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STATE BUDGET AND CONTROL BOARD
MEETING OF August 12,2014

BLUE AGENDA
ITEM NUMBER |

AGENCY:

State Treasurer’s Office

SUBJECT:

Bond Counsel Selection

The State Treasurer’s Office has provided the following notification of the assignment of bond
counsel for conduit issues and other revenue issues for which Board approval is requested:

CONDUIT ISSUES: (For ratification of Issuet’s Counsel only)
Description Agency/Institution Borrower’s Issuer’s
of Issue (Borrower) Counsel Counsel
$8,500,000 SC Palmetto Scholars McNair Law Firm | Haynsworth Sinkler
JEDA Academy Boyd
$2,700,000 SC South Carolina Aquarium | McNair Law Firm | Pope Zeigler
JEDA
$15,000,000 SCSHA Hampstead St. Howell, Linkous & | Tracey C. Easton
SCSHA Andrews Gardens Nettles
Partners, LP
$30,000,000 SCSHA Various Entities- | Parker Poe Tracey C. Easton
SCSHA Pooled Deal for RHS
Properties
OTHER REVENUE ISSUES:
Description of Issue Agency/Institution Approved Bond
Counsel
$8,300,000 Clemson Univ. Clemson Univ.-Athletic Facilities Pope Zeigler,
Rev Bonds, Series 2014 (Memorial LLC/recommended
Stadium)
$25,000,000 Clemson Univ. Clemson Univ.-Athletic Facilities Pope Zeigler,
Rev Bonds, Series 2014 (Memorial LLC/recommended
Suites)
$7,000,000 Clemson Univ. Clemson Univ.-Athletic Facilities Pope Zeigler,
Rev Bonds, Series 2014 (Kingsmore | LLC/recommended
Stadium)
$100,000,000 Clemson Univ. | Clemson Univ.-Higher Educ. Rev Pope Zeigler,
Bonds, Series 2014 (Core Campus) LLC/recommended

BOARD ACTION REQUESTED: .

Approve the referenced bond counsel assignment.

ATTACHMENTS:

Bond Counsel Selection Approved by the State Treasurer’s Office
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STATE BUDGET AND CONTROL BOARD
MEETING OF August 12, 2014

BLUE AGENDA
ITEM NUMBER A

AGENCY: Division of General Services
SUBJECT: Easements
The Division of General Services requests approval of the following easements in accordance
with SC Code of Laws:
(a) County Location: Charleston
From: Budget and Control Board
To: South Carolina Electric and Gas Company
Consideration: $700
Description/Purpose:  To grant a 0.262 acre easement for the installation, operation
and maintenance of an 8” gas main beneath Rantowles Creek
between Hughes Road and Ten Shillings Way. The easement
is part of a project to provide gas service to the Poplar Grove
Community. Consideration is $500 plus $200 per acre for
easements across navigable waterways and submerged lands.
(b) County Location: Berkeley
From: Budget and Control Board
To: Town of Moncks Corner
Consideration: $1
Description/Purpose: ~ To grant a 0.052 acre easement for maintenance, cleaning
and repair of a drainage ditch on property of the Department
of Disabilities and Special Needs’ DeHay Community
Residence. The easement is being sought by the Town of
Moncks Corner for maintenance purposes. The easement
will be of mutual benefit to the Town and DDSN.
(c) County Location: Richland
From: Budget and Control Board
To: BellSouth Telecommunications, Inc.
d/b/a AT&T South Carolina
Consideration: $1
Description/Purpose:  To grant a 0.211 acre easement for construction, operation

and maintenance of communication systems and associated
facilities to provide service to the school portion of Camp
Aspen. The easement is being sought by the Department of
Juvenile Justice for the benefit of the property.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF August 12, 2014 ITEM NUMBER A , Page 2

AGENCY: Division of General Services

SUBJECT: [Easements

The Division of General Services requests that the Board concur and acquiesce in granting the
following easement in accordance with SC Code of Laws:

(d) County Location: Georgetown
From: Department of Natural Resources
To: Santee Electric Cooperative
Consideration: $718

Description/Purpose:  To grant a 0.43 acre easement for construction, operation and
maintenance of electric lines and facilities on property of the
Tom Yawkey Wildlife Center to provide services to a parcel
of land that is entircly surrounded by the lands of the Yawkey
Center. The easement will address the issue of extending
electric service to currently unserved property. Consideration
is $500 plus the Georgetown County Assessor’s land value.

BOARD ACTION REQUESTED:

Approve granting the referenced easements.

ATTACHMENTS:

Agenda item worksheet; SC Code of Laws Sections 10-1-130



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12,2014 Blue Agenda
Y o
1. Submitted by: M—\
(a) Agency: Division of General Services
(b) Authorized Official Signature: Nolan L. Wiggins, Jr.,‘l)irector
2. Subject: EASEMENTS

3. Summary Background Information:

The Division of General Services requests approval of the following easements in accordance
with SC Code of Laws:

(a) County Location: Charleston
From: Budget and Control Board
To: South Carolina Electric and Gas Company
Consideration: $700

Description/Purpose:  To grant a 0.262 acre easement for the installation, operation
and maintenance of an 8” gas main beneath Rantowles Creek
between Hughes Road and Ten Shillings Way. The easement
is part of a project to provide gas service to the Poplar Grove
Community. Consideration is $500 plus $200 per acre for
easements across navigable waterways and submerged lands.

(b) County Location: Berkeley
From: Budget and Control Board
To: Town of Moncks Corner
Consideration: $1

Description/Purpose:  To grant a 0.052 acre easement for maintenance, cleaning
and repair of a drainage ditch on property of the Department
of Disabilities and Special Needs’ DeHay Community
Residence. The easement is being sought by the Town of
Moncks Corner for maintenance purposes. The easement
will be of mutual benefit to the Town and DDSN.



(¢) County Location: Richland

From: Budget and Control Board

To: BellSouth Telecommunications, Inc.
d/b/a AT&T South Carolina

Consideration: $1

Description/Purpose:  To grant a 0.211 acre easement for construction, operation
and maintenance of communication systems and associated
facilities to provide service to the school portion of Camp
Aspen. The easement is being sought by the Department of
Juvenile Justice for the benefit of the property.

The Division of General Services requests that the Board concur and acquiesce in granting
the following easement in accordance with SC Code of Laws:

(d) County Location: Georgetown
From: Department of Natural Resources
To: Santee Electric Cooperative
Consideration: $718

Desctiption/Purpose:  To grant a 0.43 acre easement for construction, operation and
maintenance of electric lines and facilities on property of the
Tom Yawkey Wildlife Center to provide services to a parcel
of land that is entirely surrounded by the lands of the Yawkey
Center. The easement will address the issue of extending
electric service to currently unserved property. Consideration
is $500 plus the Georgetown County Assessor’s land value.

. What is the Board asked to do? Approve the referenced easements.

. What is recommendation of the Division of General Services? Recommend approval of

the referenced easements.

. List of Supporting Documents:

1. SC Code of Laws Sections 1-11-80, 1-11-100, 10-1-130 and 10-1-135
2. Exhibits (maps, plats, etc.)
(a) SCE&G
(b) Town of Moncks Corner
(¢) AT&T South Carolina (2 drawings)
(d) Letter from Department of Natural Resources dated July 22, 2014 with attachments



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-80. Board authorized to grant easements for public utilities on vacant State lands.

The State Budget and Control Board is authorized to grant easements and rights of way to any person for
construction and maintenance of power lines, pipe lines, water and sewer lines and railroad facilities over,
on or under such vacant lands or marshland as are owned by the State, upon payment of the reasonable
value thereof.

SECTION 1-11-100. Execution of instruments conveying rights of way or easements over
marshlands or vacant lands.

Deeds or other instruments conveying such rights of way or easements over such marshlands or vacant
lands as are owned by the State shall be executed by the Governor in the name of the State, when
authorized by resolution of the Budget and Control Board, duly recorded in the minutes and records of
such Board and when duly approved by the office of the Attorney General; deeds or other instruments
conveying such easements over property in the name of or under the control of State agencies,
institutions, commissions or other bodies shall be executed by the majority of the governing body thereof,
shall name both the State of South Carolina and the institution, agency, commission or governing body as
grantors, and shall show the written approval of the majority of the members of the State Budget and
Control Board.

SECTION 10-1-130. State institutions and agencies may grant easements and rights of way on
consent of State Budget and Control Board.

The trustees or governing bodies of state institutions and agencies may grant easements and rights of way
over any property under their control, upon the concurrence and acquiescence of the State Budget and
Control Board, whenever it appears that such easements will not materially impair the utility of the
property or damage it and, when a consideration is paid therefor, any such amounts shall be placed in the
State Treasury to the credit of the institution or agency having control of the property involved.

SECTION 10-1-135. Encroachments on state-owned lands of natural significance.

For easements, rights-of-way, or any other encroachment on or over any state park, state forest, state
historic area, state wildlife refuge or preserve, Heritage Trust Site, or other state-owned lands of natural
significance the responsible management agency shall, in addition to the provisions of Section 10-1-130,
make the following determinations prior to requesting approval from the State Budget and Control Board:

(a) There is an important public necessity for the encroachment;

(b) Alternative routes or locations not on state property are neither prudent nor feasible, and the proposed
encroachment is not disruptive of the existing or planned uses of the state property;

(c) The entity responsible for the encroachment shall make reasonable mitigation of the impacts of the
proposed encroachment, upon the recommendation of the governing body of the responsible management
agency.
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South Carolina Department of

Natural Resources &

Alvin A. Taylor
Director

July 22, 2014 Office of Chlef Counsel

Paul S. League
Linda Gordon, Program Assistant S??&?QFJU;QB: t?je:tz
Real Property Services
General Services Division
State Budget & Control Board
Wade Hampton Building
1200 Senate Street, Suite 460
Columbia, SC 29201

Re: SCDNR/Yawkey Center/Request to Approve grant of easement

Dear M Gordon:

This letter is a request on behalf of the South Carolina Department of Natural
Resources that the Budget and Control Board approve the grant of an easement to
Santee Electric Cooperative (Santee), over lands titled to the SCDNR at the Yawkey
Center in Georgetown County, S.C. The Yawkey Center occupies most of the lands of
South Island and Cat Island, which islands are separated from the mainland by the
Atlantic Intracoastal Waterway. This easement request has been reviewed by the
Heritage Trust Advisory Board and the Board of the SDDNR. Both bodies approved
motions in favor of granting the easement.

Enclosed with this letter you will find the following documents:

(1) Two maps of general location for easement;
(2) Copy of document prepared by Santee, delineating its electrical
transmission lines on the Yawkey Center and the proposed extension.

Santee requested the easement to provide electricity to a parcel of land that is
entirely surrounded by the lands of the Yawkey Center. Electricity originally was
provided to Cat Island and South Island in or about 1940 as evidenced by a "RIGHT-
OF-WAY EASEMENT", dated September 25, 1940 from T. A. Yawkey to Santee over
the lands then owned by Mr. Yawkey (approximately 18,000 acres) on Cat Island. The
easement likely includes land on South Island. The easement was not recorded, but
the presence of quite old Santee lines and equipment on Cat Island support the validity



of the easement. For reasons unknown to the SCDNR, electrical lines did not extend
to the parcel surrounded by the Yawkey Center.

The easement requested is 20 feet wide and 936 feet in length, resulting in a
total easement area of 0.43 acres. Following an evaluation of the potential impact of
the easement on the Yawkey Center, SCDNR staff determined that the easement as
proposed will have no significant impact on either natural of cultural resources;
moreover, the easement will not adversely affect future management activities.
Proposed compensation for the easement would be the fair market value, based upon
the value of the SCDNR land as listed by the Georgetown County Tax Assessor. The
SCDNR calculates this value as $218.00. An administrative fee of $500.00 would also
be imposed by the State Budget and Control Board. Additionally, the SCDNR would
charge Santee Electric for the value of small trees that will have to be removed within
the easement area, along with staff time to operate the ferry to transport Santee across
the Intracoastal Waterway, plus any other costs that may be incurred by DNR.

The Yawkey Center lands have been dedicated as a South Carolina Heritage
Preserve, although the lands have not be placed in the corpus of the South Carolina
Heritage Trust. As such, the SCDNR is required to obtain approval of the grant of this
easement from the Governor as provided in Section 51-17-80, SC Code Ann. The
SCDNR also has reviewed this request in light of Section 10-1-135, SC Code Ann.
SCDNR believes that the grant of the easement will comport with this statute. The
landlocked parcel has no alternative means to obtain electricity from Santee. Santee is
a utility serving a public purpose and has agreed to follow the least intrusive route and

provide reasonable compensation.

Please contact me if you have any questions.

(—Qﬁwerely,
A
Paul S. Lea u:ﬁ/r

Deputy Chief Counsel
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STATE BUDGET AND CONTROL BOARD

MEETING OF August 12, 2014

BLUE AGENDA
ITEM NUMBER 2

AGENCY:

Division of General Services

SUBJECT:

Real Property Conveyances

The Division of General Services recommends approval of the following real property
conveyances:

(@

(b)

Agency:

Acreage:
Location:
County:
Purpose:
Price/Purchaser:
Disposition of
Proceeds:

Additional Information:

Agency:
Acreage:
Location:
County:
Purpose:

Price/Transferred To:

Budget and Control Board (Department of Motor
Vehicles)

0.25+ acre

Intersection of Butler and Church Streets, Johnston
Edgefield

To dispose of surplus real property.

$1,200/Davis R. Parkman

To be divided between Budget and Control Board and
Department of Motor Vehicles pursuant to Proviso 101.23.
On June 30, 2010, the Board approved the sale of the
surplus property for not less than the appraised value which
was $2,000. The property has remained unsold since that
time. Mr. Parkman lives on the adjoining property and has
made an offer to purchase the property. The Department of
Motor Vehicles feels it would be in the agency’s best
interest to accept this offer as it is the only offer received
since the property has been on the market. Further, the
property’s size and narrow width greatly reduces its uses
and would only benefit an adjoining property owner for an
extension of a residential lot.

Budget and Control Board (Adjutant General)

1.676+ acres and improvements

401 & 423 E. Park Avenue, Greenville

Greenville

To transfer surplus National Guard Armory properties to a
political subdivision pursuant to Joint Resolution R311,
H5084.

N/A / City of Greenville



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF August 12,2014 ITEM NUMBER 55 , Page 2

AGENCY: Division of General Services

SUBJECT: Real Property Conveyances

OTHER TRANSACTION
(¢) Agency: Department of Natural Resources
Acreage: 1,682+ acres
Location: Off Highway 41, near Huger
County: Berkeley
Purpose: To receive a conservation easement on approximately 1,682

acres known as the Keystone Tract in order to protect
significant natural, ecological, wildlife, habitat, tidal wetlands
and open space values of great importance to the citizens of
the state. The conservation easement is part of the
transaction to acquire the Keystone Tract from the
Lowcountry Open Land Trust (LOLT), which will acquire
the tract from Quenby Barony, LLC. Quenby will hold title
to the tract for a period of about one to five years, subject to
the conservation easement granted to LOLT. Following
conveyance to the Department of Natural Resources, the
tract will be dedicated as a South Carolina Heritage
Preserve and placed in the corpus of the Heritage Trust.

BOARD ACTION REQUESTED:

Approve the real property conveyances as requested.

ATTACHMENTS:

Agenda item worksheet; SC Code of Laws Section 1-11-65; 2014-2015 Appropriations Bill
H.4701, Part 1B, Proviso 101.23; (a) Budget and Control Board (Department of Motor Vehicles)
— Edgefield County; (b) Budget and Control Board (Adjutant General) — Greenville County; (c)
Department of Natural Resources — Berkeley County



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12, 2014

Blue Agenda

I. Submitted by:
(a)  Agency: Division of General Services P . TR s e o
(b)  Authorized Official Signature: Nolan L. Wiggins. Jr‘.;&)ircctor

2. Subject: REAL PROPERTY CONVEYANCLS

3. Summary Background Information:

(a)

(b)

Agency:
Acreage:

I ocation:
County:
Purpose:
Price/Purchaser:

Disposition of Proceeds:

Additional Information:

Agencey:
Acreage:
Location;
County:
Purpose:

Price/Transferred o

Budget and Control Board (Department of Motor Vehicles)
0.25x acre

Intersection ol Butler and Church Streets, Johnston

bdgefield

To dispose of surplus real property.

$1.200/Davis R. Parkman

To be divided between Budget and Control Board and
Departinent of Motor Vehicles pursuant to Praviso 101,23,

On June 30, 2010, the Board approved the sale uf’the surplus
property for not less than the appraised value which was $2.000.
I'he property has remained unsold since that time. Mr. Parkian
lives on the adjoining property and has made an offer to purchase
the property. The Department of Motor Vehicles feels it would
be in the agency 's best interest to aceept this offer as it is the
only offer received since the property has been on the market.
Further, the property’s size and narrow width greatly reduces its
uses and would only benetit an adjoining property owner for an
extension ol a residential lot,

Budget and Control Board (Adjutant General)

1,676 acres and improvements

401 & 423 1, Park Avenue. Greenville

Greenville

To wanster surplus National Guard Armory propertices (o a
political subdivision pursuant to Joint Resolution R311, 115084,
N/A 7 City of Greenville



OTHER TRANSACTION

(Ch Ageney: Department of Natural Resources
Acrenge: 1.682+ acres
[Location. Of Highway 41, near Fluger
County: Berkeley
Purpose: To receive i conser ation casement on approximately 1,682 acres

hnown as the Keystone Tract in order (o proteet significant natural,
ecological, wildlile, habitat. tidal wetlands and open space values
ol great importance to the citizens of the state. The conservation
casement is part ol the transaction to acquire the Keystone Tract
from the Lowceountry Open Land Trust (LOLT), which will
acquire the tract from Quenby Barony. LLC. Quenby will hold
title to the tract for a period of about one to tive vears, subject to
the conservation easement granted to LOLT. Following
conveyance to the Department of Natural Resources, the tract
will be dedicated as a South Carolina Heritage Preserve and
placed in the corpus of the Heritage Trust

4. What is Board asked to do? Approve the property conveyances and transactions as requested.

5. What is recommendation of Board Division involved? Recommend approval ol the property
conveyanees and transactions as requesled.

6. List of Supporting Documents:

SC Code of Laws Section 1-11-65

2014-2015 Appropriations Bill 114701, Part TB. Provise 101.23

{a) Budget and Control Board (Department of Motor Vehicles)  Edgefield County
(b) Budget and Control Board (Adjutant General) - Greenville County

(©)  Department of Natural Resources — Berkeley County

Lo o —



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-65. Approval and recordation of real property transactions involving
governmental bodies.

(A) All transactions involving real property, made for or by any governmental bodies, excluding
political subdivisions of the State. must be approved by and recorded with the State Budget and
Control Board. Upon approval of the transaction by the Budget and Control Board, there must
be recorded simultaneously with the deed, a certificate of acceptance, which acknowledges the
board's approval of the transaction. The county recording authority cannot accept for recording
any deed not accompanied by a certificate of acceptance. The board may exempt a governmental
body [rom the provisions of this subsection.

(B) All state agencies, departments, and institutions authorized by law to accept gifts of tangible
personal property shall have executed by its goveming body an acknowledgment of acceplance
prior lo transfer of the tangible personal property to the agency, department. or institution.



South Carolina General Assembly
{20th Secssion, 2014-2015
H. 4701
General Appropriations Bill for fiscal year 2014-2015
As Ratified by the General Assembly

PARTIB
OPERATION OF STATE GOVERNMENT

SECTION 101 - FO3-BUDGET AND CONTROL BOARD

101.23.  (BCB: Sale of Surplus Real Property) Up to fifty percent of the proceeds, net of selling
expenses, from the sale of surplus rcal properties shall be retained by the Budget and Control Board and
used for the deferred maintenance of state-owned buildings, The remaining fifty percent of the net
proceeds shall be retumed to the agency that the property is owned by. under the control of, or assigned to
and shall be used by that agency for non-recurring purposes. This provision applies to all state agencies
and departiments except: institutions of higher lcarning; the Public Service Authority; the Ports Authority;
the MUSC Hospital Authority; the Myrtle Beach Air Force Redevelopment Authority; the Depariment of
Transportation; the Columbia Stale Farmers Market; the Department of Agricuiture’s Columbia
Metrology Lab building and property; the Charlesion Naval Complex Redevelopment Authority; the
Department of Commerce’s Division of Public Railways; the Midlands Technical College Enterprise
Campus Authority; the Trident Technical College Enterprise Campus Authority; the Commissioners
residence at the Department of Corrections and the Educational Television Comimission’s Key Road
property.

The Educational Television Commission shall be authorized (o retain the net proceeds from the sale ol
its property on Key Road, and such proceeds may be used for the renovation of the ETV
Telecommunications Center and other maintenance and operating expenses. If it is determined that
sufficient net proceeds are not to be derived from the sale of its property on Key Road to cover the cost of
all renovations of the Telecommunications Center, the property on Key Road shall not be sold. Any
proposed sale hereunder shall, prior to said sale, be submitted to the Budget and Control Board for
approval as being in compliance with the requirements of this subsection.

The Department of Corrections shall be authorized to retain the net proceeds from the sale of the
residence provided for the Commissioner of the Department of Corrections and use such proceeds for
deferred maintenance needs at the Department of Corrections.

The Forestry Commission shall be authorized to retain the net proceeds from the sale of surplus land
for usc in firefighting operations and replacement of firefighting cquipment.

The Department of Natural Resources shall be authorized to retain the net proceeds from the sale of
existing offices originally purchased with a federal grant or with restricted revenue from hunting and
fishing license sales for the improvement, consolidation, and/or establishment of regional offices and
related flacilities.

The Departiment of Vocational Rehabilitation shall be authorized to retain the net proceeds (rom the
sale of 3.205 acres located at 22861 Highway 76 East in Clinton, South Carolina to be used for capital
projects and deferred maintenance.

The Department of Agriculture, the Educational Television Commission, the Department of
Corrections, the Department of Natural Resources, the Forestry Commission, and the Department of
Vocational Rehabilitation shall annually submit a report, within sixty days after the close of the fiscal
year, to the Senate Finance Commiltiee and the Flouse Ways und Means Committee on the status of the
sale of the identified property and a detailed accounting on the expenditure of funds resulting from such
sale.

This provision is comprehensive and supersedes any conflicting provisions concerning disposition of
state owned real property whether in permanent law, temporary law or by provision elsewhere in this act.

Any unused portion of these funds may be carried forward into succeeding fiscal years and used for
the same purposes.



{a) Budget and Control Board (Department of Motor Vehicles)
Edgeficld County

List of Supporting Documents:

1, Letter [rom Department of Motor Vehicles
2. Map
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NikKs R, Haley
Executrie Duvector

Gotermur

Department of Motor Vehicles

July 23, 2014

Ms. Ashlic Lancaster

Division of General Services

SC Budget and Control Board
1200 Senate Strect, Suite 460
Columbia, South Carolina 29201

Dcar Ms. Lancaster;

I am writing in regards to the sale of the surplus property located at the northwest coner
of Church and Butler Streets in Johnston, South Carolina (Fdgefield County). This is a
0.25 acre tract that was approved for sale by the Budget and Control Board on June 30,
2010 for not less than the appraised value which was $2,000. The property's size and
narrow widths of 32" and 26 greatly reduces its uses and would only benefit an adjoining
property owner for an extension of a residential lot. Mr. Davis Parkman, who owns the
adjoining lot dirgctly behind the State’s property, recenily offered to purchase the
property for §1,200. The Department of Motor Vehicles feels that it is in the best interest
of the agency and the State to accept this offer as this is the only firm offer we have hand
on the property since it has been approved for sale. Upon approval by the Budget and
Control Board we would like to proceed with this sale.

Sincerely,

; ki
Fa B B " AV"- ‘B
/ (_ li B , o

Melinda AS. Woodhurst
Director of Administration

wost Office Box, 1494, Blythew.ood, South Carolina 29016
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(b) Budget and Control Bonrd (Adjutant General)
Greenville County

List of Supporting Documents:

l. Letter from OfTice of the Adjutant General
2. Joint Resolution R311, H5084
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ROBERT E, LIVINGSTON, JUR.
MAJOR OCNERAL | NATIONAL GUARD ROAD
THE ADJUTANT GTNERAL COLUMAIA, S.C, 282014782

July 1, 2014

Ms. Ashlie Lancaster

Deputy Director

SC Budget & Control Board

460 Wade Hampton Building
Columbia, South Carolina 29201

Dear Ms. Lancaster:

The City of Greenville deeded two properties to the State of South Carolina for use as a National
Guard Armory site. One parcel is located at the comer of North Church Street and East Park Avenue and
was deeded to the State of South Carolina in 1936, The second parcel is an adjacent lot located on East
Park Avenue and was deeded to the State of South Carolina in 1940, Aficr World War 1l cnded, the
South Carolina National Guard ceased afl aperations on the two properties and the City of Greenville
resumed control of the two properties. The City of Greenville has used the properties and made
permanent improvements on the sites for recreational purposes for the betterment of the neighborhood for

greater than 20 years,

The two parcels have not been used by the National Guard for greater than 20 years and the propertics
are excess to the needs of the South Caroling Army National Guard, South Carolina Code of Laws,
Article 13, Section 25-1-1660 provides the Statc Budget and Control Board with the authority to transfer
these properties to a political subdivision if the political subdivision has donated real property for use as a

site for a replacement armory.

However, in the case of the two properiies, the National Guard does not foresee a future need for a
replacement facility in this location and requests that the two properties be transferred to the City of
Greenville per the joint resolution approved by the General Assembly.

Points of contact for the Military Department are LTC Andrew Batien or MSG Mark Hicks at (803)
299-4304/4150.

Sincerely,

pte g oA
Robert E. Livingston, Jr.
Major General, SCARNG

The Adjutant General




NOTE: THIS COPY IS A TEMPORARY VERSION. THIS
DOCUMENT WILL REMAIN IN THIS VERSION UNTIL
PUBLISHED IN THE ADVANCE SHEETS TO THE ACTS AND
JOINT RESOLUTIONS. WHEN THIS DOCUMENT IS
PUBLISHED IN THE ADVANCE SHEET, THIS NOTE WILL
BE REMOVED.

(R311, H5084)

A JOINT RESOLUTION DIRECTING THE STATE BUDGET
AND CONTROL BOARD TO TRANSFER FROM THE STATE
OF SOUTH CAROLINA TO THE CITY OF GREENVILLE
TWO PROPERTIES IN THE CITY OF GREENVILLE, ONE
LOCATED AT THE CORNER OF NORTH CHURCH STREET
AND EAST PARK AVENUE AND AN ADJACENT PROPERTY
ON EAST PARK AVENUE, WHICH WERE PREVIOUSLY
USED AS A STATE NATIONAL GUARD ARMORY,

Whereas, on Septeinber 8, 1936, the City of Greenville deeded for one
dollar 1o the State of Sauth Carolina a parcel of land at the corner of
North Church Street and East Park Avenuc in the City of Greenville to
be used for a National Guard Armory; and

Whereas, on April 10, 1940, the City of Greenville deeded for one
dollar to the State of South Carolina another parcel of land on East Park
Avenue, adjacent to Lthe property deeded to the State in 1936 on East
Park Avenue, also for use as a National Guard Armory: and

Whereas. afler World War 11, these properties ccased to be used by the
State National Guard and the City of Greenville resumed control of
these parcels and maitained them as a City of Greenville Recreation
Department community gym for the betterment of the neighborhood for
more than twenty years; and

Whereas, in 1996, the South Carolina Adjutant General prepared an
affidavit, pursuant to the reverter clause in the deed for one of the
parcels, recorded in the Greenville County Register of Deeds Office
Book 1655, Page 1725 stating that the parcels of land had not becn
used by the Military Department of the State of South Carolina for a
period greater than 20 years; and



Whereas, the State of South Carolina, acknowledging the donation of
land by the City of Greenville for the war effort, the structures on the
propertics are beyond their useful life, the need to make decisions about
the future of these properties, and these properties are no longer needed
by the South Carolina Anmy National Guard, now wishes to transfer
ownership of both properties back to the City of Greenville. Now,
therefore.

Be it enacted by the General Assembly of the State of South Carolina:

State to transfer previous National Guard Armory to City of
Greenville

SECTION I. Notwithstanding Sections 25-1-1660 and 1-11-58 of the
South Carolina Code of Laws, 1976, and Act 248 of 2004, the State
Budget und Control Board shall transfer from the State of South
Carolina 10 the City of Greenville two properties in the City of
Greenville, one located at the comer of North Church Street and Cast
Park Avenue and an adjacent property on East Park Avenue, which
were previously used by the Stale National Guard for an Armory.

Time effective

SECTION 2. This joint resolution takes effect upon approval by the
Governor.

Ratified the 5" day of June, 2014.

Approved the 6" day of Junc, 2014. - T.
ceeeX X eamm

1



(c) Department of Natural Resources
Berkeley County

Lis( of Supporting Documents:

I Letter from Departiment of Natural Resources and attachments



South Carolina Department of

Natural Resources ‘&=

Alvin A. Taylor
Director

Office of Chief Counsel

Paul S. League
July 22, 2014 Shannon Furr Bobertz
V. Craig Jones, Jr.

General Services Division
State Budget & Control Board
Wade Hampton Building

1200 Senate Street, Suite 460
Columbia, SC 29201

Re: Keystone Tract/Request for Approval of Real Property Acquisition

Dear Sirs:

This letter is a request on behalf of the South Carolina Department of Natural
Resources that the Budget and Control Board approve the acquisition of a 1,682 acre
tract of land in Berkeley County, which tract is known as the Keystone Tract. The tract
of land is one of several tracts that are a part of the mitigation package required under
the Federal Clean Water Act in association with the expansion of the Boeing Company
aircraft plant in Charleston County.

Enclosed are the following maps and documents in connection with the proposed
acquisition:

(1) Map of Proposed Boeing Mitigation Properties;
(2) Map of Keystone Tract Wetland Extent and Conditions;
(3) Map of Keystone Tract Upland Buffer and Wetlands to be Preserved;

(4) Boeing News Release of July 14, 2014,

This land transfer is similar in nature to two other recent acquisitions by the
SCDNR. Over the past year or so the Budget and Control Board has approved the
transfer of the Vaught tract and the Carter Stilley tract. Both tracts located in Horry
County were conveyed to the SCDNR for long-term ownership as part of the creation of
mitigation banks. While the Keystone Tract is not associated with a mitigation bank, the
tract is part of a permit holder mitigation project to be carried out by Boeing. Similar to
the mitigation banking projects, federal regulations require that the Keystone Tract be
restored by Boeing, followed by maintenance of the land in perpetuity.

1



This proposal differs from the two others just mentioned in one other respect.
Title to the Keystone Tract was conveyed recently to Quenby Barony, LLLC, an affiliate
of the Low Country Open Land Trust (LOLT). Quenby will hold title to the tract for a

period of about one to five years, subject to a conservation easement granted to LOLT.

Following conveyance to the SCDNR, the tract will be dedicated as South Carolina
Heritage Preserve and placed in the corpus of the Heritage Trust.

In that the property is being donated, the SCDNR will not seek an appraisal of
the land's value. The SCDNR will submit an environmental assessment for review by

the Board. All parties with an interest in this matter urge the Board to review as
expeditiously as possible.

Please contact me if you have any questions.

Sincerely,

Paul S.Leagu
Deputy Chief Caposel



Location of Boeing's proposed mitigation properties.



[ Frgineering..; Baeing Exgansion Program Miigation Pan

The Boeing Company
April 2018

Figure 4-10. Wetland extent and conditions on Keystone.
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, Engineefi ng e Boelng Expansion Program Mitigation Plan
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Figure 4-17. Upland buffer around wetlands to be preserved and enhanced,

FHF %2 FLAND BOUNDARISS
DLPEC JED ON TILSE VAP WY RD
BRIV E D M ROAL RS MO0 HLF VATI LAY
V710 0 IVETAD GIRO4 ' TRE Pl
SNDARE 51 BRI CT Y0 11N APPRIOA U
WY TR 0% A RATY CORPS OF PAGEE RN

e

5 STARIVNTY EHANTTDR LG Dy 102 4T
FRGA TATIVE TAMA M T Mt AT 0 ANDA = 4 4T
a TR AL AR MR ET vde - e
AN lw

KEYSTONE TRACT +
BERKELEY COUNTY, SC :
¢ 1w ) Qo

e ———

fc brph0o413 60 Environmental | Engineering | Surveying



\ woErve News Release

Boeing Commerclal Alrplanes
P.O, Box 3707 MC 21-10
Seattle, WA 98124-2207
www.boeing.com

Boeing Partnership to Preserve Thousands of Acres of Threatened Wetlands in
South Carolina

NORTH CHARLESTON, S.C., July 14, 2014 - Boeing (NYSE: BA) received
approval on Friday from the U.S. Army Corps of Engineers on a comprehensive
wetlands mitigation plan to preserve approximately 4,000 acres of land, including more
than 2,000 acres of wetlands. The land is on three separate tracts near the Francis
Marion National Forest in the South Carolina Lowcountry.

Boeing worked in partnership with federal, state and local agencies and
conservation organizations to identify the tracts for preservation, which achieves
conservation goals of regional and national significance. The result will be a substantial
increase in public lands, public access, and protections of land, water quality and
several rare, threatened and endangered wildlife species.

“This investment significantly advances a national effort to protect and restore the
fire dependent native longleaf pine ecosystem,” said Mark Robertson, South Carolina
executive director of The Nature Conservancy. “Together, these acquisitions represent
one of the largest private conservation investments in the Francis Marion National
Forest and surrounding region.”

The approved plan is part of the permitting process for 468 acres of land in North
Charleston that Boeing previously announced it will lease from the State of South
Carolina to protect for potential future growth. Included in that leased property is 153
acres of wetlands that date back to the praperty's former use as a phosphate mine.



“Working with our habitat protection partners on landscape scale conservation
projects has been a priority of the Department of Natural Resources for the last two
decades,” said Aivin Taylor, director of the 8.C. Department of Natural Resources
(DNR). "At DNR we are grateful for the opportunity to work with our partners in
conservation the Lowcountry Open Land Trust, The Nature Coenservancy and the Open
Space Institute in order to seek a mitigation solution that Boeing supports and meets the
regulatory requirements and that will benefit fish, wildlife, their habitats and our citizens.”

The three tracts of land were closed on earlier this year. Boeing funded the
purchase of one tract by the Lowcountry Open Land Trust (LOLT). LOLT will hold the
property for up to five years and then transfer it to the S.C. Department of Natural
Resources for long-term ownership and management. Boeing funded the purchase of
the other two tracts by The Open Space Institute (OSI) and The Nature Conservancy.
0OSI and The Nature Conservancy will hold the property for up to five years and then
transfer it to the U.S. Forest Service for long-term ownership and management as part
of the Francis Marion National Forest.

“This plan supports our business growth as well as our commitment to the
environment and communities where we live and work," said Jack Jones, vice president
and general manager of Boeing South Carolina. “It's exciting because it ensures our
ability to grow while protecting the unique natural ecosystem of this state for future

generations of South Carolinians and visitors."

Hi

Contacts;

Rob Gross

Boeing South Carolina Communications
(843) 789-8084

robert 0ss2@boeing co

Candy Eslinger
Boeing South Carolina Communications

{843) 819-1488
candy.| eslinger@boeing.com
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Fact Sheet

BSC Wetlands Mitigation

Fact Sheet

The Keystone (northern portion), Fairlawn B1 and B2 properties include nearly 4,000

total acres, Of this, more than 2,000 acres are wetlands.

Several Rare, Threatened and Endangered (RTE) species have been documented as
occurring either on these tracts or within one mile of the tract boundaries, according to
the U.S. Fish & Wildlife Service and the S.C. Department of Natural Resources

(SCDNR):

Common Name

Scientific Name

American chaffseed

Schwalbea americana

. Amphicarpum
Blue maiden-cane muehlenbergianum
Savannah milkweed Asclepias pedicellata

Bachman's warbler

Vermivora bachmanii

Bald eagle

Haliaeetus leucocephalus

Bearded grass-pink

Calopogon barbatus

Many-flowered grass-pink

Calopogon multiflorus

Canby's dropwort

Oxypolis canbyi

Ciliate-leaf tickseed

Coreopsis integrifolia

Three-angle spikerush

Eleocharis tricostala

Mohr's throughwort Eupatorium recurvans
Frosted flatwoods Ambystoma cingulatum
salamander

Gopher frog Rana capito
Southeastern sneezeweed | Helenium pinnatifidum
Pondspice Litsea aestivalis
Boykin's lobelia Lobelia boykinii
Eastern wood rat Neotoma floridana
Spoonflower Peitandra sagittifolia
Pondberry Lindera melissifolia

Red-cockaded woodpecker
(RCW)

Picoides borealis




Awned meadow beauty Rhexia aristosa

Sweet pitcher plant Sarracenia rubra
Lace-lip ladies' tresses Spiranthes laciniata
Nodding pogonia Triphora trianthophora
Wood stork Mycteria americana

Florida yellow-eyed grass | Xyris difformis
Elliott's yellow-eyed grass | Xyris elliottii
Savannah yellow-eyed Xyris flabelliformis
| grass

Keystone (northern portion)

The Keystone tract (northern portion) on Highway 41 in Berkeley County includes
approximately 1,677 acres (720 acres of wetlands) that abut the Francis Marion
National Forest and protected properties along the East Branch of the Cooper River, an
area known as the Plantation Corridor.

The Keystone tract has been intensively managed for timber for many decades. Much
of it is now a loblolly pine monocuilture with mixed hardwoods along some drains and in

some isolated wetlands.

LOLT will hold the property for up to five years and then transfer it to the SCDNR for
long-term ownership and management.

LOLT will initiate and Boeing will fund wetland enhancement and restoration on the
Keystone tract. The overall goal of these actions will be to restore native vegetation in
wetland areas that have been converted to a pine monoculture and initiate restoration of
the uplands to the native longleaf pine ecosystem, one of the most endangered pine
ecosystems in the Southeast. These actions will improve wetland function, as well as
habitat for threatened and endangered species.

The Francis Marion National Forest hosts the largest red cockaded woodpecker
population in South Carolina, and contains frosted flatwoods salamander critical habitat.
Frosted flatwoods salamander larvae were recently found within the National Forest. In
addition, many of the RTE plant species listed above inhabit the National Forest. All of
these species inhabit old growth, fire maintained, longleaf pine ecosystem. Longleaf
habitat restoration of the site would lead to some of these species inhabiting the
Keystone tract over time.

Fairlawn B1



The Forest Service considers B1 to be its highest priority property for protection east of
the Mississippi River. The B1 tract is approximately 1,530 acres (853 acres of

wetlands).

Most of the B1 uplands can be restored to longleaf pine. Due to the unique wetland
features found aiong the Cainhoy Ridge, there is potential habitat for many RTE
species.

Initially, B1 and B2a will be held by OS| and The Nature Conservancy (TNC). Within five
years these parcels will be transferred to the U.S. Forest Service for long-term
ownership and management as part of the National Forest.

OSI/TNC will also initiate and Boeing will fund wetland enhancement and restoration on
the B1 and B2a tracts. The overall goal of these actions will be to restore native
vegetation in wetland areas that have been converted to a timber pine monoculture and
initiate restoration of the uplands to the native longleaf pine ecosystem.

Two active colonies of the federally endangered red cockaded woodpecker lie literally
on the boundary of tract B1. Seven active colonies lie within the primary foraging
distance of % mile, and 18 active colonies lie within the %2 mile secondary foraging
distance, as prescribed by the U.S, Fish & Wildlife Service.

Protection of the Fairlawn tracts, and land management focused on longleaf pine forests
would substantially increase the habitat values to RTE species.

Fairlawn B2a

The B2a tract is approximately 695 acres. Five-hundred twenty acres of wetlands on
B2a, as well as 24 acres of adjacent buffer, will be preserved as part of this Plan.
Twenty-five acres (25) will also be enhanced. Additionally, the non-wetland/buffer
acreage will be enhanced and managed to reestablish the longleaf pine ecosystem. The
uplands are a critical part of the ecosystem and habitat for RTE species. Thus, the
entire 695 acres will be protected in perpetuity.

B2a is important to regional land conservation efforts to protect critical habitats, as well
as to protect water quality in the Cooper Watershed. it is strategically located to connect
existing protected properties in a manner that contributes to widespread, landscape
scale habitat protection. Such protection is essential to preserve large-scale functioning
ecosystems. B2a adds critical buffers to the National Forest in a manner which will
increase the value of this natural resource that is of local, state, and national
importance. Considering its high priority with the USFS, preservation alone would make
a significant local and regional contribution, and provide an overwhelming public benefit.
Short and long term management of the property will also include enhancement
activities, such as planting.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF August 12, 2014 ITEM NUMBER l'/'

AGENCY: Human Resources Division

SUBJECT: Reappointment of State Employee Grievance Committee Members

Section 8-17-340 (A) of the S.C. Code of Laws provides that members of the State Employee
Grievance Committee be appointed by the Budget and Control Board. In addition, § 8-17-340 (A)
provides that members may be reappointed for succeeding terms at the discretion of the State

Budget and Control Board.

The Human Resources Division recommends the reappointment of the following members for
three year terms: Patricia Butler, Department of Insurance; Nancy Hall, Department of Disabilities
& Special Needs; Zina Hampton, Department of Mental Health; Justin Hancock, Department of
Parks, Recreation, & Tourism; Kenneth Middlebrooks, Department of Consumer Affairs; Wanda
Miller, Commission for the Blind; Mary Oakman-Long, SC Technical College System; and Bart
Vincent, Department of Corrections.

BOARD ACTION REQUESTED:

Approve the recommended reappointments to be effective on the date of approval:

For three year terms: Patricia Butler, Department of Insurance; Nancy Hall, Department of
Disabilities & Special Needs; Zina Hampton, Department of Mental Health; Justin
Hancock, Department of Parks, Recreation, & Tourism; Kenneth Middlebrooks,
Department of Consumer Affairs; Wanda Miller, Commission for the Blind; Mary
Oakman-Long, SC Technical College System; and Bart Vincent, Department of
Corrections.

ATTACHMENTS:

Agenda item worksheet; Section 8-17-340(A) of the S. C. Code of Laws, 1976



BUDGET AND CONTROIL, BOARD AGENDA ITEM WORKSHEET (Revised 9/91)

_X_ Blue Agenda
__ Regular Session
Executive Session

For meeting scheduled for:

August 12, 2014

1. Submitted b-)-/-: _E;)u;'_\'gency: Human Resources Division

(b) Authorized Official Signature W §éﬂ h/ i é

2. Subject: Rcappomtment of State Employee Grievance Committee Members

3. Summary Backgr(;und Information:

Section 8-17-340 (A) of the S.C. Code of Laws provides that members of the State Employee Grievance
Committee be appointed by the Budget and Control Board. In addition, § 8-17-340 (A) provides that
members may be reappointed for succeeding terms at the discretion of the State Budget and Control Board.

The Human Resources Division recommends the reappointment of the following members for three year
terms: Patricia Butler, Department of Insurance; Nancy Hall, Department of Disabilities & Special Needs;
Zina Hampton, Department of Mental Health; Justin Hancock, Department of Patks, Recreation, &
Tourism; Kenneth Middlebrooks, Department of Consumer Affairs; Wanda Miller, Commission for the
Blind; Mary Oakman-Long, SC Technical College System; and Bart Vincent, Department of Cortections.

4. What is Board asked to do?
To approve the recommended reappointments to be effective on the date of approval.

5. What is recommendation of the Board division involved?
Approval of the recommended reappointments,

6. Recommendation of other office (as required)?
Authorized

Office Name _ Signature - —

TSupporting Documents:

List those attached: List those not attached but available:

(1) Section 8-17-340 (A) of the 8.C. Code of Laws, 1976 (1) Letters for Reappointment




SECTION 8-17-340. State Employee Grievance Committee; hearings; procedures; appeals.

(A) There is created the State Employee Grievance Committee constituted and appointed to
serve as an administrative hearing body for state employee appeals. The State Human Resources
Director shall forward to the committee for a hearing all appeals which meet jurisdictional
requirements and relate to the following adverse employment actions: terminations, salary
decreases based on performance, demotions, suspensions for more than ten days, and reductions
in force when the State Human Resources Director determines there is a material issue of fact
regarding inconsistent or: improper application of the agency's reduction in force plan or policy.
The committee shall consist of at least eighteen and not more than twenty-four members who
must be appointed by the State Budget and Control Board to serve for terms of three years and
until their successors are appointed and qualify. All members of the commitlee must be selected
on a broadly representative basis from among the personnel of the various state agencies as

recommended by the agency head.

The committee annually shall elect a chairman from among its members to serve for a one-year
term. In addition, the State Human Resources Director may divide the committee into panels of
five members to sit at hearings and designate a member to serve as the presiding officer and a

member to sexve as secretary at all panel hearings. A quorum of a panel consists of at least three

members.

Vacancies occurring for a reason other than expiration of a term must be filled by the State
Budget and Control Board in the same manner as the original appointments. Members may be
reappointed for succeeding terms at the discretion of the State Budget and Control Board. The
committee and the State luman Resources Director may recommend to the State Budget and
Control Board that it promulgate regulations as necessary to carry out the provisions of this
article and the board is authorized to promulgate these and other necessary regulations.

Committee members shall receive their normal pay for the time they are required to be away
from their regular assignments, They may be reimbursed as provided by law from {unds
appropriated to the State Budget and Control Board for expenses, such as meals, lodging, and
mileage, when using their personal automobiles, incurred in connection with the performance of

necessary committee business,




STATE BUDGET AND CONTROL BOARD BLUE AGENDA 'S
MEETING OF August 12,2014 ITEM NUMBER

AGENCY: Executive Director

SUBJECT: Revenue Bonds

The required reviews on the following proposal to issue revenue bonds have been completed
with satisfactory results. The project requires approval under State law.

a. Issuing Authority:
Amount of Issue:

Allocation Needed:
Name of Project:
Employment Impact:

Project Description:

Note:
Bond Counsel:

b. Issuing Authority:
Amount of Issue:

Allocation Needed:
Name of Project:
Employment Impact:
Project Description:

Note:
Bond Counsel:

¢. Issuing Authority:
Amount of Issue:
Allocation Needed:
Name of Project:
Employment Impact:
Project Description:

Note:
Bond Counsel:

Jobs-Economic Development Authority

Not Exceeding $25,000,000 Economic Development Revenue
Bonds

-0-

Bishop of Charleston

maintenance of approximately 136 employees and the addition of 6
new teachers and administrators

providing financing to defray the cost of projects across South
Carolina including to Cardinal Newman School in Richland
County, Pope John Paul II School in Jasper County and the
pastoral center in Charleston County

private sale

Jeremy Cook, Haynsworth Sinkler Boyd, P. A.

Jobs-Economic Development Authority

Not Exceeding $8,500,000 Economic Development Revenue
Bonds

-0-

Palmetto Scholars Academy

maintain existing employment of 30 jobs and create 9 new jobs
financing the acquisition, construction, equipping and furnishing of
a charter school facility

negotiated private sale for private placement

Rion D. Foley, McNair Law Firm, P. A.

Jobs-Economic Development Authority

N/E $2,700,000 Economic Development Revenue Bonds

-0-

South Carolina Aquarium

maintain existing employment of 135 people

providing upgrades and the replacement of certain equipment and
fixtures

private sale

Rion D. Foley, McNair Law Firm, P. A.



STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF August 12, 2014 ITEM NUMBER _5 , Page 2

AGENCY: Executive Director

SUBJECT: Revenue Bonds -- Continued

d. Issuing Authority:
Amount of Issue:
Allocation Needed:
Name of Project:
Employment Impact:
Project Description:

Bond Counsel;

e. Issuing Authority:
Amount of Issue:
Allocation Needed:
Name of Project:
Employment Impact:
Project Description:

Bond Counsel:

State Housing Finance and Development Authority

N/E $6,600,000 Multifamily Housing Revenue Bonds

-0-

Ashley Arms

n/a

to finance the acquisition and rehabilitation of a 100-unit apartment
development located in Charleston

Samuel W. Howell, IV, Howell Linkous & Nettles, LLC

State Housing Finance and Development Authority

N/E $15,000,000 Multifamily Housing Revenue Bonds

-0-

St. Andrews Gardens

n/a

to finance acquisition and rehabilitation of a 228-unit apartment
deveclopment located in Charleston

Samuel W. Howell, IV, Howell Linkous & Nettles, LLC

BOARD ACTION REQUESTED:

Adopt the resolutions approving the referenced proposals to issue revenue bonds.

ATTACHMENTS:

Resolutions



A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH
CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY
THROUGH PRIVATE SALE OF NOT EXCEEDING $25,000,000
AGGREGATE PRINCIPAL AMOUNT ECONOMIC DEVELOPMENT
REVENUE BONDS (BISHOP OF CHARLESTON) IN ONE OR MORE
SERIES, PURSUANT TO THE PROVISIONS OF SECTION 41-43-110
OF SOUTH CAROLINA CODE OF LAWS 1976, AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the “duthority”) has
heretofore under and pursuant to the provisions of Section 41-43-110 of South Carolina Code Annotated,
Title 41, Chapter 43 (1976), as amended (the “Act”), requested approval by the State Budget and Control
Board of the issuance by the Authority pursuant to the Act of its Economic Development Revenue Bonds or
Notes (Bishop of Charleston) in one or more series and in one or more years in the aggregate principal
amount of not exceeding $25,000,000 (the “Bonds”) through private sale, which the Authority has
determined to be most advantageous; and

WHEREAS, the Authority represents to the State Budget and Control Board that the Bonds will be
sold by the Authority through a negotiated private sale to a financial institution;

NOW, THEREFORE, BE IT RESOLVED, by the State Budget and Control Board of the State
of South Carolina, as follows:

Section 1. It is hereby found, determined and declared by the Board that the Petition filed by the
Authority contains all matters required by law and the rules of this Board to be set forth therein, and that in
consequence thereof the jurisdiction of this Board has been properly invoked under and pursuant to Section
41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the Bonds in one
or more series and in one or more years through private sale be and the same is hereby in all respects

approved.

Section 3. The series designations of each series of the Bonds shall reflect the year of issuance of
such series of the Bonds.

Section 4. This Resolution shall take effect immediately.



A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH CAROLINA JOBS-
ECONOMIC DEVELOPMENT AUTHORITY THROUGH A NEGOTIATED PRIVATE
SALE OF NOT EXCEEDING $8,500,000 AGGREGATE PRINCIPAL AMOUNT
ECONOMIC DEVELOPMENT REVENUE BONDS (PALMETTO SCHOLARS
ACADEMY PROJECT), PURSUANT TO THE PROVISIONS OF SECTION 41-43-110
OF THE CODE OF LAWS OF SOUTH CAROLINA 1976, AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the "Authority") has
heretofore under and pursuant to the provisions of Section 41-43-110 of the Code of Laws of South Carolina
1976, as amended (the "Act"), requested approval by the State Budget and Control Board of the issuance
by the Authority pursuant to the Act of its Economic Development Revenue Bonds (Palmetto Scholars
Academy Project), in the aggregate principal amount of not exceeding $8,500,000 (the "Bonds") in
minimum denominations of $100,000 through a negotiated private sale for private placement with qualified
institutional buyers for investment purposes, which the Authority has determined to be most advantageous
and is acceptable to the Authority;

NOW, THEREFORE, BE IT RESOLVED, by the State Budget and Control Board of the State of
South Carolina, as follows:

Section 1. It is hereby found, determined, and declared by the Board that the Petition filed by the
Authority contains all matters required by law and the rules of this Board to be set forth therein, and that in
consequence thereof the jurisdiction of this Board has been properly invoked under and pursuant to Section
41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the Bonds through
a negotiated private sale for private placement with qualified institutional buyers for investment purposes,
be and the same is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately.

CHARLESTON 366404v2 B.



A RESOLUTION APPROVING THE ISSUANCE BY THE SOUTH CAROLINA
JOBS-ECONOMIC DEVELOPMENT AUTHORITY OF NOT EXCEEDING
$2,700,000 AGGREGATE PRINCIPAL AMOUNT ECONOMIC DEVELOPMENT
REVENUE BONDS (SC AQUARIUM PROJECT) SERIES 2014, PURSUANT TO
THE PROVISIONS OF SECTION 41-43-110 OF SOUTH CAROLINA CODE
ANNOTATED, TITLE 41, CHAPTER 43 (1976), AS AMENDED.

WHEREAS, the South Carolina Jobs-Economic Development Authority (the “Authority™) has
heretofore under and pursuant to the provisions of Section 41-43-110 of South Carolina Code Annotated,
Title 41, Chapter 43 (1976), as amended (the “Act”), requested approval by the State Budget and Control
Board of the issuance by the Authority pursuant to the Act of its Economic Development Revenue Bonds
(SC Aquarium Project) Series 2014, in the aggregate principal amount of not exceeding $2,700,000 (the
“Bonds™); and

WHEREAS, (he Authority represents to the State Budget and Control Board that the Bond will
be privately placed with a financial institution acceptable to the Authority,

NOW, THEREFORE, BE IT RESOLVED by the State Budget and Control Board of the State
of South Carolina, as follows:

Section 1. It is hereby found, determined and declared by the Board that the Petition filed by the
Authority contains all matters required by law and the rules of this Board to be set forth therein, and that
in consequence thereof the jurisdiction of this Board has been properly invoked under and pursuant to
Section 41-43-110 of the Act.

Section 2. In consequence of the foregoing, the proposal of the Authority to issue the Bonds
through private salc to a financial institution be and the same is hereby in all respects approved.

Section 3. This Resolution shall take effect immediately,

CHARLESTON 355907v1



A RESOLUTION

GRANTING APPROVAL TO THE ISSUANCE BY THE SOUTH CAROLINA STATE
HOUSING FINANCE AND DEVELOPMENT AUTHORITY OF ITS MULTIFAMILY
HOUSING REVENUE BONDS (ASHLEY ARMS)

WHEREAS, the South Carolina State Housing Finance and Development Authority Act of
1977 (Title 31, Chapter 13 of the Code of Laws of South Carolina 1976, as amended) (the “Act”)
provides that, upon the approval of the State Budget and Control Board (the “Board”), the South
Carolina State Housing Finance and Development Authority (the “Authority”) may issue from
time to time bonds for the purpose of obtaining finds with which to make construction mortgage
loans to housing sponsors who agree to and shall be required to provide for construction of
residential housing for rental by persons or families of cither beneficiary class (as defined in the
Act) (the “Beneficiary Class”); provided, however, that with respect to any particular issue of
bonds, onc of the following conditions must be met: (a) if there is a public distribution of the
bonds, the issue must be rated by one or more of the national rating agencies, and one or more of
the following conditions must be met: (i) there must be in effect a federal program providing
assistance in repayment of such loans; or (ii) the proceeds must be used to acquire either fedcrally
insured mortgage loans or mortgage loans insured by a private mortgage insurer authorised to do
business in the State of South Carolina; or (iif) the payment of the bonds to the purchasers and
holders of them must be assured by the maintenance of adequate reserves or insurance or a
guaranty from a responsible entity which has been determined to be sufficient by the Authority and
the Board; or (b) if the bonds are secured by a mortgage or other security agreement and are
offered and sold as a unit with such mortgage or other security agreement in transactions with
banks, institutional buyers, or other nonregistered persons as provided in Section 35-1-202(1 1)(A)
of the Code of Laws of South Carolina 1976, as amended, the documents pursuant to which the
bonds are issued must permit the Authority to avoid any default by it by completing an assignment
of, or foregoing its rights with respect to, any collateral or security pledged to secure the bonds;
and

WHEREAS, the Authority has presented to the Board its Petition dated July 21, 2014 (the
“Petition™), which, together with the exhibits thereto attached, sets forth certain information with
respect to the Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD IN MEETING DULY ASSEMBLED:

Section 1. Approval is granted to the undertaking of the Authority as outlined in the
Petition, including the exhibits attached thereto.

Section 2. Subject to the conditions set forth in Section 3, approval is hereby granted
by the Board to the execution and delivery by the Authority of its South Carolina State Housing
Finance and Development Authority Multifamily Housing Revenue Bonds (Ashley Arms) in the
principal amount not to exceed $6,600,000.

{10187-06/ 00051416/ V})



Section 3. The approval of the Board is hereby conditioned on the following:

(a) The approval of the State Treasurer of the interest rate on the Bonds and of
the form and substance of such documents as he deems necessary therefor;

(b) Prior to the issuance of the Bonds the Authority shall have provided to the
State Treasurer, to the extent not previously provided, the information required to be submitted to
the Board by the provisions of Section 31-13-220, to wit:

6] the principal amount of the Bonds to be issued;

(i)  the maturity schedule of the Bonds to be issued;

(iii) a schedule showing the annual debt service requirements of all
outstanding notes and bonds of the Authority;

(iv)  a schedule showing the amount and source of revenues available for
the payments of debt service on said bonds;

(v)  the method to be employed in selling the Bonds.

(c) The State Treasurer shall find and determine that the funds estimated to be
available for the repayment of the Authority’s notes and bonds, including the Bonds, will be
sufficient to provide for the payment of the principal and interest thereon;

(d The documents pursuant to which the Bonds are being issued shall provide
that all expenses, costs, and fees of the Authority in connection with the issuance of the Bonds,
including legal fees, printing, and all disbursements shall be paid by the Housing Sponsor (as
defined in the Petition); and

(e) The final approval by the Governor as the elected official of the State of
South Carolina for purposes of Section 142(f) of the Internal Revenue Code of 1986, as amended.

Section 4. This Resolution shall take effect immediately upon its adoption.

{10187-06/ 00051416/ V} 2



A RESOLUTION

GRANTING APPROVAL TO THE ISSUANCE BY THE SOUTH CAROLINA STATE
HOUSING FINANCE AND DEVELOPMENT AUTHORITY OF ITS MULTIFAMILY
HOUSING REVENUE BONDS (ST. ANDREWS GARDENS)

WHEREAS, the South Carolina State Housing Finance and Development Authority Act of
1977 (Title 31, Chapter 13 of the Code of Laws of South Carolina 1976, as amended) (the “Act”)
provides that, upon the approval of the State Budget and Control Board (the “Board”), the South
Carolina State Housing Finance and Development Authority (the “Authority”) may issue from
time to time bonds for the purpose of obtaining funds with which to make construction mortgage
loans to housing sponsors who agree to and shall be required to provide for construction of
residential housing for rental by persons or families of either beneficiary class (as defined in the
Act) (the “Beneficiary Class™); provided, however, that with respect to any particular issue of
bonds, one of the following conditions must be met: (a) if there is a public distribution of the
bonds, the issue must be rated by one or more of the national rating agencies, and one or more of
the following conditions must be met: (i) there must be in effect a federal program providing
assistance in repayment of such loans; or (ii) the proceeds must be used to acquire either federally
insured mortgage loans or mortgage loans insured by a private mortgage insurer authorised to do
business in the State of South Carolina; or (iii) the payment of the bonds to the purchasers and
holders of them must be assured by the maintenance of adequate reserves or insurance or a
guaranty from a responsible entity which has been determined to be sufficient by the Authority and
the Board; or (b) if the bonds are secured by a mortgage or other security agreement and are
offered and sold as a unit with such mortgage or other security agreement in transactions with
banks, institutional buyers, or other nonregistered persons as provided in Section 35-1-202(11)(A)
of the Code of Laws of South Carclina 1976, as amended, the documents pursuant to which the
bonds are issued must permit the Authority to avoid any default by it by completing an assignment
of, or foregoing its rights with respect to, any collateral or security pledged to secure the bonds;
and

WHEREAS, the Authority has presented to the Board its Petition dated July 21, 2014 (the
“Petition”), which, together with the exhibits thereto attached, sets forth certain information with
respect to the Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD IN MEETING DULY ASSEMBLED:

Section 1. Approval is granted to the undertaking of the Authority as outlined in the
Petition, including the exhibits attached thereto.

Section 2. Subject to the conditions set forth in Section 3, approval is hereby granted
by the Board to the execution and delivery by the Authority of its South Carolina State Housing
Finance and Development Authority Multifamily Housing Revenue Bonds (St. Andrews Gardens)
in the principal amount not to exceed $15,000,000.

{10187-07/00051417 / V}



Section 3. The approval of the Board is hereby conditioned on the following:

(a) The approval of the State Treasurer of the interest rate on the Bonds and of
the form and substance of such documents as he deems necessary therefor;

b) Prior to the issuance of the Bonds the Authority shall have provided to the
State Treasurer, to the extent not previously provided, the information required to be submitted to
the Board by the provisions of Section 31-13-220, to wit:

(1) the principal amount of the Bonds to be issued;

(i)  the maturity schedule of the Bonds to be issued;

(iii)  a schedule showing the annual debt service requirements of all
outstanding notes and bonds of the Authority;

(iv)  aschedule showing the amount and source of revenues available for
the payments of debt service on said bonds;

) the method to be employed in selling the Bonds.

(©) The State Treasurer shall find and determine that the funds estimated to be
available for the repayment of the Authority’s notes and bonds, including the Bonds, will be
sufficient to provide for the payment of the principal and interest thereon;

(d) The documents pursuant to which the Bonds are being issued shall provide
that all expenses, costs, and fees of the Authority in connection with the issuance of the Bonds,
including legal fees, printing, and all disbursements shall be paid by the Housing Sponsor (as
defined in the Petition); and

(&) The final approval by the Govemor as the elected official of the State of
South Carolina for purposes of Section 142(f) of the Internal Revenue Code of 1986, as amended.

Section 4. This Resolution shall take effect immediately upon its adoption.

{10187-07 /00051417 / v} 2



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER /

AGENCY:  Public Employee Benefit Authority, Employee Insurance Program

SUBJECT:  State Health Plan Benefits and Contribution Rates Effective January 1, 2015

As part of the Appropriations Act of 2014, the General Assembly enacted proviso 105.7 setting out
the premium increases for the 2015 State Health Plan and setting parameters for possible changes to
other provisions of the Plan:

“105.7. (PEBA: FY 2015 State Health Plan) Of the funds authorized for the State Health Plan in
Plan Year 2015 pursuant to Section 1-11-71 0(A)(2) of the 1976 Code, an employer premium
increase of 3.9 percent and a subscriber premium increase of zero percent for each tier (subscriber,
subscriber/spouse, subscriber/children, full family) will result for the standard State Health Plan in
Plan Year 2015. Co payment increases for participants of the State Health Plan in Plan Year 2015
shall not exceed nine percent. Notwithstanding the foregoing, pursuant to Section 1-11-71 0(A)(3),
the Public Employee Benefit Authority may adjust the plan, benefits, or contributions of the State
Health Plan during Plan Year 2015 to ensure the fiscal stability of the Plan.”

At its meeting on July 16, 2014, pursuant to Section 1-1 1-710(A)(2) of the South Carolina Code of
Laws, the PEBA Board approved the State Health Plan for 2015 in compliance with Proviso 105.7.
Accordingly, the PEBA Board approved an Employer contribution rate increase of 3.9% with no
increase for subscribers for each tier of the Plan as set out in Attachment 2. Furthermore, as set out

in Attachment 3, the PEBA Board approved co-payment and deductible increases that do not
exceed 9%. The increase in employer premiums and in deductibles and co-pays is necessary to
offset increases in health expenditure growth.

Under S.C. Code Ann. Section 9-4-45, coverage changes and contribution determinations of the
Public Employee Benefit Authority for the State Health Plan are subject to approval by the Budget
and Control Board. The Budget and Control Board is asked to approve the 2015 contribution rates
in Attachment 2 and the co-payment and deductible changes as set out in Attachment 3.

BOARD ACTION REQUESTED:

Approve the contribution rates and plan changes presented on Attachments 2 (Standard Plan
Benefit Cost) and 3 (Standard Plan Benefit Structure).

ATTACHMENTS:

Agenda item worksheet; S.C. Code Ann. Sections 1-11-710 and 9-9-45; State Monthly
Contribution Rates by Level of Coverage: 2014 and Proposed Effective J anuary 1, 2015;
Standard Plan Benefit Structure for Plan Years 201 5,2014 and 2013.



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12, 2014 Regular Agenda

1.

Submitted by:

(a) Agency: Public Employee Beneﬁtprity, Emplz)felgu'ancc Program
\
(b) Authorized Official Signature: W‘/ mj’g/"

Peggy G. Boykin, Executive é}cclor

Subject: State Health Plan benefits and contribution rates effective January 1, 2015

3. Summary & Background Information

As part of the Appropriations Act of 2014, the General Assembly enacted proviso 105.7
setting out the premium increases for the 2015 State Health Plan and setting parameters for
possible changes to other provisions of the Plan:

“105.7. (PEBA: FY 2015 State Health Plan) Of the funds authorized for the Statc Health
Plan in Plan Year 2015 pursuant to Section 1-11-710(A)(2) of the 1976 Code, an employer
premium increase of 3.9 percent and a subscriber premium increase of zero percent for each
tier (subscriber, subscriber/spouse, subscriber/children, full family) will result for the
standard State Health Plan in Plan Year 2015. Co-payment increases for participants of the
State Health Plan in Plan Year 2015 shall not exceed nine percent. Notwithstanding the
foregoing, pursuant to Section 1-11-710(A)(3), the Public Employee Benefit Authority may
adjust the plan, benefits, or contributions of the State Health Plan during Plan Year 2015 to
ensure the fiscal stability of the Plan.”

At its meeting on July 16, 2014, pursuant to Section 1-11-710(A)(2) of the South Carolina Code of
Laws, the PEBA Board approved the State Health Plan for 2015 in compliance with Proviso 105.7.
Accordingly, the PEBA Board approved an Employer contribution rate increase of 3.9% with no
increase for subscribers for each tier of the Plan as set out in Attachment 2, Furthermore, as set out in
Attachment 3, the PEBA Board approved co-payment and deductible increases that do not exceed 9%.
The increase in employer premiums and in deductibles and co-pays is necessary to offset increases in
health expenditure growth.

Under S.C. Code Ann. Section 9-4-45, coverage changes and contribution determinations of the Public
Employee Benefit Authority for the State Health Plan are subject to approval by the Budget and Control
Board. The Budget and Control Board is asked to approve the 2015 contribution rates in Attachment 2,
and the co-payment and deductible changes as set out in Attachment 3.




4. What is Board asked to do?
Approve the contribution rates and plan changes presented on Attachments 2 and 3.

5. What is recommendation of the agency involved?

Approve the contribution rates and plan changes presented on Attachments 2 and 3.
6. Recommendation of other office (as required)?

(a) Authorized Signature:

(b) Office Name:
7. Supporting Documents:

(a) List those attached:
1. 8.C.Code Ann. Sections |-11-710 and 9-9-45
2. State Monthly Contribution Rates by Level of Coverage: 2014 and Proposed Effective
January 1, 2015.
3. Standard Plan Benefit Structure for Plan Years 2015, 2014 and 2013.

(b) List those not attached but available



Attachment 1
S.C. Code Ann,. Sections 1-11-710 and 9-4-45

SECTION 1-11-710. Board to make insurance available to active and retired employees; Insurance
Reserve Fund to provide reinsurance; cost to be paid out of appropriated and other funds.

(A) The board shall:

(1) make available to active and retired employees of this State and its public school districts and
their eligible dependents group health, dental, life, accidental death and dismemberment, and disability
insurance plans and benefits in an equitable manner and of maximum benefit to those covered within the
available resources;

(2) approve by August fifteenth of each year a plan of benefits, eligibility, and employer, employee,
retiree, and dependent contributions for the next calendar year. The board shall devise a plan for the
method and schedule of payment for the employer and employee share of contributions and by July first
of the current fiscal year, develop and implement a plan increasing the employer contribution rates of the
State Retirement Systems to a level adequate to cover the employer's share for the current fiscal year's
cost of providing health and dental insurance to retired state and school district employees. The state
health and dental plans must include a method for the distribution of the funds appropriated as provided
by law which are designated for retiree insurance and also must include a method for allocating to school
districts, excluding EIA funding, sufficient general fund monies to offset the additional cost incurred by
these entities in their federal and other fund activities as a result of this employer contribution charge. The
funds collected through increasing the employer contribution rates for the State Retirement Systems under
this section must be deposited in the SCRHI Trust Fund established pursuant to Section 1-11-705. The
amounts appropriated in this section shall constitute the State's pro rata contributions to these programs
except the State shall pay its pro rata share of health and dental insurance premiums for retired state and
public school employees for the current fiscal year;

(3) adjust the plan, benefits, or contributions, at any time to insure the fiscal stability of the system;

(4) set aside in separate continuing accounts in the State Treasury, appropriately identified, all funds,
state-appropriated and other, received for actual health and dental insurance premiums due. Funds
credited to these accounts may be used to pay the costs of administering the state health and dental plans
and may not be used for purposes of other than providing insurance benefits for employees and retirees. A
reserve equal to not less than one and one-half months' claims must be maintained in the accounts.

(B) The board may authorize the Insurance Reserve Fund to provide reinsurance, in an approved format
with actuarially developed rates, for the operation of the group health insurance or cafeteria plan program,
as authorized by Section 9-1-60, for active and retired employees of the State, and its public school
districts and their eligible dependents. Premiums for reinsurance provided pursuant to this subsection
must be paid out of state appropriated and other funds received for actual health insurance or cafeteria
plan premiums due.

(C) Notwithstanding Sections 1-23-310 and 1-23-320 or any other provision of law, claims for benefits
under any self-insured plan of insurance offered by the State to state and public school district employees
and other eligible individuals must be resolved by procedures established by the board, which shall
constitute the exclusive remedy for these claims, subject only to appellate judicial review consistent with
the standards provided in Section 1-23-380.

(D) The General Assembly intends to authorize funding for the SCRHI Trust Fund in order to make
progress toward reaching or maintaining the minimum annual required contribution under Governmental
Accounting Standards Board Statement No. 45. The board shall determine the minimum annual required
contribution pursuant to Section 1-11-705(H).
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STATE BUDGET AND CONTROL BOARD
MEETING OF August 12, 2014

REGULAR SESSION
ITEM NUMBER _ 45

AGENCY:

Division of General Services

SUBJECT:

Department of Commerce Lease

The SC Department of Commerce requests approval to continue leasing 25,640 square feet of
rentable space located at 1201 Main Street in Columbia from U.S. REIF/MJW CAPITOL
CENTER FEE, LLC. The agency will relinquish 8,715 square feet on the 15" floor that is
currently subleased to the Retirement System Investment Commission. Approximately ninety-
six (96) employees will utilize the facility.

A solicitation was conducted and one (1) response was received. The lease term will be seven

(7) years beginning April 1, 2016 at a rate of $15.50 per square foot for the first year. Thereafter,

basic rent increases two (2) percent annually as shown in the chart below:

MONTHLY RENT
TERM ANNUAL RENT RENT PER SF
YEAR 1 $397.419.96 $33.118.33 $ 15.50 rounded
YEAR 2 $ 405,368.40 $ 33,780.70 $15.81
YEAR 3 $413,573.16 $ 34,464.43 $16.13 rounded
YEAR 4 $421,778.04 $35,148.17 $16.45 rounded
YEAR 5 $430,239.24 $35,853.27 $16.78 rounded
YEAR 6 $ 438.,956.76 $ 36,579.73 $ 17.12 rounded
YEAR 7 $447.674.40 $ 37.306.20 $17.46

Total
$2.955,009.96

The following table represents comparable lease rates of similar business space in the Columbia

area:
Agency Address Lease Term Inital Rent Final
Rate/SF Rate/SF
Vacant 1301 Gervais Street N/A $18.00 UNK
Vacant 1333 Main Steet N/A $17.50 UNK
Vacant 1233 Washington N/A $17.00 UNK
Street
Attorney 1201 Main Street 12/17/12-12/31/17 $14.00 $15.76
General
Department of 1201 Main Street 3/1/14-2/28/21 $15.50 $17.46
Insurance
Education 1333 Main Street, 3/23/07-3/22/16 $14.00 $17.50
Lottery Suite 400




STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER -2.)

AGENCY: Division of General Services

SUBJECT: Department of Commerce Lease

All operating expenses are included in the base rent, and the agency will not be responsible for
any operating expense escalations. The lease includes parking subsidized by the landlord in a
city owned garage for which Commerce employees pay $20/month/space. The landlord will
provide an allowance of up to $186,200 for improvements to the premises and common areas
upon a mutually acceptable space plan and scope of work. Additionally, there are adequate funds
for the lease according to a Budget Approval Form and multi-year plan submitted by the Agency.
The lease was approved by JBRC at its August 4, 2014 meeting,.

BOARD ACTION REQUESTED:

Approve the proposed 7 year lease for the SC Department of Commerce at 1201 Main Street in
Columbia.

ATTACHMENTS:

Agenda item worksheet; SC Code of Laws Section 1-11-55 and 1-11-56



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12, 2014 Regular Agenda
1. Submitted by: \\w\
(a) Agency: Division of General Services .
(b) Authorized Official Signature: Nolan L. Wiggins, Jr.wirccmr

2. Subject: SC Department of Commerce Lease

3. Summary Background Information:

The SC Department of Commetce requests approval to continue leasing 25,640 square feet of
rentable space located at 1201 Main Strect in Columbia from U.S. REIF/MJW CAPITOL
CENTER FEE, LLC. The agency will relinquish 8,715 square feet on the 15" floor that is
currently subleased to the Retirement System Investment Commission. Approximately ninety-
six (96) employees will utilize the facility.

A solicitation was conducted and one (1) response was received. The lease term will be seven
(7) years beginning April 1, 2016 at a rate of $15.50 per square foot for the first year. Thereafter,
basic rent increases two (2) percent annually as shown in the chart below:

MONTHLY RENT
TERM ANNUAL RENT RENT PER SF
YEAR 1 $397,419.96 $33,118.33 | $ 15.50 rounded
YEAR 2 $ 405,368.40 $33.780.70 | $15.81
YEAR 3 $413,573.16 $ 34,464.43 $ 16.13 rounded
YEAR 4 $421,778.04 $35,148.17 | $16.45 rounded
YEAR 5 $ 430,239.24 $ 35,853.27 $ 16.78 rounded
YEAR 6 $ 438,956.76 $36,579.73 | $17.12 rounded
YEAR 7 $ 447,674.40 $37,30620 | $17.46

Total
$2,955,009.96

The following table represents comparable lease rates of similar business space in the Columbia
area:

Agency Address Lease Term Inital Rent Final
Rate/SF Rate/SF
Vacant 1301 Gervais Street N/A $18.00 UNK
Vacant 1333 Main Steet ~ NA $17.50 UNK
Vacant 1233 Washington N/A $17.00 UNK
Street
Attorney 1201 Main Street 12/17/12-12/31/17 $14.00 $15.76




General _
Department of 1201 Main Street 3/1/14-2/28/21 $15.50 $17.46
Insurance
Education 1333 Main Street, 3/23/07-3/22/16 $14.00 $17.50
Lottery | Suite 400

All operating expenses are included in the base rent, and the agency will not be responsible for
any operating expense escalations. The lease includes parking subsidized by the landlord in a
city owned garage for which Commerce employees pay $20/month/space. The landlord will
provide an allowance of up to $186,200 for improvements to the premises and common areas
upon a mutually acceptable space plan and scope of work. Additionally, there are adequate funds
for the lease according to a Budget Approval Form and multi-year plan submitted by the Agency.
The lease was approved by JBRC at its August 4, 2014 meeting.

4. What is the Board asked to do? Approve the proposed 7 year lease for the SC Department
of Commerce at 1201 Main Street in Columbia.

5. What is recommendation of the Division of General Services? Consider approval of the
proposed 7 year lease for the SC Department of Commerce at 1201 Main Street in Columbia.

6. List of Supporting Documents:
e SC Code of Laws Scction 1-11-55 and 1-11-56



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-55, Leasing of real propenty for yovernmental bodies.

(1) "Governmental body" ineans a state govermment department, commission, counctl, board, LUPCAY, Lommnutlee,
stitution, college, university, technical school, lepislative body, agency, governmen comoration, or other
establishment or official of 1he executive, judicial, or lewslatne branches of this Siate. Govemmental body
excludes the General Assembly, Legislative Council, the Office of Legisthutive Printing, [nformation and
Technology Systems, and all local political subdivisions such as counties, municipaliies, school districts, or public
service or special purpose disiricts.

(2) The Budget and Control Board is hercby designated as the single central broker for the lensing of real propens
for ygovemmental bodics. No govemmental body shall enter intg any lease agreement ar reaew iny existing leise
exeept in accordance with the provisions ol this scetion However, a technical college. with the approval by the
State Board for Technical und Comnprehensive Education, and o public institution of higher lcaming. mas enter inta
any lease agreement or renew any lense agreement up (o one hundred thousand dollars annually for each proputy
or facihty.

(3) Whea any govemmental body needs 1o ucquire real property (or s operations or any part (hereo! nnd
stale-owned propeny is not available, it shall noufy the Office of General Sernvices of 1is requirenmicnt on rental
request forms prepared by the office. Such forms shall indicate (he amoum and location of spice desired, the
purpose for which it shall be used, the proposed date of vecupaney and such other informanion as Genernl Sermices
may require. Upon receipt of any such rcquest, General Senices shall conduct an tavestigithon ol asadable renta:
space which would adequately meet the governmenial body's requireinents, mcluding specitic locanions which moy
be suggesled and prefeited by the govemmental body concemed  When suitable spaee has been located wlieh the
governmental body and the olfice agree meets necessary requirements and standards for state leasing as presenbed
in procedures of the board as provided [or in subscciion (3) of this section, General Ser ices shall ML e s willen
approval 1o the governmental body to enter into a lense agreemenm Al proposed tease renew als shall be sobniied
to General Services by the time specificd by General Services.

(4) The board shall adopt procedures 1o be used for povernmental hadics 1o apply for rental space, lor acquiring
leased space, and for leasing state-owned space to noastale lessecs.

(3) Any participant in a propenty transaction proposcd 1o be enicred who mamiams that a procedure provided Inr
this section has not been property followed, may request review of the iransaction by the Dircetor of the Office of
General Services or his desipnee

SECTION }-11-56. Program 1o manage leasing; procedures.
The State Budyel and Contral Board, in an effort 10 ensure that funds authonzed and approprinted {or rent are used
in the most efficient manner, is directed 10 develop a program w manage the teasing of all publie and privme space
ol siate agencies. The bonrd's regulations, upon Genern) Assembly approval, shall mclude procedures 1o
(1) assessing and evaluating agency needs, including the authonty o requird agency justification lor any ceyuest (o
leuse public or private space;
(2) estabhishiny standards for the quabity and quannity of space 10 be feased by a requesiing agetics ;
(3) devising and requiring the use of a standard lease form (approved by the Aomey General) s provisions
which assert and protect the state's prerogatives includhing, but not Lanited o, a cighr of cancellanon i the esem ot
{a) a nonappropriation for the renting agency.
(b) a dissolution of the agency, and
(c) the availabilily of public space in substitution tor privaie space being leased by 1he agencs.
(4) rejecting an agency's reques! for additional space or space at o specific locution, or hoth.
{3) directing agencies to be located in public space, when avai'able, belore privale space can be legsed,
(6) requning the agency to submit a multi-year financial plan for review by the board's budeet office wuh capies
sent lo Ways and Meons Cominittee ond Senate Finance Comm liee, betore any new lease Ior space s entered 1o,
and requiring prior review by the Joint Bond Review Comnitree and the requireinent of Budget and Control Board
approval before the adopion of any new lease thal commits more than ane mulhon Jdollars 1 a §ise-vear pereord
and
(7) requining prior review by the Junt Bend Review Comnwitee and the requirement of Budget and Control Board
approsal before the adoptinn afany new lease that comumsts more than one nulhon dildirs o lve-year peried



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER _, 3

AGENCY: Division of General Services

SUBJECT: Department of Social Services Lease - Charleston

The SC Department of Social Services requests approval to continue leasing 20,459 square feet,
as well as an additional 2,440 square feet, for a total of 22,899 square feet of rentable space
located at 3346 Rivers Avenue in Charleston from 3346 Rivers Avenue, LLC for its Child Care,
Adoption, and Integrated Child Support programs. The agency is seeking the additional square
footage to accommodate space for the addition of staff to support the child care program and for
space to conduct Administrative Hearings. Previously, the Charleston County Family Court
provided space for these hearings but can no longer accommodate them. Approximately eighty
(80) employees will utilize the facility.

A solicitation was conducted and eight (8) responses were received, of which the selected
location represents the lowest bid. The lease term will be seven (7) years beginning upon
completion of renovations, which is estimated to be November 1, 2014, at a rate of $14.95 per
square foot for the first year. Thereafter, basic rent increases two and one-half (2.5) percent
annually as shown in the chart below:

MONTHLY RENT
TERM ANNUAL RENT RENT PER SF
YEAR 1 $ 342,340.08 $ 28,528.34 $ 14.95 rounded
YEAR 2 $350,812.68 $29,234.39 $15.32
YEAR 3 $359,514.36 $ 29,959.53 $ 15.70 rounded
YEAR 4 $ 368.444.88 $ 30,703.74 $ 16.09 rounded
YEAR 5 $377.604.48 $31,467.04 $ 16.49 rounded
YEAR 6 $ 386,993.16 $32,249.43 $ 16.90 rounded
YEAR 7 $ 396,610.68 $ 33,050.89 $17.32

Total
$2,582,320.32

All operating expenses are included in the base rent, and the agency will not be responsible for
any operating expense escalations. The lease includes free surface parking for employees and
visitors. The following table represents comparable lease rates of similar business space in the

Charleston area:



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12,2014 ITEM NUMBER _J , Page 2

AGENCY: Division of General Services

SUBJECT: Department of Social Services Lease - Charleston

Agency Address Lease Term Initial Final

Rate/SF Rate/SF

Health and Human 4130 Faber Place Drive, 1/15/11- $17.25 $17.25
Services Suite 300 1/14/18

Continuum of Care 7410 Northside Drive 7/1/13- $15.50 $18.26
6/30/20

Vocational 2070 N River Business 7/1/10- $14.32 $17.89
Rehabilitation Center 6/30/17

College of Charleston 5300 International 9/1/09- $18.68 $20.22
Boulevard 10/31/14

Additionally, there are adequate funds for the lease according to a Budget Approval Form and
multi-year plan submitted by the Agency. The lease was approved by JBRC at its August 4,
2014 meeting.

BOARD ACTION REQUESTED:

Approve the proposed 7 year lease for the SC Department of Social Services at 3346 Rivers
Avenue in Charleston.

ATTACHMENTS:

Agenda item worksheet; SC Code of Laws Section 1-11-55 and 1-11-56



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12, 2014 Regular Agenda
e ¥
/\r
1. Submitted by: \‘&c‘(‘)ﬁ‘\
(a) Agency: Division of General Services v VN
(b) Authorized Official Signature: Nolan L. Wiggins, Jr., D&clur

2. Subject: SC Department of Social Services Lease -Charleston

3. Summary Background Information:

The SC Department of Social Services requests approval to continue leasing 20,459 square feet,
as well as an additional 2,440 square feet, for a total of 22,899 square feet of rentable space
located at 3346 Rivers Avenue in Charleston from 3346 Rivers Avenue, LLC for its Child Care,
Adoption, and Integrated Child Support programs. The agency is seeking the additional square
footage to accommodate space for the addition of staff to support the child care program and for
space to conduct Administrative Hearings. Previously, the Charleston County Family Court
provided space for these hearings but can no longer accommodate them. Approximately eighty
(80) employees will utilize the facility.

A solicitation was conducted and eight (8) responses were received, of which the selected
location represents the lowest bid. The lease term will be seven (7) years beginning upon
completion of renovations, which is estimated to be November 1, 2014, at a rate of $14.95 per
square foot for the first year. Thereafter, basic rent increases two and one-half (2.5) percent
annually as shown in the chart below:

MONTHLY RENT
 TERM | ANNUALRENT | = RENT PER SF
YEAR | $ 342,340.08 $ 28,528.34 $ 14.95 rounded
YEAR 2 $ 350,812.68 $29,234.39 $15.32
 _YEAR3 $359,514.36 $ 29,959.53 $ 15.70 rounded
YEAR 4 $ 368,444.88 $ 30,703.74 $ 16.09 rounded
YEAR 5 $ 377,604.48 $31,467.04 $16.49 rounded
YEAR 6 $ 386,993.16 $32,249.43 $ 16.90 rounded
YEAR 7 $396,610.68 $ 33,050.89 i $17.32
Total
$2,582,320.32 B

All operating expenses are included in the base rent, and the agency will not be responsible for
any operating expense escalations. The lease includes free surface parking for employees and
visitors. The following table represents comparable lease rates of similar business space in the
Charleston area:



SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-55. Leasing of real propeny for governmenta) bodes.

(1) "Govemmental body” ienns o state gosemment depuniment, canunission, council, board. bhureau, commitiee,
institution, college, university, technicyl school, legislauve body, agency, sovernment corporation, or other
establishment or afficial of the executive, judicial, or legislane branches of this Stae. Gon ermiental body
excludes the General Assembly, Legislative Council, the Olfice of Legistative Printing, Information und
Technology Systems, and all local political subdivisions such as counlies, municipalities, scheo! districts. or public
service or special purpose disiricts.

(2) The Budget and Control Board is hercby designated as the single central broker for the leasing of real properts
for yavernmental bodics. No governmental body shall enter inty any lease agreement o renew gy existing lease
exeepl in accordance with the provisions of this section  However. a technical colleee. with the approval by the
State Board for Technical and Coinprehensive Education, and 4 public mstnution ol higher learine, mas emer inio
any leasc agreemeni or rencw any lease agreement up to one hundred thousand dollars annually {or cach propuits
or facihty.

(3) When any govemmental body needs to ucquire real propeny for its operations or any part thereol’ and
siale-owned propeny is nol available, it shall noufy the Office of General Senvices of 11s requirement on remial
request forms prepared by the office.  Such Jorms shalt ndicate the amoum and location of spice desired, the
purpose for which it shall be used, the proposed duie of veeupancs and such other information as General Senices
may require. Upon receipt of any such request, General Senices shall canduct an tavestigation ol availshle rema

space which would adequately meet the governmental body's requireiments, mcluding specific locanans wiich miy
be sugpested and preferred by the govemmental body concemed  When suitable spuce has been loated s lich the
governmental body and the office agree meets necessary requirements and standards for state leasing as preseribed
1n procedures of the board as provided for in subseciton (3) of this seetion, General Ser ices shall 2ive (15 wrtlen
approval o the gavernmental body to enter into a fease agreement Al proposed lease renew als shall be submrived
to General Services by the time specified by General Senvices.

(4) The board shall adopt procedures to be used for gaverniental bodics 1o apply for rental space, lor acquinng
leased space, and for leasing stale-owned space 1o nonstale lessecs.

(5) Any participant in o property transaction proposcd 1o be catered who maintans that o procedure prosided for i
this section has not heen properly followed, may request revien of the transaction by the Direcior ol the Oilice aff
General Services or his desipnee.

SECTION 1-11-56. Program 10 mabage leasing; procedures.
The Siate Budyet and Control Board, in an effort 1o cnsure tha funds authonzed and appropnated Tor rent are used
in the most efficient maaner, is directed to develop a program 1o manage (he leasing of all public and prsme space
of state agencies. The board's regulations, upon Genern) Assembly appraval, shall uiclude procedures tar
(1) assessing and evaluating agency nceds. including the authanty 1o require azeney pustification lor any FEuSt 1o
leuse public or private spuce;
(2) establishing standards for the quahity and quanniy of space to be leased by a requeshing agency;
(3) devising and requiring the use of a standord lease form fapproved by the \irorney General) with provisions
which assert and protect the siaie's prerogati es incJudrag. but not Linited (o, a oht of cancellatian i the ey ent ot
(a) a nonappropriation [or the renting agency.
(b) a dissolution of the agency, and
(c) the availability of public spice in substitution tor prisate space buing leased by the agency,
{4) rejecting an agency's request for additional space or space at « spreific location, or both,
{5) dirccling agencies (o be located 1n public space, when avai'able, before prale space can be leased.
(6) requinng the agency to submit a multi-year tinancial plan for review by the bourd's budget office wuh copies
sent ta Ways and Means Camininee and Senate Finance Comm Itee. before any new lease for space s entered o,
and requiring prior review by the Joim Bond Review Commiltee and the requireiment of Bodeet and Controt Bourd
approval before the adopuion of any new lease that commits more than one sullion doliars 1 a s c-vear perioet
and
{7) requining prior review by the Joint Bond Rexvies Comnuttee and the requirement of Budgel and Contru! Board
approsal before the adoption nlany new 1ease thai conumtts more thaa one nltion dotlisrs m a fis c-vear period



REGULAR SESSION
ITEM NUMBER H

STATE BUDGET AND CONTROL BOARD
MEETING OF August 12, 2014

AGENCY:; Division of General Services

SUBJECT: Department of Social Services Lease - Columbia

The SC Department of Social Services requests approval to continue leasing 22,394 square feet
of rentable space located at 2638 Two Notch Road in Columbia from Palmetto Place Equities,
LLC for three State/Regional child services divisions. Approximately eighty-nine (89)
employees will utilize the facility.

A solicitation was conducted and four (4) responses were received, of which the selected location
represents the lowest bid. The lease term will be seven (7) years beginning September 1, 2014 at
a rate of $10.25 per square foot for the first year, which is a reduction from their current rate of
$12.50 per square foot. Additionally the agency will permanently relinquish 4,067 square feet.
Thereafter, basic rent increases one and one-half (1.5) percent annually as shown in the chart
below:

ANNUAL MONTHLY RENT
TERM RENT RENT PER SF
YEAR1 | $229.538.52 $19,128.21 $10.25 rounded
YEAR2 | $232,897.56 $ 19,408.13 $10.40 rounded
YEAR3 | $236.480.64 $ 19,706.72 $10.56
YEAR4 | $240,063.72 $20,005.31 $10.72 rounded
YEARS | $243,646.68 $ 20,303.89 $10.88 rounded
YEAR 6 | §247,229.76 $20,602.48 $11.04
YEAR7 | $251,036.76 $20.919.73 $11.21 rounded

Total $1,680,893.64

With the reduced rate and reduction in square footage, a savings of approximately $1.8 million
over the lease term is anticipated. The following table represents comparable lease rates of
similar business space in the Columbia area:

Agency Address Lease Term Initial Final
Rate/SF Rate/SF
Vacant 3710 Landmark Drive N/A $15.75 UNK
Vacant 1601 St. Julian Place N/A $15.00 UNK
Vacant 2718 Middleburg Drive N/A $13.50 ~ UNK
State Ethics 5000 Thurmond Mall, 1/1/12-12/31/18 $13.50 $16.12
~ Commission Suite 250
Department of 228-A O’Neil Court 6/17/11-5/31/21 $12.23 $12.23
Motor
Vehicles -
Legislative 1331 Eimwood Avenue, 7/1/13-6/30/20 $12.00 $13.51
Audit Council Suite 315




STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER 4 , Page 2

AGENCY: Division of General Services

SUBJECT: Department of Social Services Lease - Columbia

All operating expenses are included in the base rent, and the agency will not be responsible for
any operating expense escalations. The lease includes free surface parking for employees and
visitors. Additionally, there are adequate funds for the lease according to a Budget Approval
Form and multi-year plan submitted by the Agency. The lease was approved by JBRC at its

August 4, 2014 meeting.

BOARD ACTION REQUESTED:

Approve the proposed 7 year lease for the SC Department of Social Services at 2638 Two Notch
Road in Columbia.

ATTACHMENTS:

Agenda item worksheet; SC Code of Laws Section 1-11-55 and 1-11-56



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Regular Agenda
e

Meeting Scheduled for: August 12, 2014

1. Submitted by:
(a) Agency: Division of General Services
(b) Authorized Official Signature:

Nolan L. Wiggins, Jr.,\@irccmr

2. Subject: SC Department of Social Services Lease - Columbia

3. Summary Background Information:

The SC Department of Social Services requests approval to continue leasing 22,394 square feet
of rentable space located at 2638 Two Notch Road in Columbia from Palmetto Place Equities,
LLC for three State/Regional child services divisions. Approximately eighty-nine (89)
employees will utilize the facility.

A solicitation was conducted and four (4) responses were received, of which the selected location
represents the lowest bid. The lease term will be seven (7) years beginning Scptember 1, 2014 at
arate of $10.25 per square foot for the first year, which is a reduction from their current rate of
$12.50 per square foot. Additionally the agency will permanently relinquish 4,067 square feet.
Thereafter, basic rent increases one and one-half (1.5) percent annually as shown in the chart
below:

ANNUAL MONTHLY RENT
TERM | RENT RENT | PER SF
YEAR 1 $229,538.52 $19,128.21 $10.25 rounded
YEAR 2 $ 232.897.56 $19,408.13 $ 1040 rounded
YEAR 3 $ 236,480.64 $ 19,706.72 $ 10.56
YEAR 4 $ 240,063.72 $ 20,005.31 $10.72 rounded
YEARS $ 243,646.68 $ 20.303.89 $ 10.88 rounded
YEAR 6 $247,229.76 $ 20,602.48 $11.04
YEAR7 | $251,036.76 $20,919.73 $11.21 rounded

Total $1.680.893.64

With the reduced rate and reduction in square footage, a savings of approximately $1.8 million
over the lease term is anticipated. The following table represents comparable lease rates of
similar business space in the Columbia area:

Agency Address Lease Term Initial Final
Rate/SF Rate/SF

Vacant 3710 Landmark Drive N/A $15.75 UNK

~ Vacant 1601 St. Julian Place N/A $15.00 UNK

Vacant 2718 Middleburg Drive N/A $13.50 UNK




State Ethics 5000 Thurmond Mall, 1/1/12-12/31/18 $13.50 $16.12
Commission Suite 250
Department of 228-A O’Neil Court 6/17/11-5/31/21 $12.23 $12.23
Motor
Vehicles
Legislative 1331 Elmwood Avenue, 7/1/13-6/30/20 $12.00 $13.51
Audit Council Suite 315

All operating expenses are included in the base rent, and the agency will not be responsible for
any operating expense escalations. The lease includes free surface parking for employees and
visitors. Additionally, there are adequate funds for the lease according to a Budget Approval
Form and multi-year plan submitted by the Agency. The lease was approved by JBRC at its
August 4, 2014 meeting.

4. What is the Board asked to do? Approve the proposed 7 year lease for the SC Department

of Social Services at 2638 Two Notch Road in Columbia.

5. What is recommendation of the Division of General Services? Recommend approval of
the proposed 7 year lease for the SC Department of Social Services at 2638 Two Notch Road

in Columbia.

6. List of Supporting Documents:
e SC Code of Laws Section 1-11-55 and 1-11-56




SOUTH CAROLINA CODE OF LAWS

SECTION 1-11-35, Leasing of real propeny for ygovernmental bodies.

(1) "Governmentul body™ inenns  state gos ernment depaniment, commisston, councl, board. SUPCHU, Commiltice,
instituion, college, universily, technical school, legislative bady, agency, sovernment corporation, or other
cstoblishment or atficial of ihe executive, judicial, or lemslatne branches of this Siate. Governmental body
excludes the General Assembly, Legislative Council, the Office of Legishative Prnting, Information and
Technology Systems, and all local political subdivisions such as counties, municipalities, school districts, or public
service ur special purpose districts.

(2) The Budget and Control Board is hereby designated as the single central broker lor the leasing of real propens
far governtental bodtes. Na govemmental body shall enter 1ntu any lease agreemient or renew any existing lease
exeepl in accardance with the provisions of this section  However, a technical callege, with the approval by the
State Board for Technical and Comprehensive Education, and a public mstution of higher lcaming. may enter imto
any leasc agreement or renew any lease agreement up (o one hundred thousand dollars annually tor cach propueiy
or facilsty.

(3) When any govemmental body needs 1o acquire real property for sy operations or any pant thereal tind
stafe-owned propenty is not available, it shall nouly the Olfice ot General Services of 15 requirenmient o remal
request forms prepared by the office. Such farms shall indicate the omoum and location of spitce desired, the
purpose for which it shall be used, the prupused date of vecupanes and such other information as Genernl Senvices
may require. Upon receipt of any such request, General Senices shall conduct an investigation ol available renga
space which would adequately meel the govermmental body's requirements, including specific locations which miny
be suggesied and preferred by the govemmental bodv concemed  When sitidable space hias been louated which the
governmental body and the olfice agree meets necessary requirements and siandards for state leasing as presenhed
in procedures of the board as provided for in subscciion (3) of this section, General Ser ices shall LN e 1S W rllen
approval 1o the gavernmental body to enter inlo a leuse agreement  All proposed lease renew als shall be submiied
to General Services by the time specified by General Services.

(4) The board shall adopt pracedures to be used far governmental bodies 10 apply for remal space, lor acquinng
leased space, and [or leasing stale-owned space 10 nonstale lussecs.

(5) Any pariicipant in a property transaction proposcd 1o be catered who maintaims that a procedure provuled tor tn
this section has not been properly followed, may request review of the transaction by the Director of the Otfice af
General Services or his designee

SECTION 1-11-56. Program t0 manage leasing; procedures.
The Siate Budyet and Control Board, in an effort to casure thai funds authonzed and approprinled for rent are used
in the most efficient manner, is directed to develop a program (w manage the leasing of all public and privine space
o stale agencies. The board's reguiations, upan Genernd Assembly approval, shall mclude procedures tor
(1) assessing ond evaluating agency needs, including the authonty (0 require ageney justification Jor iy reyquest 1o
leise public or private spae;
(2) establishing standards for the qualiy and quantity of space tn be leased by & requosimg agency;
(3) devising and requiring Lhe use of a standard lease Torm {appros ed by the Attomiey General) with provisiois
which assert and proteet the staie's prerogances indudmg. buy not Limited 1c, a2 neht of cancetlaton i the cvend ol
{a) a nonappropriation for the renting agency,
(b) a dissolution of the ageney, and
(c) the availability of public space in substitution for private space being leased by the agenLy,
(4) rejecting an agency's request for additional space or space at a specific tocation, or hoth,
(53) directing agencies to be located 1n public space, when avai'able, before prisate space can be leased,
(6 requinng the agency to submit a multi-year linancial plan for review by the board's budeet vlfice with capies
sent 1o Ways and Means Caminitiee and Senate Finance Commvitee. betare any new lease for space 15 entered o,
and requiring prior review by the Joint Bond Review Commitiee and the requirement ul Budeet und Control Bouard
approval before the adopiion of uny new lease that commits more than eme mullion Jaliars 1t a fisc-vear pernxt
and
(7) requirtng prior revien by the Joint Bond Review Comnutice and the requirement of Budget and Controt Board
approtal before the adoption alany new lease that coaunits more than one mltion dollars ua five-vear penad



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12,2014 ITEM NUMBER S

AGENCY: Division of General Services

SUBJECT: Savannah River Maritime Commission’s Request to Accept and Take Title to
Approximately 2,000 Acres of Real Property in Jasper County

In 2007, the General Assembly created the Savannah River Maritime Commission (Commission)
to represent this State in all matters pertaining to the navigability, depth, dredging, wastewater
and sludge disposal, and related collateral issues in regard to the use of the Savannah River as a
waterway for ocean-going container or commerce vessels.

The Commission was a party to litigation in state and federal court regarding the Savannah
Harbor Expansion Project. In April 2013, a settlement agreement was reached, which was
approved by the federal district court on May 27, 2013. One of the terms and conditions
included in the settlement agreement provides that the Georgia Ports Authority will cause to be
transferred from the Georgia Department of Transportation approximately 2,000 acres of
property in Jasper County to the Commission. This provision providing for the transfer of
property includes a reverter clause which directs that such property shall revert back to the
Georgia Department of Transportation under certain conditions set forth therein. The terms and
conditions of the settlement agreement do not require any monetary payment for this property,
and the Commission does not anticipate on-going costs associated with the acquisition of the

property.

Pursuant to Proviso 118.2 of the 2014-2015 Appropriations Act, title to property acquired by
most state entities should generally be titled in the name of the State, unless the Board determines
title should not be in the name of the State because the property is subject to reverter clauses or
other restraints on the property, or where the Board determines the State would be best served by
not receiving title. In this instance, the terms and conditions of the settlement agreement include
a reverter clause with regard to the described transfer of property to the Commission. Thus, the
Commission requests approval to accept and take title to approximately 2,000 acres of real
property in Jasper County pursuant to the settlement agreement. The Commission states that it
does not intend to retain title to the property in perpetuity. The Commission believes because of
the possibility of reverter and additional litigation that could involve the property, the best
interests of South Carolina are served by the Commission retaining title until the reverter
provision no longer retains any effect or validity. At that time, the Commission will consult with
the Board regarding disposition of the property to ensure it best serves the interest of the State.

BOARD ACTION REQUESTED:

Consider approval of the acceptance of approximately 2,000 acres of real property in Jasper
County pursuant to the settlement agreement, with such property titled in the name of the
Commission.

ATTACHMENTS:
Agenda item worksheet; SC Code of Laws Section 1-11-65; 2014-2015 Appropriations Bill
H.4701, Part 1B, Proviso 118.2; Letter from Willoughby & Hoefer, P.A. dated July 21, 2014




BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12, 2014 Regular Agenda
l. Submitted by; \

() Ageney: Division of General Services Ao s )

(bY  Authorized Official Signature: \'olanl Wiggins, l;& Direcror

Subject:  Savannah River Maritime Commission’s request to aceept and take title (o approximately
2,000 acres of real propery in Jasper C ounty.

Summary Background Information:

[ 2007, the General Assembls created the Savannal River Maritime Commission (Commission) (v
represent this State i all matters pertaining to the navigability, depth, dredging. wastewater and
sludge disposal. and related collateral issucs in regard o the use of the Savannah River as a waterway
lor ocean-going container or commerce vessels.

The Commission was a party 1o litigation in state and federal court regarding, 1the Savannal Harbor
Expansion Project. In Apeil 2013, a settlement agreement was reached. which was approved by the
federal district court on May 27, 2013, One of the terms and conditions included in (he settlement
agreement provides that the Georgia Pmls Authority will cause 1o be translerred from the Georgla
Department of” Transportation approximately 2,000 acres of properly in Jasper County to the
Commission.  This provision providing for the wansfer of property includes a reverter clause which
directs that such property shall revert back to the Georgia Department of 'l ransportation under certain
conditions set forth therein. The terms and conditions of the settlement agreement do 1ol require any
monetary payment for this property. and the Commission does not anticipate on-going costs associated
with the acquisition of the property,

Pursuant to Proviso 118.2 of the 2014-2013 Appropriations Act, title o property acyuired by most
state entities should gencerally be titled in the name ol the State. unless the Board determines title
should not be inthe vame of the State because the property is subject W reverter clauses or other
restraints on the property. or where the Board determines the State sould be best served by nol
receiving title. I this instance, the wrms and conditions of the setlement agreement include a
reverter cluuse with regard to the deseribed transler of property to the Commission. Thus., the
Commission requests approval to aceept and take title to approximately 2.000 acres ol real property
in Jasper C ounty pursuant o the settlement agreement. The Commission states that it does nol
intend o retain title to the property in perpetuity. The Commission belieses because ol the
possibility ol reverter and additionat litigation that could invelve the properly. the best interests of’
South Cavolina are served by the Commission retaining title until the reverter provision no Jonger
retains any cllect or vatidity, At that time, the Commission will consult with the Board reparding
disposition ol the property 1o ensure it best serves the interest of the State.

What is the Board asked to do?  Approve the acceptance of approximately 2000 acres ol real
property i Jasper County pursuant Lo the settlement agreement, with such property titled in the name of'

the Commission.



5. What is recommendation of the General Services Division? Consider approval of the acveptance of
approximately 2,000 acres of real property in Jasper County pursuant to the settlement agreement, with
sueh property titled in the name of the Commission,

6.  List of Supporting Documents:
a)  SC Code of Laws Section 1-11-65
by 2014-2015 Appropriations Bill HLAT01. Part {B, Proviso 118.2
¢} leucr rom Willoughby & Hoefier, P.A. dated July 21. 2014



SOUTH CAROLINA CODE OF LAWS

SECTION 1 -11 -65. Approval and recordation of real praperty transactions involving
governmental bodies.

(A) All transactions involving real properly, made {or or by any governmental bodies, excluding
political subdivisions of the State, must be approved by and recorded with the State Budget and
Control Board. Upon approval of the transaction by the Budget and Control Board, there must
be recorded simultaneously with the deed, a certificate of acceptance, which acknowledges the
board's approval of the transaction. The counly recording authority cannot accept for recording
any deed not accompanied by a certificate of acceptance. The board may exempt a governmental
body from the provisions of this subscction.

(B) All state agencies, departments, and institutions authorized by law (o accept gifis of tangible
personal property shall have executed by its governing body an acknowledgment of acceptance
prior to transfer of the tangible personal property to the agency, department, or institution.



South Carolina General Assembly
120th Scssion, 2014-2015

H. 4701
General Appropriations Bill for tiscal year 2014-2015
As Ratified by the General Assembly

PART IB
OPERATION OF STATE GOVERNMENT

SECTION 118 - X91-STATEWIDE REVENUE

118.2. (SR: Titling of Real Property) [t is the intent of the General Assembly to establish a
comprehensive central property and office facility management process to plan for the needs of
state government agencies and to achieve maximum efficiency and economy in the use of state
owned or state leased real properties. The Budget and Control Board is directed to identify all
state owned properties whether titled in the name of the state or an agency or department, and all
agencies and departments of state government are upon request to provide the Board all
documents related to the title and acquisition of the real properties that are occupied or used by
the agency or titled in the name of the agency. Except for any properties where the Board
determines title should not be in the name of the State because the properties are subject to
reverter clauses or other restraints on the property, or where the Board determines the state
would be best served by not receiving title, and with the exception of properties, highways and
roadways owned by the Department of Transportation, title of any property held by or acquired
by a state agency or department shall be titled in the name of the state under the control of the
Budget and Control Board. Titling in the name of the state shall not aftect the operation or use
of real property by an agency.

This provision applies to all state agencies and departments except: institutions of higher
learning; the Public Service Authority; the Ports Authority; the South Carolina Division of
Public Railways; the MUSC Hospital Authority; the Myrtle Beach Air Force Redevelopment
Authority; the Department of Transportation; the Midlands Technical College Enterprise
Campus Authority, the Trident Technical College Enterprise Campus Authority; the Area
Commission of Tri-County Technical College; and the Charleston Naval Complex
Redevelopment Authority.

This provision is comprehensive and supersedes any conflicting provisions concering title
and acquisition and disposition of state owned real property whether in permanent law,
temporary law or by provision elsewhere in this act.

The Budget and Control Board is directed to provide to the Department of Education, funds
equal to the amount realized from the sale of the Greenville Halton Road Bus Shop property for
school bus maintenance shop relocations, construction, and shop equipment.
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July 21,2014

VIA E-MAIL

Ms. Ashlie Lancaster
S.C. Budget & Control Board

Re:  Request of the Savannah River Maritime Commission for approval to take title to
approximately 2,000 acres of property in Jasper County

Dear Ms. Lancaster:

On behalf of the Savannah River Maritime Commission (Commission), please accept this
letter as a request to the S C. Budget & Control Board (Board) for approval for the Commission
to accept and take title to approximately 2,000 acres of real property in Jasper County pursuant
to a settlement agreement. S.C. Code Ann. § 1-11-65 (providing that all transactions involving
real property made for or by povernmental bodies must be approved by the Board).

The Commission was a party to litigation in state and federal court regarding the
Savannah Harbor Expansion Project (SHEP). In April 2013, a settlement agreement was reached,
which was approved by the federal district court on May 27, 2013. A copy of the settlement
agreement and approval order is attached. One of the “terms and conditions” included in the
settlement agreement provides that the Georgia Ports Authority (GPA) will cause to be
transferred from the Georgia Department of Transportation (GDT) approximately two thousand
(2,000) acres of property in Jasper County (identified on the map exhibit to the settlement
agreement) to the Commission.! Settlement Agreement at 9, § [1.B.6.

Importantly, this provision providing for the transfer of property includes a reverter
clause which directs that such property shall automatically revert back to the GDT under certain
conditions set forth therein. The terms and conditions of the settlement agreement do not require

' Per the settlement agreement, the tansfer of property is conditioned upon receipt of
approval by the Board.



Ms. Ashlie Lancaster
S.C. Budget & Control Board
July 21, 2014

any monetary payment for this property, and the Commission does not anticipate on-going costs
associated with the acquisition of the property.

Although generally title to property acquired by a state agency is titled in the name of the
State, an exception applies to property subject to a reverter clause or other restraint, such as the
one provided for in the terms and conditions of the Settlement Agreement with regard to the
described transfer of property to the Commission. S.C. Act No. 286, Part 1B, § 118.2.
Accordingly, the Commission hereby requests the Board to approve the transfer of property to
the Commission pursuant to the terms of the Settlement Agreement and to authorize said
property to be titled in the name of the Commission. It is not the Commission’s intent to retain
title to the property in perpetuity. Rather, because of the possibility of reverter and addmonal
litigation that could involve the property, the best interests of South Carolina are served® by the
Commission retaining title until the reverter provision no longer retains any effect or validity.’
At that time, the Commission will consult with the Budget and Control Board regarding
disposition of the property o ensure it best serves the interests of the State of South Carolina.

Thank you for your time and consideration. If you have any questions, please do not
hesitate to contact me.

Very truly yours,
WILLOUGHBY & HOEFER, P.A.

Randolph R. Lowell

cc: The Honorable William D. Moss, Jr.
Robert Cook, Esquire
Parkin Hunter, Esquire
David Avant, Esquire

* By allowing the Commission to retain title until the threat of reverter passes, the potential
for the State, the Budget and Control Board, and its members to be subject to litigation in state and
federal court over this matter in the event the Scttlement Agreement is terminated and litigation
recommenced is removed.

* The reverter clause loses effect and validity once the dredging of the Inner Harbor, as
defined in the Settlement Agreement is commenced. That is expected to be less than three years
from the execution of the project partnership agteement, which is expected to occur by the end of

September 2014,

I~



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER é

AGENCY:  Executive Budget Office

SUBJECT:  Aircraft Acquisition

Code Section 1-11-405 states that no aircraft may be purchased, leased, or lease-purchased for more
than a thirty-day period by any state agency without the prior authorization of the Budget and
Control Board and the Joint Bond Review Committee. The State Law Enforcement Division
(SLED) requests approval to purchase an aircraft to serve the needs of the agency.

SLED currently owns a total of four (4) helicopters: one (1) 1964 UH-1H Model, two (2) MD500E
Models, and a 1968 OH-6A Model (military surplus). The S00E model aircrafts are used on a daily
basis and were built in 1987 and 1989. The OH-6A must be returned to the federal government for
lack of available parts. Due to the military programs that this aircraft was acquired under, the OH-
6A cannot be sold but must be returned either to the Department of Defense or another
govermnmental entity. SLED is challenged to maintain support at its current level with this aircraft
offline. An additional S00E model replacement will ensure two (2) fully operational aircrafts are
always available while one may be down for maintenance or inspection.

The S00E Models are used to support other state agencies/initiatives to include, but not limited to:

. SC Department of Corrections Special Response Team

. SC Highway Patrol - Accident Reconstruction Team and Hurricane Evacuation

. SC Forestry Commission - Fire Suppression

. SC Department of Natural Resources - Law Enforcement and Aerial Biological Surveying
. All City, County and Federal Law Enforcement Agencies

. North Carolina and Georgia Law Enforcement

SLED has not yet made an offer for a specific plane, pending Joint Bond Review Committee and
Budget and Control Board approval, but has explored pricing for 2014 MD Model 500E (396E)
helicopter. The target net cost of the helicopter is $3.5 million. Upon receiving approval, SLED
plans to pursue the purchase of a new 2014 MD Model 500E (396E) helicopter as a sole source
procurement from MD Helicopters, Inc. SLED is planning to pursue this as a sole source
procurement because, by acquiring a helicopter by the same manufacturer as the existing fleet, a
majority of the spare parts can be shared among the helicopters. All pilots and mechanics (5 full
time pilots, 2 full time pilots/mechanics and 4 part time pilots) are currently certified on this model
of helicopter. The plane will be purchased with other funds currently available to the agency for this
purpose. Specific authorization to use thesc funds for the purchase of a helicopter was included in
the FY 2014-15 Appropriations Act. Funds for the purchase of the helicopters will come from two
sources; $1.2 million from confiscated cash funds carried forward from prior year seizures and $2.3
million from record search fee revenue carried forward from prior fiscal years.

BOARD ACTION REQUESTED:

Consider authorizing the State Law Enforcement Division to purchase a helicopter for use by the
Department.

ATTACHMENTS:
Agenda item worksheet; Letter from SLED, dated July 21, 2014; FY 2014-15 Appropriations Act

Reference; Code Section 1-11-405



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12, 2014 Regular Agenda

1. Submitted by:
(&) Agency: Executive Budget Office M zﬁéd 7 -

(b) Authorized Official Signature:

2. Subject: Aircraft Acquisition

3. Summary Background Information;

Code Section 1-11-405 states that no aircraft may be purchased, leased, or lease-purchased for more
than a thirty-day period by any state agency without the prior authorization of the Budget and Control
Board and the Joint Bond Review Committee. The State Law Enforcement Division (SLED) requests
approval to purchase an aircraft to serve the needs of the agency.

SLED currently owns a total of four (4) helicopters; one (1) 1964 UH-1H Model, two (2) MD500E
Models, and a 1968 OH-6A Model (military surplus), The 500E model aircrafts are used on a daily
basis and were built in 1987 and 1989. The OH-6A must be returned to the federal government for
lack of available parts. Due to the military programs that this aircraft was acquired under, the OH-
6A cannot be sold but must be returned either to the Department of Defense or another governmental
entity. SLED is challenged to maintain support at its current level with this aircraft offline. An
additional S00E model replacoment will ensure two (2) fully operational aircrafts are always
available while one may be down for maintenance or inspection.

The 500E Models are used to support other state agencies/initiatives to include, but not limited to:
® SC Department of Corrections Special Response Team

SC Highway Patrol - Accident Reconstruction Team and Hurricane Evacuation

SC Forestry Commission - Fire Suppression

SC Department of Natural Resources - Law Enforcement and Aerial Biological Surveying

All City, County and Federal Law Enforcement Agencies

North Carolina and Georgia Law Enforcement

SLED has not yet made an offer for a specific aircraft, pending Joint Bond Review Committee and
Budget and Control Board approval, but has explored pricing for 2014 MD Model 500E (396E)
helicopter. The target net cost of the helicopter is $3.5 million. Upon receiving approval, SLED
plans to pursue the purchase of a new 2014 MD Model 500E (396E) helicopter as a sole source
procurement from MD Helicopters, Inc. SLED is planning to pursue this as a sole source
procurement because, by acquiring a helicopter by the same manufacturer as the existing fleet, a
majority of the sparc parts can be shared among the helicopters. All pilots and mechanics (5 full time
pilots, 2 full time pilots/mechanics and 4 part time pilots) are currently certified on this model of
helicopter. The plane will be purchased with other funds currently available to the agency for this
purpose. Specific authorization to use these funds for the purchase of a helicopter was included in the
FY 2014-15 Appropriations Act. Funds for the purchase of the helicopters will come from two
sources; $1.2 million from confiscated cash funds carried forward from prior year seizures and $2.3
million from record search fee revenue carried forward from prior fiscal years.




‘What is Board asked to do?

Authorize the State Law Enforcement Division to purchase a helicopter.

. What is the recommendation of the Executive Budget Office?

Consider authorizing the State Law Enforcement Division to putchase a helicopter for use by the
Department.

. Recommendation of other Division/Agency (as required)?

(a) Authorized Signature:
(b) Division/Agency Name:

. List of Supporting Documents:

1. Letter from SLED, dated July 21, 2014
2. FY 2014-15 Appropriations Act Reference
3. Code Section 1-11-405



SOUTH CAROLINA LAW ENFORCEMENT DIVISION

MARK A. KEEL

NIKKI R. HALEY
Chief

Date: July 21,2014
To:  Joint Bond Review Committee
Re:  SLED - Helicopter Procurement

SLED currently owns a total of four (4) helicopters: one (1) 1964 UH-1H Model, two (2) MD500E
Models, and a 1968 OH-6A Model (military surplus). The UH-1H aircraft is large in size and is primarily
used for specialized missions to transport the SWAT, Tracking Team, Bomb and Crime Scene Units. The
UH-1H is not configured or cost effective for everyday use. The 500E model aircrafts are used on a daily
basis and were built in 1987 and 1989. The OH-6A must be returned to the federal government for lack
of available parts. Due to the military programs that this aircraft was acquired under, the OH-6A cannot
be sold but must be returned either to the Department of Defense or another governmental entity. SLED
is challenged to maintain support at its current level with this aircraft offline. An additional 500E model
replacement is necessary in order to ensure two (2) fully operational aircraft are always available while
one may be down for maintenance/inspection.

The 500E Models are used to support other state agencies/initiatives to include, but not limited to:
o SC Department of Corrections Special Response Team

SC Highway Patrol - Accident Reconstruction Team and Hurricane Evacuation

SC Forestry Commission - Fire Suppression

SC Department of Natural Resources — Law Enforcement and Aerial Biological Surveying

All City, County and Federal Law Enforcement Agencies

North Carolina and Georgia Law Enforcement

SLED proposes to purchase a 2014 MD Model 500E (369E) helicopter as a sole source procurement from
MD Helicopters, Inc., 4555 East McDowell Road, Mesa, Arizona, 85215-9734. All of the helicopters are
operated and maintained by the Aviation Unit. SLED currently employs 5 full time pilots, 2 full time
pilots/mechanics and 4 part time pilots. Since SLED already operates MD helicopters, here are several
reasons to purchase another MD helicopter:

1. All pilots have completed MD helicopter pilot factory training at least 3 times each. This training
is designed only for the MD helicopter and no other type. (Approx. value of $250,000)

2. All mechanics bave been to the MD helicopter factory maintenance class. These classes are only
specific to the MD 500E (369E) helicopter. (Approx. value of $20,000)
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3. Since SLED operates the MD helicopter line, SLED owns approx. $50,000 worth of special tools
that are required to conduct maintenance on this specific line of aircraft.

4. SLED Aviation Unit currently has approx. $100,000 worth of MD S00E (369E) helicopter spare
parts in its inventory for immediate use.

5. Ifthe SLED Aviation Unit did not purchase a MD helicopter then all pilots and mechanics would
have to be retrained by another company since no helicopter is the same. Transitioning to a
different helicopter would set the Aviation Unit back approx. 2 years to learn a new airframe and
become familiar with a new model.

6. SLED’s Aviation Unit has over 24 years of experience operating the MD helicopter line and
maintaining the consistency of aircraft models is an essential safety factor.

The proposed procurement action described above is pursuant to the authority of Section 11-35-1560 of
the South Carolina Procurement Code and 19-445.2105 of the Rules and Regulations, 1976 South

Carolina Code of Laws.

The sources of funds that will be used to purchase the helicopter are broken down as follows:
e $1.2M - Confiscated cash funds that have carried forward from prior year seizures.
e $2.3M — Record search fees carried forward from prior years.

SLED Helicopter Justification
JBRC Meeting August 4, 2014
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TOT COUNTER-TERRORISM 7,970,845 3,537,958
(58.00) (57.00)

TOT PROG AND SRVCS B6,203,408 29,487,092
(546.98) (454.38)

III. EMPLOYEE BENEFITS
C. STATE EMP CONTRIB

EMPLOYER CONTRIB 11,175,338 8,998,997
TOTAL FRINGE BENEFITS 11,175,338 8,998,997
TOT EMPLOYEE BEREFITS 11,175,338 8,998,997
IV. NON-RECOR APPRO

HELTCOPTER _ 3,500, 000 ]
TOT NON-RECUR APPRO 3,500,000

TOTAL NON—-RECURRING 3,500,000

GOV'S OFF-STATE LAW

ENFORCEMENT DIVISION

TOTAL RECURRING BASE 100,297,941 40,481,442
TOTAL FUNDS AVATLABLE 103,797,941 40,481,442
TOT AUTH FTE POSITIONS (563.98) (488.38)
TOTAL, GOVERNOR'S OFF 103,797,941 40,481,442
TOT AUTH FTE POSITIONS (583.98) (488.39)

This web page was last updated on Thursday, June 26, 2014 at 11:17 AM

http://www.scstatehouse.gov/sess120_2013-2014/appropriations2014/tas62.htm 7/23/2014



SECTION 1-11-405. Aircraft purchase, lease, or lease-purchase by state agency.

No alrcraft may be purchaséd, leased, or lease-purchased for more than & thirty-day period by any state agency without the
prior authorization of the State Budget and Corttrol Board and the Joint Bond Review Committee.
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SUBJECT: Permanent Improvement Projects

Budget and Control Board approval is requested for the following permanent improvement project
establishment requests and budget revisions which have been reviewed favorably by the Joint Bond

Review Committee:
Establish Project for A&E Design

(a) Summary 1-2015: JBRC Item 1. University of South Carolina

Project: 6108, South Tower Bathroom Renovations

Funding Source: $48,000 Other, Housing Maintenance Reserve funds, which are funds
that are derived from the Housing operating budget that includes housing fees
and revenues generated by laundry operations, conferences and interest.

Request: Establish project and budget for $48,000 (Other, Housing Maintenance Reserve
funds) to begin design work to renovate the bathrooms in the South Tower
residence building. South Tower is a 92,004 square foot residence hall at the
University of South Carolina. The scope of the renovations will include a
comprehensive renovation of all 17 common student bathrooms located in the
central core of the building. It is desired to also include the toilet room on the
first floor and two toilet rooms located in the basement. Piping, exhaust and
ventilation systems will be replaced and hazardous materials will be abated.
Waterproofing will be installed at the floors and walls. Original shower, wall
and floor tile finishes will be replaced. All lavatories, water closets and other
plumbing fixtures will be replaced. Other finishes include lighting, toilet
partitions and mirrors will be replaced. Disabled accessibility issues will also
be corrected to comply with current codes. The building was built in 1965 and
the plumbing systems are original to the building. Numerous leaks have
developed and have been repeatedly patched over the years. Continual
flooding from leaks will damage the building and expose students to hazardous
materials should wall or ceiling finishes continue to deteriorate.

(b) Summary 1-2015: JBRC Item 2. Department of Mental Health

Project: 9731, Tucker Center Long Term Care Facility Pavement Repairs

Funding Source: $7,500 Other, Capital Improvement/Maintenance Funds, which are
funds authorized pursuant to Proviso 35.14 of FY 2014 and may include
Medicaid fee-for service eamed revenue, legal settlements and other one-time
funding sources.

Request: Establish project and budget for $7,500 (Other, Capital
Improvement/Maintenance Funds) to begin design work to repair the asphalt
around the Tucker Long Term Care Facility located in Richland County. The
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Tucker Long Term Care Facility is a 50 acre campus made up of Stone
Pavilion, which is 43 years old, and the Roddey Pavilion, which is 31 years old.

The asphalt surfaces are original to the structures. Much of the asphalt
roadway leading into the facility and on the roads between buildings has failed,
causing safety issues. The resulting pot holes are in need of constant repair,
and have had numerous temporary patches applied. The adjacent parking lots
also need repair and resurfacing, The extent of repairs to be performed will be
determined during pre-design. In some areas the asphalt as well as the base
material will need to be replaced, while other areas will be resurfaced.

Establish Construction Budget

Summary 1-2015: JBRC Item 3. Clemson University

Project:

9918, Douthit Hills Community Construction

Funding Source: $212,652,000, which includes $181,709,456 in Revenue Bonds, which

Request:

are long-term debt instruments issued by the State Treasurer’s Office in the
name of the university and are pledged to be repaid from the net revenues of
University housing, dining and bookstore facilities, $12,577,627 in Institution
Bonds, which are long-term debt instruments issued by the State Treasurer’s
Office in the name of the University and are pledge to be repaid from the net
revenues of University housing, dining and bookstore facilities, $10,677,623.40
Other, Dining Improvement funds, which are which are funds that result from
bond covenant-required transfers from Dining Operations to allow for the
maintenance and replacement of capital assets funded by bond issues, and
$7,687,293.60 in Other, Bookstore Improvement Funds which are funds that
result from bond covenant-required transfers from Dining Operations to allow
for the maintenance and replacement of capital assets funded by bond issues.
Increase budget to $212,652,000 (add $209,462,220 - $12,577,627 Institution
Bonds, $181,709,456 Revenue Bonds, $9,339,843.40 Other, Dining
Improvement Fund, $7,687,293.60 Other, Bookstore Improvement Fund and
Subtract $1,852,000 Other, Housing Improvement Funds) to construct the
Douthit Hills Student Community. The project was approved for pre-design in
June 2014, which is now complete. The approximately 650,000 square foot
Douthit Hills facility will be constructed on 52 acres of property at the front
door to the campus and will include 980 beds of apartment style housing
designated primarily for upper division students and residence halls with 782
beds designated for Bridge to Clemson students. There will also be a central
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hub with a 400 seat dining facility and spaces for retail operations, food service
venues and student services amenities. The project will also include parking to
accommodate residents, visitors and customers, as well as water and electrical
infrastructure with an accompanying energy plant. The additional housing
space in this project will allow Clemson to retire 483 beds in the Clemson
House, producing an increase in net bed inventory of approximately 497 beds
for upper division students. University housing had a waiting list of 529 upper
division students last year. The project will also move Bridge-to-Clemson
students to the campus area, enhancing their safety and integration into campus
life. The LEED cost benefit analysis shows a positive cost benefit of
$60,199,453 over 30 years. The agency reports the total projected cost of this
project is $212,652,000 and that annual operating costs ranging from $3.6
million to $3.9 million will result in the three years following project
completion. The agency also reports the projected date for execution of the
construction contract is April 2015 and for completion of construction is July
2018. (See Attachment 1 for additional annual operating costs.

Summary 1-2015: JBRC Item 4. Coastal Carolina University

Project:

9596, Singleton Building Renovation

Funding Source: $9,000,000, which includes $4,000,000 Other, Institutional Capital

Request:

Project Funds, which are funds generated from excess debt service generated
by a $475 per student per semester fee, $4,000,000 Other, Renovation
Reserve/Plant Funds which are funds generated from a $150 per student per
semester fee that is dedicated to renovations, repairs, and additions to existing
facilities and to plant expansion, and $1,000,000 Other, Gift HCHEC funds
which are a gift from the Horry County Higher Education Commission.
Increase budget to $9,000,000 (add $8,865,000 - $4,000,000 Other,
Institutional Capital Project Funds, $3,865,000 Other, Renovation
Reserve/Plant Funds, and $1,000,000 Other, Gift HCHEC funds) to perform
renovations on the Edward M. Singleton Building. This project was
established for design work in March 2013, which is now complete. The entire
building, which encompasses 32,635 square feet, is to be renovated. The
renovations will be an interior refurbishment including replacing the current
elevator, ADA upgrades, asbestos removal, painting, and carpet replacement.
Structural enhancements for the building will include adding a second elevator
and handicap ramp, removal of all non-load bearing walls on the first floor to
reconstruct layout to include event space, improved reconfiguration of
administrative offices throughout and of the President’s suite in regards to
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service and security. The mechanical improvements will be to the HVAC,
electrical and plumbing systems. The renovations are needed to improve the
mechanical, structural and interior refurbishments of the 50 years old building
which houses approximately 90 administrators and staff members’ offices. The
services of departments in the building are used by hundreds of students,
faculty and clients. The LEED cost benefit analysis shows a positive cost
benefit of $343,472 over 30 years. The agency reports total projected cost of
this project is $9 million, and no additional annual operating costs are
anticipated in association with this project. The agency also reports the
projected date for execution of the construction contract is May 2015 and the
projected date for completion of construction is July 2016.

(e) Summary 1-2015: JBRC Item 5. Coastal Carolina University

Project: 9599, Williams Brice Building Renovation

Funding Source: $2,300,000 Other, Renovation Reserve/Plant Funds which are funds
generated from a $150 per student per semester fee that is dedicated to
renovations, repairs, and additions to existing facilities and to plant expansion.

Request: Increase budget to $2,300,000 (add $2,265,500 Other, Renovation
Reserve/Plant Expansion funds) to renovate portions of the Williams Brice
Building at Coastal Carolina. The project was approved for pre-design in June
2013, which is now complete. The 42 year old 65,919 square foot academic
and recreation facility houses the Health, Kinesiology, Sports Studies, and
Women’s Lacrosse programs, as well as campus recreation facilities. The work
will include renovations to mechanical systems throughout the building, which
incorporates the replacement of the existing HVAC systems for the pool area
and the installation of associated piping and electrical service. The renovation
will also include structural repairs in the pool area, and upfitting interior
surfaces that includes painting, ceiling tile and carpet replacement. The agency
reports the total projected cost of this project is $2,300,000 and that annual
operating savings of $6,300 will result in the three years following project
completion. The agency also reports the projected date for execution of the
construction contract is March 2015 and for completion of construction is
September 2015. (See Attachment 2 for additional operating cost savings.)

® Summary 1-2015: JBRC Item 6. University of South Carolina
Project: 6091, Student Health Center Construction
Funding Source: $27,500,000, which includes $13,000,000 in Institution Bonds, which
are long-term debt instruments issued by the State Treasurer’s Office in the
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name of the University and are pledge to be repaid from the net revenues of
the University’s $169 per student per semester Student Health Center fee, of
which $23 is allocated to debt service for this project, and $14,500,000 Other,
Health Center Reserve Funds which are funds derived from the student health
services operating budget to include student health fees, ancillary services fees
and interest.

Increase budget to $27,500,000 (add $26,817,500 - $13,000,000 Institution
Bonds and $13,817,500 Other, Health Center Reserve Funds) to construct a
new Student Health Center adjacent to the existing Thompson Health Center at
USC. The project was established in November 2011 for pre-design work,
which is now complete. The Thompson Health Center is a 38,000 square foot
facility that was constructed 41 years ago to serve a student population of
19,000. Student enrollment today is over 30,000. The new facility will be a
five-story 64,500 square foot ambulatory care facility and will include medical
clinics for general medicine, women’s care, sports medicine/orthopedics, as
well as a radiology unit and central testing laboratory. The facility will also
provide meeting spaces for campus wellness education, including a 140 seat
meeting room that can be subdivided into three classrooms, a demonstration
kitchen, a pharmacy, and conference spaces. The facility will be connected to
the existing Thompson Health Center by a corridor. The facility will be
constructed to LEED Silver certification and will include sustainable sites,
energy and atmosphere, indoor environmental quality and other measures. The
LEED cost benefit analysis shows a positive cost benefit of $1,335,150 over 30
years. The agency reports the total projected cost of this project is
$27,500,000.00, with additional annual operating costs ranging from $536,290
to $596,290 in the three years following project completion. The agency also
reports the projected date for execution of the construction contract is
November 2014 and for completion of construction is March 2016.

Summary 1-2015: JBRC Item 7. State Board for Technical and Comprehensive

Project:

Education
6083, Greenville - Enterprise Campus Development

Funding Source: $22,964,679, which includes $22,548,929 in Other, Local funds, which

Request:

are funds from General Obligation Bonds issued by Greenville County in
support of this project, and $415,750 in Capital Reserve Funds which were
appropriated for this purpose.

Increase budget to $22,964,679 (add $22,548,929 Other, Local Funds) to
construct the Center for Manufacturing Innovation on the Greenville Technical
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College campus. The project was established for pre-design in October 2013,
which is now complete. The new facility will have approximately 100,000
square feet and will accommodate a variety of the College’s manufacturing
technical programs. This facility is part of the Enterprise Campus, which will
allow students to matriculate academic/credit bearing coursework in selected
disciplines leading the awarding of a Certificate, Diploma or Associate Degree.
Associate degrees consist of Machine Tool Technology, Mechatronics,
Mechanical Engineering Technology, Electrical Engineering Technology,
Engineering Graphics Technology, and Engineering Transfer. Diplomas field
of study consists of Machine Tool Technology. Certificates field of studies
consist of Mechatronics, Production Technology Associate, Advanced CNC
Programmer, CNC Prep, Basic Machine Operator, CNC Machine Operator,
Welding, Welding Fundamentals, and Specialized Welding. The Enterprise
Campus will be a preferred provider for diverse manufacturing technical
services to companies of all sizes. These services include Design for
Manufacturing & Assembly, Advanced Machining Center, and Rapid
Prototyping. The building project will consist of site construction, interior
upfit, manufacturing upfit and building systems. The project will be
constructed to a Green Globes Two Globe certification level. The Green
Globes cost benefit analysis shows a positive cost benefit of $229,315 over 30
years. The agency reports the total projected cost of this project is
$22,964,679. Additional operating costs are likely to result in the three years
following project completion; however the agency cannot quantify them at this
time. The projected date for execution of the construction contract is October
2014 and the projected date for completion of construction is June 2016.

(h) Summary 1-2015: JBRC Item 8. State Law Enforcement Division

Project: 9523, SLED Data Center UPS Redundancy System

Funding Source: $1,245,750 Other, SLED funds, which are funds generated from Record
Search Fees.

Request: Increase budget to $1,249,500 (add $1,245,750 Other, SLED funds) to install
an Uninterruptible Power Supply (UPS) Redundancy System in the data center
at SLED. This project was approved for pre-design in November 2013, which
is now complete. This system will provide backup power to SLED’s
Information Technology Division and Criminal Justice Information System.
SLED currently has a UPS system that serves both the Headquarters building
and the data center; however, SLED recently experienced a failure of this
system that caused an uncontrolled shutdown of their servers. Due to this
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experience, SLED decided to explore the purchase of a redundant backup
system dedicated only to the Data Center. The system will include both a UPS
and diesel generator. Three existing aging HVAC units in the Data Center will
also be replaced. In the event of a loss of power, the UPS serves to bridge the
gap between the loss of power and the powering on of the diesel generator to
prevent data loss and system down time. A 30 day load study was conducted to
assess the Data Center’s needs and determine the appropriate size and rating for
the new system. The total projected cost of this project is $1,249,500. The
project will be funded with proceeds from Record Search Fees carried over
from the previous fiscal year, of which the agency has a balance of
$17,706,261. SLED anticipates cost savings of $7,298 in the three years
following completion of the project. The projected date for execution of the
construction contract is September 2014 and the projected date for completion
of construction is June 2015. (See Attachment 3 for additional operating cost

savings.)

Summary 1-2015: JBRC Item 9. Vocational Rehabilitation Department

Project:

9602, Florence VR Center Repaving

Funding Source: $503,000, which includes $493,000 in Federal Funds, which are general

Request:

operating funds derived from the State Vocational Rehabilitation Services
Grant and are to be used in the provision of vocational rehabilitation services
and $10,000 Other, WTC Program Income funds, which are a portion of the
revenues generated by production contracts in the Work Training Center, which
provides clients the opportunity to learn work skills.

Increase budget to $503,000 (add $493,000 Federal funds) to repair and
resurface the Florence Vocational Rehabilitation Center parking lot and loading
area. The project was approved for pre-design in April 2014, which is now
complete. The facility, which houses 35 staff and serves clients from
throughout the Florence area, is over 32 years old and the parking lot and
loading areas have deteriorated to the point they are in need of repair and
resurfacing. The existing facilities have been patched as much as is
economically feasible. Exterior lighting will also be added to the parking lot
areas to enhance safety and security in the area. The agency reports the total
projected cost of this project is $503,000 and that annual operating costs
ranging from $1,000 to $1,200 will result in the three years following project
completion. The agency also reports the projected date for execution of the
construction contract is October 2014 and for completion of construction is
January 2015, (See Attachment 4 for additional annual operating costs.)
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Summary 1-2015: JBRC Item 10. Vocational Rehabilitation Department

9603, Sumter VR Center Repaving

Funding Source: $668,500, which includes $658,500 in Federal Funds, which are general

Request:

operating funds derived from the State Vocational Rehabilitation Services
Grant and are to be used in the provision of vocational rehabilitation services
and $10,000 Other, WTC Program Income funds, which are a portion of the
revenues generated by production contracts in the Work Training Center, which
provides clients the opportunity to learn work skills.

Increase budget to $668,500 (add $658,500 Federal funds) to repair and
resurface the Sumter Vocational Rehabilitation Center parking lot and loading
area. The project was approved for pre-design in April 2014, which is now
complete. The facility, which houses 24 staff and serves clients from
throughout the Sumter area, is over 38 years old and the parking lot and loading
areas have deteriorated to the point they are in need of repair and resurfacing.
The existing facilities have been patched as much as is economically feasible.
Exterior lighting will also be added to the parking lot areas to enhance safety
and security in the area. The agency reports the total projected cost of this
project is $668,500 and that annual operating costs ranging from $1,000 to
$1,200 will result in the three years following project completion. The agency
also reports the projected date for execution of the construction contract is
October 2014 and for completion of construction is January 2015. (See
Attachment 5 for additional annual operating costs.)

Establish Project for Preliminary Land Studies

Summary 1-2015: JBRC Item 11. Coastal Carolina University

Project:

9605, University Place Acquisition

Funding Source: $80,000 Other, Renovation Reserve/Plant Expansion Funds which are

Request:

funds generated from a $150 per student per semester fee that is dedicated to
renovations, repairs, and additions to existing facilities and to plant expansion.
Establish project and budget for $80,000 (Other, Renovation Reserve/Plant
Expansion funds) to procure the investigative studies required to adequately
evaluate property prior to purchase. Coastal Carolina University is considering
the purchase of 54.338 acres, including 46 residence halls and 11 associated
activity and support structures. The residence halls contain 573 apartments
with 2,079 beds. Currently the University has a lease purchase contract with
the Coastal Housing Foundation which was approved by the SC Budget and
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Control Board on May 9, 2012. The lease purchase contract, which requires
the university to pay the foundation 1.3 times the debt service owed by the
foundation on the bonds, has an option to purchase for $1 which can be
exercised in 2042 at the termination of the contract. By purchasing these
facilities now, the University can save $66.9 million over the remaining term of
the lease. These savings will allow the University to avoid raising student
housing fees over the next several years while building a maintenance reserve
to take care of future renovations to the residence halls.

Summary 1-2015: JBRC Item 12. State Board for Technical and Comprehensive

Project:

Education
6094, HGTC - Acquisition of Commercial Buildings

Funding Source: $20,000 of Other, College Funds which are funds dedicated to plant

Request:

maintenance that are set aside from carry forwards in tuition, state and local
allocations.

Establish project and budget for $20,000 (Other, College Funds) to procure the
investigative studies required to adequately evaluate property prior to purchase.
Horry-Georgetown Technical College is considering the acquisition of
approximately 2 commercial buildings along with 3.5 acres of land in the
Business Park across from the Conway Campus in Horry County. The
buildings include 14,160 square feet and 15,000 square feet of commercial
space. The buildings will be used to house the College’s CNC/Machine Tool,
Welding, CDL/Truck Driver Training and HVAC programs. The College has
outgrown its existing academic space for these programs, and desperately needs
additional space to support growing these programs to meet increased employer
demands. Acquiring existing structures is more cost advantageous than new
construction, and will enable the College to expand its academic programs
sooner than building a new structure.

Summary 1-2015: JBRC Item 13. Forestry Commission

Project:

9598, Ruffield Tract Acquisition

Funding Source: $20,000 of Other, Sale of Property Funds which are funds derived from

Request:

the sale of property by the Commission.

Establish project and budget for $20,000 (Other, Sale of Property Funds) to
procure the investigative studies required to adequately evaluate property prior
to purchase. The South Carolina Forestry Commission is considering the
purchase of approximately 217 acres of forested land located near Wedgefield
in Sumter County that is adjacent to the Manchester State Forest. The tract is
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stocked with five year old pines, making it productive forest land which is a
good fit with the management objectives of the State Forest System. Pending
the results of investigative studies, the agency plans to add this property to the
Wildlife Management Program at the Manchester State Forest, making it
available to the public for hunting and other forms of recreation. The tract is
under multiple flight paths between Shaw Air Force base and Poinsett
Electronic Combat range, and adding this property to the State Forest would
help preserve the area surrounding these flight paths for public use. A
partnership with the Department of Defense and the Conservation Bank would
allow the Forestry Commission to purchase the tract with only 10% of the
purchase price being paid with Forestry Commission funds.

BOARD ACTION REQUESTED:

Approve permanent improvement project establishment requests and budget revisions. All items
have been reviewed favorably by the Joint Bond Review Committee.

ATTACHMENTS:

Attachments



ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS

RESULTING FROM PERMANENT IMPROVEMENT PROJECT

AGENCY
Code Hi12

Name __ Clemson

PROIJECT

Project#_ 9918

iversity

Name _ Douthit Hills Student Community Construction

ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting costs or savings.)

xx|_| costs [ ] saviNgs [] ~o crANGE
TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
M @ G) @ ©)
Fiscal Year General Funds Federal Other Total
1) 2018-19 $ $3,685,500.00 $3,685,500.00
2) 2019-20 $3,789,500.00 $3,789,500.00
3) 2020-21 $3,906,500.00 $3,906,500.00

If “Other

» sources are reported in Column

4 above, itemize and specify what the other sources are (revenues, fees, etc.).

Generated revenues from auxiliary functions

xx[ Jves [ Ino

6. Will the additional costs be absorbed into your existing budget?
If no, how will additional funds be provided?

7. Ttemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year. '
COST FACTORS AMOUNT
1. _ Utilities $1.667,000.00
2. Maintenance $2.008.500.00
3
4.
5.
6.
7.
8.
TOTAL $3.685.500.00
8. If personal services costs or savings are reported in 7 above, please indicate the number of additional positions

required or positions saved.

9. Submitted By: M %’_ 6/30/14

Slgnature of Authorized Official and Title Date

FORM A-49: Revised 11/20/97 ADDENDUM TO FORM A-1, A-42, 042



ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS

RESULTING FROM PERMANENT IMPROVEMENT PROJECT

AGENCY
Code H17

Name

Coastal Carolina University

PROJECT
Project #

9599

Name ___ Williams Brice Building Renovation

ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting costs or savings.)

[ ] costs

X savines

[] No cHANGE

TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
M 2 €)) @) 3
Fiscal Year General Funds Federal Other Total
1) 2016/2017 $ $6,300 $6,300
2) 2017/2018 $ $6,300 $6,300
3) 20182019 $ $6,300 $6,300
5. If “Other” sources are reported in Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.).

These savings will return to general maintenance and campus operations. Operation and maintenance funds are
provided by student tuition in our general operating budget.

6. Will the additional costs be absorbed into your existing budget? YES D NO
If no, how will additional funds be provided?
i Ttemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year.
COST FACTORS AMOUNT
1 Probable energy savings in Utilities $6.300
2 Operating costs for this building are already included in $0.00
3. __the University's operating budget.
4,
5
6
7
8
TOTAL $6.300.00
8. If personal services costs or savings are reported in 7 above, please indicate the number of additional positions
required or positions saved.

6/26/2014

9. Submitted By: ] P s TIN %% A
" Stacie Bowie, C. for Finance & Administration Date

ADDENDUM TO FORM A-1, A-42, 042

CADAM A_AD: Dendear 141/20n/Q7



ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT

AGENCY

Code H27 Name ___USC Columbia

PROJECT

Project # ___ 6091 Name _ Student Health Center Construction

ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting costs or savings.) '

X costs [ ]savies [ ] No CHANGE

n

TOTAL ADDIT}ONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
(M () 3) @) &)
Fiscal Year General Funds Federal Other Total
1) 2017-18 $596,290.00 $ $ $596,290.00
2) 2018-19 $536,290.00 $ $ $536,290.00
3) 201920 $536,290.00 $ 5 $536,290.00

If “Other” sources are reported in Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.).

Will the additional costs be absorbed into your existing budget? g YES |:l NO
If no, how will additional funds be provided?

Itemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year.

COST FACTORS AMOUNT
1. Administration $25.800.00
2. Maintenance $141.000.00
3. Grounds $29.400.00
4, Custodial $115.000.00
5. Waste Management $5.160.00
6. Utilities $279.930.00
7.
8.
TOTAL $596,290.00

If personal services costs or savings are reported in 7 above, please indicate the number of additional positions

required or positions saved. 7

Submitted By: TWAD\ Director, Planning and Programmin I’L/ Jl 3
- Date

Signature of Authorized Official and Title

ADRENOLA TOEORM Ak fed2 Oudd




ADDITIONAL ANNUAL OPERATING COSTS / SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT
L AN D10 South Carolina Law Enforcement Division (SLED)
Code Name
2. PROJECT .
Project # 9523 Name SLED Data Center UPS Redundancy System
3. ADDITIONAL ANNUAL OPERATING COSTS / SAVINGS. (Check whether reporting costs or savings.)
D COSTS E SAVINGS E] NO CHANGE
4,
TOTAL ADDITIONAL OPERATING COSTS / SAVINGS
Projected Financing Sources
0] @ &) @ ®)
Fiscal Year General Funds Federal Other Total
1) 2015-2016 $ $ $ (7298000 |$  (7,298.00)
2)  2016-2017 $ $ $ (7298000 |[%  (7,298.00)
3)  2017-2018 $ $ $§ (7208000 |$  (7,298.00)
5. If “Other” sources are reported in Column 4 above, itemize and specify what the other sources are (revenues, fees, etc.).
SLED operating costs are paid from earmark funds
6. Will the additional costs be absorbed into your existing budget? D YES E NO
If no, how will additional funds be provided?
N/A
7. Itemize below the cost factors that contribute to the total costs or savings reported above in Column 5 for the first
fiscal year.
COST FACTORS AMOUNT
1. Replacing 2 original Stultz & 2 original Licberts
2. Current Annual Estimated Energy Costs (54,840.00)
3. 3 New energy Efficient Liebert Mod. DS070AD units
4.  Future Estimated Annual Energy Costs 47,542.00
5.
6.
7.
8.
TOTAL ($7,298.00)
8. If personal services costs or savings are reported in 7 above, please indicate the number of additional positions
required or positiortiv/cd. N/A
” 7
9. Submitted By: ’4/ oL ‘@4,( 7 / 2] /i ‘|L
L}fgnamre of ‘/yhorized Official and Title [ bate

FORM A-49: Revised 11/20/97 ADDENDUM TO FORM A-1, A42, 042



ADDITIONAL ANNUAL OPERATING COST/SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT

RO N R e, e e—— ——————

If no, how will additional funds be provided?

AGENCY
1. Code H73 Name South Carolina Vocational Rehabilitation Department
2. PROJECT
Project # 9602 Name Florence VR Center Repaving
3. ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting cost or savings.)
[x] costs [] savines [[] nocHaNGE
4.
TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
(1) (2) C)] @ (5)
Fiscal Year General Funds Federal Other Total
1) 2015-16 $ $ 1,000.00 $ $ 1,000.00
2) 2016-17 $ $ 1,100.00 $ 3 1,100.00
3) 2017-18 $ $ 1,200.00 $ $ 1,200.00
5. If"Other" sources are reported in Column 4 above, itemize and specify what the other sources
are (revenue, fees, etc.).
6. Will the additional costs be absorbed into your existing budget? |Z| YES |‘_‘| NO

7. ltemize below the costs factors that contribute to the total costs or savings reported in Column 5 for the first
fiscal year.
COST FACTORS AMOUNT
1. Utilities (Lighting) $1,000.00
2.
3.
4,
5.
8
7
8
TOTAL $1,000.00

B. If pérsonal services costs or savings are reported in 7 above, please indicate the number
of additional positions required or positions saved.

8. Submitted By: Richard G. Elam, Assistant Commissioner

06/30/2014

Signature of Authorized Official and Title

Date

FORM A-48: Revised 1/4/98




ADDITIONAL ANNUAL OPERATING COST/SAVINGS
RESULTING FROM PERMANENT IMPROVEMENT PROJECT

RESUL NG FRUM R AN e e —————

if no, how will additional funds be provided?

AGENCY
1. Code H73 Name South Carolina Vacational Rehabilitation Department
2. PROJECT
Project # 9603 Name Sumter VR Center Repaving
3. ADDITIONAL ANNUAL OPERATING COSTS/SAVINGS. (Check whether reporting cost or savings.)
[X] costs [[] savinGs [] NocHANGE
4.
TOTAL ADDITIONAL OPERATING COSTS/SAVINGS
Projected Financing Sources
(1) (2 @) 4 ®)
Fiscal Year General Funds Federal Other Total
1) 2015-16 $ $ 1,000.00 $ $ 1,000.00
2) 2016-17 $ $ 1,100.00 $ $ 1,100.00
3) 2017-18 $ $ 1,200.00 $ $ 1,200.00
5. If"Other" sources are reported in Column 4 above, itemize and specify what the other sources
are (revenue, fess, etc.).
8. WIIl the additional costs be absorbed into your existing budget? IZ] YES |_—_| NO

7. Itemize below the costs factors that contribute to the total costs or savings reported in Column 5 for the first
fiscal year.
COST FACTORS AMOUNT
1. Utilities (Lighting) $1,000.00
2.
a.
4,
5.
6
7
8
TOTAL $1,000.00

8. If personal services costs or savings are reported in 7 above, please indicate the number
of additional positions required or positions saved.

9. Submitted By: Richard G. Elam, Assistant CommissionQ ‘;@ @

06/30/2014

Signature of Authorized Official and Titie

Date

FORM A-49: Revised 1/4/96
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Additional Information on Funding Sources for
Higher Education Permanent Improvement Projects

Item (a) — University of South Carolina-South Tower Bathroom Renovations

The source of funds for A&E pre-design is $48,000 Other, Housing Maintenance Reserve funds, which
are funds that are derived from the Housing operating budget that includes housing fees and revenues
generated by laundry operations, conferences and interest.

The proposed source of funds for construction is also Housing Maintenance Reserve funds.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (c) — Clemson University - Douthit Hills Community Construction

The sources of funds for construction total $212,652,000, which includes:

1. $181,709,456 in Revenue Bonds, which are long-term debt instruments issued by the State
Treasurer’s Office in the name of the university and are pledged to be repaid from the net
revenues of University housing, dining and bookstore facilities,

2. $12,577,627 in Institution Bonds, which are long-term debt instruments issued by the State
Treasurer’s Office in the name of the University and are pledge to be repaid from the net
revenues of University housing, dining and bookstore facilities,

3. $10,677,623.40 Other, Dining Improvement funds, which are which are funds that result from
bond covenant-required transfers from Dining Operations to allow for the maintenance and
replacement of capital assets funded by bond issues, and

4. $7,687,293.60 in Other, Bookstore Improvement Funds which are funds that resuit from bond
covenant-required transfers from Dining Operations to allow for the maintenance and
replacement of capital assets funded by bond issues.

The University reports that no increase in any student fee or tuition will be required for this project.

Item (d) — Coastal Carolina University — Singleton Building Renovation

The sources of funds for construction total $9,000,000, which includes:
1. $4,000,000 Other, Institutional Capital Project Funds, which are funds gencrated from excess
debt service generated by a $475 per student per semester fec (which has decreased from $525 in

fall 2013),

2. $4,000,000 Other, Renovation Reserve/Plant Funds which are funds generated from a $150 per
student per semester fee (which is unchanged since 2006) that is dedicated to renovations,
repairs, and additions to existing facilities and to plant expansion, and

3. $1,000,000 Other, Gift HCHEC funds which are a gift from the Horry County Higher Education

Commission.

The University reports that no increase in any student fee or tuition will be required for design or
construction of these improvements.

Item (e) - Coastal Carolina University - Williams Brice Building Renovation



The source of funds for construction is $2,300,000 Other, Renovation Reserve/Plant Funds, which are
funds generated from a $150 per student per semester fee (which is unchanged since 2006) that is
dedicated to renovations, repairs, and additions to existing facilities and to plant expansion.

The University reports that no increase in any student fec or tuition will be required for design or
construction of this facility.

Item (f) — University of South Carolina — Student Health Center Construction

The sources of funds for construction total $27,500,000, which includes:

1. $13,000,000 in Institution Bonds, which are long-term debt instruments issued by the State
Treasurer’s Office in the name of the University and are pledge to be repaid from the net
revenues of the University’s $169 per student per semester Student Health Center fee, of which
$23 is allocated to debt service for this project, and

2. $14,500,000 Other, Health Center Reserve Funds which are funds derived from the student health
services operating budget to include student health fees, ancillary services fees and interest.

The University reports that no increase in any student fee or tuition will be required for design or
construction of this facility.

Item (g) — Greenville Technical College — Enterprise Campus Development
The sources of funds for construction total $22,964,679, which includes:

1. $22,548,929 in Other, Local funds, which are funds from General Obligation Bonds issued by

Greenville County in support of this project, and

2. $415,750 in Capital Reserve Funds which were appropriated for this purpose.
The College reports that no increase in any student fee or tuition will be required for design or
construction of this facility.
Item (k) — Coastal Carolina University — University Place Acquisition
The source of funds for preliminary studies is $80,000 Other, Renovation Reserve/Plant Expansion Funds
which are funds generated from a $150 per student per semester fee (which is unchanged since 2006) that
is dedicated to renovations, repairs, and additions to existing facilities and to plant expansion.

The proposed source of funds for the acquisition is housing revenue bonds.

The University reports that no increase in any student fee or tuition will be required for this acquisition.

Item (1) - Horry Georgetown Technical College — Acquisition of Commercial Buildings

The source of funds for preliminary studies is $20,000 of Other, College Funds which are funds dedicated
to plant maintenance that are set aside from carry forwards in tuition, state and local allocations.

The proposed source of funds for the acquisition is the same as for preliminary studies.

The College reports that no increase in any student [ee or tuition will be required for this acquisition.



STATE BUDGET AND CONTROL BOARD

MEETING OF August 12, 2014

REGULAR SESSIO
ITEM NUMBER

AGENCY:

Executive Budget Office

SUBJECT:

Real Property Acquisitions

The Executive Budget Office recommends approval of the following real property acquisitions:

(@

(b)

Agency:
Acreage:
Location:

County:

Purpose:

Appraised Value:
Price/Seller:

Source of Funds:
Project Number:
Environmental Study:
Building Condition
Assessment:
Additional Annual Op
Cost/SOF:

Current Year Property Tax:

Approved By:

Agency:
Acreage:
Location:
County:
Purpose:

Appraised Value:
Price/Seller:

Source of Funds:
Project Number:
Environmental Study:
Building Condition
Assessment;
Additional Annual Op
Cost/SOF:

Current Year Property Tax:

Approved By:

Coastal Carolina University

+2.94 Acres

Chanticleer Drive East adjacent to the Coastal Carolina
campus

Horry

To construct a new 52,000 square foot academic building
N/A

Donation/Coastal Educational Foundation

N/A

H17-9603

Approved

None

None for acquisition

None/Exempt
JBRC on 8/4/2014

Clemson University

+ 1.68 Acres, made up of two tracts

Off Gregor Mendel Circle in the Greenwood Research Park
Greenwood

To provide a portion of the footprint for the Clemson
Center for Human Genetics

N/A

Donation/Greenwood Genetics Center & Greenwood
Genetics Center Foundation

N/A

H12-9908

Approved

None

None for acquisition

None/Exempt
JBRC Staff on 8/4/2014



STATE BUDGET AND CONTROL BOARD REGULAR SESSIOI\?
MEETING OF August 12,2014 , Page 2

ITEM NUMBER

AGENCY: Executive Budget Office
SUBJECT: Real Property Acquisitions
(c) Agency: Department of Natural Resources

Acreage: + 1,682 Acres
Location: Between Highway 41 and United Drive near Huger, SC
County: Berkeley
Purpose: To conserve longleaf pine habitat
Appraised Value: N/A
Price/Seller: Donation/Quenby Barony, LLC
Source of Funds: N/A
Project Number: P24-9939
Environmental Study: Approved
Building Condition None
Assessment:
Additional Annual Op None for acquisition
Cost/SOF:
Current Year Property Tax: $3,984.82
Approved By: JBRC on 8/4/2014

BOARD ACTION REQUESTED:

Approve the real property acquisitions as requested.

ATTACHMENTS:

Agenda item worksheet and attachments



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Source of Funds:

Project Number:

Environmental Study:

Building Condition Assessment:

Additional Annual Op Cost/SOF:

Current Year Property Tax:
Approved By:

Meeting Scheduled for: August 12, 2014 Regular Agenda
1. Submitted by:
() Agency: Executive Budget office M Q’\A‘j- —
(b) Authorized Official Signature:
2. Subject: REAL PROPERTY ACQUISITIONS
3. Summary Background Information:
(a) Agency: Coastal Carolina University
Acreage: % 2,94 Acres
Location: Chanticleer Drive East adjacent to the Coastal Carolina campus
County: Horry
Purpose: To construct anew 52,000 square foot academic building
Appraised Value: N/A
Price/Seller: Donation/Coastal Educational Foundation
Source of Funds: N/A
Project Number: H17-9603
Environmental Study: Approved
Building Condition Assessment: None
Additional Annual Op Cost/SOF:  None for acquisition
Current Year Property Tax: None/Exempt
Approved By: JBRC on 8/4/2014
(b) Agency: Clemson University
Acreage: + 1,68 Acres, made up of two tracts
Location: Off Gregor Mendel Circle in the Greenwood Research Park
County: Greenwood .
Purpose: To provide a portion of the footprint for the Clemson Center for
- Human Genetics
Appraised Value: N/A
Price/Seller: Donation/Greenwood Genetics Center & Greenwood Genetics

Center Foundation

N/A

H12-6908

Approved

None

None for acquisition
None/Exempt

JBRC Staff on 8/4/2014




(¢) Agency: Department of Natural Resources

Acreage: + 1,682 Acres

Location: Between Highway 41 and United Drive near Huger, SC
County: Berkeley

Purpose: To conserve longleaf pine habitat
Appraised Value: N/A

Price/Seller: Donation/Quenby Barony, LLC
Source of Funds: N/A

Project Number: P24-9939

Environmental Study: Approved

Building Condition Assessment: None

Additional Annual Op Cost/SOF:  None for acquisition

Current Year Property Tax: $3,984.82

Approved By: JBRC on 8/4/2014

What is Board asked to do?

Approve the property acquisitions as requested.

. What is recommendation of Board Division involved?

Recommend approval of the property acquisitions requested.

Recommendation of other Division/Agency (as required)?

(a) Authorized Signature:

(b) Division/Agency Name:

List of Supporting Documents:

1. Code Section 1-11-65
(a) Coastal Carolina University — H17-9603
(b) Clemson University — H12-9908
(c) Department of Natural Resources — P24-9939
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COASTAL z for Finance and X:ﬁ’:[::z:;dﬂeonl‘:

fLL\I_l,gAROLINA

S UNIVERSITY

Jupe 10, 2014
Ms. Allyn Powell
Capital Budgeting Manager
State Budget Division, SC Budget & Control Board
1205 Pendleton St.

Edgar A. Brown Building, Suite 529
Columbia, SC 29201

Dear Allyn:
Please accept this letter as a request for State Budget and Control Board approval for the
acceptance of 2.94 acres of land which is being donated to Coastal Carolina University by the

Coastal Educational Foundation. This land is being acquired for the purpose of building an
Academic Classroom and Office Building (Project 9602).

Thank you for your assistance in this regard. -
Sincerely,

Stacie A. Bowie
CFO and Vice President for Finance & Administration

P.O, Box 261954 = Conway, SC 29528-6054 = 843.349,2283 » 843.349.2055 fax = coastal.edu




Reporl of Phase | ESA S&ME Project No. 4263-14-053

Proposed Classroom Bldn #2 Slfe; Conway, Horrv County, 8.C . June 6,2014
EXECUTIVE SUMMARY

S&ME has completed a Phase I Environmental Site Assessment (ESA) of the proposed
Academic Classroom Building #2 site located on the Coastal Carolina campus in
Conway, Horry County, South Carolina (i.e. the Property). The Property is located south
of Chanticleer Drive Bast and is approximately 2.94 acres. The Property consists of an
asphalt paved parking lot.

The historical resources reviewed indicated the Property has historicaily been wooded
~ and undeveloped land prior to its development as a parking lot.

A site reconnaissance was conducted by Casey Wollard, an S&ME Environmental
Technologist, under the guidance of Mr. Tom Behnke, P.G., an S&MRE Environmental
Professional, on May 20, 2014, to evaluate the subject site for drainage patterns,
vegetation patterns, stains, discoloration, surrounding land use, and other visual aspocts
suggestive of the presence of Recognized Environmentel Conditions (RECs).

On-Site Findings .
There were no on-site findings of environmental concem identified during this Phase I

ESA.

Off=Site Findings
There were two off-site regulated petrolenm UST sites identified within the ASTM

designated search radius. These two facilities are not considered a REC in connection
with the Property due fo distance and current regulatory status.

In summary, the results of the Phase I ESA identified no evidence of RECs, Historical
Recognized Environmental Conditions (HRECs) or Controlled Recognized
Environmental Conditions (CRECs) relative to current or former on-site or off-site uses
of nearby sites, In addition, a Vapor Encroachment Condition (VEC) cen be ruled out at
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10.
11.

PROPERTY ACQUISITION INFORMATION FORMAT
PARTI

Project Number: 9603
County: Horry
Desctiption of Property: 2.94 acres of land on Chanticleer Drive East

Grantor(s) Name and Address:
Coastal Educational Foundation

P.O. Box 261854, Conway, SC 29528

Grantee(s) Name and Address:
Coastal Carolina University
P.O. Box 261954, Conway, SC 29528

County Location: Horry
Acreage: 2,94 acres
Purpose for Acquisition: To construct a new 52;000 sq. ft. academic office/classroom building

Demonstrate the need to acquire the property: The University is in need of not only faculty
and administrative staff, but also classroom space for expanding student population.

Purchase Price: N/A: land is belng donated from Coastal Educational Foundation
Current Year Property Tax Amount: Foundation is exempt from Property Tax

PART
How many sites were evaluated? One

Please list the selection criteria used to evaluate sites. Proximity to campus and identified
as construction site.on the University's Campus Master Plan
How was the final selection of the site made? Part of the University's Campus Master Plan

Why was this specific site selected? Parcel location will continue to develop a strong
academic core on main campus

What is the estimated costs of any construction or renovations to be done on the property

and the anticipated source of funds for such work? $18,000,000 for a new 52,000 sq. f.
academic office/classroom building

What are the estimated additional annual operating costs which will result from

acquisition of the property and the anticipated source of funds? Explain the factors that

determine the cost. If no costs, explain why not. No cost since the parcel is already
maintained in the operating budget by the University

What are the estimated additional ennual operating costs which will result from

construction/renovation on the property and the anticipated source of funds? Explain the

factors that determine the costs. If no costs, explain why not. $200,000; which includes

personnel to maintain the building, utilities and supplies to operate

B&CB Form
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FInance and Operations

Clemson University
GO06 Slkes Hall
Box 345302
Clemson, SC
296345302

P 864-656-2421
F 864-656-2008

www.clemson.edi

CLEMSON

Il VE R §

June 30, 2014

Ms. Allyn Powell W ;
Manager, Capital Budgeting M tﬁ %ﬁgg B
State Budget Dlvision )
Budget and ¢ontrol Board
1205 Pendleton Street, Suite 529

Columbia, SC 29201
DearMs. Powell:

Clemson University requests approval from the Budget and Coptrol Board to
accept the donation of 1.68 acres of land In Greenwood at the Greenwood
Genetics Center campus. Of the 1.68 acres, 1.07 will be donated by the
Greenwood Genetics Center and 0.61 acres will be donated by the Greenwood
Genetics Center Foundation. The acreage, along with 14,79 acres previously
approved and deeded to Clemson, will be used for the construction of the future
home of Clemson’s Center for Human Genetics.

The required information, including the Phase I environmental survey, has
already been submitted for this donation. Please include the request for
approval of the donation on the agenda for the Budget and Control Board’s next

'scheduled meeting.

Sincerely,

VAN =

Brett A. Dalton
Vice President Finance and Operations

c: Kathy Coleman
John McEntire
Carol Routh
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Phase I Environmenial Site Assessment
Greenwood Genetic Center
Grccnwoog, Greenwood County, South Carolina

Conclusions

We have performed a Phase 1 ESA in conformance with the scope and limitations of ASTM Practice E
1527 of the site located at 106 Gregor Mendel Circle in Greenwood, Greenwood County, South Carolina,
the property. Any exceptions to, or deletions from, this practice are described in Section 6.4 and/or
Section 7.1 of this report. This assessment has revealed no evidence of recognized environmental
conditions in connection with the property.

On-Site Conclusions
The Phase I ESA did not identify on-site RECs.

The Phase T ESA did not identify on-site conditional RECs.

Off-Site Conclusions

The Phase I ESA has not identified surrounding properties which have created RECs.
The Phase 1 ESA has not idenlified surrounding properties which have created conditional RECs.

RECOMMENDATIONS
BLE did not identify RECs which warrant further assessment at this time.
10,0 CERTIFICATION OF ENVIRONMENTAL PROFESSIONALS

BLE has performed this ESA of the subject site located at 106 Gregor Mendel Circle in Greenwood,
Greenwood County, South Carolina. The scope of the ESA was generally consistent with ASTM Practice
E 1527-13. Resumes for the following environmental professionals are included tn Appendix D. The
referenced ASTM standard requires the following statement:

We declare that, fo the best of our professional knowledge and believe we meet the definition of
Environmental Professional as defined in §312.10 of 40 CFR 312. We have the specific qualifications
based on education, training, and experience to assess a property of the nature, history, and setting of the
subject property. We have developed and performed the all appropriate inquiries in conformance with
the standards and practices set forth in 40 CFR Part 312,

BUNNELL-LAMMONS ENGINEERING, INC.

Yof Wi U7 bt |
Daniel R, Matz, E.IT. Thomas L. Lammons, P G CHMM

Environmental Engineering Associate Principal
Registered, South Carolina No. 893

18
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PROPERTY ACQUISITION INFORMATION FORMAT®
|

"

PART

Project Number: H12-9908 ' ' ‘ !

County: Greenwood County

Description of Property: Two tracts totaling 1.68 acres (1.07 acres and 0.61 acres) located in the
Greenwood County Research Park. ‘

Grantor(s) Name and Address: Greenwood Genetics Center (1.07 acres) ‘ |
101 Gregor Mendel Circle : l
Greenwood, 8.C. 29646

Greenwood Genetics Center Foundation (0.61 acres)
1 Grégor Mendel Circle
Greenwood, 8.C. 29646

Grantee(s) Name and Address: Clemson University _|
Clemson, S.C. 29634 '

County Location; Off Gregor Mendet Circle in the Greenwood County Research Park.

Acreage: 1.68 acreg in two tracts. The tract from the Greenwood Genetics Center is 1.07 acres end
the tract from the Greenwood Genetics Center Foundation is 0,61 acres.

Purpose for Acquisition: To provide a portion of the footprint for the new s1te for Clemson’s Center
for Human Genetics and provide direct walking access to the existing GGC research building from the
new center.

Demonstrate the need to acquire the property: The additional acreage will provide connectivity and
better access for researchers between Clemson’s Center for Human Genetics and the Greenwood
Genetics Center. It will provide direct walking access to the existing GGC research buildings and
provide a portion of the footprint for the new site for Clemson’s center, granting enhanced
constructability. The research collaborative requires the direct line-of-sight access to enhance the
interaction of the investigators in the buildings.

Purchase Price: N/A - donation

Cutrent Year Property Tax Amount: N/A - tax exempt
PART II

How many sites were evaluated? One

Please list selection criteria used to evaluate sites. Property must be contiguous to propezty on which
Clemson’s Center for Human Genetics will be constructed.

How was the final selection of the site made? Property is contiguous to property on which Clemson’s
Center for Human Genetics will be constructed.



. 'Why was this specific site selected? Property is contiguous to property on which Clemson’s Center
for Human Genetics will be constructed.

. 'What are the estimated costs of any construction or renovations to be done on the property and the
anticipated source of funds for such work? Construction of Clemson’s Center for Human Genetics is
ostimated to cost $6.5 million and is funded with $5 million in Other, Research University
Infrastructure Bonds and $1.5 million Other, Gift from Greenwood County.

 What are the estimated additional anfual operating costs which will result from acquisition of the
property and the anticipated source of funds? Explain the factors that determine the cost. If no costs,
explain why not. None :

. What are the estimated additional annual operating costs which will result from
construction/renovation on the property and the anticipated source of funds? Explain the factors that
determine the costs, If no costs, explain why not, - Additional annual operating costs for Clemson’s
Center for Human Genetics are estimated to be approximately $137,600 for utilities and maintenance
and will be fimded from University Generated Revenues.

B&CB Form
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South Carolina Department of

Natural Resources

DNR

Alvin A, Taylor

Director

July 30, 2014

Ms. Allyn Powell

Executive Budget Office / Capital Budgeting Unit
1205 Pendleton Street

Edgar A, Brown Building, Suite 529

Cotumbia, SC 29201

RE: Berkeley - Keystone Tract Land Donation

Dear Allyn:

Please accept this letter as a request for State Budget and Control Board approval to proceed with the
purchase of +/- 1,681.75 acres of land in Berkeley County by the South Carolina Department of Natural
Resources (SCDNR) from Quenby Barony, LLC. This property, which is known as the Keystone Tract, is
one of several tracts that are part of the mitigation package required under the Federal Clean Water Act in
association with the expansion of the Boeing Company aircraft facility in Charleston County. The
Keystone Tract borders the Francis Marion National Forest and protected properties along the East Branch
of the Cooper River, an area known as the Plantation Corridor. It has been intensively managed for timber
for many decades. Much of it is now a loblolly pine monoculture with mixed hardwoods along some drains
and in some isolated wetlands, Title to the Tract was recently conveyed to Quenby Barony, LLC, an
affiliate of the Low Country Open Land Trust (LOLT). Quenby anticipates the retention of the title to the
Tract for a period of about one to five years, subject to a conservation easement granted to LOLT. During
that timeframe, LOLT will initiate and Boeing will fund wetland enhancement and restoration on the Tract.
The overal]l goal of these actions will be to restore native vegetation in wetland areas that have been
converted to a pine monoculture and to initiate restoration of the uplands to the native longleaf pine
ecosystem, one of the most endangered pine ecosystems in the Southeast. Following the conveyance to the
SCNDR, the Tract will be dedicated as South Carolina Heritage Preserve and placed in the-corpus of the
Heritage Trust, In that the property is being donated (from Quenby Barony, LLC), the Agency will not
seek an appraisal of the land's value. Allyn, as always, thanks for your help and please let me know if there
is anything else that you may need from me,

ely,
=,
Scott Speares
Assistant Deputy Director - Qutreach & Support Services

Sin

Rembert C. Dennis Bullding * 1000 Assembly St * P.O. Box 167  Columbia, 8.C. 29202
EQUAL OPPORTUNITY AGENCY

www.dnr.sc.gov PRINTED ON RECYCLED PAPER ¢y
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. .ol Phase | Environmental Site Assessment

] Eﬂgmﬁ‘eﬂng LLC Kaystone Property
February 7, 2014

Page 18

9.0 FINDINGS
The Phase | ESA notes the following:

s The Property is currently undeveloped, consisting of timberland in various stages of
growth. Multiple access roads, streams, wetlands are located throughout the
Property.

e  The Property is generally bound by undeveloped woodlands, residences, United
Drive, and Highway 41.

e  Groundwater underlying the northern portions of the Property Is expected to flow
to the north and east towards tributaries and low-lying areas of Quinby Creek and
Hester Canal. Groundwater underlying the southern portions of the Property is
expected to flow to the south and west towards French Quarter Creek.

e  The Property was not identified in any state or federal regulatory agency databases
reviewed as part of this ESA,

e  The absence of detailed city directory coverage in the area of the Property
represents a data gap, but is not considered significant due to the availability of
aerial photography showing the Property to have remained undeveloped and used
for timber production. The inabllity to Interview a representative of the Huger Rural
Fire Department is considered a data gap. The lack of Interview Is not considered
significant, since the Property has not been developed. Additionally, no listings in
the vicinity of the Property were Identified in the SPILLS or Emergency Response
Notification System databases.

10.0 OPINION
Based on the findings presented above, it Is GEL’s opinion that no RECs, historical RECs, or de
minimis conditions were present at the time the site reconnaissance was conducted.,

11.0 CONCLUSIONS

GEL has performed a Phase | Environmental Site Assessment in conformance with the scope
and limitations of ASTM Practice E 2247-08 of all or portions of 8 parcels {Berkeley County Tax
Map Series Number (216-00-02-114, -115, -116, -119, 225-00-00-056, 240-00-00-071, -073, -
074) and owned by RLF French Quarter Creek, LLC. Any exceptions to, or deletions from, this
practice are described in Sections 12.0 and 13.0. This assessment has revealed no evidence of
onsite or offsite RECs, historical RECs, or de minimis conditions in association with the Property.

12.0 DEVIATIONS
GEL is not aware of any deviations from ASTM Standard E 2247-08 or 40 CFR Part 312 in the
text or preparation of this report.

fc; brph00413
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Part ll

BUDGET AND CONTROL BOARD PROPERTY INFORMATION

PROJECT NUMBER:

COUNTY: Berkeley

DESCRIPTION: Fee simple acquisition of approximately 1,681.75 acres of
undeveloped land in Berkeley County.

GRANTOR(S): Quenby Barony, LLC, 43 Wentworth Street, Charleston, SC
29401,

GRANTEE(S): SC Department of Natural Resources (DNR), 1000 Assembly
Street, Columbia, SC 29201.

COUNTY LOCATION: The site is located between Highway 41 and United
Drive near Huger, SC and is currently undeveloped, consisting of timberland
in various stages of growth.

ACREAGE: Approximately 1,681.75 acres.

PURPOSE/PROJECT: Dedicate a Heritage Preserve to protect the state's
significant natural and cultural resources as outlined in the Heritage Trust Act
(§51-17-140). The acquisition will provide additional habitat for the
restoration of longleaf pine in the lower coastal plain of South Carolina. The
property will be open to the public for outdoor recreational activities, including
hunting, hiking, viewing wildlife, and enjoying nature. This project also will
assist in economic development, in that wetlands on the subject property will
be restored as part of a mitigation plan to be implemented by the Boeing

Company.
NEED TO ACQUIRE PROPERTY: See Number 8.
PURCHASE PRICE: None. This property will be donated.

CURRENT YEAR PROPERTY TAX AMOUNT: According to information
supplied by the current owner, property taxes for year 2013 are $3,984.82.

HOW MANY SITES WERE EVALUATED? No other sites were evaluated,

To\



SELECTION CRITERIA USED TO EVALUATE SITES? Criteria concerning
the DNR's Heritage Trust and Wildlife Management Area programs were
used to evaluate the site. They include wildlife habitat, threatened and
endangered species, habitat restoration, conversion threats, water quality,
public access, and other related factors. The site has been recommended for
acquisition by the South Carolina Heritage Trust Advisory Board.

HOW WAS THE FINAL SELECTION MADE? Approval by the Heritage Trust
Advisory Board.

WHY WAS THIS SPECIFIC SITE SELECTED? The property is undeveloped
forest land. Following restoration of aquatic habitat on the property, it will be
donated to the SCDNR for long-term stewardship.

ESTIMATED COST OF ANY CONSTRUCTION COST OR RENOVATIONS
TO BE DONE ON THE PROPERTY AND THE ANTICIPATED SOURCE OF
FUNDS FOR SUCH WORK. No construction or renovations will be done on
the property by SCDNR.

ESTIMATED ADDITIONAL ANNUAL OPERATING COSTS WHICH WILL
RESULT FROM ACQUISITION OF THE PROPERTY AND THE
ANTICIPATED SOURCE OF FUNDS. IF NONE, EXPLAIN WHY. The
annual cost is estimated at $20,000. The property will be managed as a
State Wildlife Management Area and operating costs will be derived from the
Wildlife Management Area account, :

ESTIMATED ADDITIONAL ANNUAL OPERATING COSTS WHICH WILL
RESULT FROM CONSTRUCTION/RENOVATION OF THE PROPERTY
AND THE ANTICIPATED SOURCE OF FUNDS. EXPLAIN FACTORS THAT
DETERMINE THE COSTS. [F NONE, EXPLAIN WHY. N/A

102



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER éi

AGENCY: Procurement Services Division

SUBJECT:  Patriots Point Development Authority, Naval & Maritime Museum, Procurement
Exemption for Artifacts, Art, Collection Disciplines, and Exhibits

Consolidated Procurement Code Section 11-35-710 granted certain exemptions from its
purchasing procedures. Similar to this request, the General Assembly granted the following
exemption:

(10) South Carolina Arts Commission and South Carolina Museum Commission for the purchase
of one-of-a-kind items such as paintings, antiques, sculpture, and similar objects. Before a
governmental body procures the objects, the head of the purchasing agency shall prepare a
written determination specifying the need for the objects and the benefits (o the State. The South
Carolina Arts Commission shall review the determination and forward a recommendation to the
board for approval.

The Code also authorized “[t|he (Budget and Control) Board may exempt specific supplies,
services, information technology, or construction from the purchasing procedures required in this
chapter.” Similar to this request, the Board has granted the following:

Exempted from the purchasing procedures the acquisition of historical artifacts, weapons, flags,
firearms, etc., which are rare and reasonably priced in the judgment of the Confederate Relic
Room and Museum staff. (1985.08.27)

Exempted from the purchasing procedure of the Consolidated Procurement Code the following,
as requested by the State Museum Commission: (a) Historical artifacts, to include both current,
specific items and objects of future historical significance; (b) Scientific specimens, to include
study skins, skeletal mounts, taxidermy mounts, models, fossils, rocks and minerals, and other
such materials representative of, or illustrative of, the natural world; (c) Artworks, to include
examples of fine art, decorative art, and folk art and craft work; (d) Collection disciplines, to
include cultural history, science and technology, art and natural history; and (e) Exhibits, to
include design and fabrication and specialty materials not commercial ly available that are used as
components of exhibits. (1991.07.12)

Citing “One of the core missions of the Authority is to develop a national naval museum of ships
and to create a unique environment of historical and maritime studies by preserving our country’s
military heritage through creation of a national naval and maritime museum”, the Patriots Point
Development Authority requests an exemption from the Code for:

(a) Historical artifacts, to include both current, specific items and objects of future historical
significance; (b) Artworks, to include examples of fine art related to the mission of the museum;
and (c¢) Collection disciplines, to include cultural history, science and technology, art and naval
maritime history,



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER _ 9 page 2

AGENCY: Procurement Services Division

SUBJECT: Patriots Point Development Authority, Naval & Maritime Museum, Procurement
Exemption for Artifacts, Art, Collection Disciplines, and Exhibits

Patriots Point Development Authority will use this exemption to acquire:

(a) Military/historical artifacts such as, historic textiles (uniforms, flags, weapons etc.), artwork,
historical film footage, aircraft, historic ship equipment and components, to provide the
representation of authentic and historical scenes and displays; (b) various military equipment that
is associated with the US Military, necessary to achieve the goals of the museum experience
master plan at Patriots Point,

BOARD ACTION REQUESTED:

Under authority of S.C. Code Section 11-35-710, consider Patriots Point Naval & Maritime
Museum’s request for exemption from the Consolidated Procurement Code for:

(a) Historical artifacts, to include both current, specific items and objects of future historical
significance; (b) Artworks, to include examples of fine art related to the mission of the museum;
and (c) Collection disciplines, to include cultural history, science and technology, art and naval
maritime history.

ATTACHMENTS:

Agenda item worksheet; Copy of Section 11-35-710 of the Code of Laws; Request Letter from
Mac Burdette, Executive Director, Patriots Point Development Authority



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

For meeting scheduled for: August 12,2014 Regular Session

1. Submitted by:
(a) Agency: Procurement Services Division

ﬂM,, Ll f M

~ John St. C. White
Interim Materials Management Officer

(b) Authorized Official Signature

2. Subject:
Patriots Point Development Authority, Naval & Maritime Museum, Procurement Exemption for Artifacts,

Art, Collection Disciplines, and Exhibits

3. Summary Background Information:
Consolidated Procurement Code Section 11-35-710 granted certain exemptions from its purchasing

procedures. Similar to this request, the General Assembly granted the following exemption:

(10) South Carolina Arts Commission and South Carolina Museum Commission for the purchase of one-
of-a-kind items such as paintings, antiques, sculpture, and similar objects. Before a governmental body
procures the objects, the head of the purchasing agency shall prepare a written determination specifying
the need for the objects and the benefits to the State. The South Carolina Arts Commission shall review
the determination and forward a recommendation to the board for approval.

The Code also authorized “[t]he (Budget and Control) Board may exempt specific supplies, services,
information technology, or construction from the purchasing procedures required in this chapter.” Similar
to this request, the Board has granted the following:

Exempted from the purchasing procedures the acquisition of historical artifacts, weapons, flags, firearms,
etc., which are rare and rcasonably priced in the judgment of the Confederate Relic Room and Museum
staff. (1985.08.27)

Exempted from the purchasing procedure of the Consolidated Procurement Code the following, as
requested by the State Museum Commission: (a) Historical artifacts, to include both current, specific
items and objects of future historical significance; (b) Scientific specimens, to include study skins,
skeletal mounts, taxidermy mounts, models, fossils, rocks and minerals, and other such materials
representative of, or illustrative of; the natural world; (c) Artworks, to include examples of fine art,
decorative art, and folk art and craft work; (d) Collection disciplines, to include cultural history, science
and technology, art and natural history; and (e) Exhibits, to include design and fabrication and specialty
materials not commercially available that are used as components of exhibits. (1991.07.12)

Citing “One of the core missions of the Authority is to develop a national naval museum of ships and to
create a unique environment of historical and maritime studies by preserving our country’s military
heritage through creation of a national naval and maritime museum”, the Patriots Point Development
Authority requests an exemption from the Code for:

(a) Historical artifacts, to include both current, specific items and objects of future historical significance;
(b) Artworks, to include examples of fine art related to the mission of the museum; and (c) Collection
disciplines, to include cultural history, science and technology, art and naval maritime history.



Patriots Point Development Authority will use this exemption to acquire:

(a) Military/historical artifacts such as, historic textiles (uniforms, flags, weapons etc.), artwork, historical
film footage, aircraft, historic ship equipment and components, to provide the representation of authentic

and historical scenes and displays; (b) various military equipment that is associated with the US Military,
necessary to achieve the goals of the museum experience master plan at Patriots Point.

4. What is Board asked to do?
Under authority of S.C. Code Section 11-35-710, consider Patriots Point Naval & Maritime Museum’s

request for exemption from the Consolidated Procurement Code for:

(a) Historical artifacts, to include both current, specific items and objects of future historical significance;
(b) Artworks, to include examples of fine art related to the mission of the museum; and (¢) Collection
disciplines, to include cultural history, science and technology, art and naval maritime history.

5. What is recommendation of Board division involved?
Consider the request for exemption by Patriots Point Development Authority, Naval & Maritime

Museum.

6. Recommendation of other office (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:

7. Supporting Documents:
A-Copy of Section 11-35-710 of the Code of Laws
B-Request Letter from Mac Burdette, Executive Director, Patriots Point Development Authority




STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER __ {0

AGENCY:  University of South Carolina

SUBJECT: Not Exceeding $13,500,000 General Obligation State Institution Bonds (Issued on
Behalf of the University of South Carolina) Series 2014 of the State of South

Carolina

The Board is asked to adopt a resolution making provision for the issuance and sale of not
exceeding $13,500,000 General Obligation State Institution Bonds (Issued on Behalf of the
University of South Carolina) Series 2014 of the State of South Carolina.

The proceeds of the bonds will be used to (i) design, construct, and equip a 64,500 square foot
facility adjacent to and connected with the existing Thompson Student Health Center to
consolidate and integrate public/patient support, administrative function, various types of
medical clinics, ancillary support and campus wellness and education facilities; (ii) reimburse the
University for expenses incurred in anticipation of the issuance of such State Institution Bonds
(@) and (i), collectively, and (iii) pay for expenses related to the issuance of such State
Institution Bonds.

BOARD ACTION REQUESTED:

Adopt a resolution making provision for the issuance and sale of not exceeding $13,500,000
General Obligation State Institution Bonds (Issued on Behalf of the University of South
Carolina) Series 2014 of the State of South Carolina.

ATTACHMENTS:

Pope 7/21/14 letter; Resolution
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Pope Zeigler, LLC

POPE Z EIGLER 1411 Gervais St., Ste 300 MAIN  B03 354.4900
LAW FIRM Post Office Box 11509 Fax 803 354.4899
COLUMBIA | CHARLOTTE Columbia, SC 29211 popeseigler.com
July 21, 2014
Mt. Delbert H. Singleton, Jr., Board Secretary VIA HAND DELIVERY

South Carolina Budget and Control Board
Wade Hampton Office Building

1200 Senate Street, Room 612

Columbia, South Carolina 29201

Re:  Not exceeding $13,500,000 General Obligation State Institution Bonds (Issued on
Behalf of the University of South Carolina), Series 2014 of the State of South
Carolina (the “Bonds”)

Dear Delbert:

On behalf of the University of South Carolina, in connection with the issuance of the
Bonds and in anticipation of the meeting of the South Carolina Budget and Control Board (the
“State Board”) scheduled for August 12, 2014, we respectfully enclose the following for
consideration:

1. An executed copy of a resolution adopted by the Board of Trustees of the
University of South Carolina on December 17, 2013, requesting the issuance of the Bonds; and

2. A copy of the proposed State Board’s resolution regarding the issuance of the
Bonds.

We will also be sending you in Microsoft Word format an electronic version of Item 2
listed above so that you may revise it as necessary. Please let us know if you require anything
further or if you have any questions or concerns.

Sin?rcly. j
y /
=M,

7

Gary T. Pope,'Jr.

Enclosures
cc: F. Richard Harmon, Jr., Senior Assistant State Treasurer, Office of State Treasurer

Charles D. FitzSimons, Dir. of Capital Budgets & Financing, University of South Carolina

Concentrating on public finance, governmental and utilily representation.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER [

AGENCY: Clemson University

SUBJECT: Not Exceeding $183,000,000 Higher Education Revenue Bonds, Series 2014 of
Clemson University

The Board is asked to adopt a resolution making provision for the issuance and sale of not
exceeding $183,000,000 Higher Education Revenue Bonds, Series 2014 of Clemson University.

The proceeds of the Series 2014 bonds will be used to (i) provide the amount necessary, together
with other available funds of the University, to defray the costs to plan, develop, construct and
equip additional student housing facilities on the campus of the University, as well as dining,
bookstore, retail, and other auxiliary facilities and services related thereto of the project; (ii)
providing money to fund a debt service reserve fund, if established; (iii) providing moneys to pay
the interest on the Series 2014 bonds during construction of the project; and (iv) paying certain
costs and expenses related t the issuance of the Series 2014 bonds.

BOARD ACTION REQUESTED:

Adopt a resolution making provision for the issuance and sale of not exceeding $183,000,000
Higher Education Revenue Bonds, Series 2014 of Clemson University.

ATTACHMENTS:

Pope 7/21/14 letter; Resolution



. Pope Zeigler, LLC

POPE ZEIGLER 1411 Gervais St., Ste 300 MAIN 803 354.4900
LAW FIRM Post Office Box 11509 Fax 803 354.4899
. e opezeigler.com
COLUMBIA | CHARLOTTE Columbia, SC 29211 i
July 21,2014
Mr. Delbert H. Singleton, Jr., Board Secretary VIA HAND DELIVERY

South Carolina Budget and Control Board
Wade Hampton Office Building

1200 Senate Street, Room 612

Columbia, South Carolina 29201

Re: Not exceeding $183,000,000 Higher Education Revenue Bonds, Series 2014 of
Clemson University, South Carolina (the “Bonds”)

Dear Delbert:

On behalf of Clemson University, South Carolina, in connection with the issuance of
the Bonds and in anticipation of the meeting of the South Carolina Budget and Control Board
(the “State Board”) scheduled for August 12, 2014, we respectfully enclose the following for

consideration:

1. A copy of a series resolution adopted by the Board of Trustees of Clemson
University on April 12, 2013, authorizing the issuance of the Bonds; and

2 A copy of the proposed State Board resolution regarding the issuance of the
Bonds.

We will also be sending you in Microsoft Word format the electronic version of Item 2
listed above so that you may revise it as necessary. Please let us know if you need anything
further or if you have any questions or concems.

Gafy T. Pope, Jr.

Enclosures
cc: F. Richard Harmon, Jr., Senior Assistant State Treasurer, Office of State Treasurer

Steven H. Crump, Assoc. Vice President & University Controller, Clemson University

Concentrating an public finance, governmental and usility representasion.



A RESOLUTION

APPROVING THE ISSUANCE AND SALE OF
NOT EXCEEDING $183,000,000 HIGHER
EDUCATION REVENUE BONDS, SERIES 2014,
OF CLEMSON  UNIVERSITY, SOUTH
CAROLINA, AND OTHER  MATTERS
RELATING THERETO.

BE IT RESOLVED BY THE SOUTH CAROLINA BUDGET AND CONTROL
BOARD, IN MEETING DULY ASSEMBLED:

ARTICLE ]

FINDINGS OF FACT

As an incident to the adoption of this resolution (this “Resolution”), the South Carolina
Budget and Control Board (the “State Board”) finds:

Section 1.01

(a) The Board of Trustees of Clemson University (the “Board of Trustees”), the
governing body of Clemson University, South Carolina (the “University”), is authorized by
Chapter 147, Title 59 of the Code of Laws of South Carolina, 1976, as amended (the “Enabling
Act”), to make provision for the issuance of revenue bonds (“Revenue Bonds”) from time to time
in order to raise funds to defray the cost of financing or refinancing in whole or in part the cost of
the acquisition, construction, reconstruction, renovation and improvement of land and certain
facilities identified under the Enabling Act (the “Facilities”) on the campus of the University.
The Board of Trustees is authorized by the Enabling Act to secure the Revenue Bonds from
certain revenues of the Facilities and a pledge of the proceeds of a special fee charged to all
persons in attendance at any regular or summer session and who are enrolled in any course or
class for which credit is given for any degree offered by the University.

(b) On December 1, 1997, the Board of Trustees adopted a resolution entitled “A
RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF REVENUE BONDS OF
CLEMSON UNIVERSITY, SOUTH CAROLINA, AND OTHER MATTERS RELATING
THERETO?” (the “Bond Resolution™), as a means of providing for the issuance from time to time
of Revenue Bonds of a particular series pursuant to the provisions of a Series Resolution of the
Board of Trustees, provided all conditions required by the Bond Resolution are met. Pursuant to
the Bond Resolution, the Board of Trustees previously issued and there remain Outstanding (a)
$7,200,000 of the originally issued $22,130,000 Revenue Bonds, Series 2005 of Clemson
University, South Carolina; and (b) $19,385,000 of the originally issued $21,200,000 Refunding
Revenue Bonds, Series 2012 of Clemson University, South Carolina.



(© On April 12, 2013, the Board of Trustees adopted a series resolution entitled “A
RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF A SERIES OF HIGHER
EDUCATION REVENUE BONDS OF CLEMSON UNIVERSITY, SOUTH CAROLINA, TO
BE DESIGNATED SERIES 2013 IN THE PRINCIPAL AMOUNT OF NOT EXCEEDING
ONE HUNDRED EIGHTY THREE MILLION DOLLARS ($183,000,000) AND OTHER
MATTERS RELATING THERETO” (the “Series Resolution”) authorizing the issuance of
Higher Education Revenue Bonds, Series 2014 (the “Series 2014 Bonds”) for the purpose of
providing funds necessary to plan, develop, construct and equip additional student housing
facilities on the campus of the University, as well as dining, bookstore, retail, and other auxiliary
facilities and services related thereto (collectively, the “Project”).

(d)  The Series Resolution authorized the use of proceeds of the Series 2014 Bonds for
the purposes of: (i) providing the amount necessary, together with other available funds of the
University, to defray the costs of the Project; (ii) providing money to fund a debt service reserve
fund, if established; (iii) providing moneys to pay the interest on the Series 2014 Bonds during
construction of the Project, at the discretion of the University; and (iv) paying certain costs and
expenses related to the issuance of the Series 2014 Bonds.

(e) The Board of Trustees has determined that the Project is advantageous to the
University for its continued successful operation as a public institution of higher learning and the
University hereby requests the State Board to approve at this time the issuance by the University
of the Series 2014 Bonds to accomplish the Project and other matters related thereto.

Section 1.02

The Bond Resolution and the Series Resolution, each in the form adopted by the Board of
Trustees, have been presented to the State Board.

Section 1.03

The Board of Trustees has determined that all conditions precedent to the issuance of the
Series 2014 Bonds, including those required by the Bond Resolution, the Series Resolution, and
the Enabling Act, will be met upon the issuance of the Series 2014 Bonds.

Section 1.04

All capitalized terms used in this Resolution, but not defined herein, shall have the
meaning ascribed to such terms in the Bond Resolution and the Series Resolution.



ARTICLE II

AUTHORIZATION TO ISSUE AND SELL THE SERIES 2014 BONDS

Section 2.01

The State Board hereby approves and authorizes the issuance and sale of not exceeding
$183,000,000 principal amount Higher Education Revenue Bonds, Series 2014, of the University
in the manner and under the conditions prescribed by the Series Resolution.

Section 2.02

On the basis of the foregoing, and after due consideration of the facts above recited and
other matters appurtenant thereto, this Resolution has been adopted.

Dated: August 12,2014



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER _ /&

AGENCY: Clemson University

SUBJECT: Not Exceeding $13,000,000 General Obligation State Institution Bonds (Issued on
Behalf of Clemson University), Series 2014 of the State of South Carolina and
Notes in Anticipation of the Issuance Thereof

The Board is asked to adopt a resolution making provision for the issuance and sale of not
exceeding $13,000,000 General Obligation State Institution Bonds (Issued on Behalf of Clemson
University), Series 2014 of the State of South Carolina and Notes in Anticipation of the Issuance

Thereof.

The proceeds of the Series 2014 bonds will be used to (i) construct, reconstruct, maintain,
improve, furnish, and refurnish the building and other permanent improvements to the University
including a water tower and utility infrastructure on the campus of the University; (ii) defray the
costs of acquiring or improving land needed as sits for such improvements or for the campus of
the University; (iii) reimburse the University for expenses incurred in anticipation of the issuance
of such bonds ((i)-(iii)); and (iv) pay for expenses related to the issuance of such State Institution

Bonds.

BOARD ACTION REQUESTED:

Adopt a resolution making provision for the issuance and sale of not exceeding $13,000,000
General Obligation State Institution Bonds (Issued on Behalf of Clemson University), Series
2014 of the State of South Carolina and Notes in Anticipation of the Issuance Thereof.

ATTACHMENTS:

Pope 7/28/14 letter; Resolution



. Pope Zeigler, LLC

POPE ZEIGLER 1411 Gervais St., Ste 300 MaIN 803 354.4900
LAW FIRM Post Office Box 11509 FAX 893 354.4899
COLUMBIA | CHARLOTTE Columbia, SC 29211 popezeigler.com
July 28, 2014
Mr. Delbert H. Singleton, Jr., Board Secretary VIA HAND DELIVERY

South Carolina Budget and Control Board
Wade Hampton Office Building

1200 Senate Street, Room 612

Columbia, South Carolina 29201

Re:  Not exceeding $13,000,000 General Obligation State Institution Bonds (Issued on
Behalf of Clemson University), Series 2014 of the State of South Carolina (the

“Bonds”)

Dear Delbert:

On behalf of Clemson University, in connection with the issuance of the Bonds and in
anticipation of the meeting of the South Carolina Budget and Control Board (the “State
Board”) scheduled for August 12, 2014, we respectfully enclose the following for
consideration:

1. An executed copy of a resolution adopted by the Board of Trustees of Clemson
University on February 7, 2014, requesting the issuance of the Bonds; and

2. A copy of the proposed State Board’s resolution regarding the issuance of the
Bonds.

We will also be sending you in Microsoft Word format an electronic version of Item 2
listed above so that you may revise it as necessary. Please let us know if you require anything
further or if you have any questions or concems.

iy 2o
ko7 Ay

Gary - Pope, Jr.

Enclosures
cc: F. Richard Harmon, Jr., Senior Assistant State Treasurer, Office of State Treasurer

Steven H. Crump, Assoc. Vice President & University Controller, Clemson University

Concentrating on public finance, governmental and ntility representation.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER _ /5

AGENCY: Division of General Services

SUBJECT: SC State Ports Authority Sale of Real Property

e The SC State Ports Authority requests approval to sell and convey approximately 15.7
highland acres (+/- based on final survey) of land for a sum of Three Million and no/100
Dollars ($3,000,000) to Buyer of Parcel A, to include the Coal Tipple Structure.

o The parcel is part of a larger tract consisting of approximately 98 acres (+/- based on final
survey) and generally known as the Coal Tipple Property. The sale does not include
marshland below the mean high water. The sale does not require an easement over the
marshlands to the Buyer from the State of South Carolina or the SC State Ports Authority.

e SC State Ports Authority will quitclaim the marshland below the mean high water mark to
the State of South Carolina.

e The 15.7 highland acres (+/- based on final survey) to be acquired includes easements
that encumber approximately 4.52 acres. The parcel includes a 35' entry road off of
Greenleaf Street. The parcel includes the Coal Tipple Structure. The parcel is in the final
stages of being subdivided from the larger tract and zoned light industrial.

e Three appraisals have been conducted on the property (dated 2007, 2010, and 2013) ranging
from $330,000 to $360,000 with a combined average of $346,000 per highland acre not
encumbered by an easement. Based on an appraised value of $330,000 per usable highland
acre, the total value of the usable highland of approximately 11.18 acres (+/- based on final
survey) encumbered by this sale would be approximately $3,689,400.00. Additionally, an
“indication of value” analysis was prepared by buyer which indicated a value of $150,000 per
useable highland acre. After receipt of the “indication of value” analysis, the SC State Ports
Authority negotiated a sales price of $3,000,000 which equates to an approximate value per
usable highland acre of $268,336.00 per acre.

e The SC State Ports Authority is requesting to sell the parcel for below the lowest appraised
value based on the following considerations:

a) the sale provides a location for an economic development project supported by the
SC Department of Commerce with an estimated capital investment of $18M, 30
direct jobs, and 41 indirect jobs.

b) the Buyer has agreed to accept the Coal Tipple Structure which is considered an
encumbrance on the propetty.

c) the parcel is oddly shaped, contains restrictive easements on the property, and is part
of the Magnolia Cemetery view corridor.



STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER __ L9 , Page2

AGENCY: Division of General Services

SUBJECT: SC State Ports Authority Sale of Real Property

d) zoning changes and subdivision are required.
¢) Phase II environmental will need to be performed based upon findings of Phase I.

e The SC Attorney General’s Office has provided a letter noting no objection to the proposed
sale subject to the following three exceptions: “that the quitclaim deed and any other sales
transaction documents must not convey title to the bottoms of waterways, permit the
obstruction of waterways or exempt the property from state regulation that would otherwise
apply to such property.”

BOARD ACTION REQUESTED:

Consider approval of the SC State Ports Authority Sale of Real Property adjacent to Greenleaf
Street, City of Charleston, County of Charleston, South Carolina, to include Coal Tipple
Structure.

ATTACHMENTS:

Agenda item worksheet; SC Code of Laws Section 54-3-155 and 54-3-140; SC State Ports
Authority Resolution Authorizing Sale of Real Property; Letter from J. Emory Smith, Jr.,
Deputy Solicitor General, Office of the Attorney General; Letter from Alan D. Young, Executive
Director, Coordinating Council for Economic; Development, SC Department of Commerce;
Maps; Quitclaim Deed from SC State Ports Authority to Buyer for highland acres; Quitclaim
Deed from SC State Ports Authority to State of South Carolina for marshland; below the mean
high water mark; Executed Purchase and Sale Agreement between the Buyer and SC State Ports

Authority



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET

Meeting Scheduled for: August 12, 2014 Regular Agenda

1. Submitted by:
(a) Agency: Division of General Services
(b) Authorized Official Signature: Nolan L. Wiggins, Jr., Director

2. Subject: SC State Ports Authority Sale of Real Property adjacent to Greenleaf Street, City of
Charleston, County of Charleston, South Carolina, to include Coal Tipple
Structure.

3. Summary Background Information:

e The SC State Ports Authority requests approval to sell and convey approximately 15.7
highland acres (+/- based on final survey) of land for a sum of Three Million and no/100
Dollars ($3,000,000) to Buyer of Parcel A, to include the Coal Tipple Structure.

e The parcel is part of a larger tract consisting of approximately 98 acres (+/- based on final
survey) and generally known as the Coal Tipple Property. The sale does not include
marshland below the mean high water. The sale does not require an easement over the
marshlands to the Buyer from the State of South Carolina or the SC State Ports Authority.

o SC State Ports Authority will quitclaim the marshland below the mean high water mark to
the State of South Carolina.

o The 15.7 highland acres (+/- based on final survey) to be acquired includes easements
that encumber approximately 4.52 acres. The parcel includes a 35' entry road off of
Greenleaf Street. The parcel includes the Coal Tipple Structure. The parcel is in the final
stages of being subdivided from the larger tract and zoned light industrial.

o Three appraisals have been conducted on the property (dated 2007, 2010, and 2013)
ranging from $330,000 to $360,000 with a combined average of $346,000 per highland
acre not encumbered by an easement. Based on an appraised value of $330,000 per usable
highland acre, the total value of the usable highland of approximately 11.18 acres (+/-
based on final survey) encumbered by this sale would be approximately $3,689,400.00.
Additionally, an “indication of value” analysis was prepared by buyer which indicated a
value of $150,000 per useable highland acre. After receipt of the “indication of value”
analysis, the SC State Ports Authority negotiated a sales price of $3,000,000 which
equates to an approximate value per usable highland acre of $268,336.00 per acre.

o The SC State Ports Authority is requesting to sell the parcel for below the lowest
appraised value based on the following considerations:



a) the sale provides a location for an economic development project supported by the
SC Department of Commerce with an estimated capital investment of $18M, 30
direct jobs, and 41 indirect jobs.

b) the Buyer has agreed to accept the Coal Tipple Structure which is considered an
encumbrance on the property.

¢) the parcel is oddly shaped, contains restrictive easements on the property, and is
part of the Magnolia Cemetery view corridor.

d) zoning changes and subdivision are required.

e) Phase II environmental will need to be performed based upon findings of Phase I.

e The SC Attorney General’s Office has provided a letter noting no objection to the
proposed sale subject to the following three exceptions: “that the quitclaim deed and any
other sales transaction documents must not convey. title to the bottoms of waterways,
permit the obstruction of waterways or exempt the property from state regulation that
would otherwise apply to such property.”

. What is the Board asked to do? Approve the SC State Ports Authority Sale of Real Property
adjacent to Greenleaf Street, City of Charleston, County of Charleston, South Carolina, to
include Coal Tipple Structure.

. What is recommendation of the General Services Division? Consider approval of the SC State

Ports Authority Sale of Real Property adjacent to Greenleaf Street, City of Charleston, County
of Charleston, South Carolina, to include Coal Tipple Structure.

List of Supporting Documents:

SC Code of Laws Section 54-3-155 and 54-3-140

SC State Ports Authority Resolution Authorizing Sale of Real Property

Letter from J. Emory Smith, Jr., Deputy Solicitor General, Office of the Attorney General

Letter from Alan D. Young, Executive Director, Coordinating Council for Economic

Development, SC Department of Commerce

Maps

e Quitclaim Deed from SC State Ports Authority to Buyer for highland acres

o Quitclaim Deed from SC State Ports Authority to State of South Carolina for marshland
below the mean high water mark

¢ Executed Purchase and Sale Agreement between the Buyer and SC State Ports Authority



§ 54-3-140. Powers of Authority.

Tn order to enable it to carry out the purposes of this chapter, the Authority:

(1) Shall have the powers of a body corporate, including the power to sue and be sued, to make contracts and to
adopt and use a common seal and alter it as may be deemed expedient,

(2) May rent, lease, buy, own, acquire, mortgage and dispose of such property, real or personal, as the Authority
may deem proper to carry out the purposes and provisions of this chapter, all or any of them;

(3) May acquire, construct, maintain, equip and operate wharves, docks, ships, piers, quays, elevators,
compresses, refrigeration storage plants, warchouses and other structures and any and all facilities needful for the
convenient use of the same in the aid of commerce, including the dredging of approaches thereto and the
construction of belt line roads and highways and bridges and causeways thereon and other bridges and causeways
necessary or useful in connection therewith and shipyards, shipping facilities and transportation facilities incident
thereto and useful or convenient for the use thereof, including terminal railroads;

(4) May acquire, construct, maintain, operate and contract to operate in any of said counties airports, seaplane
bases, naval bases and any other facilities necessary or useful in carrying out the purposes of this chapter and of
the Authority;

(5) Shall adopt an organizational structure for authority operations implemented by the executive director;

(6) Shall establish an office for the transaction of its business in the city of Charleston and such other offices
within and without the State as may be deemed by the board to be necessary or useful in carrying out the purposes

of this chapter;

(7) May create and operate such agencies and departments as the board may deem necessary or useful for the
furtherance of any of the purposes of this chapter;

(8) May pay all necessary costs and expenses involved in and incident to the Formation and organization of the
Authority and incident to the administration and operation thereof and all other costs and expenses reasonably
necessary or expedient in carrying out and accomplishing the purposes of this chapter;

(9) May apply for and accept loans and grants of money from any Federal agency for any and all of the purposes
authorized in this chapter and expend such moneys in accordance with the directions and requirements attached
thereto or imposed thereon by any such Federal agency and give such evidences of indebtedness as shall be
required by any such Federal agency, except that no indebtedness of any kind incurred or created by the Authority
shall constitute an indebtedness of the State, or any political subdivision thereof, and no such indebtedness shall
involve or be secured by the faith, credit or taxing powet of the State, or any political subdivision thereof}

(10) May act as agent for the United States of America or any agency, department, corporation or instrumentality
thereof, in any matter coming within the purposes or powers of the Authority;

(L1) May adopt, alter or repeal its own bylaws, rules and regulations governing the manner in which its business
may be transacted and in which the powers granted to il may be enjoyed and may provide for the appointment of
such committees, and the functions thereof, as the Authority may deem necessary or expedient in facilitating its

business;

(12) May do any and all other acts and things in this chapter authorized or required to be done, whether or not
included in the general powers in this section mentioned;

(13) May do any and all things necessary to accomplish the purposes of this chapter; and



(14) May promulgate rules and regulations governing the use of or doing business on the Authority's property or
facilities, including the adoption of safety standards and insurance coverage or proof of financial responsibility,
and may provide for the licensing of persons, firms or corporations using or doing business on such property or
facilities, and for license fees to cover the expense thereof. Licenses may be revoked after notice and hearing by
the Authotity for wilful breach of or failure to comply with such rules and regulations.

But the Authority shall not engage in shipbuilding except upon the unanimous vote of its members.

(15) Shall develop a long-range port development and capital financing plan, with a minimum twenty-year
forecast period at the time of adoption that provides for the promotion, development, construction, equipping,
maintaining, and operation of the state's harbors and seaports to maximize their economic benefit to the State,
including, but not limited to, Charleston and Georgetown, The plan must be revised at least every five years, to
reflect and account for changing conditions. The long-range plan must be submitted to the General Assembly;

(16) Shall review port operations and proposals for future operations and construction to determine whether
utilizing a public-private partnership to achieve the current or proposed operational goals and development is the
most advantageous method to the State and would result in the most timely, economical, efficient, and successful
fulfillment of the operational goals or completion of the development project;

(17) Shall take all necessary steps it finds reasonable to establish rail access to port facilities in Charleston County
by any Class I railway operating in Charleston County on the effective date of this item. The authority shall report
annually to the General Assembly and the Governor on the status of efforts to establish rail access.



§ 54-3-155. Salc of real property, building, terminals, or other permanent structures.

Without prior approval from the State Budget and Control Board, the authority may not sell any ceal property or
any buildings, terminals, or other permanent structures, excluding equipment, appurtenant to veal property that are
or may be used to carry out the purposes of the authority as provided in Section 54-3-130.




RESOLUTION AUTHORIZING SALE OF REAL PROPERTY
Tigple erty, C ton, SC

WHEREAS, the South Carolina State Ports Authority is created as an instrumentality of
the State for the accomplishment of its purposes, which include development and improvement
of the harbors and seaports of Charleston, Georgetown and Jasper. for the handling of water-
borne commerce from and to any part of this State and other states and foreign couatries, to
acquire, equip, maintain, develop and improve such harbors and their facilities, and to foster and
stimulate the shipment of freight and commerce through such ports; and

WHEREAS, among its powers, the Authority may rent, lease, buy, own, acquire,
mortgage and dispose of such property, real or personal, as the Authority may deem proper to
carry out its purposes and the provisions of 1942 Act 626 of the Genera! Assembly, all or any of
them; and

WHEREAS, the Authority has title interest in a certain parcel of real property in the City
of Charleston, South Carolina, known generally as the Coal Tipple Property, consisting of
approximately 98 acres, Charleston County TMS No. 464-00-00-016; and

WHEREAS, a proposed buyer has offered to buy portions of said property shown on the
drawing attached to this Resolution as Exhibit A, and is generally described as Parcel A, North
of Belvedere Creek, bounded on the East by the Cooper River, comprising approximately 42.111

total acres of which approximately 16.392 acres are highland; and

WHEREAS, the proposed buyer has offered and agreed to pay to the Authority the sum

of Three Million and no/100 Dollars ($3,000,000.00) for purchase of Parcel A, approximately
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15.7 acres of highland and additional marshland, subject to final survey, as is and where is, to be
used for an economic development project involving waterborne commerce through the port of
Charleston, and has submitted and offered a written Letter of Intent, and Purchase and Sale
Agreement for said Parcel A for the price stated; and

WHEREAS, the Board has determined that the subject parcel is excess and not currently
in use or necessary to continued operations of the Authority’s terminals or to carry out the
purposes of the Authority set forth in Section 54-3-130 of the South Carolina Code of Laws: and

WHEREAS, the market value of the said property was recently determined by review of
an appraisal and estimate of value prepared by competent appraisers, each qualified as a State
Certified General Real Estate Appraiser, and a Member of the Appraisal Institute (MAI), and
knowledgeable in appraisal of property with water access in the Charleston harbor area; and

WHEREAS, the Board has determined that the purchase price for Parcel A of Three
Million and no/100 Dollars ($3,000,000.00) is reasonable and acceptable, and the sale of the
property is desirable in the conduct of the Authority’s business and daes not materially impair

the Authority’s ability to comply with the provision of its Master Bond Resolution;

NOW, THEREFORE, BE IT RESOLVED by the South Carolina State Ports Authority in

meeting duly assembled:

1. The sale of the property by quitclaim pursuant to the proposed Letter of Intent for
the price of Three Million and no/ 100 Dollars ($3,000,000.00) for Parcel A, consisting of
approximately 15.7 highland acres with associated marsh, subject to final survey, is hereby

approved, subject to review and approval by the State Budget and Control Board in accordance

with law; and



2, The President and Chief Executive Officer and the Chief Financial Officer of the
Authority, upon approval of sale by the State Budget and Control Board, are authorized to take
all actions and to prepare, complete and execute all contracts and documents necessary to sell
Parcel A for the sum of Three Million and no/100 Dollars ($3,000,000.00) Dollars, and the
President and Chief Executive Officer and Chief Financial Officer are further authorized to sign
and deliver a quitclaim deed for the above described property in consideration of payment of
Three Million and no/100 Dollars ($3,000,000.00).

Adopted at the regular meeting of the South Carolina State Ports Authority held May 22,

2014,

WITNESS the hand and seal of the Secretary of the South Carolina State Ports Authority.
SOUTH CAROLINA STATE PORTS AUTHORITY

By: [{ 4L Ctw 4P Lyt >
willie Jeffrics,
Secretary
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ALAN WILSON
ATTORNGY GENERAL

May 30, 2014

Mr. Nolan Wiggins

Director, Division of General Services
South Carolina Budget and Control Board
Wade Hampton State Office Building
Columbia, SC 29201

Hand Delivery

Re:  Proposed Sale by State Ports Authority of Coal Tipple site
Dear Mr., Wiggins:

I have been asked to write to you regarding the proposed sale of the above propetty
scheduled to come before the Budget and Control Board next month. My understanding is that the
propetty consists of two parcels: one section that is the property of the Authority pursuant to the
provisions of S.C. Code Ann. §54-3-170 and another section that was quitclaimed to the Authority
by the United States Army Corps of Engineers. I have not reviewed the documents conveying the
property to the Ports Authority except that I note that I have seen, but not researched or examined,
correspondence pertaining to an acquisition under §54-3-170. T have not reviewed the proposed
quitclaim deeds of the property by the Authority to a purchaser.

Under a long line of case law, the State is the presumptive owner of land below mean high
water unless such land has been conveyed by the sovereign. See, eg., McQueen v. South Carolina
Coastal Council, 354 S.C. 142, 149, 580 S.E.2d 116, 119 (2003). My understanding is the
proposed sale includes some marshland below mean high water; however, because the Authority
acquired one of the parcels by the above State statute, we have no objection to the proposed sale of
that property subject to the following three exceptions: that the quitclaim deed and any other
sales transaction documents must not convey title to the bottoms of waterways, permit the
obstruction of waterways or exempt the property from state regulation that would otherwise apply
to such property. Although we do not know whether a grant from the sovereign is in the chain of
title of the Corps to the second parcel quitclaimed to the Authotity or whether the Corps acquired
title to its parcel by other means, the Authority does have the power to acquire and dispose of real
property under 8.C. Code Ann, §54-3-140. Therefore, we do not object to the proposed quitclaim
of that former Corps parcel to a purchaser provided that deed is approved by the Budget and

REMBERT C, DENNIS BUILDING  » POST OFFICE BOX 11549 o COLUMBIA, SC 29211-1549 » TELEPHONE 803-734-3970 « FACSIMILE 803-734-3677



Mr. Nolan Wiggins
May 30, 2014
Page 2

Control Board and subject to the above three exceptions.

1 emphasize again thet [ have not examined the docurnents by which the Autherity acquired
the property or the proposed quitelaim deed(s) of the properties. We do not comment on the form
or execution of thoss documents or their complianee with State law,

Sincerg_lg.

—

J. Emory Sraith, Jr.
Deputy Solicitor General

cc:  Philip L, Lawrence, General Counsel, Stats Perts Authority
David K. Avant, General Counsel
Ben A. Hagood, Jr. Esquire



Nikki R. Haley SOUTH CAROLINA Robert M. Hitt lIf
Governor DEPARTMENT OF COMMERCE Secretary

May 29, 2014

Nolan Wiggins

Directlor, General Services

South Carolina Budget and Control Board
1200 Senate Street, Suite 460

Columbia, South Carolina 29201

Dear Mr. Wiggins:

[ understand that Project Daily's purchase of the Coal Tipple site in Charleston from the South Carolina
Ports Authority is scheduled to go before the Budget & Control Board at its meeting on June 9. [ hope the

Board approves this purchase.

| have worked at the Department of Commerce for over 20 years and have dealt with all ranges of projects
including Boeing, BMW and Michelin. | can honestly say that the product produced by Project Daily
pives this project the most unique site needs of any | have ever seen. We worked with the company for
nearly a year tu find a site that could meet those needs before finding the Coal Tipple Site, a site as unique
as Project Daily itsell, Many of the characteristics that make the site difficult if not impossible for the Ports
Authority to sell or use make it attractive to the company.

Again, | hope the Board approves the sale of this property to Protect Daily. 1 believe this is the only
property in South Carolina where the company can successfully manufacture and deliver their product, and
South Carolina will benefit from the jobs and investment Project Daily anticipates making,.

Thank you for your time and consideration of this matter. If you have any questions please feel free to
contact me directly,

Sincerely.

Nba. O
e

Alan D. Young /
Executive Direclor

Coordinating Council for Economic Development

cc: Robert M. Hitt, Ill

1201 Main Street, Sulte 1600, Calumbia, SC 29201
Tol: (803) 737-0400 ¢ Fax: (803) 737-0418 - www.sccommerce.com



SOUTH CAROLINA

COORDINATING COUNCIL FOR ECONOMIC DEVELOPMENT
ENTERPRISE PROGRAM ECONOMIC IMPACT ANALYSIS

Project Daily
Charleston County
5/29/2014

PROJECT DATA

ANNOUNCED CAPITAL INVESTMENT

Land $ 3,000,000
Existing Building b -
New Building 5 2,500,000
Machinery & Equipment $ 12,500,000
Total Investment $ 18,000,000
NEW EMPLOYMENT/TOTAL PAYROLL
Employment 30
Annual Payroll $1,080,000
Average Salary $36,000
Average Hourly Wage $18.00
PROJECT MULTIPLIERS
Income 2,00
Investment -- Construction 1.60
Investment -- Machinery 0.20
Employment 235
SC Average Annual Salary $26,596
EMPLOYMENT IMPACTS
Employment -- Direct 30
Employment -- Indirect 41
71

Total Employment Impact

SouTH CAROLINA DEPARTMENT OF COMMERCE

PAGE 1



COST/BENEFIT ANALYSIS

SOUTH CAROLINA DEPARTMENT OF COMMERCE

PRESENT VALUE
FIRST YEAR 15-YEAR TOTAL
PUBLIC COSTS
Carporate Jobs Tax Credit $0 $187,511
Multi-County Industrial Park . -
AFDC Jobs Tax Credit - -
Job Development Credit (JDC) - -
Special Schools 90,000 90,000
Economic Development Set-Aside Fund 500,000 500,000
State Grants - -
Increased State Education Costs 7,753 93,557
Infrastructure Improvements - -
Increased Local Education Costs 6,099 73,606
Other Costs - .
Total Public Costs $603,852 $944,674
INCOME BENEFITS
Total New Building (Direct & Indirect) $2,900,000 $2,900,000
Total Machinery & Equipment (Direct & Indire 5,000,000 5,000,000
Total Payroll (Direct & Indirect) 2,160,000 26,066,396
State Revenues 754,500 2,547,480
Rural Infrastructure Fund $0 -
Reduction of AFDC Costs 4,968 59,953
Property Taxes from Project 284,472 2,014,678
Propetty Taxes from New Housing 3,109 37,524
Property Taxes from New Automobiles 830 8,354
Total Income Benefits $11,107,879 $38,634,384
PRESENT VALUES
Privaie
Total Value of Private Benefits $9,305,500 $31,418,916
State
Present Value of State Benefits $759,468 $2,607,432
Present Value of State Costs 597,753 1,047,290
Total State Value $161,715 $1,560,143
Local
Present Value of Local Benefits $288.411 $2,060,557
Present Value of Local Costs 12,369 149,271
Total Local Value $276,042 $1,911,286
OVERALL NET BENEFIT $9,743,257 $34,890,344
COST/BENEFIT RATIO 30:1
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The Coal Tipple Property

This property is located along the Cooper River waterfront adjacent to the Kinder Morgan operation. It is composed of approximatety 23
acres of highland. It is bisected near the middle by Belvedere Creek. Running down the west side of the property is an old CSX Railroad
Spur and on the East side is the Cooper River. To the north is the Kinder Morgan operation.
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Proposed Sub-Division Parcels

The property will be subdivided into three parcels.

PARCEL A
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STATE OF SOUTH CAROLINA )
QUIT-CLAIM DEED

COUNTY OF CHARLESTON ) (Title Not Examined by Attorney)

KNOW ALL MEN BY THESE PRESENTS, that the South Carolina Ports
Authority, an instrumentality of the State of South Carolina (referred to as the
“Grantor”), in the State aforesaid, County aforesaid, for and in consideration of the sum of
five and 0/100 ($5.00) Dollars and other consideration, to Grantor in hand paid, at and
before the sealing of these presents by The State of South Carolina (referred to as the
“Grantee”’), the receipt and sufficiency whereof is hereby acknowledged, have remised,
released and forever quitclaimed, and by these presents do remise, release and forever
quitclaim unto the said Grantee, the following described real property (“Property”):

ALL that piece, parcel, lot or tract of marshland, situate, lying and being in
the City of Charleston, Charleston County, South Carolina, containing __
acres of marsh, more or less, being shown and designated as “___” on a plat
by ___, dated __, entitled in part “ ” and recorded in the RMC
Office for Charleston County, South Carolina, in Plat Book ___ at Page _,
and having such size, shape, buttings, boundings, dimensions and location as
will appear by reference to said plat which is incorporated herein by
reference, be all the dimensions and measurements shown thereon a little
more or less.

THIS BEING the same property acquired by Grantor from the State of South
Carolina pursuant to South Carolina Code of Laws Section 54-3-170 as
acknowledged by letter of acknowledgement from Grantor filed with the
South Carolina Secretary of State dated September 11, 1968 and the same
property conveyed to Grantor herein by deed of the United States of America,
dated September 17, 1964 and recorded October 1, 1964 in the RMC Office for
Charleston County in Book G-81 at Page 233.

TMS #:

Grantee’s Address:

TOGETHER with all and singular, the rights, members, hereditaments and
appurtenances to the said premises belonging, or in anywise incident or appertaining.

TO HAVE AND TO HOLD, all and singular, the said premises unto Grantee, and
Grantee’s successors and assigns forever, so that neither Grantor, nor Grantor’s successors
or assigns, nor any other person or persons claiming by or through Grantor or Grantor’s
guccessors or assigns, shall at any time hereafter, by any way or means, have, claim or
demand any right or title to the aforesaid premises or appurtenances, or any part of
thereof.

WITNESS the hand and seal of Grantor on this the day of in the



year of our Lord two thousand fourteen and in the two hundred and thirty-eighth year of the
Sovereignty and Independence of the United States of America.

SIGNED, SEALED AND DELIVERED

IN THE PRESENCE OF:

South Carolina State Ports Authority

By: (SEAL)
Witness #1

Print Name:
Witness #2 ITts:
STATE OF SOUTH CAROLINA )

) ACKNOWLEDGEMENT

COUNTY OF CHARLESTON )

day of

The foregoing instrument was acknowledged before me this
2014 by (Grantor).

Witness my hand and official seal this day of , 2014

(SEAL)

Notary Public for South Carolina
My Commission Expires:
[Affix official notarial seal or stamp]




STATE OF SOUTH CAROLINA )
) QUIT-CLAIM DEED

COUNTY OF CHARLESTON ) (Title Not Examined by Attorney)

KNOW ALL MEN BY THESE PRESENTS, that the South Carolina Ports
Authority, an instrumentality of the State of South Carolina (referred to as the
“Grantor”), in the State aforesaid, County aforesaid, for and in consideration of the sum of
Three Million and 0/100 ($3,000,000.00) Dollars and no other consideration, to Grantor in
hand paid, at and before the sealing of these presents by Project Daily Entity, a
(referred to as the “Grantee”), the receipt and sufficiency whereof is
hereby acknowledged, have remised, released and forever quitclaimed, and by these
presents do remise, release and forever quitclaim, subject to the exceptions set forth below,
unto the said Grantee, the following described real property (“Property”):

ALL that piece, parcel, lot or tract of highland, with the buildings and
improvements thereon, situate, lying and being in the City of Charleston,
Charleston County, South Carolina, containing ___ highland acres, more or
less, being shown and designated as “___” on a plat by ___, dated ___, entitled
in part “ ” and recorded in the RMC Office for Charleston County,
South Carolina, in Plat Book ___ at Page __, and having such size, shape,
buttings, boundings, dimensions and location as will appear by reference to
said plat which is incorporated herein by reference, be all the dimensions
and measurements shown thereon a little more or less.

The Property is conveyed in “as is” condition. Grantor gives no guarantee or
warranty of any kind, express or implied, as to the physical condition of the
Property or of the condition or existence of improvements, services,
appliances or systems serving the Property or as to merchantability or fitness
for a particular purpose as to the Property or any improvements thereon. No
part of this conveyance confers title to the bottoms of waterways, permits the
obstruction of waterways or exempts the Property from State regulation that
would otherwise apply.

This conveyance of the Property has been approved in writing by the South
Carolina Budget and Control Board.

THIS BEING the same property acquired by Grantor from the State of South
Carolina pursuant to South Carolina Code of Laws Section 54-3-170 as
acknowledged by letter of acknowledgement from Grantor filed with the
South Carolina Secretary of State dated September 11, 1968 and the same
property conveyed to Grantor herein by deed of the United States of America,
dated September 17, 1964 and recorded October 1, 1964 in the RMC Office for
Charleston County in Book G-81 at Page 233.

TMS #:

Grantee’s Address:




TOGETHER with all and singular, the rights, members, hereditaments and
appurtenances to the said premises belonging, or in anywise incident or appertaining.

TO HAVE AND TO HOLD, all and singular, the said premises unto Grantee, and
Grantee’s successors and assigns forever.

WITNESS the hand and seal of Grantor on this the day of in the
year of our Lord two thousand fourteen and in the two hundred and thirty-eighth year of the

Sovereignty and Independence of the United States of America.

SIGNED, SEALED AND DELIVERED

IN THE PRESENCE OF:

South Carolina State Ports Authority

By: (SEAL)
Witness #1

Print Name:
Witness #2 Its:
STATE OF SOUTH CAROLINA )

) ACKNOWLEDGEMENT
COUNTY OF CHARLESTON )
The foregoing instrument was acknowledged before me this day of ,

2014 by (Grantor).

Witness my hand and official seal this day of , 2014

(SEAL)

Notary Public for South Carolina
My Commission Expires:
[Affix official notarial seal or stamp]




PURCHASE AND SALE AGREEMENT

This PURCHASE AND SALE AGREEMENT (this “Agreement™) is as of the latest
date of execution by a party (the “Effective Date”), by% or its Assignee
(as defined herein) (“Buyer”) and SOUTH CAROLINA STATE PORT AUTHORITY

(“Seller™).
RECITALS

A. Seller is in the owner of certain Praperty (as defined herein) lacated in the City of
Charleston, Charleston County, South Carolina; and

B. Seller has agreed to sell, and Buyer has agreed to purchase, such Property upon
the terms and conditions hereinafier set forth,

In consideration of the covenants and provisions contained herein, and other good and
valuable consideration, the receipt and sufficiency of which hereby are acknowledged, the parties
agree as follows:

1. Agreement to Sell and Purchase. Seller agrees to sell to Buyer, and Buyer agrees
to purchase from Seller, subject to the terms and conditions of this Agreement, that certain
property located in the City of Charleston, Charleston County, South Carolina, as more fully
depicted on the drawing attached hereto as Exhibit A, together with all right, title and interest of
Seller in and to any highland and any easements and appurtenances pertaining thereto (the
“Property”); Seller and Buyer acknowledge that Seller shall convey to Kinder Morgan certain
property depicted on Exhibit A, and that the Property conveyed to Buyer and Kinder Morgan
pursuant to a subdivision plat approved by Seller, Buyer, and Kinder Morgan, the cost of such
subdivision plat to be equally split between the three parties. Buyer's obligations hereunder are
contingent upon Seller conveying to the State of South Carolina, via a quit claim deed, the
marshland below the mean high water mark as depicted on Exhibit A of this Agreement.

2. Purchase Price. The purchase price for the Property is Three Million and 00/100
($3,000,000.00) Dollars (the “Purchase Price”), payable to Seller at Closing (as defined herein).

3 Earmest Money. On or before the third (3rd) business day after the Effective Date,
Buyer shall deliver to Moore & Van Allen PLLC (the “Escrow Agent”) as escrow agent, the sum of
Five Thousand and 00/100 ($5,000.00) Dollars in cash, check or wited funds (such amount,
together with all interest, if any, earned thereon being referred to as the “Earnest Money"), to be
invested by the Escrow Agent in a non-interest bearing account selected by Escrow Agent in the
exercise of its reasonable discretion. Seller shall have the option of declaring a default and
terminating this Agreement if the Earnest Money is not delivered to the Escrow Agent by the date
the same is due hereunder, If the purchase of the Property is consummated pursuant (o the terms of
this Agreement, the Eamest Money shall be paid to Seller at Closing and applied to the payment of
the Purchase Price. The Earnest Money shall be held in escrow upon the terms and conditions set
forth in Exhibit B and the following terms and conditions:

CHARLESTONAS7173 (vl



(a)

(b)

()

(@

(e)

Q)

Escrow Agent shall promptly netify Seller of payment by Buyer of the Earnest
Money.

In the cvent of a default by Buyer under the terms of this Agreement, Escrow
Agent is instructed to deliver the Earnest Money to Seller. In the event of a
default by Seller under the terms of this Agreement that results in the termination
of this Agreement by Buyer, or upon other termination of this Agreement in a
circumstance that, by the terms of this Agreement, entitles Buyer to a return of the
Eamest Money, Escrow Agent is instructed to deliver the Earmest Money to
Buyer. In the event of the Closing of the sale of the Property, the Earnest Money
shall be paid to Seller and applied against the Purchase Price.

Buyer and Seller agree that Escrow Agent shall not be liable for any reason except
gross negligence or intentional misconduct, or breach of this Section 3 by Escrow

Agent.

Escrow Agent shall comply with any specific terms contained in this Agreement
with respect (o the disbursement of the Eamest Money. Any request for
disbursement of the Earnest Money shall be signed by Buyer and Seller; provided,
however, that if either of Buyer or Seller otherwise makes a written request for
disbursement to Escrow Agent without joinder of the other, Escrow Agent shall
give notice of such request to the non-requesting party by any means permnitted by
this Agreement. If Escrow Agent receives a wrilten objection to the disbursement
of the Eamest Money within ten (10) business days of giving such notice to the
non-requesting parly, the Eamnest Money shall be disbursed only in accordance
with the joint written instructions of Buyer and Seller, or in accordance with the
arder of judgment of a court of competent jurisdiction. If Escrow Agent does not
receive a written objection to the disbursement of the Earnest Money within ten
(10) business days of giving such notice to the non-requesting party, the Eamest
Money shall be disbursed as requested by the requesting party.

In the event of any dispute regarding the application of the Eamest Money,
Escrow Agent shall be authorized to disburse the Earnest Money to a court of
competent jurisdiction, to be held pending resolution of that dispute. If Escrow
Agent is required to institute or participate in litigation as a result of this escrow
(other than as a result of the gross negligence or intentional misconduct of Escrow
Agent, or breach of this Section 3 by Escrow Agent), Buyer and Seller shall be
jointly and severally obligated to reimburse Escrow Agent for any reasonable
costs and expenses (including reasonable attorneys’ fees) actually incurred by
Escrow Agent,

The parties agree that Escrow Agent’s agreement to serve as Escrow Agent in this
transaction shall not prevent Moore & Van Allen PLLC from representing Buyer
in this transaction or any dispute arising out of this transaction.

(3%
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4, Closing. Closing (“Closing™) shall be held within thirty (30) days after the Due
Diligence Period Expiration Date (as defined herein). Buyer shall designate such Closing date by
at least five (5) days advance written notice to Seller. Closing shall take place at the offices of
Moore & Van Allen, PLLC, at 78 Wentworth Street, Charleston, SC, 29401,

5. Title and Survey Matters,

(a) Buyer, at Buyer's sole cost and expense, shall have the right prior to the Due
Diligence Expiration Date (the “Title Objection Deadline”) to obtain a
Commitment for Owner’s Title Insurance (the “Title Commitment”) with respect
to the Property dated not earlier than the Effective Date, issued by Chicago Title
Insurance Company or such other national title insurance company as is
reasonably acceptable to Seller and Buyer (the “Title Company™). Buyer shall
provide Seller with a copy of the Title Commitment prior to the Title Objection
Deadline.

(b)  Inthe event any exceptions to title appear in the Title Commitment, or any matters
appear on the Survey, that are unacceptable to Buyer, Buyer shall, not later than
the Title Objection Deadline, notify Seller in writing of such objections. In the
event Buyer does not notify Seller in writing of any title or Survey objections prior
to the Title Objection Deadline, Buyer shall be deemed to have accepted all
matters shown on the Title Commitment and Survey to which Buyer has not
timely objected, whereupon such matters shall be deemed “Permitted Exceptions”
under this Apreement, In the event that Buyer timely objects to any title
exceptions or matters shown in either the Title Commitment or the Survey within
the time period set forth above, Seller shall have ten (10) business days from
receipt of notice of such objections (*Cure Period”) within which (at Seller’s
option and without obligation) to eliminate or modify any such unacceptable
matters or items to the reasonable satisfaction of Buyer, or to respond in writing as
ta whether Seller will undertake to satisfy any such unacceptable matters prior to
Closing (hereinafter defined), In the event that Seller fails or refuses to eliminate
or modify, or to undertake to eliminate or modify, any such unacceptable matters
to the reasonable satisfaction of Buyer prior to the expiration of the Cure Period,
Buyer shall have the right upon written notice to Seller delivered prior to the
expiration of the Cure Period, to terminate this Agreement and receive an
immediate refund of the Earnest Money, whereupon this Agreement shall
automatically terminate and the parties shall have no further obligations to each
other except as expressly provided in this Agreement to the contrary. If Buyer
does not elect to terminate this Agreement as provided in this subparagraph (b),
Buyer shall be deemed to have accepted title to the Property subject to such
matters and objections, without adjustment of the Purchase Price (in which case
such matters and objections shall also be deemed Permitted Exceptions and
included in the Permitted Exceptions for purposes of this Agreement).
Notwithstanding the foregoing, Seller shall be obligated to satisfy any monetary
liens at or priot to Closing.
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6. Seller Due Diligence Material. Seller shall provide to Buyer the following
material and information (collectively, the “Seller Due Diligence Materjal”), but only to the

extent such material and information is within Seller’s possession or control, within seven (7)
days of the Effective Date: (i) the latest surveys of the Property, if any; (ii) copies of all
environmental, geotechnical, and property condition reports with respect to the Property, if any;
(iii) copies ot any title commitment or title policy with respect to the Property; (iv) any current
appraisal of the Property performed by a licensed appraiser; (v) copies of any current service,
maintenance or other contracts with respect to the Property; (vi) flood zone information with
respect to the Property; and (vii) all warranties related to the Property, if any.

7. Buyer's Due Diligence. For purposes hereof, the phrase “Due Diligence Period”
shall be the period commencing on the Effective Date and expiring at 9:00 P.M. E.8.T. on the

one hundred eightieth (180th) day after the Effective Date (the “Due Diligence Peripd Expiration
Date™).

Buyer, with Seller’s reasonable cooperation, and except for the notice requirement set
forth below, may make all such inspections as it deems desirable within the Due Diligence
Period at Buyer's sole cost and expense including but not limited to the inspections as to the
environmental condition of the Property including conducting a Phase! and Phase II
Environmental Assessment. Buyer shall have access to the Property for such inspections only
during normal business hours and upon reasonable prior notice to Seller. Buyer agrees to detend,
indemnify and hold Seller harmless from all liabilities, claims, damages, liens, costs and
expenses (including reasonable attorneys’ fees) in connection with its inspections of the Property
except (i) to the extent of Seller’s negligence or willful misconduct or (ii) to the extent related to
the discovery of environimental conditions or other problems with respect to the Property not
caused by Buyer, and Buyer shall repair, restore or replace any damage to the Property resulting
from Buyer’s entry onto the Property. The obligation of Buyer to indemnify Selter and hold
Selter harmless as set forth in this paragraph shall specifically survive termination of this
Agreement or any other failure of the Buyer to consummate the purchase of the Property
anticipated by this Agreement.

If, during the Due Diligence Period, Buyer is not satisfied with any of the matters
inspected or reviewed by it with respect to the Property, the title to the Property, the Survey,
Buyer’s proposed use thereof, or any other matter respecting the Property, then Buyer may elect
in its sole and absolute discretion to terminate the Agreement by giving written notice of such
decision to Seller on or before the Due Diligence Period Expiration Date. Upon such
notification, the full amount of the Earnest Money shall be returned to Buyer. Failure to provide
notice of termination to Seller on or before the Due Diligence Period Expiration Date shall be
deemed a waiver of the Buyer’s rights to such termination hereunder.

8. eller Re tions and Warranties. Seller, to induce Buyer to enter into this
Agreement and to complete the sale and purchase of the Property hereunder, represents, warrants
and covenants to Buyer as follows:

CHARLESTONSTI73 1 ¢!



(@)

(b)

(©)

(d)

(e)

)]
(1))

9.

Seller holds fee simple title to the Property, subject, however, to the Permitted
Exceptions. To best of Seller's knowledge no party has any right or option to
acquire the Property or any portion thereof.

Seller has the power and authority to enter into this Agreement and to
consummate the transactions herein contemplated. The execution and delivery of
this Agreement has been approved by the Board of Directors of Seller and is
subject to the approval of the South Carolina State Budget and Control Board.

No pending or, to the best of knowledge of Seller, threatened litigation exists
which, if determined advetsely, would restrain or impair the consummation of the
transactions contemplated by this Agreement or would declare illegal, invalid or
nonbinding any of Seller’s obligations or covenants to Buyer.

To the best of Seller’s knowledge, Seller’s execution, delivery and performance of
this Agreement does not (i) violate any judgment, decree, writ, injunction, award,
determination or order currently in effect that names or is specifically directed at
Seller or its property, and (ii) require the consent, approval, order or authorization
of, or any filing with or notice to, any court or other governmental authority, ather
than the South Carolina State Budget and Control Board.

The joinder of no person or entity other then Seller is necessary to consummate
the transactions to be performed by Seller and Seller has all necessary right and
authority to perform such acts as are required and contemplated by this
Agreement, subject to approval by the South Carolina State Budget and Control

Board.
The Property is currently unoccupied.

Seller has not received notices of (i) adverse environmental matters, (ii) code or
zoning violations or (iii) reassessments atfecting real estate taxes, that there is no
pending litigation or condemnation proceedings affecting the Property, that Seller
has authority to convey, and the like.

Buyer’s Representati apranties. For the purpose of inducing Seller to

enter into this Agreement and to consummate the sale of the Property in accordance herewith,
Buyer represents and warrants to Seller as of the Effective Date and as of Closing the following:

(®)

()

If Buyer (or its permitted Assignee) is a legal entity, Buyer is duly created and
validly existing pursuant to the laws of the jurisdiction of its organization and is
duly qualified to do business in the jurisdiction in which the Property is situated if
and to the extent that such qualification is required.

No pending or, to the best of knowledge of Buyer, threatened litigation exists
which, if determined adversely, would restrain or impair the consummation of the
transactions contemplated by this Agreement or would declare illegal, invalid or
nonbinding any of Buyer’s obligations or covenants to Seller.

5
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(©

(d)

(e)

(6))

10,

Buyer has the capacity and authority to execute this Agreement and perform the
obligations of Buyer under this Agreement. All action necessary to authorize the
execution, delivery and performance of this Agreement by Buyer has been taken,
and such action has not been rescinded or modified.

Buyer’s execution, delivery and performance of this Agreement does not (i}
violate any judgment, decree, writ, injunction, award, determination or order
currently in effect that names or is specifically directed at Buyer or its property,
and (ii) require the consent, approval, order or authorization of, or any filing with
or notice to, any court or other governmental authority, other than the South
Carolina State Budget and Control Board.

The joinder of no person or entity other than Buyer is necessary 10 consumimate
the transactions to be performed by Buyer and Buyer has all necessary right and
authority to perform such acts as are required and contemplated by this
Agreement.

Buyer has not dealt with any broker, finder or any other person, in connection
with the purchase of or the negotiation of the purchase of the Property, other than
the Buyer's Broker, as defined herein below, that might give rise to any claim for
commission against Seller or lien or claim against the Property.

Leasing. Improvements, and Alterations. Seller shall not enter into any lease or

make any alterations or improvements to the Property without Buyet’s prior written consent,
which may be withheld in Buyer’s sale discretion.

.
(2)

Closing Deliveries.
Al Closing, Seller shall deliver to Buyer the following:

0] A quit-claim deed to the Property duly executed and acknowledged by
Seller and in proper form for recording (the “Deed™);

(i) A Nonforeign Person Ceitification as required under Section 1445 of the
Internal Revenue Code;

(iify A closing statement summarizing the transaction described herein (the

“Closiny Statement™), signed by Seller;

(iv)  An assignment assigning to Buyer all of Seller’s right, title and interest in
and to: (A) any and all guaranties and warranties pertaining to the
Property; (B) any contracts identified by Buyer related to the operation of
the Property; and (C) any permits, licenses, certificates of occupancy,
plans, authorizations and approvals relating to ownetship, operation or
occupancy of the Property, to the extent any exist or are assignable.
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(v)  All keys and combinations to locks at the Property, in the possession of
Seller or any property manager(s);

(vi)  An affidavit of title in favor of Buyer and Buyer's title insurer in the form
used by such title insurance company, in form reasonably acceptable to
Seller;

(vii) A board resolution and evidence of State Budget and Control Board
approval may be requested by Buyer, the Title Company, or its agent;

(viii) A South Carolina non-tesident withholding affidavit acceptable to Buyer;
and

(ix)  Such other documents as reasonably may be required to consummate this
transaction in accordance with this Agreement, to include a quit claim
deed from Seller to the State of South Carolina for marshland below the
mean high water mark as depicted on Exhijbit A of this Agreement.

(b) At Closing, Buyer shall deliver:
(i) The balance of the Purchase Price;
(i)  The Closing Statement, signed by Buyer; and

(iii)  Such other documents as reasonably may be required to consunimate this
transaction in accordance with this Agreement.

12.  Possession. Possession of the Property shall be given to Buyer at Closing free of
any title encumbrances except as provided herein. Prior to Closing hereunder, Seller shell clean
the Property of trash, debris, equipment, and vehicles.

13. Apportionments; Taxes.

(@)  Real cstate taxes, all utilities, operating expenses and other apportionable income
and expenses paid or payable by Seller shall be apportioned pro rata on a per diem
basis as of Closing. Taxes shall be apportioned based on the fiscal year of the
taxing authority. Seller shall cause any and all public utilities serving the Property
to issue final bills to Seller on the basis of readings made as of Closing and all
such bills shall be paid by Seller.

{b)  Seller shall be responsible for the costs of the preparation of the deed. In addition,
all realty transfer taxes imposed on or in connection with this transaction shall be
paid by Seller. Buyer shall be responsible for the costs of the Title Commitment
and any title policy which Buyer elects to obtain. Buyer shall also be responsible
for all costs incurred by Buyer in connection with its inspection of the Property.
Each party shall be responsible for their own attomeys® fees and other closing
costs.
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14, Default and Remedy.

(a) In the event Seller defaults or fails to perform any of the express conditions or
material obligations of Seller under this Agreement or in the event any of the
material representations and warranties contained herein are not true and correct
as of the date hereof and as of the date of Closing, Buyer shall be entitled, as its
sole and exclusive remedies, to either: (i) receive an immediate refund of the
Earnest Money, or (ii) to obtain specific performance of the obligations of Seller

under this Agreement.

) In the event Buyer defaults or fails to perform any of the express conditions or
material obligations of this Agreement, Seller’s sole and exclusive remedy shall
be 10 give written notice hereof to Buyer and to retain, as full liquidated damages,
the Earnest Money, and to enforce any indemnity of Buyer, and Buyer shall
provide Seller with copies of all Buyer's due diligence materials regarding the
coal tipple property and any adjacent property, and Seller shall have any and all
rights or remedies available at law or in equity to enforce such provision. It is
agreed by the parties that the amount of the Earnest Money is a fair and reasonable
measure of the damages to be suffered by Seller in the event of such default and
that the exact amount thereof is incapable of ascertainment. Therefore, the
payment of liquidated damages as agreed herein represents the reasonable
damages of the Seller in the event of a default by the Buyer and not a penalty.

15.  Condemnation. Seller covenants and warrants that Seller has not heretofore
received any notice ol any condemnation proceeding or other proceeding in the nature of eminent
domain in connection with the Property, If prior to Closing any such proceeding is commenced
or any change is made, or proposed to be made, to the Property, Seller agrees immediately to
notify Buyer thereof in writing, Buyer then shall have the right, at Buyer’s option, to terminate
this Agreement and receive a refund of the Earnest Money by giving written notice to Seller
within thirty (30) days afier receipt of such notice. If Buyer does not so terminate this
Agreement, Buyer shall proceed to Closing hereunder as if no such proceeding had commenced
and will pay Seller the full Purchase Price in accordance with this Agreement. Further, Seller
shall assign to Buyer all of its right, title and interest in and to any compensation for such
condemnation, Seller shall not negotiate or settle any claims for compensation prior to Closing,
and Buyer shall have the sole right (in the name of Buyer or Seller or both) to negotiate for, to
agree to and to contest all offers and awards,

16.  Risk of Loss. Risk of loss or demage to the Real Property by fire or other
casualty shall be the responsibility of the Seller until Closing occurs. At Closing, Seller shall
deliver to Buyer possession of the Property in substantially the same condition as of the date of
this Agreement. If all or any substantial portion of the Property has been condemned or damaged
by fire or other casualty prior ta Closing, the Buyer may elect (i) to terminate this Agreement and
if Buyer so elects, then Seller shall refund the Earnest Money, or (ii) lo consummate this
transaction with full entitlement to receive such condemnation award or insurance proceeds as
may be paid or payable with respect to such taking or damage, together with a credit against the
purchase price for any deductible portion of such insurance proceeds or claim.

8
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17. Brokerage. Buyer represents and warrants to Seller and Seller represents and
warrants to Buyer that each dealt with no broker, agent, finder or other intermediary in
connection with this sale and purchase. Buyer agrees to indemnify, defend and hold Seller
harmless from and against any broker's claim arising from any breach by such party of its
representation and warranty in this paragraph.

18. Operation of the Property Prior to Closing. Prior to Closing:

(a) At reasonable times following reasonable notice, Buyer, architects, consultants,
attorneys, engineers, contractors and other representatives shall be afforded
reasonable access to the Property to inspect, measure, appraise, test and make
surveys of the Property. Buyer shall restore any area on the Property disturbed in
the course of Buyer's testing to the conditions existing prior to any tests
conducted by Buyer.

(b)  Selier shall comply with all of the obligations of all agreements and contractual
arrangements affecting the Property by which Seller is bound. Seller promptly
shall notify Buyer in writing of Seller’s receipt of any notice from any party
alleging that Seller is in default of its obligations under any agreement affecting
the Property.

(¢)  Unless the Buyer's written consent is tirst obtained, no contract for or on behalf of
or atfecting the Property shall be negotiated or entered into by Seller which cannot
be terminated by Seller prior to Closing without charge, cost, penalty or premium.

19.  Notice. Al notices, demands and requests which may be given or which are
required to be given by either party to the other under this Agreement, and any exercise of a right of
termination provided by this Agreement. shall be in writing and shall be deemed effective: (i)
immediately, when personally delivered to the intended recipient; (ii) immediately, when delivered
in person to the address set forth below for the party to whom the notice was given; (iii) at noon of
the business day next following after having been deposited into the custody of a nationally
recognized ovemight delivery service, addressed to such paity at the address specified below; (iv)
immediately if sent electronic mail, followed by a notice sent in accordance with one of the other
provisions set forth above; or (v) immediately, upon actual receipl. Any notice sent as required by
this Section and refused by recipient shall be deemed delivered as of the date of such refusal. For
purposes of this Section, the addresses of the parties for all notices are as follows (unless changed
by similar nolice in writing given by the particular person whose address is to be changed):

[f to the Seller: South Carolina State Porls Authority
Attn: Peter O. Leliman. Vice President
176 Concord Street
Chatrleston, SC 29401

Email: plehmang@scspa.com

With a copy to: Philip L. Lawrence, Qeneral Counsel
South Carolina State Ports Authority
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176 Concord Street
Charleston, SC 29401
Email: plawrence{@scspa.co

[ to the Buyer:

Email:

With a copy to: Moore & Van Allen, PLLC
Attn: Flizabeth W. Settle, Esq.
78 Wentworth Street
Charleston, SC 2941

Email: elizabethsettle@mvalaw.com

[fto Escrow Agent: Moore & Van Allen, PLLC
Attn: Elizabeth W. Settle, Esq.
78 Wentworth Street
Charleston, SC 2941
Email: elizabethsettle@mvalaw.com

20.  Further Assurances. After Closing. the parties shall execute, acknowledge and
deliver, for no further consideration. all assignments, transfers, deeds and other documents as
may reasonably be requested to carry out the purposes of this Agreement.

21. Agsignment of this Agreement. Buyer shall be entitled to assign this Agreement
and its rights hercunder to a corporation, limited liability company, general partnership, limited
partnership or other lawful entity entitled to do business in the state where the Real Property is
located provided such corporation, limited liabilily company or partnership shall be controlled,
controlling or under the common control with Buyer (hereinaller called the ~Assignee”™); other
than this right of Assignment, the Buyer shall have no other right of assignment. In the event of
such an assignment of this Agreement to the Assignee (a) Buyer shall notify Seller; (b) Assignee
shall assume all obligations of Buyer under this Agreement; and (c) from and after any such
assignment the term “Buyer” shall be deemed to mean the Assignee under any such assignment.
The foregoing notwithstanding, the Buyer shall remain liable for all of its obligations hereunder.

22, Miscellaneaus.

(a)  In the event Buyer sells the Property within twenty-four months after Closing,
Seller shall be entitled to one-hall (1/2) of the net profit of Seller on the
subsequent sale (but taking into account the value of improvements to the
Property made by the Purchaser).
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(b)

{c)

(d

(e)

3]

®

(h)

The captions in this Agreement are inserted for convenience of reference only and
in no way define, describe or limit the scope or intent of this Agreement or any of

the provisions hereof,

This Agreement shall be binding upon and shall inure to the benefit of the parties
hereto and their respective heirs, executors, administrators, legal representatives,
successors and permitted assigns.

This Agreement, including the exhibits attached hereto, contains the whole
agreement as to the Property between Seller and Buyer and there are no other
terms, obligations, covenants, representations, statements or conditions, oral or
otherwise of any kind whatsoever conceming this sale and purchase. This
Agreement shall not be altered, amended, changed or modified except in writing
executed by the parties hereto.

This Agreement shall be construed in accordance with the laws of the State of
South Carolina. If any provision of this Agreement is held to be illegal, invalid or
unenforceable under present or future laws, such provision shall be fully severable;
this Agreement shall be construed and enforced as if such illegal, invalid or
unenforceable provision had never comprised a part of this Agreement, and the
remaining provisions of this Agreement shall remain in full force and effect and
shall not be affected by such illegal, invalid, or unenforceable provision or by its
severance from this Agreement.

Both parties to this Agreement having participated fully and equally in the
negotiation and preparation hereof, this Agreement shall not be more strictly
construed, or any ambiguities within this Agreement resolved, against either party
hereto.

This Agreement may be executed in one or more counterparts, all of which taken
together shall constitute one Agreement. The parties agree that the electronic
sighature of a party to this Agreement shall be as valid as an original signature of
such party and shall be effective to bind such party to this Agreement. For purposes
hereof, “electronic signature” means a manually signed original signature that i3
then transmitted by electronic means; “transmitted by electronic means” means sent
in the form of' a facsimile or sent via the internet as a “pdf* (portable document
format) ot other replicating image attached to an e mail message.

TIME IS OF THE ESSENCE with respect to all matters. In computing any period
of time prescribed or allowed by this Agreement, the day of the act or event after
which the designated period of time begins to run is not to be included. The last
day of the period so computed is to be included, unless it is a Saturday, Sunday or
legal holiday under the laws of the United States or the State, in which event the
period shall run until the end of the next day which i3 neither a Saturday, Sunday
nor a legal holiday, and the computation of any designated period of time that is
calculated from the expiration of a previous period that ended on the next day

(|
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which is neither a Saturday, Sunday nor a legal holiday shall commence on said
next day. For purposes of this Agreement, the term “business day” shall mean any

day which is not a Saturday, Sunday or legal holiday.

{) Neither Buyer nor Seller will have liability to the other, nor will any have any right
to declare a default hereunder or terminate this Agreement because of the other’s
failure to perform any of its obligations in the Agreement if the failure is due to
reasons beyond the party's reasonable control, including, without limitation, strikes
or other labor difficulties, war, riot, civil insunection, acts of God, governmental
preemption in connection with a national emergency, hurricanes, and/or acts of
terrarism, which for purposes of this Agreement shall be defined as reasons of
“Farce Majeure.” If the party fails to perform its obligations because of any reasons
of Force Majeure, the period for the party’s performance will be extended day for
day for the duration of the foregoing cause of such party’s failure, provided
notwithstanding such events, the party has in good faith, with due diligence,
attempted to perform said obligations and continues to do so until completion
thereof as soon as reasonably possible.

The remainder of this page intentionally lefl blank
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IN WITNESS WHEREOF, intending to be legally bound, the parties have caused this
Agreement to be duly executed, under seal, as of the day and year first written above.

SELLER:
South Ca

{peint nume)

Date: Z: 4' /4

BUYER:

By: %

_ 7 LY
mm;_(,gg&/f .20/ ., T—

Escrow Agent executes this Agreement to confirm its acceptance of its duties under the Agreement,

ESCROW AGENT:
Moore & Van Allen PLLC

By:

Elizabeth W. Settle
Its:
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EXHIBIT A

Legal Description

[to be prepared by GEL]
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1.

EXHIBIT B

All checks, money orders or drafls deposited with Escrow Agent under this Agreement will

be processed for collection in the normal course of business. Escrow Agent may commingle funds
received by it in escrow with funds of others and may, without limitation, deposit such funds in its
trust or escrow accounts with Chicago Title and Trust Company or any other reputable Trust
Company, Bank , Savings Bank or Savings Association. It is understood that Escrow Agent shall
be under no obligation to invest the funds deposited with it on behalf of any depositor unless
specifically so directed in writing by depositor and agreed to in writing by Escrow Agent and any
other party hereto, nor shall it be accountable for any incidental benefit attributable to the funds
which may be received by Escrow Agent while it holds such funds. Escrow Agent shall not be
liable for any loss caused by the failure, suspension, bankruptcy or dissolution of any such
investment vehicle or fund.

25

Escrow Agent shall not be liable for any loss or damage resulting from the following:

(a)  Any defects or conditions of title to any property except those resulting from its
own acts, or insured by a title insurance policy of Chicago Title Insurance Company which
is issued or to be issued. No title insurance liability is created by this Agreement.

(b)  Any defects in the property purchased, obligations or rights of any tenant or other
party in possession, the surrender of possession or any misrepresentations made by any

other party.
(c) Any default, error, action or omission of any other party.

(d)  The expiration of any time limit or other delay, unless such time limit was known
to Escrow Agent and such loss is solely caused by failure of Escrow Agent to proceed in

its ordinary course of business.

(e) Lack of authenticity, sufficiency and effectiveness of any documents delivered to
it and lack of genuineness of any sighature or authority of any person to sign any such
document.

(H Any loss or impairment of funds deposited in the course of collection or while on
deposit with a Trust Company, Bank, Savings Bank or Savings Association resulting
from failure, insolvency or suspension of such institution,

(g)  Escrow Agent complying with any and all legal process, writs, orders, judgments,
and decrees of any court whether issued with our without jurisdiction and whether or not
subsequently vacated, modified, set aside or reversed.

(h)  Escrow Agent asserting or failing to assert any cause of action or defense in any
judicial, administrative or other proceeding either in the interest of itself or any other

party or partles.
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()  Any good faith act or forbearance by Escrow Agent.

kN Bscrow Agent shall have no obligation to inquire into the authenticity of any writien
instructions delivered i it as required by this Agreement nor to inguire as to the genuiness of any
signature of authority of any persom to issue such instructions.

4, Bscrow Agent will only dishurse escrow funds upon written recéipt of instruetions from
Purchaser and Seller. [n case of conflicting instructions Escrow Agent may in its solo discretion file
an interpleader action to resolve the conflict.
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STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF August 12, 2014 ITEM NUMBER / “4

AGENCY: Budget and Control Board

SUBJECT: Future Meeting

The next regular meeting of the Budget and Control Board will be held at 10:00 a.m. on Tuesday,
October 14, 2014, in Room 252, Edgar A. Brown Building.

Remaining Meetings in 2014

Tuesday, December 9

BOARD ACTION REQUESTED:

Agree to meet at 10:00 a.m. on Tuesday, October 14, 2014, in Room 252, Edgar A. Brown
Building.

ATTACHMENTS:




