar 9/21/14 letter
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September 21, 2014

Delbert Singleton, Secretary

South Carolina Resource Authority
P.0.Box 11778

Columbia, SC 29211

Dear Mr. Singleton:

On July 21, 2014 the City of New Ellenton unanimously approved increasing their sewer rates by $5 for
residential customers and 20% for commercial accounts. Over the past several years we have
experienced nearly a $20,000 deficit and this will help close the gap to less than $10,000. This is our first
increase since 1998 and will help us close the gap to balance the sewer budget. Sixty-five percent of this
increase will be sent to the State as per the court order. Per this order, in the section entitled,
“Agreements Between the Town and the Custodian on Behalf of the Authority as Bondholder”, in
paragraph 6 on page 10 it states:

Changes in the user rate structure will be made only with the consent of the bondholder, which
consent will not be unreasonably withheld, and with the goal of maintaining or increasing
current revenues.

On behalf of the City of New Ellenton we formally ask the South Carolina Resources Authority’s appraval
to increase our sewer rate by $5 for all residential customers and a 20% increase for all commerclal
accounts. This increase would become effective with the January 2015 billing.

Thank you in advance for your assistance in helping New Ellenton’s efforts to balance our sewer budget.

Sincerely,

—
Vernon Dunbdr

Mayor

P.0. BOX 459, New Ellenton, SC 29809. (803) 652-2214. (803) 652-3233 —Fax
www.newellentonsc.com
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STATE EDUCATION ASSISTANCE AUTHORITY REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER /

AGENCY:  Education Assistance Authority

SUBJECT:  Request to Utilize Funds from the Agency Operating Fund of the South Carolina
State Education Assistance Authority

In 1971, the General Assembly of South Carolina established the State Education Assistance
Authority (the “Authority”) as a public instrumentality of the State and empowered it to provide
financial guidance and assistance to residents of South Carolina through the making or
guaranteeing of student loans. The Authority is governed by its members, who are by statute the
members of the State Budget and Control Board. The Authority acts through its contractual
agent, the South Carolina Student Loan Corporation (the “Corporation™), a private non-profit
corporation.

Currently, the Authority maintains two accounts related to the servicing of defaulted student
loans, the Federal Reserve Fund and the Agency Operating Fund. The Federal Reserve Fund is
the federally-owned account which contains funds used to pay claims on defaulted student loans
at the time the loans are transferred to the Authority as the guaranty agency, and its source of
revenue is derived from the federal default fee of 1% that the Corporation was required to charge
all student loan borrowers in the federal loan program. The Agency Operating Fund is a state-
owned account which holds revenue used for specific requirements as outlined in federal statute.
Among the uses allowed for expenditures from this fund are default aversion activities and
financial literacy outreach activities.

With the passage of the Health Care and Education Reconciliation Act in 2010, the Corporation
lost all authority to originate new federal loans, as this legislation nationalized the origination of
all federal student loans under the U.S. Department of Education. Because the Corporation no
longer is permitted to originate federal student loans, the revenue that historically funded the
Federal Reserve Fund account is no longer generated; therefore, the fund balance of this account
is declining. However, the Agency Operating Fund balance continues to increase based on
revenue earned from account maintenance fees, default aversion fees and loan recovery fees.
The balance of the Agency Operating Fund as of July 2014 was approximately $54.5 million, an
increase of approximately $5.7 million over the past 10 months.

The Corporation is requesting the use of $1,250,000 from the Agency Operating Fund to launch
a new initiative to provide default prevention and financial awareness (o the approximately 55
public and private colleges and universities in South Carolina. It has become evident based on
the increasing cohort default rates of South Carolina schools that the federal government’s
nationalization of student loan originations in 2010 has created a void which the Corporation, as
a contractual agent of the Authority, has historically provided in South Carolina. The statewide
default rate as reported for the 2011 academic year increased to 13.7%, which for the first time in
recent history coincides with the national default rate average.



STATE EDUCATION ASSISTANCE AUTHORITY REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER / , Page 2

AGENCY:  Education Assistance Authority

SUBJECT:  Request to Utilize Funds from the Agency Operating Fund of the South Carolina
State Education Assistance Authority

The Authority has proven since its inception in 1974 that the key to preventing student loan
defaults is financial awareness presented early in the borrowing and repayment cycle and the
importance of borrowing wisely. Activities such as financial aid nights with parents and
students, financial literacy presentations, and default prevention with borrowers who have
become delinquent, but not yet defaulted, on their student loans are a few of the services that the
Corporation has performed on behalf of the Authority and in partnership with the schools
throughout the state. Many of these same activities are part of this proposed initiative.

Activities performed would include, but not be limited to, approximately 45,000 calls monthly to
delinquent borrowers, skip tracing efforts to locate delinquent borrowers, reporting to each
school, and in-person financial literacy presentations to borrowers, parents, and school staff. It
also supports an independent website to provide access to and perhaps even testing of the
financial literacy topics presented within it. The Corporation will also assist schools in
developing default management plans for those schools whose default rates are so high that they
are required by the U.S. Department of Education to submit such a plan. If a school reaches an
established threshold of a 30% or greater cohort default rate for each of the last 3 reporting
periods, then that school may be sanctioned and even lose all Title IV financial aid, including
Pell grants, Perkins loans, and federal Direct Loans for students and parents. When evaluating
the return on the financial investment for this initiative, we considered both the most current
trend of student loan borrowing and the most recent statewide cohort default rate. Upon
analysis, the Corporation determined that an increase of approximately $9,700,000 in defaulted
student loans was realized from 2013 to 2014 alone, which negatively impacts the economy in
our state. These defaulted student loans prevent South Carolina residents from purchasing homes
or cars because the borrower’s credit is impacted, and in some cases wage garnishment is used to
recover the debt owed. This can also impact their ability to meet typical cost of living expenses.
Additionally, the schools throughout our state do not have the staffing resources to effectively
meet the growing need for contacting these delinquent borrowers. If this request is approved, the
State’s institutions of higher education will benefit tremendously from this type of partnership.

AUTHORITY ACTION REQUESTED:

Approve the use of the Agency Operating Fund of the South Carolina State Education Assistance
Authority in order to provide default aversion activities and financial literacy outreach activities.

ATTACHMENTS:
Sanders 9/29/14 letter
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Loan Origlnations SOTH CARULINA - Repayment Services
P.O. Box 102405 PR P.O. Box 102423
Student @ )Loan

80806 Two Notch Rd. ¢ Columbia, SC 29223
www.scstudentloan,org « 800-347-2752 » 803-798-05916

September 29, 2014

Delbert H. Singleton Jr,

S.C. State Budget and Control Board
001 Wade Hampton Office Building
Columbia, SC 29201

Re: Petition to utilize funds from the Agency Operating Fund of the South Carolina State Education
Assistance Authority

Dear Delbert;

In 1971, the General Assembly of South Carolina established the State Education Assistance Authority (the
“Authority”) as a public instrumentality of the State and empowered it to provide financial guidance and
assislance (o residents of South Carolina through the making or guaranteeing of stucdent loans. The Authority
is governed by its members, who are by statute the members of the State Budget and Contro! Board. The
Authority acts through its contractual agent, the South Carolina Student Loan Corporation (the “Corporation™),
a privale non-profit corporation.

Currently, the Authority maintains two accounts related to the servici ng of defaulted student loans, the Federal
Reserve Fund and the Agency Operating Fund. The Federal Reserve Fund is the federally-owned account
which contains funds used to pay claims on defaulted student loans at the time the loans are transferred to the
Authority as the guaranty agency, and its source of revenue is derived from the federal default fee of 1% that
the Corporation was required to charge all student loan borrowers in the federal loan program. The Agency
Operating Fund is a state-owned account which holds revenue used for specific requirements as outlined in
federal statute. Among the uses allowed for expenditures from this fund are default aversion activities and
financial literacy outrcach activities.

With the passage of the Health Care and Education Reconciliation Act in 2010, the Corporation lost all
authority to originate new federal loans, as this legislation nationalized the origination of all federal student
foans under the U.S. Department of Education. Because the Corporation no longer is permitted to originate
federal student loans, the revenue that historically funded the Federal Reserve Fund account is no longer
generated; therefore, the fund balance of this account is declining. However, the Agency Operating Fund
balance continues to increase based on revenue earned from account maintenance fees, default aversion fees
and loan recovery fees. The balance of the Agency Operating Fund as of July 2014 was approximately $54.5
million, an increase of approximately $5.7 million over the past 10 months.

We are requesting the use of $1,250,000 from the Agency Operating Fund to launch a new initiative to provide
default prevention and financial awareness to the approximately S5 public and private colleges and universities
in South Carolina. It has become evident based on the increasing cohort default rates of South Carolina schools
that the federal government’s nationalization of student loan originations in 2010 has created a void which the
Corporation, as a contractual agent of the Authority, has historically provided in South Carolina. The statewide
default rate us reported for the 2011 academic year increased to 13.7%, which for the first time in recent history
coincides with the national default cate average.



The Authority has proven since its inception in 1974 thal the key to preventing student loan defaults is financial
awareness presented early in the borrowing and repayment cycle and the importance of borrowing wisely.
Activities such as financial aid nights with parents and students, financial literacy presentations, and default
prevention with borrowers who have become delinquent, but not yet defaulted, on their student loans are a few
of the services that the Corporation has performed on behalf of the Authority and in partnership with the
schools throughout the state. Many of these same activities are part of this proposed initiative.

Activities performed would include, but not be limited to, approximately 45,000 calls monthly to delinquent
borrowers, skip tracing efforts to locate delinquent borrowers, reporting to each school, and in-person financial
literacy presentations to borrowers, parents, and school staff, It also supporls an independent website to
provide access to and perhaps even testing of the financial literacy topics presented within it. The Corporation
will also assist schools in developing default management plans for those schools whose default rates are so
high that they are required by the U.S. Department of Education to submit such a plan. If a school reaches an
established threshold of a 30% or greater cohort default rate for each of the last 3 reporting periods, then that
school may be sanctioned and even lose all Title IV financial aid, including Pell grants, Perkins loans, and
federal Direct Loans for students and parents. When evaluating the return on the financial investment for this
initiative, we considered both the most current trend of student loan borrowing and the most recent statewide
cohort default rate. Upon analysis, we determined that an increase of approximately $9,700,000 in defaulted
student loans was realized from 2013 to 2014 alone, which negatively impacts the economy in our state. These
defaulted student loans prevent South Carolina residents from purchasing homes or cars because the borrower’s
credit is impacted, and in some cases wage garnishment is used to recover the debt owed. This can also im pact
their ability to meet typical cost of living expenses. Additionally, the schools throughout our state do not have
the statfing resources to effectively meet the growing need for contacting these delinquent borrowers. If this
request is approved, our State’s institutions of higher education will benefit tremendously from this type of

partnership.

In conclusion, we respectfully request approval to use the Agency Operating Fund in order to provide these
much-needed services to the students and schools in South Carolina.

Very truly yours,

0 fkiQ,Qf’v.’)& \

Chuck Sanders
President & CEO
South Carolina Student Loan Corporation
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STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER /

AGENCY: State Treasurer’s Office

SUBJECT: Bond Counsel Selection

The State Treasurer’s Office has provided the following notification of the assignment of bond
counsel for conduit issues and other revenue issues for which Board approval is requested:

CONDUIT ISSUES: (For ratification of Issuer’s Counsel only)

Description Agency/Institution Borrower’s Issuer’s
of Issue (Borrower) Counsel Counsel
$7,500,000 SC JEDA | Sweet Grass Ventures — Nexsen Pruet Parker Poe
Port Royal
$38,500,000 SC Converse College Haynesworth Sinkler McNair Law
JEDA Boyd Firm
$22,000,000 SC Wesley Commons Haynesworth Sinkler Pope Zeigler
JEDA Boyd
OTHER REVENUE ISSUES:
Description of Issue Agency/Institution Approved Bond Counsel
Clemson University review | Clemson Univ- Athletic Orrick, Herrington & Sutcliffe
and analysis of the Facilities Rev Bonds LLC/recommended

appropriate tax status of the
University’s proposed and
outstanding Athletic
Facilities Rev Bonds

BOARD ACTION REQUESTED:

Approve the referenced bond counsel assignment.

ATTACHMENTS:

Bond Counsel Selection Approved by the State Treasurer’s Office
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STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER o

AGENCY: Division of General Services

SUBJECT:  Authorizing the Addition of Certain Lands, Tidelands, Marshlands, and Other
Waterways to an Area to be Designated by Department of Natural Resources as a
Bird Sanctuary

In 1973, Tomkins Island was constructed by the United States Army Corps of Engineers,
Savannah District, as mitigation for wetland losses resulting from dredged material disposal area
operations in South Carolina. Construction of Tomkins Island for use by shorebirds, colonial
nesting birds, and endangered species, was approved in the Record of Decision for the Final
Environmental Impact Study for the Savannah Harbor and the Corps of Engineers is requesting
that the area be approved as a bird sanctuary pursuant to their obligation to maintain Tomkins
Island as a nesting site for birds.

In 1979, the Budget and Control Board gave the Department of Natural Resources (DNR)
permission to add certain lands, marshes and waterways to a Sanctuary established by DNR
pursuant to Section 50-11-860 of the SC Code of Laws.

BOARD ACTION REQUESTED:

Approve a Sanctuary Agreement granting DNR the authority to add certain lands, marshlands
and waterways in and around Tomkins Island in Jasper County.

ATTACHMENTS:

Agenda item worksheet; Letter from the Department of Natural Resources dated November 12,
2014; SC Code of Laws Section 50-11-860



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8, 2014 Blue Agenda
F ——
1. Submitted by: \\)w—\
(a) Agency: Division of General Services
(b) Authorized Official Signature: Nolan L. Wiggins, erircctnr

2. Subject: Authorizing the Addition of Certain Lands, Tidelands, Marshlands, and Other
Waterways to an Area to be Designated by Department of Natural Resources as a
Bird Sanctuary.

3. Summary Background Information:

In 1973, Tomkins Island was constructed by the United States Army Corps of Engineers,
Savannah District, as mitigation for wetland losses resulting from dredged material disposal
area operations in South Carolina. Construction of Tomkins Island for use by shorebirds,
colonial nesting birds, and endangered species, was approved in the Record of Decision for the
Final Environmental Impact Study for the Savannah Harbor and the Corps of Engineers is
requesting that the area be approved as a bird sanctuary pursuant to their obligation to maintain
Tomkins Island as a nesting site for birds.

In 1979, the Budget and Control Board gave the Department of Natural Resources (DNR)
permission to add certain lands, marshes and waterways to a Sanctuary established by DNR
pursuant to Section 50-11-860 of the SC Code of Laws.

4. What is the Board asked to do? Approve a Sanctuary Agreement granting DNR the authority
to add certain lands, marshlands and waterways in and around Tomkins Island in Jasper County.

S. What is recommendation of the General Services Division? Approval of a Sanctuary
Agreement granting DNR the authority to add certain lands, marshlands and waterways in and
around Tomkins Island in Jasper County.

6. List of Supporting Documents:
a)  Letter from the Department of Natural Resources dated November 12, 2014
b)  SC Code of Laws Section 50-11-860



South Carolina Department of

Natural Resources

DNR

Alvin A, Taylor
November 12, 2014 Director

Office of Chief Counsel
Shannon Furr Bobertz

. Paul S. League
Linda Gordon V. Craig Jones, Jr.

SC Budget and Control Board

Real Property Services

Wade Hampton Building, Suite 460
Columbia, South Carolina 29201

RE: Tompkins Island Sanctuary Agreement
Dear Ms. Gordon:

In 1973, Tomkins Island was constructed by the United States Army Corp of
Engineers, Savannah District, as mitigation for wetland losses resulting from dredged
material disposal area operations in South Carolina. Construction of Tomkins Island for
use by shorebirds, colonial nesting birds, and endangered species, was approved in the
Record of Decision for the Final Environmental Impact Study for the Savannah Harbor
and the Corp of Engineers is requesting that the area be approved as a bird sanctuary
pursuant to their obligation to maintain Tomkins Island as a nesting site for birds.

Pursuant to §50-11-860, South Carolina Code of Laws, sanctuary status may be
granted by the Board for a period of five years. Therefore, | request the item be placed
on the Board’s agenda for approval at the next meeting on December 9, 2014.

If you need any additional information, please call Shannon Bobertz at (803) 734-
4006. Thank you for your assistance.

Sincerely,

(2O Ty

Alvin A. Taylor
Director

C: Emily Cope, DNR
Shannon Bobertz, DNR
Ken Prosser, DNR

Rembert C. Dennis Building * 1000 Assembly St, « P.O Box 167 ¢ Columbia, South Carolina 29202
(803) 734-4006 EQUAL OPPORTUNITY AGENCY (803) 734-3911 (fax)



SOUTH CAROLINA CODE OF LAWS

SECTION 50-11-860. Department to designate and establish sanctuaries; agreements
with landowners.

The department, without any costs whatsoever to the State, shall designate and establish
sanctuaries where game, birds, and animals may breed unmolested, if any landowner
enters into an agreement with the department to set aside and turn over to the State for
that purpose a certain number of acres of land. There may be no hunting or trespassing
upon these lands so designated as a sanctuary by anyone for five years from the date of
the agreement. The department may post those lands so designated as a sanctuary in the
name of the State and prosecute any persons hunting or trespassing on the lands. Any
agreement entered into under authority given in this section may be terminated at any
time by the landowner and the department.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER

AGENCY: Division of General Services

SUBJECT:  Department of Natural Resources’ Request to Enter into a Sanctuary Agreement
for Continued Protection of Marshlands and Waterways in and around the Tom
Yawkey Wildlife Center

In 1973, the late Thomas A. Yawkey devised certain islands and tracts of land in Georgetown
County to the state, which lands have been made a part of the Heritage Trust. The Department of
Natural Resources (DNR) determined that it was in the best interest of the birds and animals
inhabiting the area that certain marshland and waterways within and immediately abutting the
boundaries of said property be designated a sanctuary for the protection and propagation of the
wildlife.

In 1979, and in subsequent years, the marshlands and waterways surrounding these certain islands
and tracts of land have been granted sanctuary status by the Budget and Control Board pursuant to
Section 50-11-860 of the SC Code of Laws. At its January 25, 2005 meeting, the Board approved a
Sanctuary Agreement granting DNR the authority to add certain marshlands and waterways in and
around the Tom Yawkey Wildlife Center, which consists of South Island, North Island and portions
of Cat Island, as and for a sanctuary for a period of five years. The current Sanctuary Agreement
expires on December 31, 2014, and DNR requests approval of a new Sanctuary Agreement with the
identical terms of the existing agreement for an additional period of five years.

BOARD ACTION REQUESTED:

Approve the Sanctuary Agreement for continued protection of marshlands and waterways in and
around the Tom Yawkey Wildlife Center in Georgetown County for an additional period of five
years.

ATTACHMENTS:

Agenda item worksheet; Letter from the Department of Natural Resources dated November 3,
2014; SC Code of Laws Section 50-11-860



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8,2014 Blue Agenda

1.

Submitted by:
(a) Agency: Division of General Services
(b) Authorized Official Signature: Nolan L. Wiggins, Jr., [ﬁrector

Subject: Department of Natural Resources’ request to enter into a Sanctuary Agreement for
continued protection of marshlands and waterways in and around the Tom Yawkey
Wildlife Center.

Summary Background Information:

In 1973, the late Thomas A. Yawkey devised certain islands and tracts of land in Georgetown
County to the state, which lands have been made a part of the Heritage Trust. The Department
of Natural Resources (DNR) determined that it was in the best interest of the birds and animals
inhabiting the area that certain marshland and waterways within and immediately abutting the
boundaries of said property be designated a sanctuary for the protection and propagation of the
wildlife.

In 1979, and in subsequent years, the marshlands and waterways surrounding these certain
islands and tracts of land have been granted sanctuary status by the Budget and Control Board
pursuant to Section 50-11-860 of the SC Code of Laws. At its January 25, 2005 meeting, the
Board approved a Sanctuary Agreement granting DNR the authority to add certain marshlands
aud waterways in and around the Tom Yawkey Wildlife Center, which consists of South Island,
North Island and portions of Cat Island, as and for a sanctuary for a period of five years. The
current Sanctuary Agreement expires on December 31, 2014, and DNR requests approval of a
new Sanctuary Agreement with the identical terms of the existing agreement for an additional
period of five years.

What is the Board asked to do? Approve the Sanctuary Agreement for continued protection
of marshlands and waterways in and around the Tom Yawkey Wildlife Center in Georgetown
County for an additional period of five years.

What is recommendation of the General Services Division? Approval of the Sanctuary
Agreement for continued protection of marshlands and waterways in and around the Tom
Yawkey Wildlife Center in Georgetown County for an additional period of five years.

6.

List of Supporting Documents:
a)  Letter from the Department of Natural Resources dated November 3,2014
b)  SC Code of Laws Section 50-11-860



South Carolina Department of

Natural Resources

M =
e

DNR

Alvin A Taylor

s
£

November 3, 2014 o
' Emily C. Cope
Linda Gordon Deputy Director for

Wildlife and Freshwater Fisheries

SC Budget and Control Board
Real Property Services

Wade Hampton Building, Suite 460
Columbia, South Carolina 29201

RE: Renewal of Yawkey Sanctuary Agreement

Dear Ms. Gordon:

In 1973, the late Thomas A. Yawkey devised certain islands and tracts of land in
Georgetown County to the South Carolina Department of Natural Resources. In 1979,
and in subsequent years, these certain islands and tracts of land have been granted
sanctuary status by the Budget and Control Board.

Pursuant to §50-11-860, South Carolina Code of Laws, sanctuary status may be
granted by the Board for a period of five years. The Yawkey Sanctuary Agreement was
last approved in 2010 and will expire on December 31, 2014. Therefore, | request the
item be placed on the Board’s agenda for renewal at the next meeting on December 9,

2014.

If you need any additional information, please call Ken Prosser at 734-3914. Thank you
for your assistance.

Sincerely,

o

n A. Taylor
Director

C. Emily Cope, DNR
Shannon Bobertz, DNR
Ken Prosser, DNR

Rembert C Dennis Building * 1000 Assembly St ¢ PO. Box 167 » Columbia, $.C. 29202 » felephone: 8037 34-3886
EQUAL OPPORTUNITY AGENCY WAVW dnr,s‘(.guv PRINTED ON RECYCLFD PAPER e‘;



SOUTH CAROLINA CODE OF LAWS

SECTION 50-11-860. Department to designate and establish sanctuaries; agreements
with landowners.

The department, without any costs whatsoever to the State, shall designate and establish
sanctuaries where game, birds, and animals may breed unmolested, if any landowner
enters into an agreement with the department to set aside and turn over to the State for
that purpose a certain number of acres of land. There may be no hunting or trespassing
upon these lands so designated as a sanctuary by anyone for five years from the date of
the agreement. The department may post those lands so designated as a sanctuary in the
name of the State and prosecute any persons hunting or trespassing on the lands. Any
agreement entered into under authority given in this section may be terminated at any
time by the landowner and the department.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER 4‘

AGENCY: Division of General Services

SUBJECT: Easement

The Division of General Services requests approval of the following easement in accordance
with SC Code of Laws:

(a) County Location: Richland
From: Budget and Control Board
To: City of Columbia
Consideration: $1

Description/Purpose: ~ To grant a 0.07 acre easement for the relocation, construction,
operation and maintenance of a water main, together with the
right of ingress and egress, on property of the Department of
Corrections’ Broad River Road Complex. The easement is
being sought by the Department of Corrections for the benefit
of the property.

BOARD ACTION REQUESTED:

Approve granting the referenced easement.

ATTACHMENTS:

Agenda item worksheet; SC Code of Laws Sections 1-11-80 and 1-11-100; Easement Plat



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8, 2014 Blue Agenda
T ————
1. Submitted by: M\
(a) Agency: Division of General Services |
(b) Authorized Official Signature: Nolan L. Wiggins, Jr.,\l)irectur
2. Subject: EASEMENT

3. Summary Background Information:

The Division of General Services requests approval of the following easement in accordance
with SC Code of Laws:

(a) County Location: Richland
From: Budget and Control Board
To: City of Columbia
Consideration: $1

Description/Purpose:  To grant a 0.07 acre easement for the relocation, construction,
operation and maintenance of a water main, together with the
right of ingress and egress, on property of the Department of
Corrections’ Broad River Road Complex. The easement is
being sought by the Department of Corrections for the benefit
of the property.

4. What is the Board asked to do? Approve the referenced easement.

S. What is recommendation of the Division of General Services? Recommend approval of
the referenced easement.

6. List of Supporting Documents:
1. SC Code of Laws Sections 1-11-80 and 1-11-100
2. Easement Plat



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-80. Board authorized to grant easements for public utilities
on vacant State lands.

The State Budget and Control Board is authorized to grant easements and rights
of way to any person for construction and maintenance of power lines, pipe lines,
water and sewer lines and railroad facilities over, on or under such vacant lands or
marshland as are owned by the State, upon payment of the reasonable value
thereof.

SECTION 1-11-100. Execution of instruments conveying rights of way or
easements over marshlands or vacant lands.

Deeds or other instruments conveying such rights of way or easements over such
marshlands or vacant lands as are owned by the State shall be executed by the
Governor in the name of the State, when authorized by resolution of the Budget
and Control Board, duly recorded in the minutes and records of such Board and
when duly approved by the office of .the Attorney General; deeds or other
instruments conveying such easements over property in the name of or under the
control of State agencies, institutions, commissions or other bodies shall be
executed by the majority of the governing body thereof, shall name both the State
of South Carolina and the institution, agency, commission or governing body as
grantors, and shall show the written approval of the majority of the members of
the State Budget and Control Board.
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STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER {5’

AGENCY: Division of General Services

SUBJECT: Real Property Conveyance

The Division of General Services recommends approval of the following real property
conveyance:

(a) Agency: Department of Transportation

Acreage: 2.2+ acres
Location: Corner of Camden Avenue and Fairfield Avenue, Rock Hill
County: York
Purpose: To dispose of surplus real property.
Price/Purchaser: Not less than appraised value/To be determined
Disposition of To be retained by Department of Transportation pursuant to
Proceeds: Proviso 101.23.

BOARD ACTION REQUESTED:

Approve the real property conveyance as requested.

ATTACHMENTS:

Agenda item worksheet and attachment



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8, 2014

Blue Agenda

(O

1. Submitted by:
(a) Agency: Division of General Services S}
(b) Authorized Official Signature: Nolan L. Wigins, Ir; Director
2. Subject: REAL PROPERTY CONVEYANCE
3. Summary Background Information:
(a) Agency: Department of Transportation
Acreage: 2.2+ acres
Location: Corner of Camden Avenue and Fairfield Avenue, Rock Hill
County: York
Purpose: To dispose of surplus real property.
Price/Purchaser: Not less than appraised value/To be determined
Disposition of Proceeds:  To be retained by Department of Transportation pursuant to
Proviso 101.23,
4. What is Board asked to do? Approve the property conveyance as requested.
5. What is recommendation of Board Division involved? Recommend approval of the property
conveyance as requested.
6. List of Supporting Documents:

1. SC Code of Laws Section 1-11-65

2. 2014-2015 Appropriations Bill H.4701, Part 1B, Proviso 101,23

3. Department of Transportation — York County
Letter from Department of Transportation

Map



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-65. Approval and recordation of real property transactions involving
governmental bodies.

(A) Al transactions involving real property, made for or by any governmental bodies, excluding
political subdivisions of the State, must be approved by and recorded with the State Budget and
Control Board. Upon approval of the transaction by the Budget and Control Board, there must
be recorded simultaneously with the deed, a certificate of acceptance, which acknowledges the
board's approval of the transaction. The county recording authority cannot accept for recording
any deed not accompanied by a certificate of acceptance. The board may exempt a governmental
body from the provisions of this subsection.

(B) All state agencies, departments, and institutions authorized by law to accept gifis of tangible
personal property shall have executed by its goveming body an acknowledgment of accepiance
prior to transfer of the tangible personal property to the agency, department, or insti(ution.



South Carolina General Assembly
120th Session, 2014-2015
H. 4701
General Appropriations Bill for fiscal year 2014-2015
As Ratified by the General Assembly

PART IB
OPERATION OF STATE GOVERNMENT

SECTION 101 - F03-BUDGET AND CONTROL BOARD

101.23.  (BCB: Sale of Surplus Real Property) Up to fifty percent of the proceeds, net of selling
expenses, from the sale of surplus real properties shall be retained by the Budget and Control Board and
used for the deferred maintenance of state-owned buildings. The remaining fifty percent of the net
proceeds shall be returned to the agency that the property is owned by, under the control of, or assigned to
and shall be used by that agency for non-recurring purposes. This provision applies to all state agencies
and departments except: institutions of higher learning; the Public Service Authority; the Ports Authority;
the MUSC Hospital Authority; the Myrtle Beach Air Force Redevelopment Authority; the Department of
Transportation; the Columbia State Farmers Market; the Department of Agriculture’s Columbia
Metrology Lab building and property; the Charleston Naval Complex Redevelopment Authority; the
Department of Commerce’s Division of Public Railways; the Midlands Technical College Enterprise
Campus Authority; the Trident Technical College Enterprise Campus Authority; the Commissioners
residence at the Department of Corrections and the Educational Television Commission’s Key Road
property.

The Educational Television Commission shall be authorized to retain the net proceeds from the sale of
its property on Key Road, and such proceeds may be used for the renovation of the ETV
Telecommunications Center and other maintenance and operating expenses. If it is determined that
sufficient net proceeds are not to be derived from the sale of its property on Key Road to cover the cost of
all renovations of the Telecommunications Center, the property on Key Road shall not be sold. Any
proposed sale hereunder shall, prior to said sale, be submitted to the Budget and Control Board for
approval as being in compliance with the requirements of this subsection,

The Department of Corrections shall be authorized to retain the net proceeds from the sale of the
residence provided for the Commissioner of the Department of Corrections and use such proceeds for
deferred maintenance needs at the Department of Corrections.

The Forestry Commission shall be authorized to retain the net proceeds from the sale of surplus land
for use in firefighting operations and replacement of firefighting equipment.

The Department of Natural Resources shall be authorized to retain the net proceeds from the sale of
existing offices originally purchased with a federal grant or with restricted revenue from hunting and
fishing license sales for the improvement, consolidation, and/or establishment of regional offices and
related facilities.

The Department of Vocational Rehabilitation shall be authorized to retain the net proceeds from the
sale of 3.205 acres located at 22861 Highway 76 East in Clinton, South Carolina to be used for capital
projects and deferred maintenance.

The Department of Agriculture, the Educational Television Commission, the Department of
Corrections, the Department of Natural Resources, the Forestry Commission, and the Department of
Vocational Rehabilitation shall annually submit a report, within sixty days after the close of the fiscal
year, to the Senate Finance Committee and the House Ways and Means Committee on the status of the
sale of the identified property and a detailed accounting on the expenditure of funds resulting from such
sale.

This provision is comprehensive and supersedes any conflicting provisions concerning disposition of
state owned real property whether in permanent law, temporary law or by provision elsewhere in this act.

Any unused portion of these funds may be carried forward into succeeding fiscal years and used for
the same purposes.



Secretary of Transpertation
Janet P. Oaklay
(803) 737-1312  Fax (803) 737-2038

South Carolina
Department of Tr2 sportaton

Qctober 9. 2014

Nolan L. Wiggins. Jr.. Dircctor
Division of General Services
SC Budget and Control Board
1200 Scnate Street, Suite 460
Columbia. South Carolina 29201

RE: MSC 42, former Rock Hill Maintenance site. land and buildings
Dear Mr. Wiggins:

As a result of the South Carolina Department of Transportation (SCOT) consoliduting
its muintenance operations. a 2.2-acre parcel and all improsements thereon has been declared

surplus. SCDO' has received an appraisal on the property with a value of $192.000.00. a copy of
which is attached. Also enclosed are the copies of the deeds to the property and the plat.

Itis requested that this item be presented to the South Carolina Budget and Control Board
at the next scheduled meeting for approval.

Please review and advise upon receiving word that alt approvals have been obtained.

Sineerely,

net P. Oakley
Secretary of Transportition

JPO:kec
I'nclosure
File: RW'BWK
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STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER

AGENCY:  South Carolina Energy Office

SUBJECT: Barnwell County Development Fund

The Barnwell Economic Development Fund (BEDF) was established in July 2000 by §48-46-
60(A)(5)(a) with a $12 million payment as an incentive for South Carolina’s membership in the
Atlantic Compact. The fund may only be expended for purposes of economic development,
which includes, but is not limited to, infrastructure construction/improvement/expansion,
industrial recruitment, and public facilities construction/improvement/expansion. Expenditures
must be authorized by the Barnwell County governing body and approved by the Budget and
Control Board.

As governing body, the Barnwell County Council is requesting $100,000 from the BEDF to
assist with the construction of wastewater lines for the Project Flower plant site, which meets the
definition of public facilities construction for an economic development project in the statute.
The total wastewater project cost is $1,649,850. The City of Barnwell will be responsible for the
difference and is seeking funding through the US Economic Development Administration and
the SC Rural Infrastructure Authority. Project Flower is a $117 million plant that will be located
in the Barnwell County Airport Industrial Park and is expected to bring 134 jobs to the area. The
project will require approximately 1.5 million gallons per day of wastewater capacity. The SC
Department of Commerce is supportive of the project and is in the process of finalizing an
incentive package. Barnwell County Council approved the funds at their October 14, 2014,
meeting. The BEDF balance on November 13, 2014, was $2.9 million, of which $520,700 is
available for expenditure.

BOARD ACTION REQUESTED:

Approve the use of $100,000 from the Barnwell Economic Development Fund for the Barnwell
County Council to construct wastewater lines for Project Flower.

ATTACHMENTS:

Agenda item worksheet; Barnwell County Council Request; Code of Laws 48-46-60 (A)(5)



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8, 2014 Agenda: Blue

1. Submitted By:

(a) Agency: B&C Bd. — SC Energy Office
(b) Authorized Official Signature: ng’_\

-

P Subject:
Barnwell Economic Development Fund

3. Summary and Background Information:

Purpose/Description:  The Barnwell Economic Development Fund (BEDF) was established in July 2000 by
§48-46-60(A)(5)(a) with a $12 million payment as an incentive for South Carolina’s membership in the Atlantic
Compact. The fund may only be expended for purposes of economic development, which includes, but is not
limited to, infrastructure construction/improvement/expansion, industrial recruitment, and public facilities
construction/improvement/expansion. Expenditures must be authorized by the Barnwell County governing body
and approved by the Budget and Control Board.

As governing body, the Barnwell County Council is requesting $100,000 from the BEDF to assist with the
construction of wastewater lines for the Project Flower plant site, which meets the definition of public facilities
construction for an economic development project in the statute. The total wastewater project cost is $1,649,850.
The City of Barnwell will be responsible for the difference and is seeking funding through the US Economic
Development Administration and the SC Rural Infrastructure Authority. Project Flower is a $117 million plant
that will be located in the Barnwell County Airport Industrial Park and is expected to bring 134 jobs to the area.
The project will require approximately 1.5 million gallons per day of wastewater capacity. The SC Department of
Commerce is supportive of the project and is in the process of finalizing an incentive package. Barnwell County
Council approved the funds at their October 14, 2014 meeting. The BEDF balance on November 13, 2014 was
$2.9 million, of which $520,700 is available for expenditure.

4. What is the Board asked to do?
-Approve the use of $100,000 from the BEDF for the Barnwell County Council to construct wastewater
lines for Project Flower.

S. What is recommendation of Board Division involved?
-Recommend approving the use of $100,000 from the BEDF for the Barnwell County Council to
construct wastewater lines for Project Flower.

6. Recommendation of other Division/agency (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:

2 Supporting Documents
(a) Barnwell County Council Request
Code of Laws 48-46-60(A)(5)




Barntoell County Hdministration Pickens Williams, Tr.

County gbmmigtratinn i!Builbing County Aoninigteator
57 Wall Street, Room 126 i &, Futrell
Barniwell, SC 29812 @omin. Assigtant

Phone (803) 541-1000 Clerk to Couneil

AFax (803) 541-1104

November 11, 2014

Marcia Adams, Executive Director
SC Budget & Control Board

1200 Senate Street, 6t Floor
Wade Hampton Building
Columbia, SC 29201

Dear Ms. Adams:

I will appreciate the release of $100,000 from the Barnwell County Economic
Development Fund as requested by the attached application. The money will be used
for the construction of wastewater lines for the Project Flower plant site. Barnwell
County Council approved this request at their October 14th meeting and will appreciate
your having it added to the Budget & Control Board’s agenda as soon as possible.

I will appreciate your letting me know the date of the meeting since we would like to
have representatives there to answer questions if any arise.

Sincerely,

. S,

Pickens Williams, Jr.
Barnwell County Administrator

PWJ/kaf

c: Barnwell County Council
Wendy Gibson, Barnwell County Treasurer



Barnwell County Economic Development Fund Application

Section 1
Project Name:

Application:

Contact Person:

Date Submitted: November 10, 2014

Flower
Barnwell County Economic Development Corporation

Pickens Williams Jr.

Title: County Administrator

Address: 57 Wall Street, Barnwell, SC 29812

Telephone: 803-541-1010

Fax: 803-541-1104

Type of Project:  Construction of Wastewater Lines

Scope: Project Flower is a $117MM project to be announced in November
of 2014, which will create 134 jobs. The Project will be located in
the Barnwell County Airport Industrial Park.

Section 2

Financial Participation

Applicant

Local Government
State Government
Southern Carolina Alliance

Total Project Budget:

114,800,000
100,000
1,900,000
200,000

wv» n unmn un un

117,000,000



The information provided in this application is true and correct to the best of the
applicant’s knowledge. If awarded, the undersigned agrees to follow all
appropriate procurement, contracting and fiscal accountability procedures in the
administration of funds.

Authorized Signature:

(1) 4
Pickens Williams Jr. Date [ 1
Barnwell County Administrator

This application was completed by:

Pickens Williams Jr., Barnwell County Administrator
Telephone: 803-541-1010 Fax: 803-541-1104

This application was approved for funding by the Barnwell County Council at its
October 14, 2014 meeting.

ﬂ//@;g; . LS =S

Freddie Houston Sr., Chairman Date



SECTION 48-46-60. Governor and board authorized to take actions to join Atlantic Compact; effective date; conditions;
administrative expenses; assessment of compact convention costs and expenses.

(A) The Governor and the board are authorized to take such actions as are necessary to join the Atlantic Compact including, but
not limited to, petitioning the Compact Commission for membership and participating in any and all rulemaking processes.
South Carolina's membership in the Atlantic Compact pursuant to this chapter is effective July 1, 2000, if by that date the
Governor certifies to the General Assembly that the Compact Commission has taken each of the actions specified below. If the
Compact Commission by July 1, 2000, has not taken each of the actions specified below, then South Carolina's membership
shall become effective as soon thereafter as the Governor certifies that the Atlantic Compact Commission has taken these
actions:

(1) adopted a binding regulation or policy in accordance with Article VII{ e) of the compact establishing conditions for admission
of a party state that are consistent with this act and ordered that South Carolina be declared eligible to be a party state
consistent with those conditions;

(2) adopted a binding regulation or policy in accordance with Article IV( i)(11) of the Atlantic Compact authorizing a host state
to enter into agreements on behalf of the compact and consistent with criteria established by the compact commission and
consistent with the provisions of Section 48-46-40(A)(6)(a) and Section 48-46-50(D) with any person for the importation of
waste into the region for purposes of disposal, to the extent that these agreements do not preclude the disposal facility from
accepting all regional waste that can reasonably be projected to require disposal at the regional disposal facility consistent with
subitem (5)(b) of this section;

(3) adopted a binding regulation or policy in accordance with Article IV( i)(12) of the Atlantic Compact authorizing each regional
generator, at the generator's discretion, to ship waste to disposal facilities located outside the Atlantic Compact region;

(4) authorized South Carolina to proceed with plans to establish disposal rates for low-level radioactive waste disposal in a
manner consistent with the procedures described in this chapter;

(5) adopted a binding regulation, policy, or order officially designating South Carolina as a volunteer host state for the region's
disposal facility, contingent upon South Carolina's membership in the compact, in accordance with Article V.b.1. of the Atlantic
Compact, thereby authorizing the following compensation and incentives to South Carolina:

(a) agreement, as evidenced in a policy, regulation, or order that the compact commission will issue a payment of twelve
million dollars to the State of South Carolina. Before issuing the twelve million-dollar payment, the compact commission will
deduct and retain from this amount seventy thousand dollars, which will be credited as full payment of South Carolina's
membership dues in the Atlantic Compact. The remainder of the twelve million-dollar payment must be credited to an account
in the State Treasurer's office, separate and distinct from the fund, styled "Barnwell Economic Development Fund". This fund,
and earnings on this fund which must be credited to the fund, may only be expended for purposes of economic development in
the Barnwell County area including, but not limited to, projects of the Barnwell County Economic Development Corporation and
projects of the Tri-County alliance which includes Barnwell, Bamberg, and Allendale Counties and projects in the Williston area
of Aiken County. Economic development includes, but is not limited to, industrial recruitment, infrastructure construction,
improvement, and expansion, and public facilities construction, improvement, and expansion. These funds must be spent
according to guidelines established by the Barnwell County governing body and upon approval of the board. Expenditures must
be authorized by the Barnwell County governing body and with the approval of the board. Upon approval of the Barnwell
County governing body and the board, the State Treasurer shall submit the approved funds to the Barnwell County Treasurer
for disbursement pursuant to the authorization;

(b) adopted a binding regulation, policy, or order consistent with the regional management plan developed pursuant to Article
V(a) of the Atlantic Compact, limiting Connecticut and New Jersey to the use of not more than 800,000 cubic feet of disposal
capacity at the regional disposal facility located in Barnwell County, South Carolina, and also ensuring that up to 800,000 cubic
feet of disposal capacity remains available for use by Connecticut and New Jersey unless this estimate of need is later revised



downward by unanimous consent of the compact commission;

(c) agreement, as evidenced in a policy or regulation, that the compact commission headquarters and office will be relocated to
South Carolina within six months of South Carolina's membership; and

(d) agreement, as evidenced in a policy or regulation, that the compact commission will, to the extent practicable, hold a
majority of its meetings in the host state for the regional disposal facility.

(B) The board, the State Treasurer, and the PSC shall provide the required staff and may add additional permanent or
temporary staff or contract for services, as well as provide for operating expenses, if necessary, to administer new
responsibilities assigned under this chapter. In accordance with Article V.f.2. of the Atlantic Compact the compensation, costs,
and expenses incurred incident to administering these responsibilities may be paid through a surcharge on waste disposed at
regional disposal facilities within the State. To cover these costs the board shall impose a surcharge per unit of waste received
at any regional disposal facility located within the State. A site operator shall collect and remit these fees to the board in
accordance with the board's directions. All such surcharges shall be included within the disposal rates set by the board pursuant
to Section 48-46-40.

{C) In accordance with Article V.f.3. of the Atlantic Compact, the compact commission shall advise the board at least annually,
but more frequently if the compact commission deems appropriate, of the compact commission's costs and expenses. To cover
these costs the board shall impose a surcharge per unit of waste received at any regional disposal facility located within the
State as determined in Section 48-46-40. A site operator shall collect and remit these fees to the board in accordance with the
board's directions, and the board shall remit those fees to the compact commission.

HISTORY: 2000 Act No. 357, Section 1.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER

AGENCY: Office of the Executive Director

SUBJECT:  Bank Account Transparency and Accountability

Proviso 117.88 of the FY 2014-15 Appropriation Act requires agencies with composite bank
accounts or other accounts containing public funds which are not included in the Comptroller
General’s Statewide Reporting and Accounting System (STARS) or the South Carolina Enterprise
Information System (SCEIS) to prepare a report disclosing transaction information from the prior
fiscal year. State institutions of higher learning are exempted. The proviso provides for an agency
to petition the Budget and Control Board for an exemption from the reporting requirements if
release of the information would be detrimental to the state or agency. Agencies exempted from the
detailed transaction reporting by prior Board action must provide the following information for
each account: 1) Name of the account; 2) Names and titles of each person responsible for making
withdrawals and deposits in the account; 3) Name and title of each person responsible for
reconciling each account; 4) the beginning balance, total deposits, total expenditures and year-end
balance of the account.

The Division of State Budget requested that state agencies provide the required reports by October
1,2014. The reports received from the various state agencies have been submitted to the
Comptroller General’s Office to be posted on its website. Attached is a list of agencies which
submitted a report in accordance with Proviso 117.88.

BOARD ACTION REQUESTED:

Receive as information the list of agencies which have submitted reports in accordance with
Proviso 117.88.

ATTACHMENTS:

Agenda item worksheet; Proviso 117.88; Summary of agency responses



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

For Meeting Scheduled for: December 8, 2014 Blue Agenda

ls

Submitted By:

(a) Agency: Office of Executive Director ' .
(b) Authorized Official Signature: () dam,)

Subject:
Bank Account Transparency and Accountability

Summary:
Proviso 117.88 of the FY 2014-15 Appropriation Act requires agencies with

composite bank accounts or other accounts containing public funds which are not
included in the Comptroller General’s Statewide Reporting and Accounting System
(STARS) or the South Carolina Enterprise Information System (SCEIS) to prepare a
report disclosing transaction information from the prior fiscal year. State institutions
of higher learning are exempted. The proviso provides for an agency to petition the
Budget and Control Board for an exemption from the reporting requirements if
release of the information would be detrimental to the state or agency. Agencies
exempted from the detailed transaction reporting by prior Board action must provide
the following information for each account: 1) Name of the account; 2) Names and
titles of each person responsible for making withdrawals and deposits in the account;
3) Name and title of each person responsible for reconciling each account; 4) the
beginning balance, total deposits, total expenditures and year-end balance of the
account.

The Division of State Budget requested that state agencies provide the required
reports by October 1, 2014. The reports received from the various state agencies have
been submitted to the Comptroller General’s Office to be posted on its website.
Attached is a list of agencies which submitted a report in accordance with Proviso
117.88.

What is Board asked to do?
Receive as information the list of agencies which have submitted reports in
accordance with Proviso 117.88.

What is recommendation of Board Office involved?
Receive as information the list of agencies which have submitted reports in
accordance with Proviso 117.88.

Recommendation of other office (as required)?

Authorized Signature:
Office Name:

Supporting Documents:

List those attached:
-Proviso 117.88
-Summary of agency responses




AGENCY COMPOSITE BANK ACCOUNTS

REPORTS RECEIVED

Agency Agency Name Exemption
Number Requested
D10 SC Law Enforcement Division Yes
D17 Governor’s Office of Executive Program and Policy Yes
E20 Office of Attorney General Yes
H71 Wil Lou Gray Opportunity School Yes
H73 Vocational Rehabilitation Department Yes
J16 Department of Disabilities and Special Needs Yes
L04 Department of Social Services Yes
L12 John de la Howe School Yes
NI12 Department of Juvenile Justice Yes
P24 Department of Natural Resources Yes
R12 State Accident Fund Yes
R28 Department of Consumer Affairs Yes
R40 Department of Motor Vehicles Yes
R44 Department of Revenue Yes
B04 Judicial Department No
D20 Governor’s Mansion No
EO8 Secretary of State No
F03 Budget and Control Board No
H75 School for the Deaf and the Blind No
H9S State Museum No
J02 Department of Health and Human Services No
J04 Department of Health and Environmental Control No
K05 Department of Public Safety No
L04 Department of Social Services No
P12 Forestry Commission No
P24 Department of Natural Resources No
P28 Department of Parks, Recreation and Tourism No
P32 Department of Commerce No
R60 Department of Employment and Workforce No
Ul2 Department of Transportation No



Proviso 117.88 Bank Account Transparency and Accountability
FY 2014-15 Appropriation Act

117.88. (GP: Bank Account Transparency and Accountability}) Each state agency, except state
institutions of higher learning, which has composite reservoir bank accounts or any other
accounts containing public funds which are not included in the Comptroller General's Statewide
Accounting and Reporting System or the South Carolina Enterprise Information System shall
prepare a report for each account disclosing every transaction of the account in the prior fiscal
year. The report shall be submitted to the Budget and Control Board by October first of each
fiscal year. The report shall include the name(s) and title(s) of each person authorized to sign
checks or make withdrawals from each account, the name and title of each person responsible
for reconciling each account, the beginning and year-end balance of funds in each account, and
data related to both deposits and expenditures of each account. The report shall include, but
not be limited to, the date, amount, and source of each deposit transaction and the date, name
of the payee, the transaction amount, and a description of the goods or services purchased for
each expenditure transaction. To facilitate review, the Budget and Control Board shall prescribe
a common format for the report which agencies must use. In order to promote accountability
and transparency, a link to the report shall be posted on the Comptroller General's website as
well as the agency's homepage.

When the State Auditor conducts or contracts for an audit of a state agency, accounts of the
agency subject to this proviso must be included as part of the review.

If an agency determines that the release of the information required in this provision would be
detrimental to the state or the agency, the agency may petition the Budget and Control Board to
grant the agency an exemption from the reporting requirements for the detrimental portion.
The meeting to determine whether an exemption should be granted shall be closed. However,
the exemption may only be granted upon a majority vote of the Budget and Control Board in a
public meeting.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER

AGENCY: Office of the Executive Director

SUBJECT: Report of FTE Positions Recommended for Deletion in Accordance with Proviso
101.7 of the Appropriation Act for F'Y 2014-15

Proviso 101.7 of the FY 2014-15 Appropriation Act authorizes the Budget and Control Board to
delete FTE positions that have been vacant for more than one year. As of September 30, 2014,
state agencies had 7,596.22 vacant positions. Based on the criteria used by the Board for the last
seven years allowing agencies a 5% vacancy rate/10 position minimum before any positions
would be deleted and adjusting for positions that have been filled and are being actively
recruited, there are 195.00 positions that would be deleted.

The following is a summary of FTE information as of September 30, 2014:

TOTAL

FTE Positions Authorized 65,263.21

FTE Positions Currently Vacant 7,596.22

FTE Positions Vacant Over 1 Year 1,052.13
FTE Exemptions Allowing Agencies 5%/

10 Minimum 97.13

FTE Exemptions for positions being filled/recruited 760.00

Total Positions Recommended for Deletion 195.00

The attached Schedule A summarizes by agency the FTE positions that are recommended for
deletion.

BOARD ACTION REQUESTED:

In accordance with Proviso 101.7, it is recommended that the Board approve deleting the FTE
positions which have remained vacant for more than one year as outlined in Schedule A of this
agenda item.

ATTACHMENTS:

Agenda item worksheet; Proviso 101.7; Schedule A



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8, 2014

Blue Agenda

1. Submitted By:

(a) Agency: Office of Executive Director 7/)7 ’ 9/ %/ |
(b) Authorized Official Signature: Al : /}/)’}(4)
¢ va b

2. Subject:

Report of FTE Positions Recommended for Deletion in Accordance with Proviso 101.7 of the Appropriation

Act for FY 2014-15.

3. Summary Background Information:

Proviso 101.7 of the FY 2014-15 Appropriation Act authorizes the Budget and Control Board to delete FTE
positions that have been vacant for more than one year. As of September 30, 2014, state agencies had 7,596.22
vacant positions. Based on the criteria used by the Board for the last seven years allowing agencies a 5%
vacancy rate/10 position minimum before any positions would be deleted and adjusting for positions that have
been filled and are being actively recruited, there are 195.00 positions that would be deleted.

The following is a summary of FTE information as of September 30, 2014:

FTE Positions Authorized 65,263.21

FTE Positions Currently Vacant
FTE Positions Vacant Over 1 Year

FTE Exemptions Allowing Agencies 5%/
10 Minimum

FTE Exemptions for positions being filled/recruited

Total Positions Recommended for Deletion

The attached Schedule A summarizes by agency the FTE positions that are recommended for deletion.

4. What is the Board asked to do?
Recommend approval.

5. What is recommendation of Board Division involved?

In accordance with Proviso 101.7, it is recommended that the Board approve deleting the FTE positions which
have remained vacant for more than one year as outlined in Schedule A of this agenda item.

7. Supporting Documents:
(a) List Those Attached:
1. Proviso 101.7
2. Schedule A




Proviso 101.7 Vacant Positions
FY 2014-15 Appropriation Act

101.7.  (BCB: Vacant Positions) In the event that any permanent position in an agency
remains vacant for more than twelve months the position may be deleted by the Budget and
Control Board.



NOTE: This spreadsheet calculates the number of vacant positions to be deleted. Each agency
would be allowed to keep at least a 5% vacancy rate (based on the total number of authorized
positions} or a minimum of ten vacant positions. Listed below are the number of vacant positions
and the number of vacant positions more than one year old If deleting alil vacant POSIIIONS over
one year old would bring the total number of vacant positions below the 5% vacancy rate/10
position minimum. then only enough positions will be deleted to meer the 3% vacancy rate/|0
position minimum - Otherwise, vacant positions over one year old will be deleted unless being
actively recruited

FTE Vacant Positions More Than 12 Months Ofd
Recommended for Deletion with a 5% Vacancy Factor and 10 Position Minimum
Data as of 9/30/14

# of Vacant
Total Vacant FTEs More Than One Year Old Positions to be Total # of Vacant | # Vacant After
Authorized Total Vacant Vacancy Rate at Deleted after 10 Special Positions to be Deleting 12

Agy Agency Name Positions Positions Total State Federal Other 5% Equals Vacancy Rate minimum Exemptions Deleted Month Vacancies
DOS0 |Governor's Office 24.00 7.00 0.00 0.00 0.00 0.00 1.20 29% 0.00 0.00 7.00
D100 [SLED 583.98 76.00 12.00 6.00 0.15 5.85 29.20 13% 12.00 7.00 5.00 71.00
D170 | Governors Off-0EPP 200.63 18.00 0.00 0.00 0.00 0.00 10.03 9% 0.00 0.00 18.00
D200 | Governor's Office -Mansion and Grounds 9.00 2.00 1.00 1.00 0.00 0.00 0.45 22% 0.00 0.00 2.00
D250 |Office of Inspector 7.00 0.00 0.00 0.00 0.00 0.00 0.35 0% 0.00 0.00 0.00
D500 |Executive Budget Office 13.00 3.00 3.00 3.00 0.00 0.00 0.65 23% 0.00 0.00 3.00
ED40 |Lleutenant Governor's Office 48.50 12.00 3.00 1.50 1.50 0.00 2.43 25% 2.00 2.00 0.00 12.00
EDBO [Secretary of State's Dffice 31.00 1.00 0.00 0.00 0.00 0.00 1.55 3% 0.00 0.00 1.00
E120 |Camptroller General 39.00 11.00 7.00 3.93 0.00 3.07 1.985 28% 1.00 1.00 0.00 11.00
E160 [State Treasurer's Office 70.00 13.25 4.25 0.25 0.00 4.00 3.50 19% 3.00 3.00 0.00 13.25
E150 |Retirement System Investment Commission 42.00 5.00 2.00 0.00 0.00 2.00 2.10 12% 0.00 0.00 5.00
E200 |Attorney General's Office 200.25 17.25 0.25 0.09 0.00 0.16 10.01 9% 0.00 0.00 17.25
E210 |Prosecution Coordination Cammission 38.00 1.00 1.00 1.00 0.00 0.00 1.90 3% 0.00 0.00 1.00
E230 {Commission on Indigent Defense 69.00 2.50 1.00 1.00 0.00 0.00 3.45 4% 0.00 0.00 2.50
E240 {Adjutant General 131.50 14.50 4,50 0.00 4.50 0.00 6.58 11% 4.00 4.00 10.50
EZ80 |Election Commissian 20.50 2.00 1.00 1.00 0.00 0.00 1.03 10% 0.00 0.00 2.00
ESQ0 |Revenue & Fiscal Affairs 72.75 8.00 2.00 2.00 0.00 0.00 3.64 11% 0.00 0.00 8.00
FO30 |Budget & Control Board 721.99 105.68 38.68 S.00 0.00 29.68 36.10 15% 38.00 38.00 0.00 105.68
F270 |BCB - State Auditor's 52.00 4.00 1.00 1.00 0.00 0.00 2.60 8% 0.00 0.00 4.00
F500 |Public Employee Benefits Authority 270.43 30.00 10.00 0.00 0.00 10.00 13.52 11% 10.00 10.00 20.00
HO30 |Commission on Higher Education 41.00 9.00 8.00 4.50 0.93 2.57 2.05 22% 0.00 0.00 9.00
HOGOQ |Higher Education Tuition and Grants 5.00 1.00 1.00 1.00 0.00 0.00 0.25 20% 0.00 0.00 1.00
HO90 | The Citadel 652.75 29.31 0.75 0.60 0.00 0.15 32.64 4% 0.00 0.00 29.31
H120 |Clemsen University 3,817.45 278.60 59.85 28.71 2.02 29.12 190.87 7% 59.00 55.00 4.00 274.60
H150 | University of Charleston 1,382.18 103.48 3.00 1.60 0.00 1.40 69.11 7% 3.00 3.00 0.00 103.48
H170 |Coastal Carolina University 1156.08 116.33 0.00 0.00 0.00 0.00 57.80 10% 0.00 0.00 116.33
H180 |Francis Marion University 465.36 12.62 0.00 0.00 0.00 0.00 23.27 3% 0.00 0.00 12.62
H210 |Lander University 400.91 27.65 3.83 1.46 0.00 2.37 20.05 T% 3.00 3.00 0.00 27.65
H240 |5C State University 608.23 146.06 79.33 35.64 7.77 35.91 30.41 24% 79.00 66.00 13.00 133.06
H270 [University of South Carolina 65,180.23 464.78 0.00 0.00 0.00 0.00 309.01 85 0.00 0.00 464.78
H470 |Winthrop University 807.78 30.98 2.73 2.18 0.00 0.55 40.39 4% 0.c0 0.00 wo.w.ml
H510 |Medical Univarsity of SC 3,100.49 293.35 31.90 9.33 7.08 15.49 155.02 9% 31.00 31.00 0.00 293.35
HS590 |State Board for Technical Education 109.00 3.00 0.00 0.00 0.00 0.00 5.45 3% 0.00 0.00 3.00
HE6* |Technical Colleges 4,458.76 259.50 17.00 7.00 7.00 3.00 222.99 6% 17.00 8.00 9.00 250.50
H630 |Department of Education 1,111.47 110.95 21.72 10.02 3.00 8.70 55.57 10% 21.00 21.00 0.00 110.95
H670 |Educational Television Cammissian 141.20 20.00 12.00 0.00 0.00 12.00 7.06 14% 10.00 4.00 6.00 14.00
H710 [Will Lou Gray Opportunity School 95.41 4.73 2.73 2.27 0.46 0.00 4.77 5% 0.00 0.00 4.73
H730 |Department of Vocational Rehabilitation 1,254.27 95.00 1.00 0.15 0.85 0.00 62.71 B% 1.00 1.00 0.00 95.00
H750 |School far the Deaf and Blind 295.49 16.46 5.11 1.35 0.00 3.76 14.77 &% 1.00 1.00 15.46
H730 | Department of Archives & History 39.00 12.00 8.00 7.00 1.00 0.00 1.95 31% 2.00 2.00 0.00 12.00
H870 |State Library 47.00 7.00 3.00 2.00 1.00 0.00 2.35 15% 0.00 0.00 7.00
H910 [Arts Commission 23.50 7.83 5.83 3.63 2.20 0.00 1.18 33% 0.00 0.00 7.83
HI50 |State Museum Commission 35.00 7.75 7.75 6.00 0.00 1.75 1.75 22% 0.00 0.00 7.75
1020 |Department of Health and Human Services 1.060.00 172.01 25.00 10.48 13.93 0.59 53.00 16% 25.00 24.00 1.00 171.01




— 1

# of Vacant
Total Vacant FTEs More Than One Year Oid Positions to be Total # of Vacant | # Vacant After
Authorized Total Vacant Vacancy Rate at Deleted after 10 Special Positions to be Deleting 12

Agy Agency Name Positions Positions Total State Federal Other 5% Equals Vacancy Rate minimum Exemptions Deleted Month Vacancies
1040 |DHET 3,594.53 569.30 165.09 29.20 41.96 93.93 178.73 16% 165.00 57.00 108.00 46130
1120 |Department of Mental Health 4,625.91 677.30 3.00 1.00 0.00 2.00 231.50 15% 3.00 3.00 0.00 677.30
1160 |Department of Disabilities 2,152:40 238.50 37.50 22.00 0.00 15.50 107.62 11% 37.00 8.00 29.00 209.50
1200 |Department of Alcohal & Other Drug Abuse Services 33.81 4.00 4.00 0.50 190 1.60 1.69 12% 0.00 0.00 4.00
KD50 |Department of Public Safety 1,485.00 210.00 30.00 4.00 0.00 26.00 74.75 14% 30.00 30.00 0.00 210.00
L040 {Department of Social Services 3,501.99 313.98 12.00 3.52 7.88 0.60 175.10 9% 12.00 12.00 0.00 313.98
L3120 [John De La Howe School 107.41 32.06 5.00 5.00 0.00 0.00 5.37 30% 5.00 5.00 0.00 32.06
L240 |Commission for the Blind 106.85 16.83 5.83 3.95 1.88 0.00 5.34 16% 5.00 5.00 0.00 16.83
1320 [Housing Finance & Development Authority 133.00 18.00 1.00 0.00 0.00 100 6.65 14% 1.00 1.00 0.00 18.00
L360 |Human Affairs Commission 35.00 8.00 2.00 2.00 0.00 0.00 1.95 21% 0.00 0.00 3.00
L460 |Commission on Minority Affairs 10.00 2.00 2.00 2.00 0.00 0.00 0.50 20% 0.00 0.00 2.00
NO40 | Department of Correctigns 6,212,99 919.00 25.00 25.00 0.00 0.00 310.65 15% 25.00 24.00 1.00 918.00
NOBO |Department of Probation, Parole and Pardons 700.00 61.00 0.00 0.00 0.00 0.00 35.00 9% 0.00 0.00 61.00
N120 | Department of Juvenile Justice 1,491.593 207.93 2.00 2.00 0.00 0.00 74.60 14% 2.00 2.00 0.00 207.93
N200 |Law Enforcement Training Council 124.25 10.25 2.25 0.00 0.00 2.25 6.21 8% 0.00 0.00 10.25
P120 |Forestry Commission 349.55 25.00 0.00 0.00 0.00 0.00 17.48 7% 0.00 0.00 25.00
P160 |Department of Agriculture 138.00 9.00 0.00 0.00 0.00 0.00 6.90 7% 0.00 0.00 9.00
P240 | Department of Natural Resources 758.20 108.00 15.00 8.00 1.75 5.25 37.96 14% 15.00 15.00 0.00 108.00
P260 |5ea Grant Consortium 14.00 5.00 3.00 2.00 1.00 0.00 0.70 36% 0.00 0.00 5.00
P2B0 |Department of Parks, Recreation & Tourism 376.00 16.00 4.00 2.00 0.00 2.00 18.80 4% 0.00 0.00 16.00
P320 |Department of Commerce 93.10 13.75 3.00 2.00 0.00 1.00 4.66 15% 3.00 3.00 0.00 13.75
P360 |Patriots Point Development Authority 84.00 2.00 0.00 0.00 0.00 0.00 4.20 2% 0.00 0.00 2.00
P400 |Conservation Bank 2.00 0.00 0.00 0.00 0.00 0.00 0.10 0% 0.00 0.00 0.00
PA50 |Rural Infrastructure Authority 4.00 0.00 0.00 0.00 0.00 0.00 0.20 0% 0.00 0.00 0.00
R0O40 [Public Service Commission 38.00 1.00 1.00 0.00 0.00 1.00 1.90 3% 0.00 0.00 1.00
RO60 |Office of Regulatory Staff 74.00 10.25 3.25 0.00 0.00 3.25 3.70 14% 0.00 0.00 10.25
RO80 |Worker's Campensation Commission 64.00 11.00 0.00 0.00 0.00 0.00 3.20 17% 0.00 0.00 11.00
R120 |State Accident Fund 92.00 29.00 15.00 0.00 0.00 15.00 4.60 32% 15.00 15.00 0.00 29.00
R140 |Patient Compensation Fund 5.00 1.00 0.00 0.00 0.00 0.00 0.25 20% 0.00 0.00 1.00
R200 |Department of Insurance 94.00 3.00 1.00 0.00 0.00 1.00 4.70 3% 0.00 0.00 3.00
R230 |State Board of Financial Advisors 45.00 3.00 0.00 0.00 0.00 0.00 2.25 7% 0.00 0.00 3.00
R280 |Department of Consumer Affairs 40.00 3.00 1.00 1.00 0.00 0.00 2.00 8% 0.00 0.00 3.00
R360 |Department of Labor, Licensing and Regulation 390.97 44.00 13.00 3.18 3.82 6.00 19.55 11% 13.00 13.00 0.00 44.00
R400 |Department of Motor Vehicles 1,792.00 103.50 0.00 0.00 0.00 0.00 64.60 8% 0.00 0.00 0.00 103.50
R440 |Department of Revenue 789.00 124.50 51.50 43.50 0.00 8.00 39.45 16% 51.00 47.00 4.00 120.50
R520 |State Ethics Commission 10.00 0.50 0.50 0.00 0.00 0.50 0.50 5% 0.00 0.00 0.50
R600 |Department of Employment & Workforce 1,034.27 342.00 251.00 0.00 251.00 0.00 51.71 33% 251.00 251.00 0.00 342.00
5600 |Procurement Review Panel 2.00 0.00 0.00 0.00 0.00 0.00 0.10 0% 0.00 0.00 0.00
U120 |Department of Transportation 5,190.96 887.00 0.00 0.00 0.00 0.00 259.55 17% 0.00 0.00 887.00
U150 |infrastructure Bank 2.00 0.00 0.00 0.00 0.00 0.00 0.10 0% 0.00 0.00 0.00
U300 | Aeronautics Division 14.00 4.00 2.00 0.80 0.00 1.20 0.70 29% 0.00 0.00 4.00
Statewide Totals 65,263.21 7,596.22 || 1,052.13 328.34 364.58 359.20 955.00 760.00 195.00 7,401.22




STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER

AGENCY: Division of Procurement Services

SUBJECT: Procurement Audits

In accordance with Section 11-35-1210 of the South Carolina Consolidated Procurement Code,
the Division of Procurement Services has reviewed the procurement systems of the Department
of Probation, Parole and Pardon Services and the South Carolina Administrative Law Court. As
both agencies have not requested procurement certification, the audit reports are submitted as
information only.

BOARD ACTION REQUESTED:

In accordance with Section 11-35-1210 of the South Carolina Consolidated Procurement Code,
receive as information the procurement audit of the Department of Probation, Parole and Pardon
Services and the South Carolina Administrative Law Court.

ATTACHMENTS:

Agenda item worksheets and attachments



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting scheduled for: December 8, 2014 Blue Agenda

1.

Submitted by:
(a) Agency: Division of Procurement Services
(b) Authorized Official Signature:

. W/ LXo

ohn St. C. White, Interim Materials Management Officer

Subject: Procurement Audit of the Department of Probation, Parole and Pardon Services

Summary Background Information:
In accordance with Section 11-35-1210 of the South Carolina Consolidated Procurement Code, the Division of

Procurement Services has reviewed the procurement system of the Department of Probation, Parole and Pardon
Services. As the Department has not requested procurement certification, the audit report is submitted as
information only.

What is Board asked to do?
Receive the audit report as information only.

What is recommendation of Board division involved?
We recommend the report be received as information only.

Recommendation of other office (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:

List of supporting documents:
(a) Section 11-35-1210 of the Consolidated Procurement Code



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting scheduled for: December 8, 2014 Blue Agenda

Py - Pl

1.

Submitted by:
(a) Agency: Division of Procurement Services
(b) Authorized Official Signature:

ohn St. C. White, Interim Materials Manag:cment Officer

Subject: Procurement Audit of the South Carolina Administrative Law Court

Summary Background Information:
In accordance with Section 11-35-1210 of the South Carolina Consolidated Procurement Code, the Division of

Procurement Services has reviewed the procurement system of the South Carolina Administrative Law Court. As
the Court has not requested procurement certification, the audit report is submitted as information only.

What is Board asked to do?
Receive the audit report as information only.

What is recommendation of Board division involved?
We recommend the report be received as information only.

Recommendation of other office (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:

List of supporting documents:
(a) Section 11-35-1210 of the Consolidated Procurement Code



South Carolina Consolidated Procurement Code
Auditing and Fiscal Reporting

§ 11-35-1210. Certification
(1) Authority. The board may assign differential dollar limits below which

individual governmental bodies may make direct procurements not under
term contracts. The designated board office shall review the respective
governmental body’s internal procurement operation, shall certify in
writing that it is consistent with the provisions of this code and the
ensuing regulations, and recommend to the board those dollar limits for
the respective governmental body’s procurement not under term contract.
(2) Policy. Authorizations granted by the board to a governmental body are
subject to the following:
(a) adherence to the provisions of this code and the ensuing regulations,
particularly concerning competitive procurement methods;
(b) responsiveness to user needs;
(c) obtaining of the best prices for value received.
(3) Adherence to Provisions of the Code. All procurements shall be subject
to all the appropriate provisions of this code, especially regarding
competitive procurement methods and nonrestrictive specifications.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER 10

AGENCY: Executive Director

SUBJECT: Revenue Bonds

The required reviews on the following proposal to issue revenue bonds have been completed
with satisfactory results. The project requires approval under State law.

a. Issuing Authority:
Amount of Issue:

Allocation Needed:
Name of Project:
Employment Impact:

Project Description:

Bond Counsel:

b. Issuing Authority:
Amount of Issue:

Allocation Needed:
Name of Project:
Employment Impact:
Project Description:

Bond Counsel:

Jobs-Economic Development Authority

Not Exceeding $38,500,000 Economic Development Revenue and
Refunding Bonds ($33,055,000 refunding involved)

-0-

Converse College

maintain existing employment of approximately 212 full-time
employees

defray the cost of (i) miscellaneous building
improvements/renovations to housing, classrooms and
administrative buildings, including technology improvements and
equipment, all located on the campus of the College at 580 East
Main Street, Spartanburg; (ii) refunding the outstanding principal
amount of $34,600,000 original principal amount South Carolina
Jobs-Economic Development Authority Economic Development
Revenue and Refunding Bonds (Converse College), Series 2011,
currently outstanding in the approximate aggregate principal
amount of $33,055,000, including the termination of an interest
rate hedge agreement related thereto; and (iii) paying certain costs
of issuance of the bonds.

Kathleen Crum McKinney, Haynsworth Sinkler Boyd, P. A.

State Housing Finance and Development Authority

Not Exceeding $11,000,000 Multifamily Rental Housing Revenue
Bonds

$30,000,000 (carry forward allocation)

Village at River’s Edge

N/A

construction of a 124 unit multifamily affordable housing complex
in Richland County

Ray E. Jones, Parker Poe Adams & Bernstein LLP

BOARD ACTION REQUESTED:

Adopt the resolutions approving the referenced proposals to issue revenue bonds.

ATTACHMENTS:

Resolutions



A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH CAROLINA
JOBS-ECONOMIC DEVELOPMENT AUTHORITY THROUGH PUBLIC OR
PRIVATE SALE OF NOT EXCEEDING $38,500,000 AGGREGATE PRINCIPAL
AMOUNT ECONOMIC DEVELOPMENT REVENUE AND REFUNDING BONDS
(CONVERSE COLLEGE PROJECT), PURSUANT TO THE PROVISIONS OF
SECTION 41-43-110 OF SOUTH CAROLINA CODE ANNOTATED, TITLE 11,
CHAPTER 43 (1976), AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the “Authority”) has
heretofore under and pursuant to the provisions of Section 41-43-110 of South Carolina Code Annotated,
Title 41, Chapter 43 (1976), as amended (the “Act”), requested approval by the State Budget and Control
Board (the “Board”) of the issuance by the Authority pursuant to the Act of its Economic Development
Revenue and Refunding Bonds (Converse College Project), in the aggregate principal amount of not
exceeding $38,500,000 (the “Bonds”), through private sale which the Authority has determined to be most
advantageous; and

WHEREAS, the Authority represents to the Board that the Bonds will be sold by the Authority
through private sale acceptable to the Authority;

NOW, THEREFORE, BE IT RESOLVED, by the State Budget and Control Board of the State
of South Carolina, as follows:

Section 1, It is hereby found, determined and declared by the Board that the Petition filed by the
Authority contains all matters required by law and the rules of this Board to be set forth therein, and that in
consequence thereof the jurisdiction of this Board has been properly invoked under and pursuant to Section
41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the Bonds
through private sale be and the same is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately.



Summary of Refinancing Proposal for

Converse College

PRELIMINARY — SUBJECT TO CHANGE

November 26, 2014

Outstanding bonds proposed to be refinanced

Average interest rate of bonds refinanced

Projected average interest rate of refinancing bonds
True interest cost of refinancing bonds

Projected net present value savings (net of costs)

Projected net present value savings as a percentage
of the bonds refinanced

Estimated costs (costs as a percentage of
refinancing bonds, costs as a percentage of
refinancing savings)

Underwriting / Placement Agent

Legal fees — bond, corporate and bank counsel

Rating agency fees

Advisory fees

Bond trustee/registrar

Accounting and verification

Credit enhancement/bond insurance

Bank, appraisal, surveys, contingency, etc.
Issuer-related fees

Total

Series 2011 Revenue Bonds - $33,055,000
7.000%

3.350%

3.489%

$11,644,857

35.229%

$507,525 (1.500% / 4.358%)

$95,796 (0.283% / 0.823%)
N/A

N/A

N/A

N/A

N/A

$5,119 (0.014% / 0.044%)
$40,000 (0.118% / 0.344%)
$648,440 (1.916% / 5.568%)

Prepared by =~ KeyBanc Capital Markets, Inc.

Date November 26. 2014

Bond Refunding Analysis Form 2/12



A RESOLUTION
GRANTING APPROVAL TO THE ISSUANCE BY THE SOUTH CAROLINA STATE
HOUSING FINANCE AND DEVELOPMENT AUTHORITY OF ITS MULTIFAMILY
RENTAL HOUSING REVENUE BONDS (VILLAGE AT RIVER’S EDGE) SERIES 2014.

WHEREAS, it is provided by the South Carolina State Housing Finance and
Development Authority Act of 1977, as amended (the “Act”), that, upon approval of the State
Budget and Control Board (the “Board”), that the South Carolina State Housing Finance and
Development Authority (the “Authority”) may issue from time to time bonds or notes for the
purpose of obtaining funds with which to make (1) construction and/or rehabilitation loans
secured by mortgages of housing sponsors; and (2) permanent mortgage loans to housing
sponsors who agree to and shall be required to provide construction or rehabilitation of
residential housing for rental to persons or families of either Beneficiary Class as defined in the
Act; however, with respect to any particular issue of notes or bonds, one of the following
conditions must be met: (a) if there is a public distribution of the notes or bonds, the issue must
be rated by one or more of the national rating agencies, and one of more of the additional
following conditions must be met: (i) there must be in effect a Federal program providing
assistance in repayment of such loans; (ii) the proceeds must be used to acquire either Federally
insured mortgage loans or mortgage loans insured by a private mortgage insurer authorized to do
business in the State of South Carolina; (iii) the payment of the notes or bonds to the purchasers
and holders of them must be assured by the maintenance of adequate reserves or insurance or a
guaranty from a responsible entity which has been determined to be sufficient by the Board; or
(b) if the notes or bonds are secured by a mortgage or other security agreement and are offered
and sold as a unit with such mortgage or other security agreement in transactions with banks,
institutional investors, or to other non-registered persons as provided in Section 35-1-202(11)(A)
of the Code of Laws of South Carolina, 1976, as amended, the documents pursuant to which the
notes or bonds are issued must permit the Authority to avoid any default by it by completing an
assignment of, or foregoing its right with respect to any collateral or security pledged to secure
the notes or bonds; and

WHEREAS, VRE II LLC, a for-profit entity (the “Sponsor”), has requested the
Authority to assist it in an undertaking to provide certain residential property, as defined in the
Act,, consisting of 124 units of residential property located in Columbia, South Carolina,
Richland County (the “Project”); and

WHEREAS, in order to provide money to purchase and rehabilitate the Project, the
Authority proposed to issue its bonds to be known as South Carolina State Housing Finance and
Development Authority Multifamily Rental Housing Revenue Bonds (Village at River’s Edge)
Series 2014 in the principal amount of not to exceed $11,000,000 (the “Series 2014 Bonds™); and

WHEREAS, the Authority has presented to the Board its Petition dated as of
November 19, 2014 (the “Petition”), which, together with the exhibits thereto attached, sets forth
certain information with respect to the Bonds.

NOVW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD IN MEETING DULY ASSEMBLED:

PPAB 2628322vl



Section 1. Approval is granted to the undertaking of the Authority as outlined in the
Petition, including the exhibits attached thereto.

Section 2. Subject to the conditions set forth in Section 3, approval is hereby granted
by the Board to the execution and delivery by the Authority of its South Carolina State Housing
Finance and Development Authority Multifamily Rental Housing Revenue Bonds (Village at
River’s Edge) Series 2014 in the principal amount of not to exceed $11,000,000.

Section 3. The approval of the Board is conditioned on the following:

(a) The Authority shall have provided to the State Treasurer, to the extent not
previously provided herein or otherwise, the information required to be submitted to the Board
by the provisions of Section 31-3-220, to wit:

(1) the principal amount of the Bonds to be issued;

(i)  the maturity schedule of the Bonds to be issued;

(iii)  a schedule showing the annual debt service requirements of all outstanding notes
and bonds of the Authority;

(iv)  a schedule showing the amount and source of revenues available for the payment
of debt service on the Bonds; and

(v) the method to be employed in selling the Bonds

(b) The approval of the State Treasurer of the form and substance of the Bonds and of
such documents as he deems necessary therefore;

(c) The State Treasurer shall find and determine that the funds estimated to be
available for the repayment of the Authority’s notes and bonds, including the Bonds, will be
sufficient to provide for the payment of the principal and interest thereon;

(d) The documents pursuant to which the Bonds are being issued shall provide that all
expenses, costs, and fees of the Authority in connection with the issuance of the Bonds,
including legal fees, printing, and all disbursements shall be paid by the Sponsor; and

(e) To the extent required, the final approval by the Governor as the elected official
of the Stat of South Carolina for purposes of Section 142(f) of the Internal Revenue Code of
1986, as amended.

Section 4. This Resolution shall take effect immediately upon its adoption.



Summary of Financing Proposal for

Village at River’s Edge

South Carolina State Housing, Finance & Development Authority

PRELIMINARY — SUBJECT TO CHANGE

November 17, 2014

Bonds proposed to be financed $11,000,000 Multifamily Housing Revenue Bonds
(Village at Rivers Edge), Series 2014

Average interest rate of bonds
Projected average interest rate of bonds

True interest cost of bonds

Estimated costs (costs as a percentage of bonds)
Underwriting

Legal fees — bond, disclosure and general
counsel

Rating agency fees

Advisory fees

Bond trustee/registrar

Accounting and verification

Credit enhancement/bond insurance

Publication, printing, contingencies and all
other expenses

Total

Prepared by = Ray E. Jones
*Based on current information and known costs.

Date November 17, 2014

Bond Refunding Analysis Form 2/12
PPAB 2628470v1

1.6%
$45,000
100,000

n/a

3,500

n/a
$25,000

173,500



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF December 8, 2014 ITEM NUMBER [

AGENCY: Executive Director

SUBJECT: Economic Development - 2014 Ceiling Allocations (2014 Volume Cap
Carryforward)

The initial balance of the 2014 state ceiling allocation was $477,483,900. In accord with Code
Section 1-11-520, $190,993,560 (40% of the total) was designated as the state pool and
$286,490,340 (60% of the total) was designated as the local pool. There is presently a state
ceiling balance of $365,483,900 remaining for 2014. Allocation requests for 2014 totaling
$72,500,000 have been received thus far.

In accord with S.C. Code of Laws Section 1-11-500, et seq., the South Carolina State Housing
Finance and Development Authority has requested that any unallocated state ceiling balance
remaining at the end of the calendar year be designated to the Authority as carryforward for use
in subsequent years. The Board is asked to allocate any remaining 2014 state ceiling balance at
year-end to the South Carolina State Housing Finance and Development Authority for use in the
issuance of bonds to provide housing to the members of State Housing’s “beneficiary classes”
(i.e., mortgage revenue bonds/mortgage credit certificates, and qualified residential rental bonds)
for carryforward for the next three calendar years.

BOARD ACTION REQUESTED:

Authorize the allocation of any remaining 2014 state ceiling balance at year-end to the South
Carolina State Housing Finance and Development Authority for use in the issuance of bonds to
provide housing to the members of State Housing’s “beneficiary classes” (i.e., mortgage revenue
bonds/mortgage credit certificates, and qualified residential rental bonds) for carryforward for the
next three calendar years and authorize the filing of a carryforward election with the Internal
Revenue Service.

ATTACHMENTS:

2014 Ceiling Allocations; Easton 11/6/14 letter; Eason 11/6/14 Memorandum; State Housing
Petition; Section 1-11-500 et seq.
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South Carolina State Housing Finance and Development Authority

300-C Outlet Pointe Blvd., Columbia, South Carolina 29210
Telephone: (803) 896-9001 TTY: (803) 896-8831
www.schousing.com

Christopher N. Union Valarie M. Williams
Chairman Executive Director

Writer’s Direct Numbers
(803) 896-8771
Facsimile (803) 551-4878
E-mail: Tracey.Easton@schousing.com

November 6, 2014

Delbert H. Singleton, Jr., Esquire
Secretary

State Budget and Control Board

612 Wade Hampton Office Building
Columbia, South Carolina 29201

Re:  Request for Carryforward Allocation of 2014 Private Activity Bond Ceiling
Dear Delbert:

I enclose an original and three copies of a petition requesting an allocation of the
remaining 2014 Private Activity Bond Ceiling for the State of South Carolina and an original and
three copies of the South Carolina State Housing Finance and Development Authority’s Board of
Commissioner’s Resolution approving such petition that was adopted by the Authority’s Board
on October 15, 2014. Also enclosed is a memorandum explaining the Authority’s need for bond

ceiling.

I would greatly appreciate if this matter could be placed on the agenda for the Budget and
Control Board’s meeting in December.

Thank you for your assistance.

Very truly yours

Tr a(,e}%asmn

General Counsel

“Housing South Carolina is Our Business”



South Carolina State Housing Finance and Development Authority
300-C Outlet Pointe Blvd., Columbia, South Carolina 29210

Telephone: (803) 896-9001 TTY: (803) 896-8831
www.schousing.com

Christopher N. Union Valarie M. Williams
Chairman Executive Director

Writer's Direct Numbers
803-896-8771
803-551-4878

Email: tracey. easton(@schousing.com

MEMORANDUM
To: Delbert E. Singleton, Jr.
Secretary, State Budget and Control Board
From: Tracey C. Eastm/zu"
General Counsel, State Housing Finance & Development Authority
Re: Request for Carryforward Allocation of 2014 Private Activity Bond Ceiling

Date: November 6, 2014

The purpose of this Memorandum is to provide support for the Authority’s request that
the State Budget and Control Board grant it a carryforward allocation of that portion of the
State’s 2014 Private Activity Bond Ceiling (“Bond Ceiling”) that remains unallocated at the end
of the calendar year. Bond Ceiling must either be allocated to private activity bonds issued
during the calendar year for which it was received from the federal government or allocated at
the end of such year on a carryforward basis to support the issuance of bonds within the next
three years. At the end of a calendar year, unused Bond Ceiling that is not the subject of a
carryforward allocation is lost to the State and cannot thereafter be retrieved. In the past the
Authority has utilized Bond Ceiling that would otherwise have been lost.

The program through which the Authority provides financing for the development of
affordable low-income housing by private-sector developers and the program through which it
provides home ownership opportunities to low-to- moderate income families are financed by the
issuance of private activity bonds that require the allocation of Bond Ceiling. The Authority has
also begun issuing mortgage credit certificates which can help make home ownership more
affordable for qualified borrowers. By requesting a carryforward allocation of unused 2014
Bond Ceiling, it is the intent of the Authority to assist the State of South Carolina by preserving
the ability to use the unused 2014 Bond Ceiling for an additional three years. The Authority
normally intends that by requesting a carryforward allocation of unused Bond Ceiling that it
would lessen the demand for the following year’s Bond Ceiling, however, the current climate is
not showing a large demand for Bond Ceiling.

“Housing South Carolina is Our Business”



Of the 2011 Carryforward Bond Ceiling, the Authority dedicated $100,000,000 for multifamily
use and $256,159,580 for single family use. The Authority has not expended any of the
multifamily amount to date, however the Authority anticipates expending approximately
$50,000,000 before calendar end. Of the 2011 Carryforward Bond Ceiling for single family, the
entire amount remains unexpended, however the Authority anticipates expending approximately
$60,000,000 before calendar end. Of the 2012 Carryforward Bond Ceiling, the Authority
dedicated $250,000,000 for multifamily use and $148,826,850 for single family use. The entire
2012 Carryforward Bond Ceiling remains unexpended. Of the 2013 Carryforward Bond Ceiling,
the Authority dedicated $108,753,000 for multifamily use and $300,000,000 for single family
use. The entire 2013 Carryforward Bond Ceiling remains unexpended.

The Authority is seeing a slight uptick in multifamily inquiries and currently has five
deals in process. The Authority is researching other manners of utilizing bond authority
including the issuance of mortgage credit certificates with the single family Carryforward Bond
Ceiling and is always exploring the next bond financing for the single family home ownership
program. Unless a carryforward allocation is made, the remaining 2014 allocation will expire as
of December 31, 2014 and be lost to the State of South Carolina. Due to the current economic
climate, the Authority’s bond issuances have slowed, however, an allocation to the Authority
would at least preserve the remaining 2014 allocation for the State for another three years.



STATE OF SOUTH CAROLINA

COUNTY OF LEXINGTON

TO THE STATE BUDGET AND CONTROL
PETITION
BOARD OF SOUTH CAROLINA

N N N N N

This Petition of the South Carolina State Housing Finance and Development Authority (the “Authority”)
respectfully shows:

1. The Authority is an "issuing authority," as such term is used in Act No. 117 of the Acts and Joint
Resolutions of the General Assembly of the State of South Carolina of 1987 (the “Allocation Act”) establishing a plan
for the allocation of the State of South Carolina's volume limitation with respect to private activity bonds (as defined in
Section 141 of the Internal Revenue Code of 1986) imposed by the Tax Reform Act of 1986.

2. The Allocation Act authorizes the Authority to submit its request to the State Budget and Control Board of
South Carolina (the “State Board”) that a portion of the State Ceiling established by the Tax Reform Act (the “State
Ceiling”) be allocated to bonds proposed to be issued by the Authority.

3. The Authority is informed and believes that a portion of the 2014 State Ceiling has not yet been allocated
and will, unless allocated on a carryforward basis, be lost to the State at the end of the current calendar year.

4. Based upon the need which it has found to exist, the Authority has determined it may issue one or more
series of its revenue bonds or mortgage credit certificates pursuant to the authorizations granted to it under Title 31,
Chapter 13, Code of Laws of South Carolina, 1976, as amended, which will be new issues and which will require
allocations of the State Ceiling.

5. In order to preserve the unallocated portion of the State’s 2014 Private Activity Bond Ceiling, and in order
further to lessen the demand for the State’s 2015 Private Activity Bond Ceiling, the Authority respectfully requests that
it be allocated on a carryforward basis, such of the State’s 2014 Private Activity Bond Ceiling as shall remain
unallocated at the end of 2014, such ceiling to be apportioned between the issuance of Mortgage Revenue
Bonds/Mortgage Credit Certificates and Qualified Residential Rental Bonds in such amounts as shall be requested by
the Authority prior to the filing by the State Board of its IRS Form 8328, “Carryforward Election of Unused Private
Activity Bond Volume Cap”.

6. This Petition constitutes an “authorized request,” within the meaning of Section 4 of the Allocation Act.
Upon the basis of the foregoing, the Authority respectfully prays:

That the State Board accept the filing of the Petition presented herewith, that it allocate to the Authority on a
carryforward basis, such of the State’s 2014 Private Activity Bond Ceiling as shall remain unallocated at the end of
2014, such ceiling to be apportioned between the issuance of Mortgage Revenue Bonds/Mortgage Credit Certificates
and Qualified Residential Rental Bonds in such amounts as shall be requested by the Authority prior to such allocation.

November 6, 2014.
Respectfully submitted,
SOUTH CAROLINA STATE HOUSING
FINANCE AND DEVELOPMENT

AUTHORITY
By: %M‘m Q&&n\
Tracey . Easton

General \Counsel



ARTICLE 3.
ALLOCATION OF STATE CEILING ON ISSUANCE OF PRIVATE ACTIVITY BONDS

SECTION 1-11-500. Calculation and certification of state ceiling.

The state ceiling on the issuance of private activity bonds as defined in Section 146 of the Internal Revenue Code
of 1986 (the Code) established in the act must be certified annually by the Budget and Control Board secretary
based upon the provisions of the act. The board secretary shall make this certification as soon as practicable after
the estimates of the population of the State of South Carolina to be used in the calculation are published by the
United States Bureau of the Census but in no event later than February first of each calendar year.

SECTION 1-11-510. Allocation of bond limit amounts.

(A) The private activity bond limit for all issuing authorities must be allocated by the board in response to
authorized requests as described in Section 1-11-530 by the issuing authorities.

(B) The aggregate private activity bond limit amount for all South Carolina issuing authorities is allocated
initially to the State for further allocation within the limits prescribed herein.

(C) Except as is provided in Section 1-11-540, all allocations must be made by the board on a first-come,
first-served basis, to be determined by the date and time sequence in which complete authorized requests are
received by the board secretary.

SECTION 1-11-520. Private activity bond limits and pools.

(A) The private activity bond limit for all state government issuing authorities now or hereafter authorized to issue
private activity bonds as defined in the act, to be known as the “state government pool”, is forty percent of the
state ceiling less any amount shifted to the local pool as described in subsection (B) of this section or plus any
amount shifted from that pool.

(B) The private activity bond limit for all issuing authorities other than state government agencies, to be known as
the “local pool”, is sixty percent of the state ceiling plus any amount shifted from the state government pool or
less any amount shifted to that pool.

(C) The board, with review and comment by the Joint Bond Review Committee, may shift unallocated amounts
from one pool to the other at any time.

SECTION 1-11-530. Authorized requests for allocation of bond limit amounts.

(A) For private activity bonds proposed for issue by other than state government issuing authorities, an authorized
request is a request included in a petition to the board that a specific amount of the state ceiling be allocated to the
bonds for which the petition is filed. The petition must be accompanied by a copy of the Inducement Contract,
Inducement Resolution, or other comparable preliminary approval entered into or adopted by the issuing
authority, if any, relating to the bonds. The board shall forward promptly to the committee a copy of each petition
received.

(B) For private activity bonds proposed for issue by any state government issuing authority, an authorized request
is a request included in a petition to the board that a specific amount of the state ceiling be allocated to the bonds
for which the petition is filed. The petition must be accompanied by a bond resolution or comparable action by
the issuing authority authorizing the issuance of the bonds. The board shall forward promptly to the committee a
copy of each petition received.

(C) Each authorized request must demonstrate that the allocation amount requested constitutes all of the private
activity bond financing contemplated at the time for the project and any other facilities located at or used as a part
of an integrated operation with the project.



SECTION 1-11-540. Limitations on allocations.

(A) The board, with review and comment by the committee, may disapprove, reduce, or defer any authorized
request. If it becomes necessary to exercise this authority, the board and the committee shall take into account the
public interest in promoting economic growth and job creation.

(B) Authorized requests for state ceiling allocations of more than ten million dollars for a single project are
deferred until after July first unless the board, after review and comment by the committee, determines in any
particular instance that the positive impact upon the State of approving an allocation of an amount greater than ten
million dollars is of such significance that approval of the allocation is warranted.

SECTION 1-11-550. Certificates by issuing authority and by board.

(A) An allocation of the state ceiling approved by the board is made formal initially by a certificate which
allocates tentatively a specific amount of the state ceiling to the bonds for which the allocation is requested. This
tentative allocation certificate must specify the state ceiling amount allocated, the issuing authority and the project
involved, and the time period during which the tentative allocation is valid. This certificate must remind the
issuing authority that the tentative allocation is made final after the issuing authority chairman or other duly
authorized official or agent of the issuing authority, before the issue is made, certifies the issue amount and the
projected date of issue, as is required by subsection (B) of this section. It also may include other information
considered relevant by the board secretary.

(B) The chairman or other authorized official or agent of an issuing authority issuing any private activity bond for
which a portion of the state ceiling has been allocated tentatively shall execute and deliver to the board secretary
an issue amount certificate setting forth the exact amount of bonds to be issued and the projected bond issue date
which date must not be more than ten business days after the date of the issue amount certificate and it must be
before the state ceiling allocation involved expires. The issue amount certificate may be an executed copy of the
appropriate completed Internal Revenue Service form to be submitted to the Internal Revenue Service on the issue
or it may be in the form of a letter which certifies the exact amount of bonds to be issued and the projected date of
the issue.

(C) In response to the issuing authority’s issue amount certificate required by subsection (B) of this section, the
board secretary is authorized to issue and, as may be necessary, to revise a certificate making final the ceiling
allocation approved previously by the board on a tentative basis, if the secretary determines that:

(1) the issuing authority’s issue amount certificate specifies an amount not in excess of the approved tentative
ceiling allocation amount;

(2) the issue amount certificate was received prior to the issue date projected and that the certificate is dated not
more than ten days prior to the issue date projected;

(3) the issue date projected is within the time period approved previously for the tentative ceiling allocation; and
(4) the bonds when issued and combined with the total amount of bonds requiring a ceiling allocation included in
issue amount certificates submitted previously to the board by issuing authorities do not exceed the state ceiling
for the calendar year. Except under extraordinary circumstances, the board secretary shall issue this certificate
within two business days following the date the issue amount certificate is received.

(D) In accordance with Section 149(e)(2)(F) of the Code, the secretary of the Budget and Control Board is
designated as the state official responsible for certifying, if applicable, that certain bonds meet the requirements of
Section 146 of the Code relating to the volume cap on private activity bonds.

(E) Any tentative or final state ceiling allocation granted by the board before the effective date of this act remains
valid as an allocation of a portion of the volume cap for South Carolina provided under Section 146 of the Code.
The allocations expire in accordance with the regulations under which they were granted or extended and their
validity may be extended or reinstated in accordance with the provisions of Sections 1-11-500 through 1-11-570.



SECTION 1-11-560. Time limits on allocations.

(A) Any state ceiling allocation approved by the board is valid only for the calendar year in which it is approved,
unless eligible and approved for carry-forward election or unless specified differently in the board certificates
required by Section 1-11-550.

(B) Unless eligible and approved for carry- forward election or unless specified differently in board certificates
required by Section 1-11-550, each state ceiling allocation expires automatically if the bonds for which the
allocation is made are not issued within ninety consecutive calendar days from the date the allocation is approved
by the board.

(C) In response to a written request by the chairman or other duly authorized official or agent of an issuing
authority, the board, acting during the period an approved allocation is valid, may extend the period in which an
allocation is valid in a single calendar year by thirty-one consecutive calendar days to a total of not more than one
hundred twenty-one consecutive calendar days.

(D) In response to a written request by the chairman or other authorized official or agent of an issuing authority,
the board may reinstate for a period of not more than thirty-one consecutive calendar days in any one calendar
year part or all of an allocation approved but not extended previously in accordance with subsection (C) of this
section in that same calendar year which has expired. The reinstatement request must certify that the authorized
request submitted previously is still true and correct or a new authorized request must be submitted.

(E) A tentative ceiling allocation is canceled automatically if the chairman or other authorized official or agent of
the issuing authority involved fails to deliver the issue amount certificate required by Section 1-11-550 to the
board secretary before the bonds for which the allocation is made are issued.

(F) The chairman or other authorized official or agent of an issuing authority shall advise the board secretary in
writing as soon as is practicable after a decision is made not to issue bonds for which a portion of the state ceiling
has been allocated. All notices of relinquishment of ceiling allocations must be entered promptly in the board’s
records by the board secretary.

(G) Ceiling allocations which are eligible and approved for carry-forward election are not subject to the validity
limits of this section. The board shall join with the issuing authorities involved in carry-forward election
statements to meet the requirements of the Internal Revenue Service.

SECTION 1-11-570. Budget and Control Board to adopt policies and procedures.

The Budget and Control Board, after review and comment by the committee, may adopt the policies and
procedures it considers necessary for the equitable and effective administration of Sections 1-11-500 through

1-11-570.
SECTION 1-11-580. Budget and Control Board to make quarterly payments on certain insurance contracts.

The Budget and Control Board shall make quarterly payments on insurance contracts where the annual premium
exceeds fifty thousand dollars. The board shall undertake necessary negotiations to implement this requirement.
Where fees may be incurred for quarterly rather than annual payments, the Budget and Control Board shall
determine whether the investment income opportunity is greater or less than proposed fees and shall make the
decision which best benefits South Carolina.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA

MEETING OF December 8, 2014 ITEM NUMBER /2

AGENCY: Executive Director

SUBJECT:  Qualified Public Educational Facilities (2014 Volume Cap Carryforward)

Internal Revenue Code Section 26 U.S.C. Section 142(k) for qualified public educational
facilities and Section 142(a)(13) were added by Section 422(a) and (b) of P.L. 107-16 in 2001.
Section 142(k) provides a separate and independent volume cap for qualified public educational
facilities to be used for the issuance of bonds for public educational facilities. These bonds are
not subject to the general volume limitation under Code Section 146 but are subject to a separate
volume limitation set forth in Code Section 142(k). No regulations for this provision have been
promulgated.

The volume cap for qualified public educational facilities is governed by Section 142(k)5. That
Section provides, in part, the following:

(B) Allocation rules.

(ii) Rules for carryforward of unused limitation. A State may elect to carry
forward an unused limitation for any calendar year for 3 calendar years following the
calendar year in which the unused limitation arose under rules similar to the rules of
section 146(f), except that the only purpose for which the carryforward may be elected is
the issuance of exempt facility bonds described in subsection (a)(13).

The volume cap for calendar year 2014 was $47,748,390 and has been unused. The Board is
asked to elect to carryforward the entire volume cap for 2014 to be used for the issuance of bonds
for qualified public educational facilities as described in Section 142(a)(13) and authorize the
filing of a carryforward election with the Internal Revenue Service in connection with such
allocation. Pursuant to Section 142(k)(5)(B)(ii) the carryforward will be valid for the next three
calendar years.

BOARD ACTION REQUESTED:

Approve the carryforward of the unused volume cap allocation for qualified public educational
facilities for calendar year 2014 to be used for the issuance of bonds of such bonds and authorize
the filing of a carryforward election with the Internal Revenue Service in connection with such
allocation to be valid for the next three calendar years.

ATTACHMENTS:

Internal Revenue Code 26 U.S.C. Section 142; Certification of 2014 State Ceiling for Qualified
Public Educational Facilities Bonds



§ 142() FEDERAL TAXATION OF MUNICIPAL BONDS

(not later than 6 months after the close of such period) to redeem bonds which
are part of such issue.

(j) Environmental enhancements of hydro-electric generating facilities.

(1) In general. For purposes of subsection (a)(12);the term “environmental
enhancements of hydroelectric gencrating facilities” means property—

(A) the use of which is related to a federally licensed hydroelectric
generating facility owned and operated by a governmental unit, and :

(B) which—
(i) protects or promotes fisheries or other wildlife resources, including
any fish by-pass facility, fish hatchery, or fisheries enhancement facility,
" or '

V (i) is a ;ecreational facility or other improvement required by the terms
and conditions of any Federal licensing permit for the operation of such
generating facility.

(2) Use of proceeds. A bond issued as part .of an issue described in subsection
(a)(12) shall not be considered an exempl facility bond unless at least 80 percent

of the net proceeds of the issue of which it is a part are used to finance property
described in paragraph (1)(B)()- '

k(k) Qualified public educational facilities.

(1) In general. For purposes of subsection (a)(13), the term “qualified public
educational facility” means any school facility which is—

(A) part of a public elementary school or a public secondary school, and

(B) owned by a private, for-profit corporation pursuant to a public-private
partoership agreement with a State or local educational agency described in
puragraph (2).

(2) Public-private partnership agreement described. A public-private
partnership agreement is described in this paragraph if it is an agreement—

(A) under which the corporation agrees—

(i) to do 1 or more of the following: construct, rehabilitate, refurbish,
or equip a school facility, and

(i) at the end of the term of the agreement, to transfer the school facility
to such agency for no additional consideration, and

(B) the term of which does not exceed the term of the issue to be used
to provide the school facility.
(Mattbew Bendar & Ca., Inc)) 122 (Rel2-}0M2 Pub 22520)




INTERNAL REVENUE CODE—26 U.S.C. § 142

(3) School facility. For purposes of this subsection, the term “school facility”
means—

(A) any school building,

(B) any functionally related and subordinate facility and land with respect
to such building, including any stadium or other faclfity primarily used for
school events, and

(C) any property, to which section 168 applies (or would apply but for
section 179), for use in a facility described in subparagraph (A) or (B).

(4) Public schools. For purposes of this subsection, the terms “clementary
school” and “secondary school” have the meanings given such terms by section
14101 of the Elementary and Secondary Education Act of 1965 (20 U.S.C. 8801),
as in cffect on the date of. the enactment of this subsection. .

(5) Annual aggregate face amount of tax-exempt financing.

(A) In general. An issue shall not be treated as an issue described in
subsection (a)(13) if the aggregate face amount of bonds issued by the State
pursuant thereto (when added to the aggregate face amount of bonds previously
so issued during the calendar year) exceeds an amount equal to the greater
of— '

(@) $10 multiplied by the State population, or
(i) $5,000,000.
(B) Allocation rules.

(i) In general. Except as otherwise provided in this subparagraph, the
State may allocate the amount described in subparagraph (A) for any
calendar year in such manner as the State determines appropriate.

(ii) Rules for carryforward of unused limitation. A State may elect
to carry forward an unused limitation for any calendar year for 3 calendar
years following the calendar year in which the unused limitation arose under
rules similar to the rules of section 146(f), except that the only purpose for
which the carryforward may be elected is the issuance of exempt facility
bonds described in subsection (a)(13).

[Last amended by P.L. 107-16]

[2]—Statutory History
2001—P.L. 107-16 (Economic Growth and Tax Relief Reconciliation Act of 2001)

(Matthew Beader & Co., Inc.) 123 Mel2-1002 Pub22520)
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CERTIFICATION OF
2013 STATE CEILING ON ISSUANCE OF QUALIFIED PUBLIC EDUCATIONAL FACILITIES
BONDS ESTABLISHED IN THE ECONOMIC GROWTH AND TAX RELIEF RECONCILIATION
ACT OF 2001

In accord with Code Section 142(k) of the Economic Growth and Tax Relief Reconciliation Act of
2001, I have determined that the most recent census estimate of the resident population of the State of South
Carolina published by the Bureau of the Census before the beginning of 2014 is 4,774,839.

That population estimate is included in Census Bureau release CB13-TPS-250 dated December 30,
2013.

On that basis, I have calculated and I certify the 2014 state ceiling on the issuance of qualified public
educational bonds for the State of South Carolina, as established in Economic Growth and Tax Relief

Reconciliation Act of 2001, to be $47,748,390.

OM/J%

Delbert H. Singleton, Jr.
Secretary to the Board

POST OFFICE BOX 12444 * COLUMBIA, SOUTH CAROLINA 29211 * WWW,BCB.SC.GOV



A RESOLUTION

AUTHORIZING A PETITION TO THE STATE BUDGET AND CONTROL
BOARD OF SOUTH CAROLINA REQUESTING CARRYFORWARD
ALLOCATION OF THE REMAINING PORTION OF THE STATE CEILING
ESTABLISHED BY THE TAX REFORM ACT OF 1986.

WHEREAS, the South Carolina State Housing Finance and Development Authority
(the "Authority") is authorized and empowered by Title 31, Chapter 13, Code of Laws of
South Carolina 1976, as amended (the "Act") to issue bonds, the principal proceeds of
which will be used to provide sanitary and safe residential housing for persons and families
of low income and of moderate to low income (collectively, the "beneficiary classes") at
prices which such persons can afford; and

WHEREAS, the Authority is an "issuing authority," as such term is used in Act No.
117 of the Acts and Joint Resolutions of the General Assembly of the State of South
Carolina 1987 establishing a plan for the allocation of the State of South Carolina's volume
limitation with respect to private activity bonds (as defined in Section 141 of the Internal
Revenue Code of 1986) imposed by the Tax Reform Act of 1986; and

WHEREAS, the Authority has, pursuant to the Act, previously issued multiple
series of its revenue bonds and mortgage credit certificates and has used the proceeds
thereof to provide money for the financing of housing to be occupied by members of the
beneficiary classes; and

WHEREAS, in light of additional demand for housing that is affordable to members
of the beneficiary classes, the Authority has formulated a plan for the issuance of its bonds
or mortgage credit certificates in one or more series pursuant to the Act, such plan being
conditioned, inter alia, upon the granting by the State Budget and Control Board of South
Carolina (the "State Board") of an allocation of the State Ceiling established by the Tax
Reform Act of 1986 (the "State Ceiling") relating to the issuance of private activity bonds;
and

WHEREAS, the Authority proposes to make provision for one or more additional
series of bonds or mortgage credit certificates which will be new issues (collectively, the
"New Issues") and may require an allocation of the State Ceiling; and

NOW, THEREFORE, BE IT RESOLVED BY THE SOUTH CAROLINA
STATE HOUSING FINANCE AND DEVELOPMENT AUTHORITY IN MEETING
DULY ASSEMBLED: that the Executive Director, General Counsel, or either of them, is
authorized to submit to the State Budget and Control Board a Petition requesting that the
unused portion of the 2014 State Ceiling be allocated on a carryforward basis to the New
Issues proposed to be issued by the Authority.



STATE OF SOUTH CAROLINA
COUNTY OF LEXINGTON

I, the undersigned Assistant Secretary of the South Carolina State Housing Finance
and Development Authority (the "Authority"), DO HEREBY CERTIFY that the
foregoing is a true, correct, and verbatim copy of a Resolution duly adopted by the
Authority at a duly called meeting held on October 15, 2014.

WITNESS MY HAND this 15th day of October, 2014.

7/ Al 41 /.

Secretary, South Carolina State Housing Finance and
Development Authority




A RESOLUTION

AUTHORIZING A PETITION TO THE STATE BUDGET AND CONTROL
BOARD OF SOUTH CAROLINA REQUESTING CARRYFORWARD
ALLOCATION OF THE REMAINING PORTION OF THE STATE CEILING
ESTABLISHED BY THE TAX REFORM ACT OF 1986.

WHEREAS, the South Carolina State Housing Finance and Development Authority
(the "Authority") is authorized and empowered by Title 31, Chapter 13, Code of Laws of
South Carolina 1976, as amended (the "Act") to issue bonds, the principal proceeds of
which will be used to provide sanitary and safe residential housing for persons and families
of low income and of moderate to low income (collectively, the "beneficiary classes") at
prices which such persons can afford; and

WHEREAS, the Authority is an "issuing authority," as such term is used in Act No.
117 of the Acts and Joint Resolutions of the General Assembly of the State of South
Carolina 1987 establishing a plan for the allocation of the State of South Carolina's volume
limitation with respect to private activity bonds (as defined in Section 141 of the Internal
Revenue Code of 1986) imposed by the Tax Reform Act of 1986; and

WHEREAS, the Authority has, pursuant to the Act, previously issued multiple
series of its revenue bonds and mortgage credit certificates and has used the proceeds
thereof to provide money for the financing of housing to be occupied by members of the
beneficiary classes; and

WHEREAS, in light of additional demand for housing that is affordable to members
of the beneficiary classes, the Authority has formulated a plan for the issuance of its bonds
or mortgage credit certificates in one or more series pursuant to the Act, such plan being
conditioned, inter alia, upon the granting by the State Budget and Control Board of South
Carolina (the "State Board") of an allocation of the State Ceiling established by the Tax
Reform Act of 1986 (the "State Ceiling") relating to the issuance of private activity bonds;
and

WHEREAS, the Authority proposes to make provision for one or more additional
series of bonds or mortgage credit certificates which will be new issues (collectively, the
"New Issues") and may require an allocation of the State Ceiling; and

NOW, THEREFORE, BE IT RESOLVED BY THE SOUTH CAROLINA
STATE HOUSING FINANCE AND DEVELOPMENT AUTHORITY IN MEETING
DULY ASSEMBLED: that the Executive Director, General Counsel, or either of them, is
authorized to submit to the State Budget and Control Board a Petition requesting that the
unused portion of the 2014 State Ceiling be allocated on a carryforward basis to the New
Issues proposed to be issued by the Authority.



STATE OF SOUTH CAROLINA
COUNTY OF LEXINGTON

I, the undersigned Assistant Secretary of the South Carolina State Housing Finance
and Development Authority (the "Authority"), DO HEREBY CERTIFY that the
foregoing is a true, correct, and verbatim copy of a Resolution duly adopted by the
Authority at a duly called meeting held on October 15, 2014.

WITNESS MY HAND this 15th day of October, 2014.

7//@{4)4 ) ﬂq /.

Secretary, South Carolina State Housing Finance and
Development Authority
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AUTHORIZING A PETITION TO THE STATE BUDGET AND CONTROL
BOARD OF SOUTH CAROLINA REQUESTING CARRYFORWARD
ALLOCATION OF THE REMAINING PORTION OF THE STATE CEILING
ESTABLISHED BY THE TAX REFORM ACT OF 1986.

WHEREAS, the South Carolina State Housing Finance and Development Authority
(the "Authority") is authorized and empowered by Title 31, Chapter 13, Code of Laws of
South Carolina 1976, as amended (the "Act") to issue bonds, the principal proceeds of
which will be used to provide sanitary and safe residential housing for persons and families
of low income and of moderate to low income (collectively, the "beneficiary classes") at
prices which such persons can afford; and
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of the beneficiary classes, the Authority has formulated a plan for the issuance of its bonds
or mortgage credit certificates in one or more series pursuant to the Act, such plan being
conditioned, inter alia, upon the granting by the State Budget and Control Board of South
Carolina (the "State Board") of an allocation of the State Ceiling established by the Tax
Reform Act of 1986 (the "State Ceiling") relating to the issuance of private activity bonds;
and

WHEREAS, the Authority proposes to make provision for one or more additional
series of bonds or mortgage credit certificates which will be new issues (collectively, the
"New Issues") and may require an allocation of the State Ceiling; and

NOW, THEREFORE, BE IT RESOLVED BY THE SOUTH CAROLINA
STATE HOUSING FINANCE AND DEVELOPMENT AUTHORITY IN MEETING
DULY ASSEMBLED: that the Executive Director, General Counsel, or either of them, is
authorized to submit to the State Budget and Control Board a Petition requesting that the
unused portion of the 2014 State Ceiling be allocated on a carryforward basis to the New
Issues proposed to be issued by the Authority.



STATE OF SOUTH CAROLINA
COUNTY OF LEXINGTON

I, the undersigned Assistant Secretary of the South Carolina State Housing Finance
and Development Authority (the "Authority”), DO HEREBY CERTIFY that the
foregoing is a true, correct, and verbatim copy of a Resolution duly adopted by the
Authority at a duly called meeting held on October 15, 2014.

WITNESS MY HAND this 15th day of October, 2014.

Secretary, South Carolina State Housing Finance and
Development Authority
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BOARD OF SOUTH CAROLINA REQUESTING CARRYFORWARD
ALLOCATION OF THE REMAINING PORTION OF THE STATE CEILING
ESTABLISHED BY THE TAX REFORM ACT OF 1986.
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Carolina 1987 establishing a plan for the allocation of the State of South Carolina's volume
limitation with respect to private activity bonds (as defined in Section 141 of the Internal
Revenue Code of 1986) imposed by the Tax Reform Act of 1986; and

WHEREAS, the Authority has, pursuant to the Act, previously issued multiple
series of its revenue bonds and mortgage credit certificates and has used the proceeds
thereof to provide money for the financing of housing to be occupied by members of the
beneficiary classes; and

WHEREAS, in light of additional demand for housing that is affordable to members
of the beneficiary classes, the Authority has formulated a plan for the issuance of its bonds
or mortgage credit certificates in one or more series pursuant to the Act, such plan being
conditioned, inter alia, upon the granting by the State Budget and Control Board of South
Carolina (the "State Board") of an allocation of the State Ceiling established by the Tax
Reform Act of 1986 (the "State Ceiling") relating to the issuance of private activity bonds;
and

WHEREAS, the Authority proposes to make provision for one or more additional
series of bonds or mortgage credit certificates which will be new issues (collectively, the
"New Issues") and may require an allocation of the State Ceiling; and

NOW, THEREFORE, BE IT RESOLVED BY THE SOUTH CAROLINA
STATE HOUSING FINANCE AND DEVELOPMENT AUTHORITY IN MEETING
DULY ASSEMBLED: that the Executive Director, General Counsel, or either of them, is
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Issues proposed to be issued by the Authority.



STATE OF SOUTH CAROLINA
COUNTY OF LEXINGTON

I, the undersigned Assistant Secretary of the South Carolina State Housing Finance
and Development Authority (the "Authority"), DO HEREBY CERTIFY that the
foregoing is a true, correct, and verbatim copy of a Resolution duly adopted by the
Authority at a duly called meeting held on October 15, 2014.

WITNESS MY HAND this 15th day of October, 2014.

7/%@@ 741 «%\

Secretary, South Carolina State Housing Finance and
Development Authority




Haynsworth
Sinkler Boyd, pa.
ATTORNEYS AND COUNSELORS AT LAW ,
ONE NORTH MAIN, 2%° FLOOR (29601-2772)
POST OFFICE BOX 2048 (29602-2048)
GREENVILLE, SOUTH CAROLINA
TELEPHONE 864.240.3200
FACSIMILE 864.240.3300
WEBSITE www.hsblawfirm.com

LESLEY J. CALHOUN
DIRECT DIAL NUMBER 864,240.3396

November 11, 2014 EMAIL Icalhoun@hsblawfirm.com

Delbert H. Singleton, Jr.

South Carolina Budget & Control Board
Wade Hampton Office Building, 6" Floor
Columbia, South Carolina 29201

Re:  $12,037,219 South Carolina Jobs-Economic Development Authority Economic
Development Revenue Bonds (Destination Developments, LLC Project), Series 2015

Dear Delbert:

Please find enclosed the Qualified Energy Conservation Bonds Allocation Application for
Destination Developments, LLC. If I can provide you with any additional information, please do not
hesitate to let me know.

Sincerely,

HAYNSWORTH SINKLER BOYD, P.A.

Enclosures

cC: F. Richard Harmon, Jr., Office of the State Treasurer
Ashley Lancaster



Qualified Energy Conservation Bonds
Allocation Application
South Carolina Energy Office
408 Wade Hampton Building
1200 Senate Street
Columbia, South Carolina 29201
Phone (803) 737-8030/ Fax (803) 737-9846

1. Applicant Information:

Please print or type clearly.

Name of Institution: Destination Developments, LLC (DDLLC)

Street Address: | Corpus Christi Place, Suite 104,

Hilion Head Island, Scuth Carolina 29928

Mailing A.ddress: c/a Dean Bell, Esg.. 1 Corpus Christi Place, Suite 105,

Hilton Head Island, SC 29928

Federal Tax ID#: 46 - 5510898

Contaci Person: David E. Arnal

Telephone #: 843-384-2803

Signatary Official: _David E. Arnal

Position: Managing Member

Telephone #: 843-384-2803

Fax #: 843-785-9773

II.  'Type of Institution:

Please mark appropriate description:
Public S chool District:
County / City:
Municipulity:
State Agency:
501(c)(3; Corporation:
Other: &ipecify DDLLC is a South Carolina limited liability company
Partnered with Central Electric Power Cooperative, Inc. (Utility)
Partnered with Palmetto Electric Cooperative (Electric Utility)

(see Supplement I1 - Letter, attached)

i




Page 2
III. Bond Purpose (Type of Project):

Description of Project: (Attach additional pages as needed. Refer to 26 USC § 54D
for eligibl: measures)

To 0 proy vide $12M+ in QECB reallocation to fund the State's first Green and
Suct c_\blc Maa[er Planned Commumw under lhe Grccn Conunumtv Pmumm.

lmemai Revenue Code. See Exhibit A (attached) — Project Overview &
Section ITI. Supplement (attached

Project Estimated Start Date: Start using the funding Q1 2015 .
Project Estimated Completion Date: Finish within 24 months .
Estimated Number of Jobs Created: 121 - see Exhibit B (attached

IV. Location of Project:

Name of Community Hilton Head Lakes - See Section IV, Supplement
(attached)
Community Ownership DDLLC, a South Carolina Limited Liability Company .
Addres:: 356 Lakeside Bouleve
Hardeeville, SC 29927

County of Improvements: _Jasper and/or Beaufort County

V.  Lechnical Analysis (Name of person or firm who completed either):

Energy Audit: Energy Assessments on a per project basis
Or
Architect/Engineer design: Mark Baker, RLA, Wood+Partners. Inc.

VI. Project Cost Summary:

Type of Estimated Projec
Energy Measures Cost Annual Savings

See Exhibits A & C attached.

''otal Project Cost: $ 12,037.219 . Total Savings: See Exhibit B attached
Bond Issuer: SC Jobs Economic Development Authority
Boend Counsel: Haynsworth Sinkler Boyd, P.A, .

Financing Mechanism: _Public Placement ($100,000 increments)
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VIIL. Allocation Information:

Requested Allocation Amount: $12,037.219
Percentage Private Activity Bonds: 0% based on use of Green Community
Program,

VIII. Accompanying Documents & Signature(s):

Note: The documents noted below must be submitted and approved prior to allocation
approval, -- See Section VIII. Supplement (attached)

Copy of Technical Analysis

Current Financial Statement

Financial Summaries For Last 3 years

In addition, successful projects may be required to certify compliance
with Davis-Bacon, Buy American, and NEPA as appropriate.

S

Applicant’s Signatory Official or Chief Financial Officer:

Name: David E. Arnal

Title: Managing Member

A
Sigrature: <~ ',//z/*}r/'g, i

Date: _November 11, 2014

sC ENERGY OFFICE

SC BUDGET AND CONTROL BOARD



AIMIETTO

ELECTRIC COOPERATIVE INC.

1 Cooperative Way Hardeeville, SC 29927-5123 843-208-5551

November 11, 2014

David E. Arnal, Principal
Destination Development, LLC

1 Corpus Christie Place, Suite 104
Hilton Head Island, SC 29928

Dear David:

Palmetto Electric Cooperative and Central Electric Power Cooperative view conservation and
energy efficiency as a resource equal to power generation and offer conservation and energy
efficiency programs designed to reduce the growth in demand and energy on our system.

Palmetto Electric offers residential programs such as the Touchstone Energy Home program that
promotes energy efficiency and conservation. Our trained and experienced staff works with
developers and builders to provide guidelines on the most energy efficient measures for new
homes.

We also offer, through a partnership with Santee Cooper, a Green Power program. This program
has been very successful and Palmetto Electric is the leading cooperative in the state in green
power sales. Palmetto Electric looks forward to working with you on becoming a viable Green
Power Partner.

Palmetto supports the development of renewable energy, including solar. Palmetto Electric, with
Santee Cooper, are actively involved with local middle schools which include two solar arrays
utilizing state approved curriculum to promote renewable energy. We also partnered with the
Technical College of the Lowcountry in the construction of a 20 KW solar array. Palmetto
offers a renewable electric rate for those members who choose to pursue these options.

After meeting with you and your team, Palmetto Electric is encouraged with your plans on the
redesign of Hilton Head Lakes to create a more sustainable and energy efficient community.
Palmetto Electric looks forward to working with you on this project in any capacity we can.

Sincerely,

Tray Hunter
Marketing Representative

Your Touchstone Energy® Partner g\



Exhibit A: Part 1 — Project Overview: BCB Application

Project Overview

Destination Developments, LLC (“DDLLC”) proposes to issue the Qualified Energy
Conservation Bond (the “Bond”) as a conduit issuance through the South Carolina Jobs-
Economic Development Authority (“JEDA”) for use in the Green Community Program
described below. This application for $12,037,219 in bond reallocation that is designed to
provide the funding for the initial phase of the Hilton Head Lakes Green and Sustainable
community in Hardeeville and Jasper County, South Carolina.

Destination Developments, LLC (“DDLLC”) has entered into an Inducement Agreement with
South Carolina Jobs-Economic Development Authority (“JEDA”) for JEDA to issue not
exceeding $36,909,000 aggregate principal amount of bonds on a private and/or public
placement basis in one or more series to fund a “green community program.” While this amount
exceeds the remaining Bond allocation available, DDLLC requested this amount in order to
present the full magnitude of the project’s beneficial impact to the State and to Jasper County in
particular. The project is qualified as a qualified conservation purpose pursuant to section 54D
(H(1)(A)(ii) of the Internal Revenue Code to provide funding for acquiring, developing,
constructing, installing and equipping energy efficiency, energy conservation, renewable energy,
and environmental conservation improvements and related infrastructure, including any
necessary rehabilitation, within Jasper and/or Beaufort County of this State. Attached to this
Project Overview are Supplements describing the community, community master plans, and
certification for the project as a Green Community pursuant to the national SITES program
administered by the American Society of landscape Architects.

Project financing for the project will be completed in phases. The applicant is currently working
with the State Cffice of the USDA in Columbia and BB&T bank on a USDA Business and
Industry loan (B&I loan) in the amount of approximately $8 million which will be guaranteed by
USDA. Additionally, the USDA B&I guarantee can be used to guarantee the QECB bonds in the
manner described in the Section III. Supplement — Proposed Finance Structure (attached).

Finally, Hilton: Head Lakes is part of an existing Municipal Improvement District (M.L.D.) within
the City of Hardzeville pursuant to SC Code 5-37-20 through 5-37-100. Future infrastructure
improvements may be financed by DDLLC using M.L.D. bond financings for future development
that falls outside of the purposes outlined within section 54D (£)(1)(A)(ii) of the Internal
Revenue Code regarding Qualified Energy Conservation Bond financing.

Project Narrative — Hilton Head Lakes

Destination Developments, LLC is developing the first-of-its-kind prototypical Green
Community in the Southeast called Hilton Head lakes, near Hilton Head Island, South Carolina.
This Green Conmunity will feature energy conservation, energy efficiency and environmental
conservation initiatives designed to focus on energy consumption in a number of different ways.
These initiatives will include i.) green building technologies; ii.) green community design; iii.)
distributed generation initiatives; iv.) transportation initiatives; v.) loan and/or grant programs for
retrofitting existing residential housing and private buildings; and vi.) public education
initiatives.



Exhibit A: Part 1 — Project Overview: BCB Application

Hilton Head Lakes is an existing mixed-use, master planned community that was started in 2007.
The project was purchased in a distressed sale in December 2010 by a large land investment fund
whose expressed goal was to buy it and hold it until market conditions improved. Destination
Developments is purchasing the community and through the skill of a multi-disciplined team of
professionals is going to redesign and retrofit it to become a demonstration model Green
Community for the Southeastern U.S.

Hilton Head Lakes is located in Jasper County within the jurisdiction of the City of Hardeeville,
South Carolina. The latest U.S. Census Bureau data shows that Jasper County is the fastest
growing county in South Carolina with a 45% growth rate between the period of 2010-2013.
This fast growth is primarily due to the large retirement community of Del Webb Sun City
Hilton Head developing the final phase of its project in Jasper County instead of neighboring
Beaufort County. This portion of the Del Webb community and the Hilton Head Lakes
community ar both located in the southern portion of Jasper County along U.S. Highway 278 —
the Gateway to ihe resort destination of Hilton Head Island.

Jasper County’s rapid population growth is occurring in the southern portion of the county where
the Del Webb community and Hilton Head Lakes are both located. Juxtaposed with this growth
is the fact that Jasper County also qualifies as a “persistent poverty county” based on the criteria
outlined in the fizxderal Consolidated Appropriations Act, 2012 (Public Law 112-74). Most of the
county is rural (in fact the entire county is designated as rural by the USDA). Jasper County is in
desperate need of significant economic development.

Within this context Destination Developments’ development of Hilton Head Lakes is being
welcomed by Jasper County and the City of Hardeeville with whom a joint public-private
partnership is being established. The project is also being welcomed by Central Electric Power
Cooperative, Inc. and Palmetto Electric Cooperative, who are partnering with Destination
Developments with the goal of creating a demonstration project for energy efficiency and
renewable energy. Additionally, Santee Cooper is considering a Power Purchase Agreement for
the energy generated by the solar field in the project. Other public-private partnerships are being
formed by Dectination Developments with the University of South Carolina — Beaufort, Clemson
University, and the Technical College of the Lowcountry.

The Hilton Head Lakes project is proposed to be financed using a $12+ million allocation of
Qualified Ene:gy Conservation Bonds (QCEBSs), using a portion of the State of South Carolina’s
QCEB allocation that was determined by the U.S. Treasury and Internal Revenue Service. The
enabling QCEB legislation (and its expansion / extension under the American Recovery and
Reinvestment A<t - ARRA) authorizes the borrowing of money at extremely low rates in order to
fund energy conservation projects. The U.S. Treasury “buys down” 70% of the interest rate on
these taxable bonds with quarterly direct payments to the bond holder. The bonds must be issued
by a state or local government and currently have a 20 +/- year term. The South Carolina Jobs-
Economic Development Authority (JEDA) has agreed to issue these bonds for Destination
Developments as a conduit issuer. (see JEDA Inducement Agreement dated September 2014)
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QCEB:s can only be issued for specific Qualified Conservation purposes spelled out in the
legislation. The Hilton Head Lakes project is targeting the Qualified Conservation Purposes of
implementing green community programs under § 54D(f)(1)(A)(ii).

Capital expenditures will conform to the application of 1.150-1(b) of the Income Tax
Regulations for tax-exempt bond purposes pursuant to Internal Revenue Service Notice 2012-44.
The capital expenditures for the Hilton Head Lakes project will include, but not be limited to,
costs incurred to acquire, construct, or improve land, buildings and equipment per the examples
set forth in 1.150-1(b). We anticipate that de-minimus working capital expenditures as defined
under IRS Regulations Sec. 1.148-6(d)(3)(ii)(A) will be sufficient for the project. These de-
minimus expenditures include the costs of issuance of bonds, interest payments on the bond issue
for up to 3 years, and using 5% of the proceeds of the bond issue to pay for working capital
expenditures related to the project.

L Green Community Components

A. Green Building Technology — implement through Covenants, Conditions and Restrictions
(CCRs), and Architectural Review Board (Architectural Controls)

Examples - Heating, ventilation, air conditioning, hot water system, lighting, building envelope
(windows, roof, walls, insulation), electricity plug load

Execution / Cerification - Leeds Gold, Earthcraft, Touchstone Energy, Energy Star, & HERS
scores - residential and / commercial structures

Recycling, waste stream management

White low transmitting metal roof (DOE) and /or interior Foam Insulation

Green landscaped rooftop

HVAC - Use of ultraviolet light systems

Water — Use of ultraviolet light systems

B. Green Community Design

Application ot Green Urbanism principles — Green Neighborhoods, Green Streets

Lighting — Street Lights, sidewalks, bikepaths

Water conservation — State’s only recycled water utility in-place

Storm water reduction — cisterns, lakes, rain barrels

Forest Preserve / conservation areas, including urban forestry & landscape ecology initiatives
Other — Landscaping, Landscape maintenance (livestock)

Organizing community life around nature — gardens, orchards, farm-to-table, community greens
Beach Club — at Hilton Head Lakes

Wildlife — fisheries management

C. Distributed generation initiatives

Destination Developments is proposing a 1 MW solar field for the Hilton Head Lakes North
community that will be completed in conjunction with Central Electric and Palmetto Electric. A



Exhibit A: Pari 1 — Project Overview: BCB Application

second solar field on Hilton Head Lakes is being proposed that is 3 Mw that will be developed
and owned by SCE&G (i.e. SCANA), who is the power provider to Hilton Head lakes South.
Further the residential and commercial structures in Hilton Head Lakes may be fitted for solar
electric generation by the property owner.

D. Transportation Initiatives

“Improvements to public infrastructure that enhances proximity and connectivity between
community assets and public transit in order to reduce motor vehicle use and promote energy
conservation.”

“Transportation initiatives that conserve energy and/or support alternative fuel infrastructure
(which may include, for example improvements to public bicycle paths or mass transit systems)”

Public Bicycle 2nd walking paths
Locally grown food — farm-to-table
Float Plane for community tours

E. Retrot:!

“Loans and/or Grant program that is broadly available to the general public for residential
housing or private building energy efficiency initiatives that provides grants or loans that are
broadly available for existing homeowners or businesses.”

Financial / construction mechanisms to retrofit existing residences and commercial buildings
with Green Technology.



Exhibit A: Part 2 - Company Description: BCB Application

Destination Developments.,,

Destination Development’s mission is to design, develop and manage properties in the
Southeastern U.S. that make our communities the best places to live and work. We are
committed to delivering high quality environments that are aesthetically satisfying, economically
rewarding and favorable to green / smart growth concepts and policies. We are determined to
develop every project to the best of our ability, from beginning to end; our commitment is to
deliver projects “on time, on budget, with Destination Developments’ quality, and no surprises.”

For each development opportunity we build and lead a team that is customized for the
specific building project(s) involved that is comprised of highly responsive and competent experts.
Our project teams typically include market research specialists, architects, land planners,
engineers, attorneys, environmental experts, general contractors and financial analysts. We offer a
turnkey solution to solving development problems by delivering services that cover the entire
spectrum of the development process from concept development / design programming to project
financing and construction management.

Destination Developments’ principals have more than 50 years of combined development
experience and have participated in the development and redevelopment of many of the
southeastern United States’ largest and most successful destination properties, including the Sea
Pines Plantation and other master planned communities on Hilton Head Island; Marriott’s Grande
Ocean Resort - Hilton Head, SC; Disney’s Town of Celebration - Orlando, FL; WaterColor,
River Camps :nd Camp Creek — Panama City, FL; Birkdale Village — Charlotte, NC and other
projects in the Atlanta, Charleston, Charlotte, Knoxville, Chattanooga, Jacksonville, and Biloxi
markets. Many of these projects involve debt and equity financing in excess of $100 million.

Destination Developments’ primary target market for real estate development activities is
the Hilton Head Island MSA and downtown Savannah. We anticipate building and managing a
variety of communities, including the area’s first sustainable / green master planned community, a
beach club, town homes and villas, garden-style multi-family properties, and a mixed-use project
that integrates residential development with retail shops, hotel, office space and entertainment
venues.

At Destination Developments we take pride in understanding what makes real estate
development and community building successful. We believe that the best way to enhance the
value of our properties is to exceed both the market’s and our customer’s expectations. We
continually refine and manage our development processes to effectively anticipate change in our
target markets in order to provide quality development with exceptional features, while building
brand recogniiion and loyalty through strong customer service. By adhering to these high
standards of development, we deliver value to residents and investors alike.

Destination Developments, LL.C
Suite 104 Executive Center ~ 1 Corpus Christi Place ~ Hilton Head Island, South Carolina 29928



dd.l - 3senadg uonexe |, Ayradoxg

}S9 A 00 ~ SJUSIWISELH UOIJLAIISUO))

VdD ‘Ap1sse)) aunsuy)) - Suunodoy

o3r1eJ S[[9M - Idueg JUSW}SIAU]

SUI[[NJA] UOS[ON ‘RINIJ UISXaN - AduIoyy puog
‘bsq “[Jog ueaq - Asurony ajerodio
[EIUSWUOIIAUY YID[MIN 2P YSI[S - [ejudwuoIrAuy
Juj ‘syuejnsuo)) Surdoaing - 1043AIng

[eUIy PIH SLIEIA ~ JIpnY Sununody

Apeig n8mA ‘rowrer) And( - yipny sagiqoe]
uosuyof 3pA[D ‘qende)syury - ypny asimno)) oo
U] ‘19ssa] Sa[IeY)) 12q0Y - ApMIS 1IN
U] ‘sidujred + poops - Suruue[J pue]
Sprempig-pIep ‘uoyny 23 sewoy ], ~ Surdauruyg
[eury piae( - aSeradjorg aje)sy [edYy

UuA] usLIep 29 Jeury prae(] - 13do[aaa(q sjeysy [eay

O ooobobODDOOOOOOOA ODRO

wmv3aJ ssauisng pasodoig

WOD [rEWS@EUTESPIARD  ~ WI0D"I)EM PURITEURILISUTRGHUUAIM
9104 £08TF8E (€78) ~ 8T66C DS ‘PUelS] PeRH UOTH ~ GOT 33MS ‘90ef ansty) sndio) T ~ DT ‘swowdopas uoneunsac

SNUSA9I SoJes Tejo}
Ul uol[[Iq Z§ 1240 103 Ayfrqisuodsay
P33 - SIES P3loig NorueN O

(3311 PRI MN) UonR3URL] YI31D

SSOJAI ‘21330 3jerodio) porirey

‘PeaH UOIIH I eqNIV - HOLUEA
T0p11(] P3lo1g - sP3loig 2 suRI) O

Sunasjrep 23 me ‘ssaursng
861 - AJISISATUN) AU 9

"S] peaH uo3tH jo 1adofaas(g reurSuQ

I9sel] “{ so[reyy) 0} juejjnsuo) ]

uol[[Iux OQT$ JO SSIIXI UT SI[eg
1ST1/m owre ‘syuszeg 511100 D-AN
U] IBIEM 3P 1Ty UeoLdWy I0UMQ) [

UOT[[RU ¢0T$ O3 UOI[JR ()f§ W01y
Surduex suueur] - spaloig puog [

punj jusunssAUl 9je)sa [eal uoI[nua

00Z$ ® ‘oDpueT }SeayInog 10J I0303I(]
uonismboy - 'spung jusumsaauy

uonyejue[J spjouday ‘Auedwo)) saury
Bag ‘puesox) ‘v0( 35 quawmdofassqg
£susi( - spaloig 33 STUSI) [

orpnjs juawdo]aAa(g 3je)sy (LY
C661 ‘SI2ISEIA ~ AJISIOATU() PIeATeH ]

*S] peaH uoiIH jo rodofaas reurSu
I3se1] “q Sa[Iey)) JO IaujreJ ssauisng

[\ : W

L d S

ﬁhg.l H
> /./M/

UUATT UALIBAA ‘AL
Josuodg 333lo1g

[euly “H praeq
Iosuods joaloag

wreo J, ssauisng 23 siosuodg juaurisaAu]



WO TIRWS@[EUTEIPIARD  ~ UIOD'I9}eMPURIIRURILISWEHUUAIM
0104 €08T-F8E (€78) ~ 8T66T DS ‘PUeIS] PedH UOTH ~ GOT 33 ‘a0l austiy) sndio) [ ~ D77 ‘siuewrdoppad( uoneunsaq

§309[01J 31059y - wrea ], ssauisng 2 s1osuodg Juauwi}saAu]



WOD e S@[eUTedpIALD ~ WI0D"I9)eMPURIPURILISUEHUUAIM e
90104 £08778¢€ (€78) ~ 8T66T DS ‘PUISI PedH UOITH ~ GOT 33 ‘ade[g onsty) sndio) T ~ D77 siuswdopas uoneunsaq — © ?‘

)

N E

e

r,W.., W -
Ny 1
i g

spafo1d [edIdUNU0) - Wea ], ssauisng 1 s1osuodg JUSUISIAU]



Section Ill. Supplement: BCB Application

Sustainable SITES Initiative
November 11", 2014

A. Objective:
Implement an American Society of Landscape Architects (ASLA) Sustainable Sites Initiative (SITES)

community for the Hilton Head Lakes, South Carolina development project, fulfilling the need for a
certified Green and Sustainable Community to be implemented in the Southeastern U.S.

B. Background:
Originally led by the American Society of Landscape Architects (ASLA), The University of Texas at

Austin and the United States Botanic Garden, SITES was created to transform land development and
management practices through the nation’s first voluntary guidelines and rating system for sustainable
landscapes and community design.

Conventional thiniking about land design and development must be transformed and shifted toward
approaches that conserve and restore natural systems, offset development impacts, mitigate hazards and
provide the essential benefits humans and other organisms depend on for survival. Green building rating
systems developed by the U.S. Green Building Council (USGBC) and other organizations offer excellent
tools for new and existing buildings, yet a systematic comprehensive set of guidelines and a rating system
was needed to define sustainable communities, measure their performance, and ultimately elevate the
value of developments and landscapes. By aligning land design and development practices with the
functions of healthy ecosystems, the SITES Rating System demonstrates how the work of developers,
property owners, landscape architects, engineers, planners, architects, and others can protect, restore, and
enhance community and ecosystem services.

C. Guiding Princinles:
1. Overriding sustainability principles include: Do no harm, apply the precautionary principle,
design with nature and culture, use a decision-making hierarchy of preservation, conservation,
and regeneration, provide regenerative systems, support a living process, use a systems thinking
approach. use a collaborative and ethical approach, maintain integrity in leadership and research,
and foster environmental stewardship.
2. Ecosystems services include: Global/local climate regulation, air and water cleansing, water
supply retention, erosion and sediment control, hazard mitigation, pollination, habitat functions,
waste decomposition and treatment, human health and well-being, food and renewable non-food
products, and cultural benefits.

D. Process:
1. Eligible Sites

a. No maximum size for project. However, minimum size for project is 2,000 square feet.
b. SITES projects can include: Open spaces, botanical gardens, streetscapes, plazas, retail
and office areas, corporate campuses, neighborhoods, individual properties, public and
private campuses, hospitals, museums, infrastructure, government/military sites, and
industrial locations.

2. How to use and understand sites

a. The SITES v2 Rating System consists of 18 prerequisites and 48 credits totaling 200
points for measuring project sustainability.

b. These sections include:
I Site Context
II. Pre-Design Assessment + Planning

1



IIL.
Iv.

VI
VIL
VIIL
IX.
X.

3. Where to Start

Site Design — Water

Site Design — Soil + Vegetation

Site Design — Materials Selection

Site Design — Human Health + Well-being
Construction

Operations + Maintenance

Education + Performance Monitoring
Innovation or Exemplary Performance

a. Some of the important parts needed to start the SITES process include: Integrated
design team, SITES scorecard, Prerequisites, Site Assessment, Vegetation and Soil
Protection Zones, Plans and Punchlist, Defining a SITES Project Boundary, Base
Calculations, and SITES Maps and Plans.

4. Certitization

a. The SITES v2 Rating System is a 200-point system with four certification levels of

achievement.

b. The 18 prerequisites within the rating system are required and therefore are not
assigned a point value,
c. Certification under the SITES v2 Rating System is awarded according to the following
scale (200 points total):

I. Certified — 70 points II1. Gold — 100 points

II. Silver — 85 points IV. Platinum — 135 points

E. Strategy:

1. Curtent Hilton Head Lakes Baseline
a. Prerequisites — Current site meets 9 of 18 criteria

L

IL
IIL.
Iv,
V.
VL
VIL
VIIL
IX.
X.
XL
XIL
XIIL
XIV.
XV.
XVIL
XVIL

Limit Development on Farmland - YES

Protect Floodplain Functions - YES

Conserve Aquatic Ecosystems - YES

Conserve Habitats for Threatened and Endangered Species - YES
Use an Integrated Design Process - NO

Conduct a Pre-design Site Assessment - YES

Designate and Communicate Vegetation and Soil Protection Zones - NO
Mange Precipitation on Site - NO

Reduce Water Use for Landscape Irrigation - NO

Create and Communicate a Soil Management Plan - NO

Control and Manage Invasive Plants - YES

Use Appropriate Plants - YES

Eliminate the Use of Wood from Threatened Tree Species - YES
Communicate and Verify Sustainable Construction Practices - NO
Control and Retain Construction Pollutants - NO

Restore Soils Disturbed During Construction - YES

Plan for Sustainable Site Maintenance - NO

XVIII. Provide for Storage and Collection of Recyclables - NO
b. Projected SITES points

L
1L

Based on current site conditions, project total = 40-50 points
Targeted score with Green and Sustainable Initiatives = over 70 points



Wood+Partners Inc. W
Landscape Architects
Land Planners

November 11, 2014

Mr. David E. Arnal

Destination Developments, LLC
1 Corpus Christi Place, Suite 104
Hilton Head Island, SC 29928

Re: Planning & Landscape Architectural Services for Hilton Head Lakes Property
Dear Mr. Arnal:

Wood+Partners Inc. is pleased to assist with master planning and design services for the Hilton
Head Lakes property. Our services will incorporate The Sustainable Sites Initiative (SITES)
Program for the Hilton Head Lakes property. Our team has a broad based knowledge of community
master planning, sustainable design and implementation, including PUD master planning,
entitlement processes, annexations and development permitting, design and construction
documents and construction administration.

As you may know, our firm has previous experience providing planning and design services
practicing the SITES Program and are very familiar with the benefits of aligning land design and
development practices with the functions of healthy ecosystems. The SITES Program started with
the United States Botanic Garden, The Lady Bird Johnson Wildflower Center and the American
Society of Landscape Architects in order to demonstrate how the work of developers, property
owners, landscape architects, engineers, planners, architects, and others can protect, restore, and
enhance ecosystem services. The program focuses on developing a comprehensive, voluntary
rating system for sustainable sites so that they use less energy, water and natural resources;
generate less waste; minimize the impact on land; give back by cleaning air and water,
sequestering carbon, reducing pollution restoring habitat and biodiversity — in all providing social
and economic benefits to the surrounding environment.

Master planning and design services for Hilton Head Lakes will incorporate best practices with the
following program areas - technology; community design and land planning; architectural design
and construction; engineering; environmental conservation and stewardship; water conservation
and reuse; stormwater design and management; solid waste reuse and recycling; sustainable
operations and maintenance programs; transportation initiatives that conserve energy; and
educational campaigns with performance monitoring. With all of this being said, we anticipate that
this project will receive a SITES rating and we will strive to provide planning and design services
that apply the SITES principles and goals in order to achieve it.

We welcome the opportunity to discuss our planning process further. Please feel free to give me a
call if you need additional information or if | may be of further assistance.

Sincerely,
Wood+Partners Inc.

Mokl

Mark L. Baker, ASLA
President

MB/ly

7 Lafayette Place W 843.681.6618 B www.woodandpartners.com
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Exhibit B: BCB Application

Exhibit B

I. Jobs Created and Saved though Reallocation

Pursuant to Section 1.04 (b) of the Inducement Agreement between South Carolina Jobs-
Economic Development Authority (the “Authority”) and Destination Developments, LLC, a
South Carolina limited liability company (the “Borrower”), the jobs created and saved through
reallocation are as follows:

“The Borrower has demonstrated to the Authority that the assistance of the
Authority by the issuance of its economic development revenue bonds will result
in the creation or maintenance of employment for those engaged in construction
of the facilities of which the Project is an essential and necessary part, by
maintaining existing employment for 17 people and by providing additional
employment for approximately 121 people within 12 months and a total of 193
people within 24 months when the Project is placed in full operation, with a
resultiiig alleviation of unemployment and a substantial increase in payrolls and
other public benefits incident to the conduct of such businesses not otherwise
provided locally, and the number of jobs resulting from the assistance authorized
herein bears a reasonable relationship to the principal amount of the Bonds.”

The job creation numbers for this project were determined by Dr. Robert Carey of the Clemson
University Strom Thurmond Institute, using traditional Implan software job creation inputs for
the Hilton Head Lakes Green and Sustainable Community project. His project data are as
follows:

Number of existing employees: 17

Estimated number of new jobs that will be created after completion of the project:
within 12 months 121 (per initial Implan software run for Jasper County)
within 24 months ___ 72 (per initial Implan software run for Jasper County)

Type and nature of jobs that will be created: (by major categories only)

Construction, Food Services, Medical, Wholesale, Employment Services, Retail, Hospitality, and
Real Estate.

Number of indirect jobs that you estimate will be created as a result of this project:
within 12 months __ 31 (per initial Implan software run for Jasper County)
within 24 months ___19__ (per initial Implan software run for Jasper County)

Number of empinyees that will be retained: 17




Exhibit B: BCB Application

II. Additional fobs Expected to be Created through Energy Efficiency

The American Council for an Energy Efficient Economy estimates that each $1 million
expended on energy efficiency results in 20 additional jobs and that each $1 million in savings
from reduced energy consumption when recycled in the local economy produces another 17
jobs."

Based on these metrics, the applicant would expect the full deployment of the $12M reallocation
sought to be issued through this application would result in:

- 240 direct jobs from the capital invested (20 jobs /$1M invested x $12M)

- 30 indirect jobs based on the expected energy savings of 18,000 MWhs annually (see below),
which at average retail price of $0.10/kWh, equates to $1.8M in annual savings (17 jobs/$1M
savings x $1.8M) (for the expected energy savings..)

Savings Expected to be Generated

Based on the implementation of similar energy efficiency and conservation measures, the
applicant would estimate annual energy savings of 1,500 MWh’s per $1 million in capital
expended. Thus, investing the full $12 million available through the reallocation sought to be
issued could generate projected annual energy savings of 18,000MWh'’s.

ITI. Total Job Creation Anticipated

When the Additional Job Creation cited in II. (above) is added to the more traditional Implan
software job creation run, the result of the fully developed Hilton Head Lakes project over the
next 10-12 years is the total creation of 433 direct jobs and 80 indirect jobs.



Section V. Supplement: BCB Application

Hilton Head Lakes
Project Overview - September 2014

Permitting

Total Acres 4,640 acres

Total Permitted Units 7,198 units

Total Acquisition Units 6,388 units

Total Sold Units 810 units Includes 172 acre out-parcel (650 units)
Development

Existing Developed Lots 445 units

Sold Developed Lots 181 units

Unsold Developed Lots 264 units

Undeveloped Lots (per Master Plan) 3,610 units

Total Master Plan Lots 4,055 units

Excess Units (not in Master Plan) 2,493 units Conservation Easement Potential
Commercial Land - North 18.5 acres

Commercial Land - South 50+/- acres

Cost Data

Land $ In North (2005) $ 38,000,000 $30 million acquisition + $8 million rev. line credit
Land $ In South (2006) $ 24,600,000 SBI Deed in Lieu to Stratford Land Fund IV
Infra. $ in North & South $ 72,000,000 per CPA project cost data and Civil Engineers
Total Costs All-In $ 134,600,000

Acquisition Price $ 22,000,000

Acquisition Discount Cents on Dollar  $ 0.16 cents

Location Data

2.5 miles from Exit 8 on 1-95

Adjacent to Carolina Coastal Hospital (affiliate HH Hospital)
Adjacent to Del Wekn's Sun City Hilton Head

Adjacent to Toll Brother's Hampton Pointe

20 min. to Savannah-Hilton Head International Airport

20 min. to Hilton Head Isl. and downtown Savannah

Amenities

18-hole Tommy Fazio Golf Course w/ 36 acre practice facility
2 large existing @ 100+ acre lakes

Private Clubhouse - pool, fitness, dining, boat ramp

Miles of existing walkirig, nature and biking trails



Section IV. Supplement: BCB Application

Site Information

Number of acres: 3,440+/- acres (subject to survey)

Access Roads = Yes; Rail Siding = No

Utilities Available:

Water = Yes; Sewer = Yes

Electricity Yes; Natural Gas = Yes

Has the site received the required zoning classification? = Yes

Improvements:

Hilton Head L.akes South: 3,888 residential density units and 70+ acres of commercial along
US Hwy. 278 situated on 2,739 acres with 100 existing developed residential lots with roads,
water and sewer infrastructure in-place; an approved Development Agreement and Municipal
Improvement District with the City of Hardeeville; 4-Lane landscaped Parkway (1.0 miles);
Sewerage lift station sufficient for entire property; Electrical Service provided by SCE&G; One
large 165 acres man-made lake amenity; 6,000 sq. ft. Clubhouse with swimming pool, food
service, dining, fitness center, boat ramp / landing, and meeting/conference room; large entrance
monument wirh fountains; 1,284 acre forest preserve; 25 acre dedicated school site; and existing
real estate sales center.

Hilton Head Lakes North: Buying the residual assets / master development rights of
community originally entitled with 3,310 residential density units and 18 acres of commercial
along US Hwy. 278 situated on 1,981 acres with 277 existing developed residential lots with
roads, water and sewer infrastructure in-place and an 18-hole championship golf course (being
purchased separately); approved Planned Development District (PDD) Zoning with the City of
Hardeeville; Residual assets being purchased include 161 developed residential lots, 30 acres
entitled for 125 residential townhome units; 5 acres of commercial along US Hwy. 278; 3 million
gallon private tecycled water utility (only one in SC); 4-Lane landscaped Parkway (2.0 miles);
Sewerage lift station sufficient for entire property; Electrical Service provided by SCE&G /
Palmetto Electric; One large 110 acres man-made lake amenity; proposed 1,200 acre
conservation reserve; dedicated City of Hardeeville fire station (under construction).
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VICINITY MAP
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Exhibit C: Part 1

% of Project Terms
Proposed Financing — Initial Phase Costs Years Interest
50% 22 market w/ | $ 12,037,219
a. QECB Taxable Bonds Issued by JEDA 4.39% US
subsidy
b B 17% n/a 7% $ 4,000,000
¢. Loans from other sources (USDA B&I) 33% 30 5% $ 8,000,000
d. Other
e. Total Project Cost
$ 24,037,219




Exhibit C: Part 2 — New Construction: BCB Application
New Construction

Construction Project Cost Estimate

1. Hilton Head Lakes North Clubhouse (. EEDs certified) $ 1,300,000
Dimensions 90’ X 70’ ; Square Feet 6,300

Type of Construction Block & Stucco (oyster tabby)

Eave Height estimated at 30 feet

2, Lake, Tennis & Beach Club (SITES certified) $ 1,400,000

CanDock floating dock system w/ stage ($850 k)
Har-Tru Tennis Courts (4 @ $50,000 each)
Beach Cabanas ($350 k)

3, Solar Electric Utility — 1 MegaWatt facility (SITES certified) $ 2,500,000

Solar Farm - ($2.3 M)
cost estimated per Santee Cooper’s Colleton County solar project
UVC Green Building upgrades ($200 k)

4, H.H. I.akes South - Phase 1A, B, & C Infrastructure (SITEs certified) $ 2,550,000

Roads Water, Sewer, Grading, Building Pads ($2.3 M)

Jack & Bore under Hwy. 278 for Recycled water utility ($250 k)

TOTAL $ 7,750,000
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111114

Service

1-LAND
90005-Land Purchase
90010-Escrow Fees
90020-Conceptual Planning
90025-Wetland Consultant
90030-Wetland Mitigation
90060-Insurance
90086-Property Taxes
80070-Legal Fees
90070.1-Legal Fees-HUD
90070.2-Legal Fees - MID
90070.3-Legal Fees-Hanover Lots
80075-CC&R's
90080-Bonding Fees
90085-HOA Deficlt Funding
90090-HOA Malntenance

Total 1-LAND

2-ENGINEERING
90100-Master Planning
90105-CIVIL ENG.
90110-Construction Obeervation
950112-SWPPP Plan & Inspections
90115-Constructlon Staking
90120-Survey
90125-Final Plat
90130-Topo Survey
90135-AS-BUILTS
80140-Misc. Eng./Relmbursables
90145-Soils Engr.
90150-Structural Eng.
80155-PROFESSIONAL SERVICES OTH
90160-Architectural

Total 2-ENGINEERING

3-FEES
90175-impact Feea
90180-Water Fees
80185-Sewer Fees
90195-Planning and Zoning Fees
90197-Inspaction Fees
90198-Stormwater Revlew Fees
90199-Recording & Rerecording

Total 3-FEES

4-EARTHWORK
90230-Earthwork/Grading
90235-Excavate Lakes
90285-Compaction Testing

Total 4-EARTHWORK

5-EROSION CONTROL
90270-Eroslon Control
80276-Construction Entrance
90280-Slit Fence
90285-Grassing
90290-Malntenance

Total 5-EROSION CONTROL

6-UNDERGROUND UTILITIES
90300-Sewer LIft Statlon
90305-Forcemain
90310-Sanitary Sewer
90316-Sowar Services
90320-Watermaln
90325-Water Services
00330-Water and Sewer Testing
90335-Storm Water and Dralnage
90340-Road Undardrain
90345-Utility Crossings
90355-Street Lights

Total 6-UNDERGROUND UTILITIES

7-STREETS
90375-Curb & Gutter
90385-Subgrade prep
90390-Base
90395-Street Paving Binder
90400-Streets Paving Finlsh
90410-Street Signs
90415-Sldewalks
90420-TURN LANES AND SIGNAL
90425-Bridges
90430-Streot Trees
90435-Landscaping & Irrigation

Total 7STREETS

B-AMENITIES
90500-Amenity Center
90525-Swimming Pool
90590-ENTRY PLAN-CONCPTUAL
90591-MONUMENT WALL SIGN PAVERS
90592-Entry Lighting
90593-LANDSCAPING ENTRY MONUM...

Total 8-AMENITIES
CONTINGENCY

Hilton Head Lakes North Resldentlal Development, LLC
Job Estimates vs. Actuals Detall for HHLN - ALL PHASES

January 1, 2011 through November 11, 2014

Jan - Dec 11 Jan - Dec 12 Jan -Dec 13 Jan 1 - Nov 11, 14 TOTAL
Act. Cost Act. Cost Act. Cost Act. Cost Act Cost
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
20,599.68 47.50 0.00 0.00 20,647.18
11,808.50 9,506.28 14,532.07 8,356.62 44,301.47
0.00 0.00 0.00 0.00 0.00
65,448.17 42,572.34 40,413.15 34,650.09 183,083.76
22,361.31 172,353.37 89,030.97 0.00 283,745.65
121,430.28 16,928.92 31,164.75 38,647.98 208,171.93
3,217.56 4,340.03 1,277.00 11,417.97 20,252.56
1,344.00 0.00 0.00 0.00 1,344.00
336.00 0.00 0.00 0.00 336.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
378,450.03 151,426.35 95,365.18 77,890.78 703,133.14
0.00 0.00 0.00 0.00 0.00
625,094.33 397,174.79 271,783.12 170,963.44 1,465,015.68
24,205.57 0.00 166.26 3,225.00 27,596.82
19,401.22 5,482.65 10,776.46 15,862.16 51,522.49
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
542.50 0.00 0.00 66,000.00 66,542.50
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
43.86 0.00 0.00 0.0 43.86
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
10,603.50 0.00 0.00 0.00 10,603.50
5,162.07 0.00 0.00 0.00 5,162.07
59,958.72 5,482,65 10,942.71 85,087,168 161,471.24
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0,00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
22.00 0.00 0.00 0.00 22.00
22,00 0.00 0.00 0.00 22,00
6,665.30 420.00 781.90 0.00 7.867.20
0.00 0,00 0.00 0.00 0.00
0.00 0,00 0.00 0.00 0.00
6,665.30 420.00 781.90 0.00 7,867.20
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0,00 0.00 0.00
0.00 0.00 628,50 0.00 628.50
0.00 0.00 Q.00 0.00 0.00
0.00 6,477.78 9,634.60 24,969.62 41,082.00
0.00 6,477.78 10,283.10 24,969.62 41,710.50
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0,00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0,00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0,00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0,00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0,00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 690.00 690.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 53,687.00 0.00 0.00 53,587.00
0.00 63,587.00 0.00 68¢.00 54,277.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
45,051.25 301.25 0.00 0.00 45,352,50
417,456.28 181,721.70 0.00 0.00 809,177.98
97,301.68 0.00 0.00 0.c0 97,301.68
0.00 61,257.70 0.00 0.00 61,257.70
559,809.21 253,280.65 0.00 0.00 813,089.86
0,00 0,00 0,00 7,500.00 7,500.00

Page 1
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Total Service
TOTAL

Hiiton Head Lakes North Resldential Devalopment, LLC
Job Estimates vs. Actuals Detall for HHLN - ALL PHASES
January 1, 2011 through November 11, 2014

Jan - Dec 11 Jan - Dac 12 Jan - Dec 13 Jan 1 -Nov 11, 14 TOTAL
Act. Cost Act. Cost Act. Cost Aot. Cost Act. Cost
1,251,649.66 716,422.87 203,770.83 289,210.22 2,650,053.48
1,261,549.56 716,422.87 203,770.83 2089,210.22 2,550,053.48

Page 2



10:42 AM Hilton Head Lakes South Residentlal Development, LLC

111114 Jobh Estimates vs. Actuals Detail for Multiple Customers/Jobs
January 1, 2011 through November 11, 2014

Service
1-LAND

90005-Land Purchase
90015-Due Diligence
90020-Conceptual Planning
90055-Insurance
90060-Insurance
90061-MID Assessment
90062-MID A
90063-MID B
90065-Property Taxes
90070-Legal Fees
80070.1-LEGAL & FILING FEES HUD
90070.2 - Legal - MID
90080-Bonding Fees
90085-HOA Deficit Funding
90090-HOA Maintenance

Total 1-LAND

2-ENGINEERING
90100-Master Planning
80105-Clvil Engineering Design
90110-Construction Observation
90115-Construction Staking
90120-Survey
90125-Final Plat
90130-Topo Survey
90135-As-Bullts record drawings
90140-Misc. Eng./Reimbursables
90145-Soils Engr.
90160-Archltectural

Total 2-ENGINEERING

3-FEES
90175-Impact Fees
90175.1-City of Hardee Admin
90177-Fire and Police
90180-Water Fees
90185-Sewer Fees
90195-Planning and Zoning Fees
90198-Stormwater Review Fees
90199-Recording & Rerecording

Total 3-FEES

4-EARTHWORK
90205-Mobllization
90210-Clear and Grub All
90225-Stripping
90230-Earthwork/Grading
90235-Excavate Lakes
90240-Onsite Fill

Total 4-EARTHWORK

5-EROSION CONTROL
90270-Erosion Control
90275-Construction Entrance
90280-Silt Fence
90285-Grassing
90290-Maintenance

Total 6-EROSION CONTROL

6-UNDERGROUND UTILITIES
90300-Sewer Lift Station
90310-Sanitary Sewer
90320-Watermain
90335-Storm Water and Drainage
90340-Road Underdrain
90345-Utility Crossings
90350-Electric Underground

Total 6-UNDERGROUND UTILITIES

7-STREETS
90375-Curb & Gutter
90385-Subgrade prep
90390-Base
90395-Street Paving Binder
90400-Streets Paving Finish
90405-Palnt Striping
90410-Street Signs

Jan - Dec 11 Jan - Dec 12 Jan - Dec 13 Jan 1 -Nov 1,... TOTAL
Act. Cost Act. Cost Act. Cost Act. Cost Act. Cost
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
50.00 0.00 0.00 0.0C 50.00
17,696.27 12,978.50 27,198.64 25,972.69 83,846.10
1,245,000.48 2,619,478.79 1,226,476.21 0.00 5,090,955.48
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
1,327,412.89 -1,241,748.22 22,919.19 624.83 109,208.69
34,079.59 15,486.30 12,160.80 13,449.21 75,175.90
109,243.61 57,276.45 17,723.71 48,700.06 232,943.83
432.00 212.10 0.00 0.00 644.10
0.00 5,000.00 0.00 0.00 5,000.00
238,514.40 196,919.78 121,406.23 82,529.88 639,370.29
187.50 0.00 0.00 0.00 187.50
2,972,616.74 1,665,603.70 1,427,884.78 171,276.67 6,237,381.89
522.50 0.00 2,607.25 0.00 3,129.75
28,653.50 315.00 9,995.76 9,074.04 48,038.30
3,149.80 660.20 0.00 0.00 3,810.00
0.00 0.00 0.00 0.00 0.00
1,135.00 0.00 0.00 2,645,158 3,780.15
0.00 0.00 7,247.04 0.00 7,247.04
4,862.80 0.00 0.00 0.00 4,862.80
2,131.20 6,841.96 3,380.00 0.00 12,353.16
2,661.74 0.00 0.00 0.00 2,661.74
1,926.50 524.00 0.00 0.00 2,450.50
5,162.06 0.00 0.00 0.00 5,162.06
50,205.10 8,341.16 23,230.05 11,719.19 93,495.50
34,000.00 0.00 0.00 0.00 34,000.00
51,000.00 0.00 0.00 0.00 51,000.00
224,241.44 0.00 0.00 000 224,241.44
0.00 0.00 0.00 .00 0.00
0.00 0.00 0.00 0.00 0.00
5,1565.68 0.00 -5,155.68 0.0 0.00
855.00 0.00 -100.00 .00 755.00
22.00 0.00 0.00 0.00 22.00
315,274.12 0.00 -5,255.68 0.00 310,018.44
874.80 0.00 0.00 0.00 874.80
0.00 0.00 0.00 2,343.55 2,343.55
0.00 0.00 0.00 0.00 0.00
21,868.03 3,903.23 2,662.92 0.00 28,434.18
1,145,125.94 171,495.00 0.00 0.00 1,316,620.94
0.00 3,443.40 0.00 0.00 3,443.40
1,167,868.77 178,841.63 2,662.92 2,343.55 1,351,716.87
2,754.30 810.00 196.20 0.00 3,760.50
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
0.00 698.62 77.63 185.05 961.30
602.48 28,231.57 23,278.11 11,595.92 63,708.08
3,356.78 29,740.19 23,551.94 11,780.97 68,429.88
0.00 0.00 0.00 0.00 0.00
3,219.64 0.00 357.74 0.00 3,577.38
5,416.15 0.00 601.80 0.00 6,017.95
1,482.73 0.00 164.75 0.00 1,647.48
50,042.14 0.00 5,560.23 0.00 55,602.37
2,332.80 0.00 259.20 0.00 2,592.00
0.00 0.00 0.00 0.00 0.00
62,493.46 0.00 6,943.72 0.00 69,437.18
21,799.80 1,638.76 2,604.28 0.00 26,042.84
0.00 0.00 0.00 2.00 0.00
0.00 59,961.08 6,662.34 0.00 66,623.42
4,156.96 55,897.44 6,650.49 0.00 66,504.89
0.00 51,190.94 4,187.23 0.00 55,378.17
50,032.12 0.00 0.00 0.00 50,032.12
604.80 0.00 1,148.16 45.00 1,797.96
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10:42 AM Hilton Head Lakes South Residential Development, LLC

111114 Job Estimates vs. Actuals Detail for Multiple Customers/Jobs
January 1, 2011 through November 11, 2014

Jan - Dec 11 Jan - Dec 12 Jan - Dec 13 Jan 1 - Nov 11,... TOTAL
Act. Cost Act. Cost Act. Cost Act. Cost Act. Cost
90415-Sidewalks 4,696.96 33,418.34 3,713.14 0.00 41,828.44
90425-Bridges 0.00 0.00 0.00 0.00 0.00
90435-Landscaping & Irrigation 425.00 0.00 5,182.82 0.00 5,607.82
Total 7-STREETS 81,715.64 201,906.56 30,148.46 45.00 313,815.66
8-AMENITIES
90500-Amenity Center 27,823.40 0.00 0.00 0.c0 27,823.40
90503-Amenity Center Conceptual 47.50 0.00 0.00 0.00 47.50
90505-Civll engineering Design, 122,594.89 80,518.04 4,054.54 0.00 207,167.47
90507-Utillties (W&S, elect) 18,990.00 18,426.62 1,488.69 -5,000.00 33,905.31
90510-Architectural 73,916.25 46,530.57 0.00 0.00 120,446.82
90515-Club House 122,195.65 1,944,092.35 57,777.89 0.00 2,124,065.89
90520-Club Housse Furnishings 0.00 93,360.40 11,685.94 0.00 105,046.34
90525-Swimming Pool 0.00 184,755.00 14,241.22 0.00 198,996.22
90530-Pool Furniture 0.00 0.00 9,245.62 000 9,245.62
80540-Grading & Excavation - Am 28,875.12 59,348.61 9,403.23 0.0¢ 97,626.96
90543 - Retaining Walls 0.00 454,734.58 7,521.04 0.00 462,255.62
90545-Base & Paving - Parking L 9,498.66 127,172.31 15,185.66 0.00 151,856.63
90550-Water and Sewer All 32,731.05 25,319.92 6,450.11 0.00 64,501.08
90555-Stormwater All 58,282.37 46,065.83 11,486.25 0.0¢ 115,834.45
80568 - Fitness Room 0.00 37,852.48 0.00 C.0¢ 37,852.48
90580-Landscaping&lirrig Amenity 1,320.00 36,458.88 58,441.46 .00 96,220.34
90585-Sidewalks, Trails, etc 0.00 22,406.31 47.03 0.0¢ 22,453.34
90590-Entry plan/conceptual 583748 0.00 000 0.00 5,837.48
Total 8-AMENITIES 502,112.37 3,177,041.90 207,028.68 -5,000.00 3,881,182.95
CONTINGENCY 0.00 9,509.82 0.00 0.00 9,509.82
Total Service 5,155,642.98 5,270,984.96 1,716,194.87 192,165.38 12,334,988.19
TOTAL 5,155,642.98 5,270,984.96 1,716,194.87 192,165.38 12,334,988.19

Par-



Section VIII. Supplement

1. Technical Analysis

To be provided on a per project basis for Qualified Projects funded throughout the Hilton Head
Lakes Project (i.e. solar field).

2. Financial Statement

Destination Developments, LLC is a newly formed company and does not have three years of
financials. However, the Principals of the company, David Arnal and Warren Lynn, have
extensive experience in real estate development and real estate finance as described in Exhibit A
— Parts 2 and 3 (attached ) and will be providing equity for the project pursuant to Exhibit C —
Part 1.

3. Financial Summaries for last 3 years

See attached Hilton Head Lakes project summaries attached as Section VIII Supplement —
Financial Summaries.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER [

AGENCY:  South Carolina State University

SUBJECT: Identification of Funding Source for SCSU Blue Ribbon Advisory Committee
Recommendation

The Board is asked to identify funding sources for the SCSU Blue Ribbon Advisory Committee’s
Budgetary Plan. The Joint Bond Review Committee has reviewed and approved the Budgetary
Plan developed by the SCSU Blue Ribbon Advisory Committee which was approved and
forwarded to the Joint Bond Review Committee by the SCSU Board of Trustees.

BOARD ACTION REQUESTED:

Identify account(s) to serve as a funding source(s) for the Budgetary Plan approved by the Joint
Bond Review Committee.

ATTACHMENTS:

Leatherman 12/4/14 letter with attachment; Small 9/11/14 letter with attachment; Proviso 19.2;
Hart 11/17/14 letter
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VICE CHAIRMAN
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CHAIRMAN

SENATE MEMBERS
HUGH K. LEATHERMAN, SR.
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GILDA COBB-HUNTER
H.B. “Chip” LIMEHOUSE, Il{
KENNETH A. BINGHAM

December 4, 2014

Ms. Marcia Adams

Executive Director

State Budget and Control Board
612 Wade Hampton Building
Columbia, South Carolina 29201

Re:  South Carolina State University — Budgetary Plan

Dear Ms. Adams:

At its meeting on December 3, 2014, the Joint Bond Review Committee reviewed and approved the
Budgetary Plan developed by the South Carolina State University Blue Ribbon Advisory Committee. The
Plan calls for up to $12 million to be loaned to the University over a three-year period in amounts and at
the times required by the Plan. A copy of the Budgetary Plan is attached for your information.

Proviso 19.2 of the Fiscal Year 2014-15 Appropriation Act directs that within 15 days of approval of the
Budgetary Plan by the Joint Bond Review Committee the Budget and Control Board must identify accounts
from which the State Treasurer must transfer amounts to the University as required by the Plan.

We understand that the identification of the funding sources for the loan will be on the agenda for the
December 8 Budget and Control Board meeting.

Very truly yours,

Hugh K. Leatherman, Sr.
Chairman

HKL/dcc

Attachment



South Carolina State - Budgetary Plan

Pursuant to Proviso 19.2 of the FY2014-15 SC Appropriations Act, in order to assist in
stabilizing University finances for the ultimate benefit of current and future students of this
important state institution, the South Carolina State Advisory Committee ("Advisory
Committee") recommends to the Joint Bond Review Committee (JBRC) that the following
funding amounts be loaned to South Carolina State University (SCSU) over a 3 year period:

FY2014-15 - $6 Million*
FY2015-16 - $4 Million**

FY2016-17 - $2 Million**

*The Advisory Committee recommends that the $6 million for FY2014-15 be released in
equal quarterly installments provided that: 1) for the initial quarterly installment, the SCSU
Board of Trustees (BOT) has adopted a balanced budget for the period between July 1, 2014 and
June 30, 2015 (FY2014-15), and 2) for each of the remaining 3 quarterly installments, the
Working Group,*** with the requested cooperation from the Executive Budget Office, certifies
to the Advisory Committee that SCSU's FY2014-15 budget is not in deficit status at the time of
the installment payment and that the university is not projected by the Executive Budget Office
based on a cash flow analysis to enter deficit status during the quarter. Should SCSU be in, or be
projected to be in, deficit status at any time during FY2014-15, installment payments scheduled
but not yet made during FY2014-15 shall be suspended until the Working Group, with requested
cooperation from the Executive Budget Office, certifies that SCSU has taken necessary
corrective action to bring its budget out of deficit status.

**For installment payments recommended above for FY2015-16 ($4 million) and
FY2016-17 ($2 million), the Advisory Committee recommends those payments be made in full
as soon as practicable during the first quarter of the fiscal year's FY2015-16 and FY2016-17
provided that the BOT has adopted a balanced budget as certified by the Executive Budget
Office.

**¥Pursuant to Proviso 19.2, the Advisory Committee will appoint a "Working Group"
(subject to ratification of the Group by the Chairs of the Senate Finance and Ways and Means
Committees) to assist the Advisory Committee in monitoring SCSU finances in a manner, and at
the times determined by the Advisory Committee, for purposes of releasing the recommended
installment payments on a quarterly basis for FY2014-15. In addition, the Working Group, with
requested cooperation from the Executive Budget Office, shall provide the members of the
Orangeburg Delegation of the General Assembly a written report no later than the 30th of each
month of FY2014-15 summarizing the cash flow position of SCSU at the time of the report.



SC State p (803) 536-7048
f(803) 536-7182

UNIVERSITY

Office of the Board of Trustees

September 11, 2014

The Honorable Hugh Leatherman
111 Gressette Building
Columbia, South Carolina 29201

Dear Senator Leatherman:

Thank you for your efforts to assist SC State University. The SC State
Plan, which you provided me in our meeting on Monday, July 21, 2014,
recommended by the Blue Ribbon Committee, is acceptable to the Board of
Trustees of SC State University. We are committed to strict compliance with
the plan’s terms. Please proceed to take the plan to the Joint Bond Review
Committee.

The SC State University Board of Trustees authorized me to send this
letter in its meeting on Thursday, September 11, 2014.

Again, thank you for your efforts on behalf of the University. Please let
me know if you need anything further on this maltter.

Sincerely yours,

o g—ww

William Small, Jr., Chairman
Board of Trustees

Enclosure

c: All Board Members
President Thomas J. Elzey

300 College Street, Northeast | PO Box 7276 | Orangeburg, South Carolina 29117



South Carolina State - Budgetary Plan

Pursuant to Proviso 19.2 of the FY2014-15 SC Appropriations Act, in order to assist in
stabilizing University finances for the ultimate benefit of current and future students of this
important state institution, the South Caralina Statc Advisory Committee ("Advisory
Commitlee") recommends to (he Joint Bond Review Committee (JBRC) that the rollowing
funding amounts be loaned to South Caralina State University (SCSU) over a 3 year period:

FY2014-15 - $6 Million*
FY2015-16 - $4 Million**
FY20(6-17 - $2 Million**

*The Advisory Committee recommends that the $6 million for FY2014-15 be released in
equal quarterly installments provided that: 1) for the initial quarterly installment, the SCSU
Board of Trustees (BOT) has adopted a balanced budget for the period between July 1, 2014 and
June 30, 2015 (FY2014-15), and 2) for each of the remaining 3 quarterly installments, the
Working Group,*** with the requested cooperation from the Executive Budget Office, certifies
to the Advisory Committee that SCSU's FY2014-15 budget is not in deficit status at the time of
the installment payment and that the university is not projected by the Executive Budget Office
based on a cash flow analysis to enter deficit status during the quarter, Should SCSU be in, or be
projected to be in, deficit status at any time during FY2014-15, installment payments scheduled
but not yet made during FY2014-15 shall be suspended until the Working Group, with requested
cooperation from the Executive Budget Office, certifies that SCSU has taken necessary
corrective action to bring its budget out of deficit status.

**For installment payments recommended above for FY2015-16 ($4 million) and
FY2016-17 ($2 million), the Advisory Committee recommends those payments be made in full
as soon as practicable during the first quarter of the fiscal year's FY2015-16 and FY2016-17
provided that the BOT has adopted a balanced budget as certified by the Executive Budget
Office.

***Pursuant to Proviso 19.2, the Advisory Committee will appoint a "Working Group"
(subject to ratification of the Group by the Chairs of the Senate Finance and Ways and Means
Committees) to assist the Advisory Committee in monitoring SCSU finances in 2 manner, and at
the times determined by the Advisory Committee, for purposes of releasing the recommended
installment payments on a quarterly basis for FY2014-15. In addition, the Warking Group, with
requested cooperation from the Executive Budget Office, shall provide the members of the
Orangeburg Delegation of the General Assembly a written report no later than the 30th of each
month of F'Y2014-15 summarizing the cash flow position of SCSU at the time of the report.



Proviso 19.2 of the FY14-15 Appropriations Act

19.2. (SCSU: Blue Ribbon Advisory Committee) (A) The General Assembly ﬂpds that;

(1) Historically black colleges and universities serve as important and vital institutions for the
education of students. These institutions of higher learning are essential to producing college
graduates, professionals, uplifting students, and inspiring others to continue in their traditions;
(2) South Carolina State University was founded in 1896 as the state's sole public college for
black youth and has played a key role in the education of African-Americans in the state and
nation; and

(3) It is vital for this State that South Carolina State University maintain its legacy of excellence
in education, and continue to produce generations of scholars and leaders in business, military
service, government, athletics, education, medicine, science, engineering technology, and more,
(B) (1) There is established the South Carolina State Blue Ribbon Advisory Committee. The
committee shall be composed of James F. Barker, former President of Clemson University;
Harris Pastides, President of the University of South Carolina; Dr. Luther F. Carter, President of
Francis Marion University; Judge Alex Sanders, former President of the College of Charleston;
and Chief Justice Ernest A. Finney, former President of South Carolina State University, or their
SUCCESSOTS.

(2) The President of South Carolina State University and the university's board of trustees, in
consultation with the advisory committee, shall develop a budgetary plan to reduce expenditures
and stabilize the university, including, but not limited to, the recruitment and retention of
students. The Blue Ribbon Advisory Committee shall appoint a working group and their
appointment shall be ratified by the Chairman of the Senate Finance Committee and the
Chairman of the House Ways and Means Committee. The working group shall assist the
advisory committee in the development of the budgetary plan. The advisory committee shall
select one person with experience from each of the following functional disciplines within higher
education to comprise the working group: Finance, Procurement, Human Resources, Athletic
Administration, and University Foundation Administration. The advisory committee may also
add persons to the working group from other disciplines as it determines necessary, including a
person with expertise in the mission and administration of Historically Black Colleges and
Universities. Each person chosen to participate in the working group may secure analytical
support from the institution they serve in their full time capacity, if applicable. Additionally, the
working group shall provide monthly briefings to the members of the Orangeburg County
Legislative Delegation, and shall provide periodic progress reports regarding the development of
the budgetary plan to the Chairman of the Senate Finance Committee and the Chairman of the
House Ways and Means Committee, at their request. Upon approval of the budgetary plan by the
board and the advisory committee, the university is authorized to implement the provisions of the
budgetary plan as set forth in this subsection. The approved budgetary plan must be provided to
each member of the General Assembly. Upon implementation, the budgetary plan must prevent
the university from running another other funds operating deficit. In developing the budgetary
plan, all operating and other expenditures made across all aspects of the university must be
considered, including, but not limited to, administration, academics, auxiliary operations, public
service activities, and athletics,

(3) Upon certification by the advisory committee that funds for implementation of the budgetary
plan are required, then the university must forward the plan to the Joint Bond Review
Committee. Within fifteen days of approval by the Joint Bond Review Committee, the Budget
and Control Board, in consultation with the Comptroller General, shall identify accounts from
which the State Treasurer must transfer to the university on the schedule required by the

20



budgetary plan an amount or amounts required by the budgetary plan. Members of the General
Assembly must be provided with a complete list of all accounts from which the State Treasurer
will transfer funds. If any portion of the budgetary plan approved by the committee includes a
recommendation of a loan or a series of loans, the loan must be at an interest rate established by
the State Treasurer pursuant to Section 11-9-250. Loan repayment, if required by the budgetary
plan, shall be for the duration recommended by the committee except that repayment shall begin
no earlier than the calendar year following the conclusion of the current fiscal year.

(4) Members of South Carolina State Blue Ribbon Advisory Committee shall be indemnified in
the same manner as members of the Retirement System Investment Commission, mutatis
mutandis.
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November (7. 2014

Mr Thomas 1. Fley

President

South Curolina State University
300 College Street NE
Orangeburg, SC 291117

Dear President [+zey,

Pursuant to §1-11-495 of the South Carolina Code of Laws and Proviso | 17.86 ofthe FY 2014-1§ Appropriation
Acl, the Fxecutive Budget Office (EBO) is required to perform quarterly monitoring of state General Fund revenues
and individual agency operations to determine if either the State or indjvidual agencies are likely 1o experience
deficits in the current fiscal year, Agency-specific deficit monitoring for South Carolina State L niversity (SCSU)
has been an unusual exercise due in-part to the process cstablished in Proviso 19.2 of the FY 2014-15 Appropriation
Act, whereby the aniversity may receive ndditional State resources in the current fiscal year upon the
recommendation of a special advisory committee and approval by a joint legislative committee. Given that no such
support has been appraved to date, first quarter monitoring assumes that supplemental resources are not available to
the nniversity,

Based on information made available by SCSU slaff, presemtution W the SCSU Board of Trustees, and preliminary
discussions with consultants currently engaged at SCSU, the EBO believes that SCSU will be unable Lo meet its
obligations with resources available in the cutront fiseal year, and will likely end Fiscal Year 2014-13 with an other
funds operating delicit. Several factors have led to this conelusion including beginning the year with a significant
aecount puyables balunce in conjunction with projections to end the year with an account payables balance; a
sizeable student account receivables as it relates to the ratio of the student receivables identified as doubtful
collcetions at year-cnd; and, the shortfall in budget projections resulting from implementation of a voluntary
lurlough versus a mandatory furlough, Accordingly, SCSU must submit a plan to “minimize or eliminate the
projected delicil™ o the EBO within foyvteen days, or December 1, 2014, Given the unique nature of SCSU's
budget i the current fiscal year, the plan should clearly state assumptions aboul any additional resources it
anticipates receiving in the current lscal year and the University's ability to repay the interageucy loan authorized
by the Budpet and Control Board on April 30, 2014,

Fhank you for the assistance and professionalism displayed by you and your staff during the past months, If you
have any questions or concerns, please email or call me at bhart@@budget.sc.gov or 803,734.2149,

Sincerely

‘-ﬁx,tdp o ‘4/64 T

RBrenda 11an

Ce: Marcin Adams
Ted Pitly

2.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER ’z-‘

AGENCY: Division of General Services and Executive Budget Office

SUBJECT:  DNR Real Property Acquisition and Conservation Easement

The Department of Natural Resources is requesting approval to acquire £3,691 acres of land in
Richland Count, consisting of two tracts known as Cooks Mountain and Goodwill Plantation,
and £689 acres of land in Lancaster County. The properties are being donated as part of the
mitigation package required under the Federal Clean Water Act in association with the reopening
of the Haile Gold Mine in Lancaster County. As part of the transaction, the Department of
Natural Resources will grant an amended and restated conservation easement on the
approximately 1,132 acre tract known as Cook’s Mountain. Following conveyance to the
Department of Natural Resources, the tracts will be dedicated as a South Carolina Heritage
Preserve and placed in the corpus of the Heritage Trust. The property will be open to the public
for outdoor recreational use as part of the Wildlife Management Area Program.

The information describing the real property acquisitions is as follows:

(a) Richland County

Acreage: 3,691 acres in two tracts
Location: Highway 378 adjoining the Wateree River
County: Richland
Price/Seller: Donation / Romarco Minerals, Inc.
Source of Funds for Related Costs: $35,000 Other, Heritage Land Trust
Project Number: 9944
Environmental Study: Approved
Building Condition Assessment: Approved
Additional Annual Op Cost: Up to $125,000/Endowment from Romarco Minerals, Inc.
Current Year Property Tax: $18,359
Approved By: JBRC on 12/3/2014
(b) Lancaster County
Agency: P24 Department of Natural Resources
Acreage: +689 acres
Location: Highway 601, north of Kershaw
County: Lancaster
Purpose: Dedicate this property as a heritage preserve and
place it in the corpus of the Heritage Trust.
Price/Seller: Donation / Romarco Minerals, Inc.
Source of Funds for Related Costs: $35,000 Other, Heritage Land Trust funds
Project Number: 9943
Environmental Study: Approved
Building Condition Assessment: Approved
Additional Annual Op Cost: Up to $10,000/Endowment from Romarco Minerals, Inc.
Current Year Property Tax: $20,897

Approved By: JBRC on 12/3/2014



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER 2_) , Page 2

AGENCY: Division of General Services and Executive Budget Office

SUBJECT: DNR Real Property Acquisition and Conservation Easement

BOARD ACTION REQUESTED:

Approve the property acquisition and conservation easement transactions as requested.

ATTACHMENTS:

Agenda item worksheet; (a) SC Code of Laws Section 1-11-65; Letter from Agency; Map;
Environmental Results; Property Information Sheet; Letter of approval from Richland County
Council; Letter of approval from the Richland County Delegation; (b) Letter from Agency; Map;
Environmental Results; Property Information Sheet; Letter of approval from Lancaster County
Council; Letter of approval from Lancaster County Delegation



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8, 2014 Regular Agenda
1. Submitted by: )\ 2"\
(a) Agency: Division of General Services
Authorized Official Signature: Nolan L. Wiggins, Jr., u‘eulm
(b) Agency: Executive Budget Office %.{_ W
Authorized Official Signature Brénda Hart, Interim Director

2. Subject: DNR REAL PROPERTY ACQUISITION AND CONSERVATION EASEMENT

3. Summary Background Information:

The Department of Natural Resources is requesting approval to acquire +3,691 acres of land in Richland
Count, consisting of two tracts known as Cooks Mountain and Goodwill Plantation, and +689 acres of
land in Lancaster County. The properties are being donated as part of the mitigation package required
under the Federal Clean Water Act in association with the reopening of the Haile Gold Mine in Lancaster
County. As part of the transaction, the Department of Natural Resources will grant an amended and
restated conservation easement on the approximately 1,132 acre tract known as Cook’s Mountain.
Following conveyance to the Department of Natural Resources, the tracts will be dedicated as a South
Carolina Heritage Preserve and placed in the corpus of the Heritage Trust. The property will be open to
the public for outdoor recreational use as part of the Wildlife Management Area Program.

The information describing the real property acquisitions is as follows:

(a) Richland County

Acreage: £3,691 acres in two tracts

Location: Highway 378 adjoining the Wateree River

County: Richland

Price/Seller: Donation / Romarco Minerals, Inc.

Source of Funds for Related Costs: $35,000 Other, Heritage Land Trust
Project Number: 9944

Environmental Study: Approved

Building Condition Assessment: Approved

Additional Annual Op Cost: Up to $125,000/Endowment from Romarco Minerals, Inc.
Current Year Property Tax: $18,359

Approved By: JBRC on 12/3/2014



(b) Lanecaster County

Agency: P24 Department of Natural Resources

Acreage: +689 acres

Location: Highway 601, north of Kershaw

County: Lancaster

Purpose: Dedicate this property as a heritage preserve and place it in the corpus of the Heritage Trust.
Price/Seller: Donation / Romarco Minerals, Inc.

Source of Funds for Related Costs: $35,000 Other, Heritage Land Trust funds
Project Number: 9943

Environmental Study: Approved

Building Condition Assessment: Approved

Additional Annual Op Cost: Up to $10,000/Endowment from Romarco Minerals, Inc.
Current Year Property Tax: $20,897

Approved By: JBRC on 12/3/2014

4. What is Board asked to do? Approve the property acquisition and conservation easement
transactions as requested.

5. (a) What is recommendation of Board Division involved? Recommend approval of the property
conveyances and transactions as requested.
(b) What is recommendation of the Executive Budget Office? Recommend approval of the
property conveyances and transactions as requested.

6. List of Supporting Documents:

(a)

1. SC Code of Laws Section 1-11-65

2. Letter from Agency

3. Map

4. Environmental Results

5.  Property Information Sheet

6.  Letter of approval from Richland County Council

7. Letter of approval from the Richland County Delegation
(b)

1. Letter from Agency

2. Map

3. Environmental Results

4.  Property Information Sheet

5. Letter of approval from Lancaster County Council

6.  Letter of approval from Lancaster County Delegation



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-65. Approval and recordation of real property transactions involving
governmental bodies.

(A) All transactions involving real property, made for or by any governmental bodies, excluding
political subdivisions of the State, must be approved by and recorded with the State Budget and
Control Board. Upon approval of the transaction by the Budget and Control Board, there must
be recorded simultaneously with the deed, a certificate of acceptance, which acknowledges the
board's approval of the transaction. The county recording authority cannot accept for recording
any deed not accompanied by a certificate of acceptance. The board may exempt a governmental

body from the provisions of this subsection.

(B) All state agencies, departments, and institutions authorized by law to accept gifts of tangible
personal property shall have executed by its governing body an acknowledgment of acceptance
prior to transfer of the tangible personal property to the agency, department, or institution.



South Carolina Department of

Natural Resources &

Alvin A. Taylor
Director

November 7, 2014
Office of Chief Counsel
Shannon Furr Boberiz
Paul S, League

Linda Gordon V. Craig Jones, Jr.
SC Budget & Control Board

Real Property Services

Wade Hampton Building, Suite 460

Columbia, SC 29201

Re: Goodwill Plantation/Cooks Mountain/Rainbow Ranch Tracts/Request for Approval
of Real Property Acquisition

Dear Sirs:

This letter is a request on behalf of the South Carolina Department of Natural
Resources that the Budget and Control Board approve the acquisition of three (3) tracts
of land. Two (2) tracts, Goodwill Plantation (approximately 2,559 acres) and Cooks
Mountain (approximately 1,132 acres) are located in Richland County. The third tract,
Rainbow Ranch (approximately 698 acres) is located in Lancaster County. All three
tracts will be donated to SCDNR as part of the mitigation package required under the
Federal Clean Water Act in association with the Haile Gold Mine operation in Lancaster
County. In addition to the land donation, the Haile Gold Mine is providing SCONR with
an endowment of $4.5 million to effectuate the management plan and to restore and

maintain the properties.

Enclosed are the following maps in connection with the proposed acquisition:

(1) Maps of Proposed Haile Gold Mine Mitigation Properties.

This land transfer is similar in nature to three other recent acquisitions by the
SCDNR. Over the past years the Budget and Control Board has approved the transfer
of the Vaught tract, the Carter Stilley tract, and the Keystone tract. The Vaught and
Carter Stilley tracts located in Horry County were conveyed to the SCDNR for long-term
ownership as part of the creation of mitigation banks. The Keystone Tract was part of a
permit holder mitigation project to be carried out by Boeing. Similar to the mitigation
banking projects, federal regulations require that the Goodwill Plantation, Cooks
Mountain and Rainbow Ranch Tracts be restored followed by maintenance of the land

in perpetuity.

Rembert C Dennis Building » 1000 Assembly St, » P.O Box 167 + Columbia, South Carolina 26202
(803) 734-4006 EQUAL OPPORTUNITY AGENCY (803) 734-3911 (fax)



The Cooks Mountain tract is subject to a conservation easement held by
Wetlands America Trust, Inc. a non-profit organization that is the land trust arm of
Duck’s Unlimited (DU). SCDNR is currently working with DU to revise the language so
that it is agreeable to both DU and Budget and Control Board staff, and we are working
with General Services' staff to finalize the terms of the easement that is expected to
include approximately 1132 acres on Cooks Mountain. If approved, at closing SCONR
will be granting an amended and restated easement to Wetland's America Trust, Inc.
Following conveyance to the SCDNR, the tracts will be dedicated as South Carolina
Heritage Preserve and placed in the corpus of the Heritage Trust.

In that the property is being donated, the SCDNR will not seek an appraisal of
the land's value. The SCDNR will submit an environmental assessment for review by
the Board. All parties with an interest in this matter urge the Board to review as

expeditiously as possible.

Please contact me if you have any questions.

Sincerely,

N

Shannon Furr Bobertz
Chief Counsel
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CAROLINA ENVIRONMENTAL & GEOLOGICAL COMPANY. LLC

PHASE I ENVIRONMENTAL SITE ASSESSMENT
1.133-ACRE COOK’S MOUNTAIN TRACT
NEAR EASTOVER. RICHLAND COUNTY, SOUTH CAROLINA
TMS # R39700-01-01, R39700-01-02, R39700-01-03, R39700-01-04, R39700-01-05, and R39800-01-07

A. SUMMARY
{

Carolina Environmental & Geological Company, LL.C (CEGC) has performed the on-site inspection for the
Phase I Environmental Site Assessment on thé 1,133-Acre Cook’s Mountain Tract (TMS # R39700-01-01,
R39700-01-02, R39700-01-03, R39700-01-04, R39700-01-05, and R39800-01-07). The property is located
on Cook’s Mountain Road approximately 2.2 miles north of Garners Ferry Road (U.S. Hwy. 378), adjoins
the northern boundary of Goodwill Plantation, and borders the west run of the Wateree River near Eastover in
Richland County, South Carolina, for the South Carolina Department of Natural Resources.

The assessment was conducted in general compliance with the procedures and guidelines outlined in the
South Carolina State Budget and Control Board Guidelines for Obtaining Studies for Land Acquisitions (11-
16-10) and ASTM E1527-05. The investigation consisted of reasonably ascertainable: title search, historical
records review, historical photographs review, and review of South Carolina Department of Health and
Environmental Control (SCDHEC) records.

The tract was visually inspected on September 30, 2014. The site inspection also included a visual
inspection of the present usage of adjoining and surrounding properties within the approximate
recommended minimum search distance as required. After the site inspection, the ASM E1528-06
Transaction Screen Questionnaire was completed as required.

The findings, recommendations, conclusions, and responses to the ASTM Questionnaire are recorded herein.
No Phase II Environmental Site Assessment is recommended at this time provided the objects listed as
Removal Recommended are removed and properly disposed of. Some of the remaining items listed may be
considered as encumbrances and should be resolved between the participants involved prior to the property
transaction. Refer to Section C Site Description, Section H Findings, and Section J Conclusions.

If there are any questions concerning this Phase I Environmental Site Assessment, or if we can be of further
assistance on this project, please do not hesitate to contact us at (803) 479-8801. We appreciate the
opportunity to provide this service. :

Sincerely,

CAROLINA ENVIRONMEN 0 SEQIZNGICAL COMPANY, LLC
%%'EER. g

President &

e ONAL GEow

A
Yarpggpren??

P.0. BOX 6243 COLUMBIA, SOUTH CAROLINA 29260 (803) 479-8801 rpowell.cegc@bellsouth.net

| 37



CAROLINA ENVIRONMENTAL & GEOLOGICAL COMPANY, L1.C

PHASE I ENVIRONMENTAL SITE ASSESSMENT
2,560-ACRE GOODWILL PLANTATION TRACT

NEAR EASTOVER, RECHLAND COUNTY, SOUTH CAROLINA
TMS # R39500-01-01

A. SUMMARY

Carolina Environmental & Geological Company, LLC (CEGC) has performed the on-site inspection for the
Phase I Environmental Site Assessment on the 2,560-Acre Goodwill Plantation Tract (TMS # R39500-01-
01). The property is located on Goodwill Road, along the north side of Garners Ferry Road (U.S. Hwy. 378),
and borders the west run of the Wateree River near Eastover in Richland County, South Carolina, for the

South Carolina Department of Natural Resources.

The assessment was conducted in general compliance with the procedures and guidelines outlined in the
South Carolina State Budget and Control Board Guidelines for Obtaining Studies for Land Acquisitions (11-
16-10) and ASTM E1527-05. The investigation consisted of reasonably ascertainable: title search, historical
records review, historical photographs review, and review of South Carolina Department of Health and
Environmental Conirol (SCDHEC) records.

The tract was visually inspected on September 30, 2014. The site inspection also included a visual
inspection of the present usage of adjoining and surrounding properties within the approximate
recommended minimum search distance as required. After the site inspection, the ASM E1528-06
Transaction Screen Questionnaire was completed as required.

The findings, recommendations, conclusions, and responses to the ASTM Questionnaire are recorded herein.
No Phase II Environmental Site Assessment is recommended at this time provided the objects listed as
Removal Recommended are removed and properly disposed of. Some of the remaining items listed may be
considered as encumbrances and should be resolved between the participants involved prior to the property
{ransaction. Refer to Section C Site Description, Section H Findings, and Section J Conclusions.

Tf there are any questions concerning this Phase I Environmental Site Assessment, or if we can be of further
assistance on this project, please do not hesitate to contact us at (803) 479-8801. We appreciate the

opportunity to provide this service.

Sincerely,

CAROLINA ENVIRONMEDEPAT B2 EQLOGICAL COMPANY, LLC

P.0. BOX 6243 COLUMBIA, SOUTH CAROLINA 29260 (803) 479-8801 rpowelLcegc@bellsouth.net
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BUDGET AND CONTROL BOARD PROPERTY INFORMATION

1. F’ROJEQT NUMBER;: 92‘4—‘9’944\
2. COUNTY: Richland

3. DESCRIPTION: Fee-simple donation of two adjoining tracts known as Cook’s
Mountain and Goodwill Plantation, comprising approximately 1, 132 and 2,559
acres, respectively. Total acreage is approximately 3,691. The land will be
donated to DNR as mitigatiop for. unavoidable lmpacts to the waters of the United
States associated with the | re-opening of the Haile Gold Mine i Lancaster

County..

4, GRANTOR Romarco Mlnerals lnc 7283 Haile Gold Mlne Road Kershaw, SC
29067. _

5. GRANTEE(S): South Carolina Department of Natural Resources ‘1000
Assembly Street, PO.Box 167 Columbla SC 29202

6. CQUNTY LQCATION Flﬂeen mlles east of Columbla north of US nghway 378
adjqining the Wateree. Rlver -

7. ACREAGE Apgroxnmately 3, 691 acres

8. PURPOSE/PROJECT: To accept a property donation of 3,691 acres'in'the
Wateree River corridor in eastern Richland County, dedicate it as a heritage
preserve and place it in the corpus of the Heritage Trust. The property will be
open to the public for educational and recreanona[ opportunltles

9 NEED TO ACQUIRE PRDPERTY. See aboVe.

RSN <

10. PURCHASE PRICE: $0 00 probérty isa donétlon

11. CURRENT YEAR PROPERTY TAX AMOUNT Cook’s Mountaln $7 771 00
Goodwill Plantation: $10,588.00. Total amount is $18, 359 00. -

1. HOW MANY SITES WERE EVALUATED? Numerous sites are evaluated
throughout the year for participation in DNR's Heritage Trust and Wildlife

Management Area Programs.



BUDGET AND CONTROL BOARD PROPERTY INFORMATION

2 SELECTION CRITERIA USED TO EVALUATE SITES? Eligibility criteria for the
Heritage Trust Program and Forest Legacy Program were used to evaluate the
site. They include scenic values, forest production potential, fish and wildfife
habitat values, threatened and endangered species values, unique land forms,
cultural and historic values, water quality issues, level of conversion threat, and
links to other habitat protection initiatives. Sk

3. HOW WAS THE FINAL SELECTION MADE? Approval by the Hé”é‘?‘? Tl
P -l A VA N A P [T ©F (R R

Advisor..y_B.pardﬁan'd-thé]DI\iEf&“[_fSQat_‘d.’l_ y g o

A e DEQIG 0

bluffs, deep swamps, black water creeks, anciént rice fields, and “miked
hardwood and pine forests. Cook’s Mountain, rising 374 feet above sea level, is
one of thehighest pgints in Richjand Gounty, Goodwill Plantation functioned as
a 1700s-era rice plantation. Both t

‘4. WHY WAS.THIS SPECIFIC SITE SELECTED? The propeity containd’high river

‘tracts contain extensive” fiontage' along the
Wateree River and provide habitat for numerous wildlife species, including deer,
turkey, migratery. birds,.and waterfowl. .

SONRTNE IS SR i L

5.  ESTIMATED COST OF ANY CONSTRUCTION COST OR‘RENOVATIGNS TO
BE DONE, ON:THE PROEPRTY, AND THE ANTICIPATED SOURCE OF FUNDS
FOR SUGH WORK. Information kiosks, gates and signs will bie instalied. ‘The
cost is estimated to be $50,000.00. Funding will come from the DNR's Wildlife
Management Area account, Heritage Land Trust Fund and from an endowment
of $4.5 million that has been established by Haile" Gold Mine :'f&#"oper'éti‘é’naf‘é\i’id
managament costs. ) R T NN o

6. ESTIMATED .ADDITIONAL ANNUAL OPERATING COSTS WHICH WILL

RESULT FROM AGQUISITION OF THE PROPERTY ' AND THE ANTICIPATED
SOURCE OF FUNDS. IF NONE, EXPLAIN WHY. 'Ahnual opérating costs are
estimated to be approximately $125,000.00. Funding will come from the DNR's
Wildlife Management Area account, Heritage Land Trust Fund and from an
endowment of $4.5 million that has been established by the Hajle Gold Mine for

operational and management costs.

7. ESTIMATED ADDITIONAL ANNUAL OPERATING COSTS WHICH WILL
RESULT FROM CONSTRUCTION/RENOOVATION OF THE PROPERTY AND
THE ANTICIPATED SOURCE OF FUNDS. EXPLAIN FACTORS THAT
DETERMINE THE COSTS. IF NONE, EXPLAIN WHY. N/A_ _




s, RICHLAND COUNTY
GOVERNMENT

Ottice of the County Administrator

Y
cAROV

November 19, 2014

Mr. Bob Perry

Director, Office of Environmental Programs
SC Department of Natural Resources

PO Box 167

Columbia, SC 29202

Dear Mr. Perry:

Richland County Council is pleased Cook’s Mountain and Goodwill will become publicly-owned properties that will
benefit our citizens and tourists alike. The County and SC Department of Natural Resources {SCDNR) share a joint
Interest in the development and management of the Wateree River Heritage Preserve for its recreation, historic
preservation, conservation, and economic opportunities.

We acknowledge and support the removal of the parcels from the tax roll as the properties are transferred from
private ownership into the SC Heritage Trust Program.

The County has designated Richland County Conservation Commission (RCCC) to work in partnership with SCONR
to develop the management plan for the Wateree River Heritage Preserve. RCCC and SCDNR have agreed to wark
towards developing a Memorandum of Agreement to formalize the collaboration which will incorporate the

following provislons:

1) Exploration of all options to maximize the number of non-hunting days, including same-day joint use.

2) Allidentified cultural and historical resources should be protected and preserved; including, but not
limited to graves and ditches and dikes built by enslaved Africans for rice production.

3) Eco/heritage tourism should be developed to promote a variety of sustainable economic outcomes from

the properties.

We look forward to the opportunity for Richland County and SCONR to partner in developing a management plan
that will maximize usage for all while still protecting and promoting the natural and historic resources of these

outstanding properties.

Yours truly,

/;%.meﬂ

Tony McDonald
Richland County Administrator

CC: Diane Carraway,
Joint Bond Review Committee

2020 Hampton Street * PO. Box 192 *« Columbia, SC 29202 ¢ Phone: (803) 576-2050
Fax: (803) 576-2137 = TDI>: (803) 748-4999



South Carolina Department of

Natural Resources

Alvin A. Taylor
Director
October 13, 2014 Emily C. Cope
Deputy Director for
The Honorable Joseph H. Neal, Chair EiQineiend FreshwetgaiShenes

Richland County Legislative Delegation
309-B Blatt Building
Columbia, South Carolina 29201

RE: DNR Property Acquisition (Richland County)
Dear Representative Neal:

The South Carolina Department of Natural Resources (DNR) Board and the Heritage
Trust Advisory Board has approved the acquisition of approximately 3,691 acres in
Richland County. The land will be donated to the DNR as mitigation for unavoidable
impacts to the waters of the United States associated with the re-opening of the Haile
Gold Mine in Lancaster County. Following §51-17-140, South Carolina Code of Laws,
we must obtain a majority approval from your delegation before acquiring the land.

The property consists of two adjoining tracts known as Cook’s Mountain and Goodwill
Plantation. It is located in the Wateree River corridor in eastern Richland County. The
property contains high river bluffs, deep swamps, black water creeks, historic graves,
ancient rice fields, and mixed hardwood and pine forests. Cook’s Mountain, comprising
1,132 acres, is one of the highest points in Richland County, rising 374 feet above sea
level. Goodwill Plantation, containing 2,559 acres, functioned as a 1700s-era rice
plantation. Both tracts contain extensive frontage along the Wateree River and provide
habitat for numerous wildlife species, including deer, turkey, migratory birds, and
waterfowl. Attached is a map of each site.

Following conveyance to the DNR, the property will be dedicated as a South Carolina
Heritage Preserve and placed in the corpus of the Heritage Trust. It will be open to the
public for recreational activities and will be part of the DNR'’s Wildlife Management Area
Program.

| respectfully request that you approve this acquisition by obtaining a majority of the
signatures on the attached sheet and returning it to me. If | can provide any additional
information, please call me at 803-734-3914.

Rembert C. Dennis Building = 1000 Assembly St * PO. Box 167 = Columbia, S.C. 29202 - Telephone: 803/734-3886
EQUAL OPPORTUNITY AGENCY www.dnr.sc.gov PRINTED ON RECYCLED PAPER e“,



The Honorable Joseph H. Neal
October 13, 2014
Page Two

Thank you for your consideration.

Sincerely,

Koo Tim—

Kenneth M. Prosser, Jr.
Assistant Deputy Director
Wildlife and Freshwater Fisheries

Attachments

C: Alvin Taylor, DNR
Emily Cope, DNR
Bob Perry, DNR
Derrick Meggie, DNR



We, a majority of the Richland County Legislative Delegation, pursuant to §51-17-140 of
the SC Code of Laws, do hereby approve the acquisition of 3,691 acres in Richland

County, by the SC Department of Natural Resources.
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We, a majority of the Richland County Legislative Delegation, pursuant to '§51-17-140'of
the SC Code of Laws, do hereby approve the acquisition of 3,691 acres jn Richland

" County, by the SC Department of Natural Resourges.
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South Carolina Department of

Natural Resources

DNR

Alvin A. Taylor
Director

October 31, 2014

Ms. Allyn Powell

Executive Budget Office / Capital Budgeting Unit
1205 Pendleton Street

Edgar A. Brown Building, Suite 529

Columbia, SC 29201

RE: Lancaster - Forty Rock Heritage Preserve Land Tract Land Donation (Project 9943)

Dear Allyn:

Please accept this letter as a request for State Budget and Control Board approval to authorize the
acquisition of +/- 689 acres of land in Lancaster County by the South Carolina Department of Natural
Resources (SCDNR) from a donation by Romarco Miperals, Inc. A budget of $35,000 has been estimated
as needed for the acquisition of this donated property. This property is one of several tracts that are part of
the mitigation package required under the Federal Clean Water Act in association with the reopening of the
Haile Gold Mine in Lancaster. The property contains uplands and wetland areas, hardwood and pine
forests, and granite outcrops. It includes 8,500 linear feet along Flat Creek, which has been designated by
the US Fish and Wildlife Service as critical habitat for the Carolina heelsplitter, an endangered mussel.

Following conveyance to the Agency, the property will be dedicated as a South Carolina Heritage Preserve
and placed in the corpus of the Heritage Trust. It will open to the public for outdoor recreational
opportunities and will be part of the SCDNR's Wildlife Management Area Program. An endowment of
$4.5 million provided by the donor will be used to help manage the land.

b

Scott Speares
Assistant Deputy Director - Outreach & Support Services

Rembert C. Dennis Building * 1000 Assembly St * P.O. Box 167 * Columbia, S.C. 29202
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CAROLINA ENVIRONMENTAL & GEOLOGICAL COMPANY, LL.C

PHASE 1 ENVIRONMENTAL SITE ASSESSMENT
698-ACRE RAINBOW RANCH TRACT., FORTY-ACRE ROCK HP/WMA ADDITION
LANCASTER COUNTY, SOUTH CAROLINA
TMS # 0092-00-031.01

A. SUMMARY ‘

I
Carolina Environmental & Geological Company, LLC (CEGC) has performed the on-site inspection for the
Phase I Environmental Site Assessment on the 698-Acre Rainbow Ranch Tract, Forty-Acre Rock HE/WMA
Addition (TMS # 0092-00-031.01). The property is located on Overbrook Road in Lancaster County, South
Carolina, for the South Carolina Department of Natural Resources.

The assessment was conducted in general compliance with the procedures and guidelines outlined in the
South Carolina State Budget and Control Board Guidelines for Obtaining Studies for Land Acquisitions (11-
16-10) and ASTM E1527-05. The investigation consisted of reasonably ascertainable: title search, historical
records review, historical photographs review, and review of South Carolina Department of Health and
Environmental Control (SCDHEC) records.

The tract was visually inspected on October 21, 2014. The site inspection also included a visual
inspection of the present usage of adjoining and surrounding properties within the approximate
recommended minimum search distance as required. After the site inspection, the ASM E1528-06
Transaction Screen Questionnaire was completed as required.

The findings, recommendations, conclusions, and responses to the ASTM Questionnaire are recorded herein.
No Phase II Environmental Site Assessment is recommended at this time provided the objects listed as

Removal Recommended are removed and properly disposed of. Refer to Section C Site Description, Section
H Findings, and Section J Conclusions.

If there are any questions concerning this Phase I Environmental Site Assessment, or if we can be of further
assistance on this project, please do not hesitate to contact us at (803) 479-8801. We appreciate the
opportunity to provide this service.

Sincerely,

CAROLINA ENVIRO

@ T ‘

President

vS‘
S/o NAL (‘,‘6{2,»‘

e, ’ﬂ'uuuvl‘

P.0. BOX 6243 COLUMBIA, SOUTH CAROLINA 29260 (803) 479-8801 rpowell.cegc@bellsouth.net
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BUDGET AND CONTROL BOARD PROPERTY INFORMATION

“ PROJECT NUMBER: P24-9943

. COUNTY: Lancaster

DESCRIPTION: Fee-simple donation of approximately 689 acres adjoining
DNR’s Forty Acre Rock Heritage Preserve. The land will be donated to DNR as
mitigation for unavoidable impacts to the waters of the United States associated
with the re-opening of the Haile Gold Mine in Lancaster County.

GRANTOR(S): Romarco Minerals, Inc., 7283 Haile Gold Mine Road, Kershaw,
SC 29067. '

GRANTEE(S): South Carolina Department of Natural Resources, 1000
Assembly Street, PO Box 167, Columbia, SC 29202.

COUNTY LOCATION: Ten miles north of Kershaw west of US Highway 601.
ACREAGE: Approximately 689 acres.

PURPOSE/PROJECT: To accept a property donation of approximately 689
acres adjoining DNR’s Forty Acre Rock Heritage Preserve, dedicate it as a
heritage preserve and place it in the corpus of the Heritage Trust. The property
will be open to the public for educational and recreational opportunities.

NEED TO ACQUIRE PROPERTY: See above.

PURCHASE PRICE: $0.00 — property is a donation.

CURRENT YEAR PROPERTY TAX AMOUNT: $20,897.00.

1. HOW MANY SITES WERE EVALUATED? Numerous sites are evaluated
throughout the year for participation in DNR's Heritage Trust and Wildlife

Management Area Programs.

SELECTION CRITERIA USED TO EVALUATE SITES? Eligibility criteria for the
Heritage Trust Program and Forest Legacy Program were used to evaluate the
site. They include scenic values, forest production potential, fish and wildlife
habitat values, threatened and endangered species values, water quality issues,

level of conversion threat, and links to other habitat protection initiatives.

47



BUDGET AND CONTROL BOARD PROPERTY INFORMATION

3. HOW WAS THE FINAL SELECTION MADE? Approval by the Heritage Trust
Advisory Board and the DNR Board. :

4, WHY WAS THIS SPECIFIC SITE SELECTED? The property contains upland
and wetland areas, hardwood and pine forests, and granite outcrops. It includes
more than 8,500 linear feet along Flat Creek, which has been designated by the
U.S. Fish and Wildlife Service as critical habitat for the Carolina heelsplitter, an
endangered mussel. The adjoining preserve contains more than a dozen rare,
threatened and endangered species. -

5. ESTIMATED COST OF ANY CONSTRUCTION COST OR RENOVATIONS TO
BE DONE ON THE PROEPRTY AND THE ANTICIPATED SOURCE OF FUNDS
FOR SUCH WORK. Road work will be undertaken, information kiosks, gates
and signs installed. The cost is estimated fo be $100,000.00. Funding will come
from the Heritage Land Trust Fund and from an endowment of $4.5 million
established by Haile Gold Mine for operational and management costs.

6. ESTIMATED ADDITIONAL ANNUAL OPERATING COSTS WHICH WILL
RESULT FROM ACQUISITION OF THE PROPERTY AND THE ANTICIPATED
SOURCE OF FUNDS. IF NONE, EXPLAIN WHY. Annual operating costs are
estimated to be approximately $10,000.00. Funding will come from the Heritage
Land Trust Fund and from an endowment of $4.5 million established by the Haile
Gold Mine for operational and management costs.

7. ESTIMATED ADDITIONAL ANNUAL OPERATING COSTS WHICH WILL
RESULT FROM CONSTRUCTION/RENOOVATION OF THE PROPERTY AND
THE ANTICIPATED SOURCE OF FUNDS. EXPLAIN FACTORS THAT
DETERMINE THE COSTS. IF NONE, EXPLAIN WHY. N/A
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Lancaster

County

PO. Box 1809
101 N. Main St.
Lancaster, SC 29721

Telephone:
803-285-1565

Fax:
803-285-3361

lancastercountysc.net

October 28, 2014

Mr. Kenneth Prosser
Assistant Deputy Director, Wildlife and Freshwater Fisheries

PO Box 167
Columbia, SC 29202

RE:  Letter of Support — SCDNR Property Acquisition
Dear Mr. Prosser:

Thank you for the recent information concerning the acquisition
of the 689 acre tract in southwestern Lancaster County which is
proposed for inclusion in the South Carolina Wildlife Management
Area program. Our Council realizes the importance of wildlife
preservation, as well as the expansion of the Forty Acre Rock Heritage
Preserve, and is excited to support this project. The positive impact on
our quality of life as a result of such initiatives is far reaching, and will
benefit Lancastrians for generations to come.

Please accept this letter of support for the proposed land
acquisition, which was authorized by a vote of County Council at the
regularly scheduled meeting of October 27, 2014. If you need anything
additionally, please do not hesitate to contact me or our county staff.

With kindest regards, [ am

Sincerely yours,

M

Larry McCullough

Lancaster County Council Chairman

LGM/sw

“IST.



We, a majority of the members of the Lancaster County Legislative Delegation,
pursuant to §51-17-140 of the SC Code of Laws, do hereby approve the acquisition of

approximately 689 acres in Lancaster County, by the SC Department of Natural
Resources.

Dy p (G Z5
Rep. Debora%i’l:c:\g i\ Sén. Chduncey K. Gregory
ep/James H. Lucas Sen. Vincent A. Sheheen

ﬁ%m Norrell

Rep. Ted M. Vick
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STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER \g

AGENCY:

Executive Budget Office

SUBJECT:

Permanent Improvement Projects

Budget and Control Board approval is requested for the following permanent improvement project
establishment requests and budget revisions which have been reviewed favorably by the Joint Bond
Review Committee:

(a)

(b)

Establish Project for A&E Design

Summary 3-2015: JBRC Item 1. Clemson University

Project:

9920, Central Energy Facility Boiler Replacement

Funding Source: $48,900 Other, Maintenance and Stewardship funds which are

Request:

comprised of tuition, matriculation and other debt retirements and plant transfer
revenues that are restricted to support capital investments and that are not
formally obligated to fund debt service in the current period.

Establish project and budget for $48,900 (Other, Maintenance and Stewardship
funds) to begin design work to replace the boiler and fuel conveyance system in
the Central Energy Facility at Clemson University. The Central Energy Facility
is the central boiler steam plant that provides thermal energy to heat more than
80 buildings on the main campus. This project will enhance plant reliability,
provide redundancy, and reduce the university’s carbon footprint while
improving energy efficiency and meeting EPA emissions regulations. The work
will include replacing the existing 1964 coal-fired boiler with a high-efficiency
boiler, fueled primarily by natural gas with fuel oil backup, and removing the
fuel conveyance, storage and ash handling systems which were installed during
original plant construction in 1948. The boiler and fuel conveyance systems
are 50 and 66 years old, respectively, and have exceeded their useful lives.
They are beyond beneficial life cycle cost and upgrade consideration. Under
EPA emission standards, the existing coal-fired boiler would require an
estimated $5 million in upgrades to permit it for full operation.

Summary 3-2015: JBRC Item 2. Clemson University

Project:

9921, Advanced Technology Education Center Construction

Funding Source: $210,000 Other, Operating Revenue funds which are self-generated

Request:

revenues including grants and contracts revenues, sales and services of
educational activities, investment income and other operating revenues.
Establish project and budget for $210,000 (Other, Operating Revenue funds) to
begin design work to construct an Advanced Technology Education Center at
Clemson University. The approximately 24,000 square foot facility will house
the Clemson University Center for Workforce Development, including
federally funded programs of the National Science Foundation, Department of



STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF December 8, 2014

ITEM NUMBER \3 , Page 2

AGENCY:

Executive Budget Office

SUBJECT:

(©)

Permanent Improvement Projects

Labor and Economic Development Administration in the area of advanced
manufacturing. Located at the intersection of Highway 93 and Perimeter Road,
the facility will also provide a space for enhanced public-private collaboration
advanced manufacturing and engineering, where students, industry, state
agencies, and educational institutions will have access to digital learning tools,
equipment, curriculum and faculty expertise that are also integrated into the
curricula of the state’s 16 technical colleges. It will provide incubator space for
undergraduate students in the College of Engineering and Science’s
entrepreneurial and innovation program to allow them to gain valuable real
world entrepreneurial and startup experience. Clemson received a $2 million
grant from the Economic Development Administration to fund a portion of the
construction of the facility. The new facility will provide opportunities for
students, faculty and industry partners to better collaborate, drive innovation
and enhance research in science, technology, engineering and math (STEM)
fields primarily focused in Advanced Manufacturing. It will stimulate
economic growth by creating visualization and simulation digital learning tools
that help solve workforce preparedness issues and provide additional
opportunities for students.

Summary 3-2015: JBRC Item 3. Coastal Carolina University

Project:

9606, University Place Dining Hall

Funding Source: $70,500 Other, Gift funds which are a gift from the Coastal Carolina

Request:

University Student Housing Foundation.

Establish project and budget for $70,500 (Other, Gift - Student Housing
Foundation funds) to begin design work to construct a dine-in food service
facility at University Place at Coastal Carolina University. Establishment of
this project will allow the University to determine whether it is more prudent to
do a renovation/addition to current space or demolition/construction of a new
structure. Depending on which option is chosen, the size of the facility is
anticipated to be 9,000 and 11,000 square feet. The facility will be based on
Aramark’s “Fresh Food Company” design where food is prepped, cooked, and
served in front of customers. The University needs an improved food service
option at University Place. The residential hall houses approximately 2,100
students. There is currently a take-out option available, but this new dining
hall will provide students access to dine-in food service as well as increased
food selections.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF December 8, 2014

ITEM NUMBER 3 , Page 3

AGENCY: Executive Budget Office
SUBJECT: Permanent Improvement Projects
(d) Summary 3-2015: JBRC Item 4. University of South Carolina

Project:

6109, Men’s Basketball Office and Team Spaces Renovation

Funding Source: $60,000 Other, Athletic Operating Funds which are generated from

Request:

Athletic revenues which consist of ticket sales, SEC Conference distributions,
Gamecock Club contributions, seat premiums and corporate sponsorships.
Establish project and budget for $60,000 (Athletic, Operating Funds) to begin
design work to renovate of approximately 35,000 square feet in the lower level
of the Carolina Coliseum to create a men’s basketball office suite and
renovation of team spaces which serve the men’s and women’s basketball
programs as well as the volleyball program at the University of South Carolina.
The men’s basketball offices will relocate from the volleyball facility to the
Coliseum on the ground floor. The exterior entrance and grounds immediately
around the Park Street entry will be improved to better define the home of the
men’s basketball program. The team spaces will accommodate all three
programs by renovating the corridor between the Coliseum and Athletic
Practice Facility, renovating locker rooms, and creating a shared weight room
in proximity to all three programs with adjacent training rooms. Each program,
in its current location, has limited reception and entry areas and requires the
sharing of office space, making it difficult to strongly promote each program
individually. The project will also eliminate the need for student athletes to
travel among multiple facilities for different functions.

Summary 3-2015: JBRC Item 5. Department of Mental Health

Project:

9735, Veterans Victory House Nurse Call and CCTV Renovations

Funding Source: $7,500 Other, Capital Improvement/Maintenance Funds, which are

Request:

funds authorized pursuant to Proviso 35.14 of FY 2014 and may include
Medicaid fee-for service earned revenue, legal settlements and other one-time
funding sources.

Establish project and budget for $7,500 (Other, Capital Improvement and
Maintenance Funds) to begin design work to renovate the nurse call and closed
circuit television (CCTV) systems at the Department of Mental Health's
Veterans Victory House in Walterboro, SC. The 124,810 square foot 220 bed
facility provides medical and nursing care, dementia care, rehabilitative
therapy, pharmacy services, recreational and therapeutic activities, dietary and
other services. The facility houses 220 veterans, and is used by approximately
230 support staff. The existing nurse call system is obsolete and has become



STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF December 8, 2014

ITEM NUMBER \3 , Page 4

AGENCY:

Executive Budget Office

SUBJECT:

®

(&

Permanent Improvement Projects

unreliable. The system needs frequent system resets to continue functioning
and it is becoming difficult to obtain replacement parts. The agency anticipates
that most of the in room equipment and wiring may be able to be retained and
reused, but the master control station for each of the four buildings will need to
be replaced. The existing black and white CCTV system is ten years old. The
cameras are of a poor quality and are not located to meet current needs. The
CCTV system will be replaced by a digital system to allow for enhanced
monitoring and greater flexibility.

Summary 3-2015: JBRC Item 6. Department of Mental Health

Project;

9736, Harris Hospital HVAC and Fire Sprinkler Renovations

Funding Source: $120,000 Other, Capital Improvement/Maintenance Funds, which are

Request:

funds authorized pursuant to Proviso 35.14 of FY 2014 and may include
Medicaid fee-for service earned revenue, legal settlements and other one-time
funding sources.

Establish project and budget for $120,000 (Other, Capital Improvement and
Maintenance Funds) to begin design work to renovate the heating, ventilation
and air conditioning (HVAC) system as well as the fire sprinkler system at
Harris Hospital in Richland County. Harris Hospital is the Department of
Mental Health's 131 bed regional acute care inpatient facility which serves a 13
county region. Harris Hospital is 29 years old and the systems are original to
the building. The HVAC system is aging and requires increasingly frequent
maintenance. The system will be replaced by a new, energy efficient system.
The fire sprinkler system is experiencing leaks and is becoming difficult to
repair. These renovations are needed to ensure the buildings are maintained
appropriately and to guarantee a satisfactory environment of care for staff,
patients, and their families.

Summary 3-2015: JBRC Item 8. Department of Parks, Recreation and Tourism

Project:

9749, Hickory Knob State Park Paving

Funding Source: $7,500 Other, Park Revenue funds which are generated by the agency

Request:

through admissions, camping, retail and other miscellaneous revenues.
Establish project and budget for $7,500 (Other, Park Revenue funds) to begin
design work to repair and repave four miles of cart paths, parking areas and two
tennis courts at Hickory Knob State Park in McCormick County. The park is
used by approximately 323,000 visitors annually. The cart paths stretch
throughout the park’s golf course. The parking areas to be repaved are adjacent
to the golf and tennis facilities. The existing pavement is approximately 24



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER \5 , Page 5

AGENCY:

Executive Budget Office

SUBJECT:

(h)

Permanent Improvement Projects

years old and is in need of repair. PRT has received a grant from the National
Park Service Land and Water Conservation Fund to address the deferred
maintenance needs of this park which will cover a portion of the cost of this
project.

Establish Construction Budget

Summary 3-2015: JBRC Item 9. Clemson University

Project:

9915, West Campus Energy Plant Construction

Funding Source: $10,465,000 Other, Maintenance and Stewardship funds which are

Request:

comprised of tuition, matriculation and other debt retirements and plant transfer
revenues that are restricted to support capital investments and that are not
formally obligated to fund debt service in the current period.

Increase budget to $10,465,000 (add $10,308,025 Other, Maintenance and
Stewardship Funds) to establish for construction the West Campus Energy
Plant Construction project at Clemson. The project was established for pre-
design in February 2014, which is now complete. The project will involve the
construction of a new district energy plant on Clemson’s West Campus that
will add approximately 3,000 refrigeration tons to the University’s current plant
capacity of 11,000 refrigeration tons. The facility will primarily be a chilled
water facility with underground utility piping including high efficiency electric
centrifugal chillers, evaporative cooling tower additions, energy optimized
controls, and variable speed electric centrifugal pumps. The new energy facility
will be located near Littlejohn Coliseum. The project will add plant capacity
for planned future growth on the west sector of campus and will mitigate risks
associated with outages due to an aging central utility infrastructure. The new
energy plant will also provide supplemental capacity for central campus growth
estimated at more than 450,000 square feet, including essential facilities such
as the Core Campus Housing Development, the Watt Innovation Center, and
the Freeman Hall Addition, as well as new athletic facilities. Campus growth
and HVAC upgrades as planned will exceed available central district cooling
system production and distribution capabilities by 2016. The agency reports
total projected cost of this project is $10,465,000 and additional annual
operating costs of $174,000 are anticipated in association with this project. The
agency also reports the projected date for execution of the construction contract



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER \3 , Page 6

AGENCY:  Executive Budget Office

SUBJECT:  Permanent Improvement Projects

is April 2015 and the projected date for completion of construction is
November 2016. (See attachment 1 for additional annual operating costs.)

(1) Summary 3-2015: JBRC Item 10. University of South Carolina

Project: 6108, South Tower Bathroom Renovation

Funding Source: $3,800,000 Other, Housing Maintenance Reserve funds which are
which are derived from housing fees, laundry operations, conferences and
interest.

Request: Increase budget to $3,800,000 (add $3,752,000 Other, Housing Maintenance
Reserve funds) to establish for construction a project to renovate the South
Tower bathrooms at the University of South Carolina. The project was
approved for pre-design in August 2014, which is now complete. The work
will cover 5,820 square feet and will include renovating South Tower’s 17
common student bathrooms, constructing 17 single occupant accessible
bathrooms within a portion of the existing living room on each floor and
renovating common restrooms on the lower level. Piping, exhaust, and
ventilation systems will be replaced and hazardous materials will be abated.
Waterproofing will be installed at the floors and walls, and original shower,
wall, and flooring tile finishes will be replaced. Other finishes including
lighting, toilet partitions, and mirrors will also be replaced. The building was
built in 1965 and the plumbing systems are original to the building. Numerous
leaks have developed and have been repeatedly patched over the years.
Continual flooding from leaks will damage the building and expose students to
hazardous materials should wall or ceiling finishes continue to deteriorate. The
agency reports total projected cost of this project is $3,800,000, and no
additional annual operating costs or savings are anticipated in association with
this project. The projected date for execution of the construction contact is
April 2015 with completion of construction in July 2015.

) Summary 3-2015: JBRC Item 10. Vocational Rehabilitation Department

Project: 9604, Evaluation Center Reroofing

Funding Source: $426,400 which includes $100,000 Capital Reserve funds which were
appropriated by the General Assembly and $326,400 Federal funds which are
general operating funds derived from the State Vocational Rehabilitation
Services Grant and are to be used in the provision of vocational rehabilitation
services.

Request: Increase budget to $426,400 (add $415,400 - $100,000 Capital Reserve and
$315,400 Federal funds) to increase for construction a project to replace the
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AGENCY:

Executive Budget Office

SUBJECT:

(k)

Permanent Improvement Projects

roof on the Evaluation Center Building, located in Lexington County. The
project was established for pre-design in October 2014, which is now complete.
The Evaluation Center houses 48 staff and serves up to 50 clients at a time.
The 21,200 square foot coal tar pitch roof is 27 years old and is experiencing
increasingly frequent leaks which are not economically feasible to repair. The
work will include adding insulation, the installation of a two-ply smooth
granular surfaced modified bitumen roofing system with associated flashings
and metal work. The new roof will have a 20 year warranty. The total
projected cost of this project is $426,400 and no additional operating costs or
savings are anticipated in association with this project. The projected date for
execution of the construction contract is March 2015 with completion of
construction in June 2015.

Summary 3-2015: JBRC Item 12. Vocational Rehabilitation Department

Project:

9605, Gaffney VR Center Reroofing

Funding Source: $404,000 which includes $100,000 Capital Reserve funds which were

Request:

appropriated by the General Assembly and $304,000 Federal funds which are
general operating funds derived from the State Vocational Rehabilitation
Services Grant and are to be used in the provision of vocational rehabilitation
services.

Increase budget to $404,000 (add $393,000 - $100,000 Capital Reserve and
$293,000 Federal funds) to increase for construction a project to replace the
roof on the Gaffney Vocational Rehabilitation Center. The project was
established for pre-design in October 2014, which is now complete. The
Gaffney Vocational Rehabilitation Center houses 30 staff and serves up to 40
clients at a time. The 20,000 square foot existing roof'is 21 years old and is
experiencing increasingly frequent leaks which are not economically feasible to
repair. The work will include adding insulation, the installation of a two-ply
smooth granular surfaced modified bitumen roofing system with associated
flashings and metal work. The new roof will have a 20 year warranty. The
total projected cost of this project is $404,000 and no additional operating costs
or savings are anticipated in association with this project. The projected date
for execution of the construction contract is March 2015 with completion of
construction in June 2015.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF December 8, 2014

ITEM NUMBER _«J __, Page 8

AGENCY:

Executive Budget Office

SUBJECT:

@

(m)

Permanent Improvement Projects

Summary 3-2015: JBRC Item 13. Department of Mental Health

Project:

9731, Tucker Center Long Term Care Facility Pavement Repairs

Funding Source: $620,000 Other, Capital Improvement/Maintenance Funds, which are

Request:

funds authorized pursuant to Proviso 35.14 of FY 2014 and may include
Medicaid fee-for service earned revenue, legal settlements and other one-time
funding sources.

Increase budget to $620,000 (add $612,500 Other, Capital Improvement and
Maintenance Funds) to increase for construction a project to repair the asphalt
around the Tucker Long Term Care Facility located in Richland County. The
project was approved for pre-design in August 2014, which is now complete.
The Tucker Long Term Care Facility is a 50 acre campus made up of Stone
Pavilion, which is 43 years old, and the Roddey Pavilion, which is 31 years old.
The facility serves approximately 246 clients at a time and houses up to 400
staff. The asphalt surfaces are original to the structures. Much of the asphalt
roadway leading into the facility and on the roads between buildings has failed,
causing safety issues. The resulting pot holes are in need of constant repair, and
have had numerous temporary patches applied. During pre-design it was
determined that much of the pavement will need to be completely re-surfaced
due to its condition. Some landscaping work will also be performed
surrounding the areas to be repaved. The total projected cost of this project is
$620,000 and no additional operating costs or savings are anticipated in
association with this project. The projected date for execution of the
construction contract is May 2015 with completion of construction by
December 2015.

Summary 3-2015: JBRC Item 14. Department of Corrections

Project:

9715, Lee CI - Thermal Surveillance System

Funding Source: $750,000 Appropriated State FY 2014 Carry Forward funds which are

Request:

funds that were carried forward from the previous fiscal year into the current
fiscal year.

Increase budget to $750,000 (add $738,000 Appropriated State - FY2014 Carry
Forward funds) to increase for construction a project to install a perimeter
surveillance system at the Lee Correctional Institution in Lee County. The
project was approved for pre-design in February 2014, which is now complete.
The work will include the installation of a thermal security camera
surveillance system for the perimeter of the facility. Perimeter security both
keeps inmates from leaving the property and prevents contraband from entering
the institution via the perimeter fence. This system will complement the



STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF December 8, 2014

ITEM NUMBER 53 , Page 9

AGENCY:

Executive Budget Office

SUBJECT:

()

Permanent Improvement Projects

existing security system by providing high quality imagery at night and in
challenging weather conditions. The Department of Corrections will use in-
house inmate work forces for installation of the surveillance system. The total
projected cost of this project is $750,000 and no additional operating costs or
savings are anticipated in association with this project. As an in-house
workforce will be used a construction contract will not be issued. The
projected date for execution of the completion of construction is May 2016.

Increase Budget and Revise Scope

Summary 3-2015: JBRC Item 15. Lander University

Project:

9534, Pedestrian Plaza and Vehicular Access Enhancement

Funding Source: $4,149,266 which includes $3,534,266 Other, Renovation Reserve funds

Request:

which are revenues generated by a $290 annual student fee to support E&G
capital expenditures and $615,000 Other, Food Service Reserve funds which
are food service revenues set aside annually to support capital related
expenditures.

Increase budget to $4,149,266 (add $1,449,266 - $949,266 Other, Renovation
Reserve and $500,000 Other, Food Service Reserve funds) to increase the
construction budget for the Pedestrian Plaza and Vehicular Access
Enhancement project at Lander University. The project was established for pre-
design in October 2012 and increased for construction in October 2013. After
the project was advertised, all bids exceeded the established construction
budget, causing the University to refuse all bids. Coordinating efforts with the
Office of State Engineer (OSE) and utilizing the approved budget, the project
was divided into two phases and placed out again for bid again. Phase one will
consist of work to the vehicular access which will be executed during the
academic school year, and phase two will consist of work to the pedestrian
plaza which will be executed during the summer months of 2015. Bids one
again exceeded the approved budget. Factors contributing to the budget
increase include additional A/E services to create two separate bid packages,
additional inspection services, extended project timelines, and the resulting
increase in the contractor’s general conditions. Other contributors to the project
cost increase are overall rise in construction costs, the inclusion of improved
student outdoor seating, and special provisions to accommodate emergency
vehicle access during the construction period. The agency reports total
projected cost of this project is $4,149,266, and no additional annual operating
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AGENCY: Executive Budget Office

SUBJECT: Permanent Improvement Projects

costs are anticipated in association with this project. The projected date for
execution of the construction contact is April 2015, while the projected date for
completion of construction is July 2015. (See attachment 2 for additional

annual operating costs.)

BOARD ACTION REQUESTED:

Approve permanent improvement project establishment requests and budget revisions. All items
, have been reviewed favorably by the Joint Bond Review Committee.

ATTACHMENTS:

Attachments



ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS
RESULTING FROM PERMANENT IMPROYEMENT PROJECT

AGENCY

Code H12 Neme __Clemson University

PROJECT

Project # Name  West Campus Energy Plent Construction

ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (CGheck whether reporting costs or savings.)

xx|_| costs

9915

[ ] savmas [ ] ~o crANGE

TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
0 @ ® “4) ©)
. Fiscal Year General Funds Federal Other Total
1) 2016-17 $174,000.00 $174,000.00
2) 2017-18 $ $179,220.00 $179,220.00
3) 2018-19 3 $184,600.00 $184,600.00
5. If “Other” sonrces are reported in Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.).

Charge back utility rates to Athletics Department, paid from Athletic Operating Revenues
6. Willthe additional costs be absorbed into your existing budget? xx|_| YES
If no, how will additional funds be provided?

] No_

7. Ttemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year.
COST FACTORS AMOUNT
1. __Utilities $174.000.00
2.
3.
4,
5.
. 6.
7.
8. it
TOTAL $174.000.00
8. If personal services costs or savings are reported in 7 above, please indicate the number of additional posmons
required or positions saved. —

LD/ z?/ %

9. Submitted By: 0 o

Srgnatme of Authonzed Oﬂ'imal and Title

£

ADDENDUM TO FORM A-1, A-42, 042

e A AR Dadend 4412007



ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT

AGENCY

Code H21 Name _ Lander University

PROJECT

Project # 9534 Name  Pedestrian Plaza and Vehicular Access Enhancement

ADDITIONAL ANNUAL OPERATING CO STS/SAVINGS. (Check whether reporting costs or savings.)

xx|_] costs

[ ]savines [ ] wo cHANGE

TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
o @ ) @) (5)
Fiscal Year General Funds Federal Other Total
1) 2015 $1,500.00 $ $1,500
2) $ $ $
3) $ $ $ $

If “Other” sources are reported in Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.).

xx[ Jves . []no

Will the additional costs be absorbed into your existing budget?
If no, how will additional funds be provided?

Itemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year.

COST FACTORS AMOUNT
1 Electrical — motors to drive water feature pumps $1,500.00
2 . .
3
4.
5.
6
7
8
TOTAL $1.500.00

If personal services costs or savings are reported in 7 above, please indicate the number of additional positions

required or positions saved. N/A
Submi . 7 ' € )eA—Birector — Office of Engineering Services October 16, 2014
/ Signature of Authorized Official and Title Date
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Additional Information on Funding Sources for
Higher Education Permanent Improvement Projects

Item (a) — Clemson University — Central Energy Facility Boiler Replacement
The source of funds for A&E pre-design is $48,900 Other, Maintenance and Stewardship funds which are
comprised of tuition, matriculation and other debt retirements and plant transfer revenues that are

restricted to support capital investments and that are not formally obligated to fund debt service in the
current period.

The proposed sources of funds for construction are Maintenance and Stewardship funds and South
Carolina Education Lottery Funds authorized to be used for maintenance needs of the university.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (b) — Clemson University — Advanced Technology Education Center Construction

The source of funds for A&E pre-design is $210,000 Other, Operating Revenue funds which are self-
generated revenues including grants and contracts revenues, sales and services of educational activities,
investment income and other operating revenues.

The proposed source of funds for construction is State Institution Bonds.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (c) — Coastal Carolina University — University Place Dining Hall

The source of funds for A&E pre-design is $70,500 Other, Gift funds which are a gift from the Coastal
Carolina University Student Housing Foundation.

The proposed source of funds for construction is also a gift from the Coastal Carolina University Student
Housing Foundation.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (d) — University of South Carolina — Men’s Basketball Office and Team Spaces Renovation
The source of funds for A&E pre-design is $60,000 Other, Athletic Operating Funds which are generated
from Athletic revenues which consist of ticket sales, SEC Conference distributions, Gamecock Club
contributions, seat premiums and corporate sponsorships.

The proposed source of funds for construction is also Athletic Operating Funds.

The University reports that no increase in any student fee or tuition will be required for this project.



Item (h) — Clemson University — West Campus Energy Plant Construction

The source of funds for construction is $10,465,000 Other, Maintenance and Stewardship funds which are
comprised of tuition, matriculation and other debt retirements and plant transfer revenues that are
restricted to support capital investments and that are not formally obligated to fund debt service in the
current period.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (i) — University of South Carolina — South Tower Bathroom Renovation

The source of funds for construction is $3,800,000 Other, Housing Maintenance Reserve funds which are
which are derived from housing fees, laundry operations, conferences and interest.

The University reports that no increase in any student fee or tuition will be required for this project.
Item (n) — Lander University — Pedestrian Plaza and Vehicular Access Enhancements
The total projected cost for construction is $4,149,266, which includes:
1. $3,534,266 Other, Renovation Reserve funds which are revenues generated by a $290 annual
student fee to support E&G capital expenditures and
2. $615,000 Other, Food Service Reserve funds which are food service revenues set aside annually

to support capital related expenditures.

The University reports that no increase in any student fee or tuition will be required for this project.



STATE BUDGET AND CONTROL BOARD

MEETING OF December 8, 2014

REGULAR SESSION,
ITEM NUMBER

AGENCY:

Executive Budget Office

SUBJECT:

Real Property Acquisitions

The Executive Budget Office recommends approval of the following real property acquisitions:

(2)

(b)

Agency:
Acreage:
Location:
County:
Purpose:

Appraised Value:
Price/Seller:
Source of Funds:

Project Number:
Environmental Study:
Building Condition Assessment:

Additional Annual Op Cost/SOF:

Current Year Property Tax:
Approved By:

Agency:
Acreage:
Location:
County:
Purpose:

Appraised Value:

Price/Seller:

Source of Funds:

Project Number:

Environmental Study:

Building Condition Assessment:

Additional Annual Op Cost/SOF:

Current Year Property Tax:
Approved By:

H17 Coastal Carolina University

+54.338 acres

102 Jackson Bluff Road in Conway, SC

Horry

To transfer ownership of University Place from
the CCU Students Housing Foundation to Coastal
Carolina University to lower debt service and
overall costs to students.

$110,000,000

$106,500,000 / CCU Student Housing Foundation
Revenue Bonds and Renovation Reserve/Plant
Expansion Funds

9605

Approved

Approved

N/A

N/A - Exempt

JBRC on 12/3/2014

H59 Midlands Technical College

+7.19 acres in two tracts

Kentucky Avenue in West Columbia, SC
Lexington

To allow for additional student parking to
support additional enrollment.

$366,000

$366,000 / Richland-Lexington Airport District
Local County Funds

6058

Approved

N/A

N/A

N/A - Exempt

JBRC on 12/3/2014



STATE BUDGET AND CONTROL BOARD
MEETING OF December 8, 2014

REGULAR SESSION
ITEM NUMBER AIL , Page 2

AGENCY:  Executive Budget Office
SUBJECT: Real Property Acquisitions
(¢) Agency: P12 Forestry Commission
Acreage: +217 acres
Location: Borders the Manchester State Forest in
Wedgefield
County: Sumter
Purpose: To enhance land conservation, provide a buffer
zone to local military facilities and to return
25% of revenue collected from forest product
sales to Sumter County.
Appraised Value: $445,000
Price/Seller: $439,915 / Ruffield Timber, LP

Source of Funds:

Project Number:

Environmental Study:

Building Condition Assessment:
Additional Annual Op Cost/SOF:
Current Year Property Tax:
Approved By:

Department of Defense Readiness and
Environmental Projection Funds, Sale of State
Property Funds and a donation from the
Conservation Fund

9598

Approved

N/A

N/A

$420.44

JBRC on 12/3/2014

BOARD ACTION REQUESTED:

Approve the real property acquisitions as requested.

ATTACHMENTS:

Agenda item worksheet and attachments



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: December 8,2014 Regular Agenda

1. Submitted by: (7&/
(a) Agency: Executive Budget Office ‘1644.‘ JS C—\j_

(b) Authorized Official Signature: Brenda Hart, Interim Director

2. Subject: REAL PROPERTY ACQUISITIONS

3. Summary Background Information:

(a) Agency: H17 Coastal Carolina University
Acreage: £54.338 acres
Location: 102 Jackson Bluff Road in Conway, SC
County: Horry
Purpose: To transfer ownership of University Place from the CCU Students Housing
Foundation to Coastal Carolina University to lower debt service and overall costs to
students.
Appraised Value: $110,000,000
Price/Seller: $106,500,000 / CCU Student Housing Foundation
Source of Funds: Revenue Bonds and Renovation Reserve/Plant Expansion Funds
Project Number: 9605
Environmental Study: Approved
Building Condition Assessment: Approved
Additional Annual Op Cost/SOF: N/A
Current Year Property Tax: N/A - Exempt
Approved By: JBRC on 12/3/2014

(b) Agency: H59 Midlands Technical College
Acreage: +7.19 acres in two tracts
Location: Kentucky Avenue in West Columbia, SC
County: Lexington
Purpose: To allow for additional student parking to support additional enrollment.
Appraised Value: $366,000
Price/Seller: $366,000 / Richland-Lexington Airport District
Source of Funds: Local County Funds
Project Number: 6058
Environmental Study: Approved
Building Condition Assessment: N/A
Additional Annual Op Cost/SOF: N/A
Current Year Property Tax: N/A - Exempt
Approved By: JBRC on 12/3/2014



(¢) Agency: P12 Forestry Commission
Acreage: £217 acres
Location: Borders the Manchester State Forest in Wedgefield
County: Sumter
Purpose: To enhance land conservation, provide a buffer zone to local military facilities
and to return 25% of revenue collected from forest product sales to Sumter County.
Appraised Value: $445,000
Price/Seller: $439,915 / Ruffield Timber, LP
Source of Funds: Department of Defense Readiness and Environmental Projection Funds,
Sale of State Property Funds and a donation from the Conservation Fund
Project Number: 9598
Environmental Study: Approved
Building Condition Assessment: N/A
Additional Annual Op Cost/SOF: N/A
Current Year Property Tax: $420.44
Approved By: JBRC on 12/3/2014

4. What is Board asked to do?
Approve the property acquisitions as requested.

5. What is recommendation of the Executive Budget Office?
Consider approval of the property acquisitions requested.

6. Recommendation of other Division/Agency (as required)?
(a) Authorized Signature:  Brenda Hart
(b) Division/Agency Name:_Executive Budget Office

7. List of Supporting Documents:

1. Code Section 1-11-65
(a) Coastal Carolina
(b) Midlands Technical College
(c) Forestry Commission
(d) Department of Natural Resources
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UNIVERSITY

October 8, 2014

Ms. Allyn Powell
Capital Budgeting Manager

State Budget Division, SC Budget & Control Board
1205 Pendleton St. |

Edgar A. Brown Building, Suite 529

Columbia, SC 29201

Dear Allyn:

Vice President
for Finance ond Administration

Please accept this letter as a request for State Budget and Control Board approval for the
University to purchase University Place Apartments consisting of 46 apartment: buildings and
associated activity/storage buildings on 54+ acres in Conway, SC. The University is currently

in a lease/purchiase arrangement for this property.
Thank you for.your assistarice:in this regard.
Sincerely,

et s

Stacie A. Bowie
Vice President for Finance & Administration/CFO

P.O. Box 261954 « Conway, SC 29528-6054 = 843.349.2283

+ B43.349.2055 fox

coastal.edu




magrath @
appraisal

George N. Magrath, Jr., MAI ma; agrath sal.co
CG 1391 .

September 8,2014

Sandra Williams s
Coastal Carolina University
Via email at sandy@coastal.edu

Troae ‘ . 'bs:.a,f’
Re: University Place Apartments % ﬁtrstngfg f”J %%ﬁiem Buuldlngs and 573
Apartments, 102 Jackson Bluff Road, Conway, SC 29526

Dear Sandy

I have attached a copy of the captioned appraisal report and have judged the market
value of the property to be:

One Hundred Ten Million and 00/100 Dollars ($110,000,000)

That value estimate is as of August 27, 2014, is for real property only and no personal
property was included.

This letter specifically incorporates the September 8, 2014 appraisal report for Coastal
Carolina University in its entirety including all assumptions, limiting condltlons as well as
the appraisal certification that is included in the report.

Two hard copies will be mailed to you at Coastal Carolina University, Facilities, Planmng
and Management, PO Box 261954, Conway, SC 23528-6054.

Please don’t hesitate to call if you have questions and thank you for this business.

Sincerely yours,

o

George N. Magrath, Jr., MAI

Magrath Appraisal Services, Inc. (843) 421-6086 phone
PO Box 1665, Conway, SC 29528-1665 www,magrathapprajsal.com




Report of Phase | ESA S&ME Project No. 4263-14-09}
Unlversity Place Aparimeots — Conway, Hopy County, S.C, __September 26, 2014 %

EXECUTIVE SUMMARY

S&ME has completed a Phase I Environmental Site Assessment (ESA) on a developed
parcel of land totaling approximately 55 acres, located adjacent to Yackson Bluff Road, in
Conway (Horry County), South Carolina (i.e. the Property). The Pmpcrty consists of a
residential apartment community.,

A site reconnaissance was conducted by Mr. Jason McCann, an S&ME Project Manager,
under the guidance of Mr. Tom Behnke, P.G., an S&ME Environmental Professional, on
September 5, 2014, to evaluate the subject site for drainage patterns, vegetation patterns,
stains, dlscolorauon, surrounding land use, and other visual aspects suggestive of the
presence of Recognized Environmental Conditions (RECs).

On-Site Findings ;
e There were no on-site findings identified in this Phase I ESA.

Off=Site Findings

Gullies 12, located on the eastern adjacent property, currently operates two 20,000
petroleum USTs. This facility appears to be topographically up-gradient from the subject
property. This is a relatively new gas station, and the UST's appear to be in general

compliance with the SCDHEC.

In summary, the results of the Phase I ESA have identified evidence of one REC in
connection with the Property.




I.  FINDINGS AND CONCLUSIONS

Additional Study Recommended:
« Destructive festing of a sample of siding, weather barier, sheathing, and framing from the
exterior of both Pliedmont and Blue Ridge. (Moisture infiltration issue}

» Investigate rated walls In all breezeways. (Life Safety issue)

» Measurements faken of all building stairways to determine which stairs need to be replaced to
be considered safe for egress. Discussions with the focal AHJ should be considered. (Life Safety issue)

« Site survey as built-to determine areas with improper drainage, areas where grading Is sloping
towards buildings, and ponding locations adjacent to building slabs. (Moisture and structural issue)

¢ The buildings fallinto the wind region of 110-1 14 mph (http://www.lirstate.sc.us/pol/ bee/PDFfiles/
WS_Homy.pdf). The original desfgn drawings show 130 mph. This would suggest that the windows are

impact rated. This should be verified. (Envelope issue)

Prelimininary Cost Estimates: ‘

The site and building are in generally fair condition. Below are some recommended ltems that should be addressed.

Architectural/Life Safety/ADA

1., Replace or modified code deficient stairs - $10,000-$100,000 per building depending on extent and proposed
modifications
Replace rotten wood tim - $25-30/lineal foot
Add/replace roiling with code compliant hand rall - $15,000
Rate above breezeways in atfic or horizontal shaft - depends on addifional study. $20,000 - $100,000 per building
Replace cementitious siding - recommend further investigation. Typlcal cost to replace $6-12/square foot
depending on extent of damage behind siding.
install fiashing and remove caulking - $2-$4/lined foot
Paint - recommend not painting untit ksues with siding determined

8. ADA - modify raised siab - $10,000 - $30,000 depending on how much concrete is necessary to remove to get the

coirect slope

LI AN

ol

Bectricak

Code Issues:

1. Replace Damaged/Non Functional Bt and Emergency lights - $ 10,000.
2. Install new exit and emergency lights in Buildings 100 and 102 - $ 2500.

3. After repalrs are made - conducta study of existing exit and emergency lighting to determine if placement of
existing fixtures adequately identifies unJ luminates egress paths. - $10?300. _ P

4. Inresident building “Breezeways", conduct a study of existing fire alarm strobes and homs fo insure placement of
devices are code compliant. Coordinate replacement of homs with hom/strobe devices in ADA designated rooms

-$7500.

Recommended Upgrades:

1. General Repais of items noted in report - receptacle cover plates, réplacement of photocells, repair of GFl and
AFCI cireuits, repair of kitchen microwave and dishwasher circuits. - $ 8500.00

2. Implement a program of upgrading to LED type light fixtures whenever a repair

of a light fixture is needed. This should be done a part of an overall energy awareness program especially in
common areas of egress where lights are on all night. -~ No immediate cost.

Mechanical/Plumbing/Frre Protection

The following opinion of cost Is on a “per buldin » basis which includes 13 HYAC systems / apariments per building. Due
to varying sizes of the 4 different residential fypes, FP systems in atlic (if required) may vary for each building style.
Since atfic access was not available in bulldings 100, 102, 1095 and the storage buildings, thase buildings

are not included in the OPC. |

Recommended Upgrades:
1. HVAC equipment replacement in each residential bullding - $66,000

2. Replace fiberglass duct board supply o duct system In bulding attic (4 systerns) - $20,000

7 6 m&% COASTAL CAROLINA UNIVERSITY, PROPERTY CONDITIONS ASSESSMENT
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Repdir / replace existing refrigerant line insulation where accessible (HVAC closet and exterior] - $1500
Replace water heater and associated piping - $19,500
Insularte exposed domestic water piping and sprinkler piping - $750

Verify existing sprinkler and water piping In atfic serving flcors below are properly protecled under  existing insulati
onnaf¥1d mois gnt?orﬂer and rework insulation and barrier as necessary -fzooo P 9

3.
4.
5.
4,

-Possible AHJ Requiremens;
1. install dry sprinkier system In each residential bullding attic (connect to existing FP riser) - $27,500 -

Civil:

1. Genera Cleaning and cleqring of site drains in the 100 and $00/1000 areas, ($5000)

2. Instal a working dralnage system for the 200 Area parking Jots. This willinclude the installation of appropriate inlets
ond piping the discharge to exigting defenfion ponds or newly formed detention ponds, {$55,000)

3. Rework landscaping around 90071000 Buildings and slope rear of buildings to drain {$15,000)

4. Clean/repadir/replace yard drains in 100 area {$8,000)

Structural:

e 100 Areq ;

1. Repair crack in concrete slab. i this crack Is not repaired, it will confinue to heave a s?f)araie. The problems in the
slab may project o the walls and throughout the struciure. The crack should be routed out and expansion material
should inserfed to prevent future expansion kssues. ($6,500)

2. Replace damaoged balcony joist and column framing ($20,000-$30,000 per building)
* 200 Area

3 Repair crack In concrete slab. [f this crack is not repdlred. it will continue to heave a separate. The problems in the
slab may project to the walls and throughout the siructure. The crack should be routed out and expansion material
should inserted to prevent future expansion issues.

*  900/1000 Area

4. Anchor bolts are exposed from the foundations of several units. The anchors are spalling out the surrounding
concrete and begin to comode. The anchors need to protected and the area needs to patched to prevent

reoccumrence. ($4,500)

5. Thesiding is bulging away from the bullding in severat locations. This & offen a result of water infruding behind the
siding. {see additional study recommended) '

Roafing
The estfimated construction cost of remedial repairs fo the builldings located in Blue Ridge and

Piedmont is:

1. Reroof the shingle roofs: $27,500 per building

2. Repoir/Replace the downspouts: $400/downspout

3. Repalr/Replace the soffit material: $20/lineal foot of soffit

4. Clean gutter and downspouts: $1/lineal foot of gutter or downspout
5. Sedl soll stacks: $50 each

The estimated construction cost of remedial repatrs to the buildings located in Sandhiils, Low
Country, and Grand Sirand s:

1. Reroof the shingle roofs: $32,500 per bullding

2. Repair/Replace the soffit material: $20/lined foot of soffit

3. Insiall drip edge metal: $10/fneal foot of drip edge metal

4. Replace backing out shingle fasteners: $20/shingle

The esfimated construction cost of remedial repairs to the bulldings located in Bullding 102 is:
1. Replace rusting K" style gutier: $15/lineal foot

COASTAL CAROLINA UNIVERSITY, PROPERTY CONDITIONS ASSESSMENT e 17



5. What are the estimated costs of any construction or renovations to be done on the
property and the anticipated source of funds for such work? Renovations are estimated at
$350,000 fof’ each apartment building or $16,100,000 for all 46 units over eleven and a half
years. Savings from lease payments will be used to fund renovations on a rotation basis. If
approved, there is a planned renovation and/or construction of a dining facility estimated at $4.7
million to be added to this location: Funding of this project will come from CCU Student
Housing Foundation

6. What are the estimated additional anmual operating costs which will result from
acquisition of the property and the anticipated source of funds? Explain the factors that
determine the cost. If no costs, explain why not. N/A, since thise costs are already paid by
Coastal Carolina University under fhe terms of the lease.

7. What are the estimated additional annual operating costs which will result from
construction/renovation on the property and the anticipated source of funds? Explain the
factors that determine the costs. If no costs, explain why not. N/A, food service operating

expenses is covered by the vendor.



View from Jackson Bluff Road (Google)
Aernal view (Homy County GIS}
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PROPERTY ACOQUISITION INFORMATION FORMAT
PART 1

1. Project Number: 9605

2. County: Homry

3. Description of Property: 54.338 acres that inchudes 46 residence halls (573 apartments with
2,079 beds) and 11 activity & pool house/ ort/storage space located at 102 Jackson Bluff Rd.
Conway, SC.

4. Grantor(s) Name and Address: Coastal Carolina University
~ P.O.Box 261954
Conway, SC 29528

5. Grantee(s) Name and Address: CCU Studant Housing Foundation
106 Chanticleer Dr. East
o Conway, SC 29526
6. County Location: Horry
7. Acreage: 54:338 actes [

8. Purpose for Acquisition: To transfer ownership of UP from the CCU Student Housing
Foundation to Coastal Carolina University to lower debt setvice and gverall costs 1o students.

9, Demonstrate the need to acquire the property: University Place q_]_i'e_a'_dy provides on
campus housing for stidents. This transaction is solely a change in ownership.

10. Purchase Price: No greater than $106,500,000 depending on approval date so bonds can be
defeased .

11. Current Year Property Tax Amount: Nonprofit organization; exempted froni property
taxes

PART II
1, How many sites were evaluated? 0
2. Please list the selection criteria used to evaluate sites. Current on campus housing location
3. How was the final selection of the site made? The University currently has a lease-purchase
arrangement with the CCU Housing Fotindation for this property. This is just the University
requesting change in ownership eatly.

4. Why was this specific site selected? Refer to Question 3 answer
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September 22,2014

Allyn Powell
South Carolina Budget and Control Board

Dear Ms. Powell,

On behalf of the Midlands Technical College Commission, | approve the purchase of 7.19 acres from the
Richland-Lexington Alrport District, TMSHO06797-01-006. 1t is composed of two parcels as shown on the
plat dated 6/17/2013, sheet 1 (3.51 acres) and sheet 2 (3.68 acres).

{ thank you in advance for your attention to this matter. Please contact me at (803) 738-7600 if you
require additional information about this mather.

Sincerely, e
. M - 0
ndall Jackson
MTC Commission Chair

Attachments ,

Dr. Marshall White, Jr., President

Dr. Ronald L. Rhames, Senior Vice President of Business Affairs
File ‘




Carter Commercial Appraisql Group, Inc.

1620-A Lady Street

Columbla, South Carolina 29201
Phone (803) 799-1776
Facslmile (803) 789-2345

April 30, 2014

Mr. Mike Proctor

Associate Director of Physical Plant
Midlands Technical College
Colymbia, South Carolina 29205

RE: Appraisal of Two Land Tracts
Located on Kentucky Avenue
West Columbia, South Carolina 28169

Dear Mr. Proctor:

The above referenced property consists of two parcels of land
located on or very close to Kentucky Avenue, near the CAE airport
campus. Based on GIS mapping systems, we estimate the two tracts to
measure approximately 3.51 acres and 3.68 acres. We have identified
the parcels throughout the report as Parcels A and B, respectively.

At your request, we have inspected the sites. The purpose of these
inspections was to estimate the Market Value of the property and to
report our findings to you in an appraisal of specified scope.

It is our understanding that the function of this report is to assist
you, the client of this report, with due diligence information to assist in
purchase decisions. The intended users of the report are you and
possibly others in the purchase decision stream, but no one else.

After gathering and analyzing all of the pertinent data and applying
the methods and techniques prescribed by the Uniform Standards of
Professional Appraisal Practice, and subject to the Assumptions and
Limiting Conditions found later in this report, it is our opinion that as of
the effective date, the property had values of:

Parcel / Approx.Size - |- Effective Date - - .Value
A/ 3.51 Acres April 18, 2014 $175,000
B/ 3.68 Acres April 18, 2014 $191,000




Mr. Proctor
Page Two

The facts and data that led to the above stated value conclusions
can be found in the Appraisal Report that we have attached hereto. If
you have any questions or comments about this report, please contact
me at your convenience.

Respectfully submitted,

Carter Commercial Appraisal Group

Joseph J.T. Carter, Ii
State Certification #CG646

William Spacek
State License # C(G6086




Phase | Environmental Site Assessment 1rerracan

Two Airport Parcels w West Columbia, SC
March 13, 2013 m Terracon Project No. 73137703

EXECUTIVE SUMMARY

This Phase | Environmental Site Assessment (ESA) was performed in accordance with
Terracon Proposal No. P73130038 dated February 5, 2013, and was conducted consistent with
the procedures included in ASTM E 1527-05, Standard Practice for Environmental Site
Assessments: Phase | Environmental Site Assessment Process. The ESA was conducted under
the supervision or responsible charge of Christopher B. Bartley, Environmental Professional.
Christopher B. Bartley performed the site reconnaissance on February 7, 2013.

Findings

A cursory summary of findings is provided below. It should be recognized that details were not
included or fully developed in this section, and the report must be read in its entirety for a
comprehensive understanding of the items contained herein.

Site Description and Use
The site is currently vacant jand. An FAA tower is present on the eastern protion of the site

near the comer of Lexington Drive and Kentucky Avenue. A National Weather Service Doppler
Radar Tower compound is present on the northwest portion of the site.

Historical Information

Based on a review of the historical information, the site has been a part of the airport property
since 1946. Various small buildings have been present on site since that time. Former airport
fleet operations were conducted on the southeast comer of the site. These operations included
the use of underground storage tanks. A small concrete plant was temporarily located on site
during the construction of the John Hardee Expressway (approximately 2002 until 2004). The
former fleet operations and USTs are considered RECs to the site.

Records Review

Selected federal and state environmental regulatory databases as well as responses from state
and local regulatory agencies were reviewed. The site was not identified in- the regulatory
databases. Based on distance, environmental setting and/or facility characteristics, the identified
facilities do not constitute RECs in connection with the site at this time. The on-site LUST
(Former Airport Boulevard Fleet) facility was not identified on the database search. Inquiries
with the SCDHEC indicate this facility at the eastemn portion of the site near the comer of
Lexington Drive and John Hardee Expressway as a REC as discussed below.

Site Reconnaissance

Based on site reconnaissance, RECs were identified associated with ground water monitoring
wells observed at the southeast corner of the site. The FAA and NWS Doppler Radar towers
are not considered RECs. No other notable features were observed.

Responsive m Resourceful s Reliable i




Phase | Environmental Site Assessment 1 rer ra:un

Two Airport Parcels = West Columbia, SC
March 13, 2013 & Terracon Project No. 73137703

Adjoining Properties

The site is bound to the north by the Midlands Technical College; o the east by commercial and
light industrial properties; and to the south and west by the John Hardee Expressway, a pond,
and the Columbia Metropolitan airport. No evidence of RECs was observed in conjunction with
the adjacent properties. Indications of RECs were not observed with the adjoining properties.

Previous Reports

The Tier | Assessment Report, dated August 24, 2010, reported the site was formerly occupied
by the Columbia Air Base Fleet facility. Four USTs were removed during the road (John Hardee
Expressway) construction project in August 2002. The Tier | included the installation of three
monitoring wells at depths ranging from 16-20 feet below ground surface. Groundwater was
encountered at depths of 7.5-13.5 feet. The wells were surveyed and the ground water flow
direction was determined to be toward the southeast. Ground water samples collected from the
wells indicated that naphthalene was present above Risk Based Screening Levels (25 parts per
billion) at a concentration of 182 parts per billion. Recommendations for further assessment
were provided. Terracon understands that additional assessment has been approved by the
SCDHEC and will be occurring soon under their direction. The release and ongoing

assessment constitute a REC.

Conclusions

We have performed a Phase | ESA consistent with the procedures included in ASTM Practice
E 1527-05 at Kentucky Avenue at Lexington Drive, West Columbia, Lexington County, South
Carolina, the site. Recognized environmental conditions were identified in connection with the

site and include the following:

n The ground water moh‘rtoring wells and ongoing LUST assessment at the
southeast cormner of the site

Recommendations

Based on the scope of services, limitations, and findings of this assessment, Terracon
recommends

B No further assessment, Temracon understands that the SCDOT is the identified
responsible party for the release on site and that ongoing assessment is being
performed under the direction and supervision of the SCDHEC UST Program.
Terracon recommends that future owners of the site continue to cooperate with
site assessment activities as they arise until the site is receives closure by the
SCDHEC. The new site owner should request copies of all current and future
regulatory documents produced as part of the LUST assessment.

Responsive ® Resourceful = Reliable ii
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10.

11.

PROPERTY ACQUISITION INFORMATION FORMAT
PART I

Project Number: H59-6058
County: Lexington
Description of Property: 7.19 acres as shown on TMS#006797-01-006 2
Grantor(s) Name and Address: Richland-Lexington Airport District
3250 Airport Blvd West Columbia SC 29170
Grantee(s) Name and Address: Midlands Technical College
PO Box 2408 Columbia SC 29202
County Location: Lexington
Acreage: 7.19
Purpose for Acquisition: allow for addition student parking for additional enrollment
Demonstrate the need to acquire the Property: T exliment e i Apo Campus bat cxpendod by 125 snes 2005 s contimes to expesd.
Purchase Price: $366,000
Current Year Property Tax Amount: n/a

PART I1
How many sites were evaluated?
1

Please list the selection criteria used to evaluate sites.
contiguous to Airport Campus property

- How was the final selection of the site made?

contiguous to Airport Campus property
‘Why was this specific site selected?

contignous to Airport Campus property
What is the estimated costs of any construction or renovations fo be done on the property
a.(:)ad the enticipated source of fumds for such work? :
What are the estimated additional annual operating costs which will result from
acquisition of the property and the anticipated source of funds? Explain the factors that
determine the cost. If no costs, explain why not. None

What are the estimated additional annual operating costs which will result from
construction/renovation on the property and the anticipated source of funds? Explain the
factors that determine the costs. If no costs, explain why not.

None. No utilities nor facilities are planned.
B&CH Form
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PO Box 21707
Columbia, SC 29221
(p) 803.896.8800

(f) 803.798.8097
www.trees.sc.gov

Henry E. (Gene) Kodama, State Forester
October 27, 2014 :

Executive Budget Office
1205 Pendleton St.
Suite 529 Brown Building

Columbla, SC 29201
Re: Land Purchase

Dear Sir or Madam,

The Forestry Commission has been offered an opportunity to purchase a 217 acre tract in Sumter
County. This property is located in the Wedgefield area and is adjacent to Manchester State Forest
(MSF). The property is under a direct flight path between Shaw Air Force base and Poinsett Electronic
Combat range. Purchasing this property, would help prevent development in the flight path needed for
future Military operations and enhance MSF forest management. This will also allow the Com mission to
provide additional acreage to the public for hunting and other forms of recreation as it would most likely
be added to the Wildlife Management Area program at MSF. The tract is also well stocked with
approximately 5 year old pines so it is already productive forestland.

Through a partnership with the Department of Defense and The Conservation Fund the purchase can be
made with the Forestry Commission only funding 10 % of the purchase price. This is a great economic
and environmental opportunity for the State of South Carolina, the Forestry Commission, and the

cltizens of South Carolina.

Please accept this letter as our request to proceed with this purchase upon approval of the Joint Bond
Review Committee and the Budget and Control Board.

k74 W

Henry dama

Our mission Is to protect and develop the forest resources of South Carolina.




HOLSTEIN APPRAISALS
521 W. Railroad Avenue

Batesburg, SC 29006
www.HolsteinAppraisals.com
803.532.3955

003.532.1931 fax

October 15, 2014

The Conservation Fund

ATTN: Jason Johnson

7580 Charlotte Highway, Suite 800
Fort Mill, SC 29707

Re: Appraisal of 217 +/- acres of woodland (Ruffield Tract), Located in Sumter County, South Carolina

We have prepared an appraisal report for the subject real estate. The effective date of the appraisal is Oc-
tober 14, 2014. The purpose of this appraisal is to estimate the market value of the property as described
in this appraisal report, in unencumbered fee simple title of ownership. [ estimate this value to be:

Four Hundred Forty-Five Thousand Dollars
($445,000).

This report is based on a physical analysis of the site, a locational analysis of the market area and an eco-
nomic analysis of the market for properties such as the subject. The following report will set forth those
data, assumptions, and analyses that led to the market value estimate. [t is a summary report in narrative
format based on a complete appraisal process as defined by the Uniform Standards of Professional Ap-
praisal Practice.

1 appreciate your business. If there are questions, please do not hesitate to call.

Sincerely,
HOLSTEIN APPRAISALS

py7//
Richard H, Holstein, IV, P.E.

Certified General Appraiser
SC #5509 | GA #345673 | NC #A7477




CAROLINA ENVIRONMENTAL & GEOLOGICAL'COMTPANY , LLC

PHASE I ENVIRONMENTAL SITE ASSESSMENT
217-ACRE, RUFFIELD TIMBER TRACT

> 217-ACRE, RUFFIELD TIMBER TRACT
NEAR WEDGEFIELD, SUMTER COUNTY, SOUTH CAROLINA

TMS #101-90-01-001

Al SUMMARY )
I

Carolina Bavironmental & Geological Company, LLC (CEGC) bas performed the on-site inspection for the
Phase I Environmental Site Assessment on thie 217-Acre Ruffield Timber Limited Partnership Tract (TMS

#101-90-01-001). The property is located approximately one mile west of Wedgefield (S.C. Hwy. 261) in
Sumter County, South Carolina, for The Conservation Fund.

The assessment ‘was condncted in general compliance with the procedures and goidelines outlined in the
South Carolina State Budget and Control Board Guidelines for Obtaining Studies for Land Acquisitions (11~
16-10) and ASTM E1527-05. The investigation consisted of reasonably ascertainable: title search, historical
records review, historical photographs review, and review of South Carolina Department of Health and
Environmental Control (SCDHEC) records.

The tract was visually inspected on September 25, 2014. The site inspection also included a visnal
inspection of the present usage of adjoining and surrounding properties within the approximate
recommended minimum search distance as required. After the site inspection, the ASM E1528-06
Transaction Screen Questionnaire was completed as required.

The findings, recommendations, conclusions, and responses to the ASTM Questionnaire are recorded herein.
No Phase II Environmental Site Assessment is recommended at this time provided the objects listed as
Removal Recommended are removed and properly disposed of. Some of the remaining items listed may be
considered as encumbrances and should be resolved between the participants involved prior fo the property
transaction. Refer to-Section C Site Description, Section H Findings, and Section J Conclusions.

If there are any questions concerning this Phase 1 Environmental Site Assessment, or if we can be of forther
assistance on this project, please do not hesitate 10 contact us. at (803) 479-8801. We appreciate the

opportunity to provide this service.

Sincerely,

P.O. BOX 6243 COLUMBIA, SOUTH CAROLINA 29260 (803) 479-8801 rpowell.cegc@bellsouth.net
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11.

PROPERTY. ACOUISITION INFORMATION FORMAT
PARTI

Project Number: 20151
County: SUMTER

Description of Property: THIS IS A 217 ACRE FORESTLAND TRACT LOCATED
NEAR THE WEDGEFIELD AREA OF SUMTER COUNTY. IT BORDERS THE
MANCHESTER STATE FOREST WHICH IS OWNED AND OPERATED BY THE SC
FORESTRY COMMISSION. THIS TRACT IS WELL STOCKED WITH
APPROXIMATELY 5 YEAR OLD PINES.

Grantor(s) Name and Address:
RUFFIELD TIMBER, LP

140 BROOKS LANDING DRIVE
WINSTON SALEM, NC 27106

Grantee(s) Name and Address:

SOUTH CAROLINA FORESTRY COMMISSION
5500 BROAD RIVER RD

COLUMBIA SC 29212

County Location: WEDGEFIELD, SC
Acreage: 217 ACRES

Purpose for Acquisition:

TO ADD AN ADDITIONAL 217 ACRES OF FOREST LAND TO THE MANCHESTER.

STATE FOREST. IN KEEPING WITH THE MANAGEMENT OBJECTIVES OF THE
STATE FOREST ADDING THIS PROPERTY WOULD ENHANCE LAND
CONSERVATION PRACTICES AND ALSO RETURN 25 % OF ANY REVENUE
COLLECTED FROM FOREST PRODUCT SALES TO SUMTIER COUNTY.

Demonstrate the need to acquire the property:
THIS 217 ACRE TRACT WOULD ENHANCE FOREST MANAGEMENT AND LAND

CONSERVATION PRACTICES IN THIS SPARSELY DEVELOPED AREA. THIS
PURCHASE WILL ALSO SECURE A DIRECT FLIGHT PATH FROM SHAW AIR
FORCE BASE TO POINSETT ELECTRONIC COMBAT RANGE. THIS FLIGHT
PATH IS DIRECTLY OVER THE 217 ACRES OF FORESTLAND. THIS WOULD
HELP ENSURE CONTINUED MILITARY OPERATIONS IN THIS AREA.

Purchase Price: $439,915.00
Current Year Property Tax Amount: 2013- $420.44




PARTII

How many sites were evaluated? ONE (1)

Please list the selection criteria used to evaluate sites. LOCATION, VALUE OF THE
LAND, PURCHASE COSTS, FOREST MANAGEMENT POTENTIAL, LAND
CONSERVATION POTENTIAL

How was the final selection of the site made? THE PURCHASE OF THIS TRACT
ALLOWS US TO ADD 217 ACRES TO THE MANCHESTER STATE FOREST. THIS
WOULD HELP STRENGHTEN THE BOUNDARIES OF THE FOREST. IT ALSO
ALLOWS US TO OFFER MORE ACREAGE FOR FORMS OF RECREATION TO THE
PUBLIC. THIS PROPERTY WAS ALSO OFFERED AT A CONSIDERABLE SAVINGS
TO THE FORESTRY COMMISSION. -

‘Why was this specific site selected? THIS SITE WAS SELECTED DUE TO THE FACT
IT WAS ADJACENT TO THE MANCHESTER STATE FOREST WHICH]IS A
OWNED AND OPERATED BY THE FORESTY COMMISSION. THROUGH A
PARTNERSHIP WITH THE DEPARTMENT OF DEFENSE AND THE
CONSERVATION FUND THE FORESTRY COMMISSION WILL ONLY BE
RESPONSIBLE FOR 10 % OF THE ACTUAL PURCHASE PRICE. THE TRACT IS
DIRECTLY UNDER MULTIPLE FLIGHT PATHS BETWEEN SHAW AIR FORCE
BASE AND POINSETT ELECTRONIC COMBAT RANGE. BY PURCHASING THIS
PROPERTY IT WILL HELP ENSURE THE AREA WILL BE SECURED FOR
CONTINUED FLIGHT OPERATIONS

_ What is the estimated costs of any construction or renovations to be done on the property
and the anticipated source of funds for such work? NO CONSTRUCTION OR

RENOVATION IS PLANNED AT THIS TIME.

What are the estimated additional annual operating costs which will result from
acquisition of the property and the anticipated source of funds? Explain the factors that
determine the cost. If no costs, explain why not. THERE ARE NO ADDITIONAL
OPERATING COSTS EXPECTED. THERE IS AMINIMAL AMOUNT OT TIME AND
WORK TO ABSORB THIS TRACT IN TO THE EXISTING 29,000 +/- ACRES OF
MANCHESTER STATE FOREST. NO ADDITIONAL EMPLOYEES WILL BE

REQUIRED.

What are the estimated additional annual operating costs which will result from
construction/renovation on the property and the anticipated source of funds? Explain the
factors that determine the costs. If no costs, explain why not. THERE ARE NO
ADDITIONAL OPERATING COSTS EXPECTED AS THERE IS NO
CONTRUCTION/RENOVATION PLANNED FOR THIS SITE.




STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER 5

AGENCY:  Coastal Carolina University

SUBJECT: Not Exceeding $106,295,000 Higher Education Revenue Bonds, Series 2015 of
Coastal Carolina University

The Board is asked to adopt a resolution making provision for the issuance and sale of not
exceeding $106,295,000 Higher Education Revenue Bonds, Series 2015 of Coastal Carolina

University.

The proceeds of the Series 2015 bonds will be used to, among other things, acquire real property
known as University Place I, II, and III, which includes 54 acres of real property and
improvements consisting of 46 residence halls, comprised of 573 apartments with 2,079 beds,
and associated recreational, support and auxiliary facilities adjacent to the University’s campus,
to provide housing for students attending the University.

BOARD ACTION REQUESTED:

Adopt a resolution making provision for the issuance and sale of not exceeding $ 106,295,000
Higher Education Revenue Bonds, Series 2015 of Coastal Carolina University.

ATTACHMENTS:

Pope 11/13/14 letter; Resolution



. Gary T. Pope, Jr.

POPE ZEIGLER Associate
LAW FIRM gpopeje@popezeigler.com
main 803 354.4900

COLUMBIA | CHARLOTTE
Fax 803 354.4899

November 13, 2014
VIA HAND DELIVERY

Mr. Delbert H. Singleton, Jr.

South Carolina Budget and Control Board
1200 Senate Street, 6th Floor

Wade Hampton Building

Columbia, South Carolina 29201

Pope Zeigler, LLC

1411 Gervais St., Ste 300
Post Office Box 11509
Columbia, SC 29211

popezeigler.com

Re: Not exceeding $106,295,000 Coastal Carolina University, South Carolina

Higher Education Revenue Bonds, Series 2015 (the “Bonds™)

Dear Delbert:

In connection with the issuance of the Bonds and in preparation for the South Carolina
Budget and Control Board’s meeting scheduled for December 8, 2014, enclosed please find

one copy of each of the following items:

1. An Amended and Restated General Bond Resolution adopted by the Board of

Trustees of Coastal Carolina University (the “Board”) on October 26, 2012;

2. A Supplemental Resolution of Coastal Carolina University adopted by the

Board on October 24, 2014;

3. A Resolution of the South Carolina Budget and Control Board for consideration

on December 8, 2014; and

4. A Summary of Financing Costs.

We will also be sending you in Microsoft Word format, the electronic version of Item
3, including the related Certificate, listed above so that you may revise it as necessary. Please

let us know if you need anything further or if you have any questions or concerns.

Verytruly W

cc: Stacie A. Bowie, Vice President for Finance and Administration and Chief Financial Officer

F. Richard Harmon, Jr., Senior Assistant State Treasurer

Enclosures



Summary of Financing Costs for

$106,295,000
Coastal Carolina University
Higher Education Revenue Bonds
Series 2014

November 13, 2014

Underwriting fees* $2,125,900 (est.)
Legal fees
Bond counsel $106,000
Issuer’s counsel -
Disclosure counsel $53,000
All other legal fees -
Rating agency fees $150,000
Advisory fees $100,981
Bond trustee/registrar $10,000
Credit enhancement/bond insurance -
Publication, printing, contingencies and all other $20,000
expenses
Total $2,565,881

Prepared by:  Pope Zeigler, LLC, bond counsel, and Stephens Inc., financial advisor to Coastal
Carolina University.

Date: November 13, 2014

* For illustrative purposes only. The bonds will be sold at a competitive sale and awarded on the basis of
lowest interest cost (TIC or NIC); the actual underwriter’s compensation will not be known until the time
of sale.



A RESOLUTION

APPROVING THE ISSUANCE AND SALE OF NOT
EXCEEDING $106,295,000 OF HIGHER
EDUCATION REVENUE BONDS, SERIES 2015, OF
COASTAL CAROLINA UNIVERSITY, SOUTH
CAROLINA, AND OTHER MATTERS RELATING
THERETO.

BE IT RESOLVED BY THE SOUTH CAROLINA BUDGET AND CONTROL
BOARD, IN MEETING DULY ASSEMBLED:

ARTICLE I

FINDINGS OF FACT

As an incident to the adoption of this resolution (this “Resolution”), the South Carolina
Budget and Control Board (the “State Board™) finds:

Section 1.01

(a) The Board of Trustees for Coastal Carolina University (the “Board of Trustees™),
the governing body of Coastal Carolina University, South Carolina (the “University”), is
authorized by Chapters 136 and 147, Title 59 of the Code of Laws of South Carolina, 1976, as
amended (the “Enabling Act”), to make provision for the issuance of revenue bonds (“Revenue
Bonds”) from time to time in order to raise funds to defray the cost of financing or refinancing in
whole or in part the cost of acquisition, construction, reconstruction, and improvement and
equipment of buildings for the purposes of the University, including, without limiting the
generality of the foregoing, dormitories, apartment buildings, dwelling houses, dining halls,
cafeterias, parking facilities, and inns or for any one or more of these purposes, all in accordance
with and pursuant to the provisions of the Enabling Act.

(b) The Board of Trustees has previously made general provision for the issuance
from time to time of revenue bonds of the University (the “Bonds™) through the means of a
General Bond Resolution adopted on November 10, 1994, entitled “A RESOLUTION
AUTHORIZING AND PROVIDING FOR THE ISSUANCE OF COASTAL CAROLINA
UNIVERSITY REVENUE BONDS TO FINANCE OR REFINANCE THE CONSTRUCTION,
RECONSTRUCTION, IMPROVEMENT, AND EQUIPMENT OF BUILDINGS AND OTHER
PROJECTS OF COASTAL CAROLINA UNIVERSITY, AND OTHER MATTERS
PERTAINING THERETO; PRESCRIBING THE FORM OF REVENUE BONDS ISSUED
HEREUNDER; COVENANTING AS TO THE REVENUES AND THE FIXING,
ESTABLISHMENT, AND COLLECTION OF RENTALS, FEES, AND CHARGES;
PLEDGING THE REVENUES TO THE PAYMENT OF THE PRINCIPAL OF AND
INTEREST ON THE BONDS; AND MAKING OTHER COVENANTS AND AGREEMENTS
IN CONNECTION WITH THE FOREGOING” as thereafter from time to time amended and
supplemented (the “Original General Bond Resolution™). The Board of Trustees has provided



for the amendment and restatement of the Original General Bond Resolution pursuant the
adoption of an Amended and Restated General Bond Resolution, adopted on October 26, 2012,
entitled “A RESOLUTION AUTHORIZING AND PROVIDING FOR THE ISSUANCE OF
COASTAL CAROLINA UNIVERSITY REVENUE BONDS TO FINANCE OR REFINANCE
THE CONSTRUCTION, RECONSTRUCTION, IMPROVEMENT, AND EQUIPMENT OF
BUILDINGS AND OTHER PROJECTS OF COASTAL CAROLINA UNIVERSITY, AND
OTHER MATTERS PERTAINING THERETO; PRESCRIBING THE FORM OF REVENUE
BONDS ISSUED HEREUNDER; COVENANTING AS TO THE REVENUES AND THE
FIXING, ESTABLISHMENT, AND COLLECTION OF RENTALS, FEES, AND CHARGES;
PLEDGING THE REVENUES TO THE PAYMENT OF THE PRINCIPAL OF AND
INTEREST ON THE BONDS; AND MAKING OTHER COVENANTS AND AGREEMENTS
IN CONNECTION WITH THE FOREGOING” (the “Amended and Restated General Bond
Resolution” and together with the Original General Bond Resolution, the “General Bond
Resolution”). Pursuant to the General Bond Resolution, the Board of Trustees previously issued
and there remain Outstanding: (a) $1,340,000 of the originally issued $3,855,000 Refunding
Revenue Bond, Series 2004 of Coastal Carolina University, South Carolina (the “Series 2004
Bond”), (b) $9,805,000 of the originally issued $13,175,000 Refunding Revenue Bonds, Series
2006 of Coastal Carolina University, South Carolina, (c) $5,377,000 of the originally issued
$6,147,000 Refunding Revenue Bond, Series 2012 of Coastal Carolina University, South
Carolina, (d) $54,705,000 of the originally issued $54,705,000 Higher Education Revenue
Bonds, Series 2013 of Coastal Carolina University, South Carolina, and (¢) $35,480,000 of the
originally issued $35,480,000 Higher Education Revenue Bonds, Series 2014 of Coastal Carolina
University, South Carolina.

(©) On October 24, 2014, the Board of Trustees adopted a supplemental resolution
entitled “A SUPPLEMENTAL RESOLUTION PROVIDING FOR THE ISSUANCE AND
SALE OF HIGHER EDUCATION REVENUE BONDS OF COASTAL CAROLINA
UNIVERSITY, SOUTH CAROLINA, TO BE ISSUED IN THE PRINCIPAL AMOUNT OF
NOT EXCEEDING ONE HUNDRED SIX MILLION TWO HUNDRED NINETY-FIVE
THOUSAND DOLLARS ($106,295,000), TO MAKE A CLARIFYING AMENDMENT TO
THE GENERAL BOND RESOLUTION, AND OTHER MATTERS RELATING THERETO”
(the “2014 Supplemental Resolution”) authorizing the issuance of Higher Education Revenue
Bonds, Series 2015 (the “Series 2015 Bonds™), to be issued as a single series or in multiple
series, for the purposes of providing funds for the University to acquire real property known as
University Place I, II, and III, which includes 54 acres of real property and improvements
consisting of 46 residence halls, comprised of 573 apartments with 2,079 beds, and associated
recreational, support and auxillary facilities adjacent to the University’s campus, to provide
housing for students attending the University (the “University Place Project™).

(d) The 2014 Supplemental Resolution authorized the use of proceeds of the Series
2015 Bonds for the purposes of: (i) providing the funds necessary to defray the costs of acquiring
the University Place Project; (ii) providing amounts necessary to fund an account, if any, of the
Debt Service Reserve Fund; (iii) providing for any capitalized interest, and (iv) paying certain
Costs of Issuance and expenses related to the issuance of the Series 2015 Bonds.



(e) The Board of Trustees has determined that the acquisition of the University Place
Project is advantageous to the University for its continued successful operation as a public
institution of higher learning, and the University hereby requests the State Board to approve at
this time the issuance by the University of the Series 2015 Bonds to effect the acquisition of the
University Place Project, and other matters related thereto.

Section 1.02

The General Bond Resolution and the 2014 Supplemental Resolution, each in the form
adopted by the Board of Trustees, have been presented to the State Board.

Section 1.03

The Board of Trustees has determined that all conditions precedent to the issuance of the
Series 2015 Bonds, including those required by the General Bond Resolution, the 2014
Supplemental Resolution, and the Enabling Act, will be met upon the issuance of the Series 2015
Bonds.

Section 1.04

All capitalized terms used in this Resolution, but not defined herein, shall have the
meaning ascribed to such terms in the General Bond Resolution and the 2014 Supplemental
Resolution.

ARTICLE II

AUTHORIZATION TO ISSUE AND SELL THE SERIES 2015 BONDS

Section 2.01

The State Board hereby approves and authorizes the issuance and sale of not exceeding
$106,295,000 in principal amount of Higher Education Revenue Bonds, Series 2015, of the
University, to be issued as a single series or in multiple series, and to sell the same in the manner
and under the conditions prescribed by the 2014 Supplemental Resolution.

Section 2.02

On the basis of the foregoing and after due consideration of the facts above recited and
other matters appurtenant thereto, this Resolution has been adopted.

Dated: December 8, 2014.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER (0

AGENCY:  Secretary of State

SUBJECT: Notice of Expenditure of Funds

Pursuant to S.C. Code Ann. Section 1-11-470, Secretary of State Mark Hammond has advised
the Board that he will be expending funds to purchase radio public service announcements time.
The radio time will be used for a public awareness campaign on charity and telemarketing fraud.
The funds are from administrative fines issued by the Secretary of State pursuant to the
Solicitation of Charitable Funds Act, Code Section 33-56-160. Approval of the request must be
by unanimous vote of the Board.

BOARD ACTION REQUESTED:

Receive and approve a request from Secretary of State Mark Hammond concerning the
expenditure of funds to purchase radio public service announcements and television time not to
exceed $30,000 for a public awareness campaign on charity and telemarketing fraud. The Board
must approve the request to use the funds for such purposes by unanimous vote.

ATTACHMENTS:

Dunlap 11/21/14 letter; Code Sections 1-11-470
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November 21, 2014

Delbert Singleton, Director of Procurement Services
State Budget and Control Board

612 Wade Hampton Office Building

Columbia, SC 29201

Re:  Secretary of State Charity and Telemarketing Fraud Public Service Announcements

Dear Mr. Singleton:

Pursuant to S. C. Code §1-11-470, Secretary Hammond is requesting to appear before the Board
for approval to use funds for radio public service announcements concerning charity and

_telemarketing fraud. I would appreciate it if you would please place this item on the December 8,
2014 Budget and Control Board meeting agenda.

These funds are collected by the agency from fees and fines imposed on charities and
telemarketers who violate the Solicitation of Charitable Funds Act. South Carolinians give
generously throughout the year, but especially during the holiday season, As the regulator of
public charities, it is the Secretary of State’s statutory responsibility to enforce the Solicitation of
Charitable Funds Act. Educating the public is the most effective way to prevent fraud. The public
needs to be informed on how to find information on charitable organizations to ensure that their

donations are made wisely.,

This year, Secretary Hammond would like approval to expend no more than $30,000 toward the
cost of radio public service announcements. The sole purpose of the campaign is to protect
charitable donors in South Carolina.  Previous ads in past years were successful in creating
awareness among consumers and exposing fraudulent telemarketing activities. Please contact me
at 734-2157 if you have any questions about this request. Secretary Hammond looks forward to
seeing you on December 8, 2014,

Sincerely, |
¢ ULF tm) I })U %(%J
Melissa Dunlap \

Chief of Staff & General Counsel

Corporations uce Charilles Boards & Commlsslons Notaries Trademarks
803-734-2158 803-734-2175 803-734-1790 803-734-2512 803-734-2512 803-734-0629



SECTION 1-11-470. Limitations on use of funds appropriated by General Assembly.

(A) No funds appropriated by the General Assembly may be used by a constitutional officer to
purchase space including, but not limited to, notices or advertisements, in a print medium or time from a
radio or television medium without unanimous prior written approval of the Budget and Control Board.

(B) No funds appropriated by the General Assembly may be used by a constitutional officer to print on,
or distribute with, official documents extraneous promotional material or to purchase plaques, awards,
citations, or other recognitions without unanimous prior written approval of the Budget and Control
Board.

(C) If nonpublic funds are used for the purposes enumerated in subsection (A), the constitutional
officer expending the funds must submit the source of the funds showing all contributors to the Budget
and Control Board before the funds are expended.

(D) The provisions of this section do not apply to the Governor or to the General Assembly.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF December 8, 2014 ITEM NUMBER 7

AGENCY: Budget and Control Board

SUBJECT:  Future Meeting

The next regular meeting of the Budget and Control Board will be held at 9:30 a.m. on Tuesday,
January 27, 2015, in Room 252, Edgar A. Brown Building.

Remaining Budget and Control Board Meetings in 2015

Tuesday, March 3
Tuesday, April 28
Tuesday, June 16

State Fiscal Accountability Authority Meetings in 2015

Tuesday, August 11
Tuesday, October 20
Tuesday, December 15

BOARD ACTION REQUESTED:

Agree to meet at 9:30 a.m. on Tuesday, January 27, 2015, in Room 252, Edgar A. Brown
Building.

ATTACHMENTS:




